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It is with pleasure that I table the 1996 Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. This Annual Report is the principal means by which 
the government informs Parliament and Canadians about its corporate holdings. 


The government wants to deliver its services to Canadians in the most effective and cost-efficient 
way possible, while ensuring quality. With this in mind, we launched the Program Review two 
years ago to refocus the government’s activities on its fundamental roles and responsibilities. 
This requires ongoing efforts to streamline and rationalize programs and services. It presents 
challenges and sometimes calls for difficult choices. 


The fundamental rethinking of the role of government cannot be done without also examining the 
role that Crown corporations should play. 


In some cases, the mandates of Crown corporations were reviewed. These included Canada Post, 
The Canadian Wheat Board and several Crown corporations active in the cultural sector. In 
other cases, we decided to withdraw the federal government from activities, as in the case of CN. 


In other areas, the government will increasingly delegate authority to those best placed to 
respond to clients’ needs. We have offered the provincial and territorial governments the 
opportunity to take over the management of existing social housing resources. The Canada 
Mortgage and Housing Corporation is pursuing these discussions. 


Finally, the Treasury Board Secretariat, working with a private and public sector advisory group, 
published the Guidelines on Corporate Governance in Crown Corporations and Other Public 
Enterprises in October 1996. These guidelines set forth various ways of improving the 
effectiveness of boards of directors. 


In these ways, the government is ensuring that Crown corporations continue to play an important 
role in the lives of Canadians. 


ae a fee i 
Marcel Massé 


December 10, 1996 
Ottawa, Canada 
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INTRODUCTION 


The President of the Treasury Board's 1996 Annual 
Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada provides a 
consolidated report on the businesses and activities of 
all parent Crown corporations and the other corporate 
interests of the Government of Canada. The Report 
comprises a number of sections plus an Annex: 


e Overview of the Portfolio highlights the major 
activities that have taken place in the portfolio of 
Crown corporations during 1995-96. The 
Overview describes these activities within the 
context of the corporate environment, initiatives 
that are taking place in the area of corporate 
governance, revisions to Crown corporations 
regulations, the growing trend toward 
privatization and commercialization, and the 
impact-of ongoing restraint measures. 


The Overview describes significant developments, 
major events and trends in Crown corporations, 
according to the industry sector within which the 
Crown corporations operate. As well, 
developments in the government's other corporate 
interests are highlighted. Two summary tables 
present consolidated financial position, and 
employment information, as well as the operating 
results for Crown corporations by sector. 


e Corporate Abstracts profile each parent Crown 
corporation describing its mandate, historical 
background, corporate highlights, performance 
and financial results. 


e Corporate Holdings presents a listing of parent 
Crown corporations and their corporate holdings. 


e Other Corporate Interests is a compilation of 


the other corporate interests of Canada, and 
provides supplementary information about them. 


e Tabling of Reports in Parliament presents a 
record of annual reports and corporate plan and 
budget summaries tabled in Parliament by 
responsible Ministers. 


e The Annex contains the audited financial 
statements for each parent Crown corporation. 


This 1996 Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of 
Canada is prepared under the direction of the 
President of the Treasury Board by the Alternative 
Service Delivery, Crown Corporation Policy and 
Privatization Sector, formerly called the Crown 
Corporations and Privatization Sector of the 
Department of Finance and Treasury Board 
Secretariat. It responds to requirements of the 
Financial Administration Act (FAA) Sections 151 and 
152 that the following documents be tabled in 
Parliament annually: 


e aconsolidated report on the businesses and 
activities of parent Crown corporations, including 
information on all Crown corporations and other 
corporate interests of Canada; and 


e  areport indicating when annual reports and 
corporate plan and budget summaries were to be 
laid before each House (for the twelve-month 
period ending on July 31), and when they were 
actually laid before that House. 
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BACKGROUND AND CONTEXT 


The current Crown corporation portfolio 
decreased in size in 1995-96 - from 48 to 46 
parent Crown corporations. The 
corporations vary widely in size and differ 
in their demands on the government for 
financial support. Each has its own unique 
public policy purpose. 





Each Crown corporation is a legally distinct 
entity wholly-owned by the Crown and 
managed by a board of directors. The 
enabling legislation for each Crown 
corporation, whether by a special Act of 
Parliament or by articles of incorporation 
under the Canada Business Corporations 
Act, sets out the Crown corporation's 
mandate, powers and objectives. 


Overview of the Portfolio 


Overview 





of the 
Portfolio 
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CORPORATE ENVIRONMENT 3 


Change was again a hallmark in the 
1995-96 fiscal year for the Crown 
corporation sector. All levels of 
government are exploring new 
alternatives for program delivery. The 
government continued to restructure 
based on the framework for alternative 
program delivery established in February 
1995. In March 1996 the government 
released a document called Getting 
Government Right: A Progress Report. 
This document confirmed that the 
government is moving away from 
traditional models of service delivery to 
explore new ways to deliver programs 
and services that offer the best value for 
the taxpayers’ dollars. 


The framework for alternative program 
delivery is part of the government’s 
strategy for getting government right. 
The framework supports the 
implementation of Program Review 
decisions. It provides departments with 
strategies, principles and criteria to 
promote client-oriented, affordable and 
innovative government services. 


Alternative program delivery can be 
achieved in numerous ways, including: 
establishing more service-oriented and 
businesslike special operating agencies 
(SOAs) and other flexible service 
delivery arrangements; setting up Crown 
corporations; negotiating partnering 
arrangements with other levels of 
government and private and voluntary 
sectors; commercializing government 
services to improve efficiency while 
protecting the public interest; and 
privatizing government programs and 
services. 
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The Treasury Board, with overall 
responsibility for managing the federal 
public service, has issued this framework 
to promote broad understanding of the 
program delivery instruments and 
arrangements that the government 
supports to achieve its objectives. 


To reflect this new emphasis, the group 
within government responsible for 
monitoring Crown corporations was 
restructured. The former Crown 
Corporations and Privatization Sector 
became the Alternative Service Delivery, 
Crown Corporation Policy and 
Privatization Sector of the Department 
of Finance and Treasury Board of 
Canada. 


Guidelines on Corporate 
Governance are Published 


As Crown corporations restructured to 
continue to provide quality service with 
less funding, the necessity of good 
corporate governance practices gained 
importance. 


In 1995, an Advisory Group was drawn 
together to assist the government in its 
use of Crown corporations and public 
enterprises to deliver services to 
Canadians. Under the direction of the 
Advisory Group, Guidelines on 
Corporate Governance in Crown 
Corporations and Other Public 
Enterprises were issued in October 
1996. The Guidelines set forth a 
number of ways in which the 
effectiveness of boards of directors can 
be strengthened. 





As Crown corporations 
restructured to continue 
to provide quality 
service with less 
funding, the necessity of 
good corporate 
governance practices 
gained importance. 





The major privatization 
initiative in 1995-96 
was the sale to the 
public of the Canadian 
National Railway 
Company. 


The Guidelines present 10 
recommendations categorized into three 
broad areas of responsibility for 
improving the effectiveness of corporate 
governance practices in Crown 
corporations. "Stewardship of the 
Corporation" covers the board's 
responsibilities, public policy objectives, 
and communications. "Working with 
Management" deals with board and 
management relations, board 
independence, and the position of the 
CEO. The third section, "Functioning of 
the Board," looks at renewal of the 
board, education of directors, and 
responsibility for corporate governance. 


The Guidelines were endorsed by both 
the Minister of Finance and the 
President of the Treasury Board, and 
were reviewed and supported by the 
Privy Council Office and the Office of 
the Auditor General of Canada. 


The Guidelines parallel the private 
sector corporate governance guidelines 
adopted by both the Toronto and 
Montreal Stock Exchanges. They should 
provide a benchmark for developing 
corporate governance practices in Crown 
corporations. In fact, many Crown 
corporations are closely examining their 
own governance practices. 


The issue of corporate governance has 
received a great deal of attention over 
the last several years - both in the private 
sector and within government. In 1996 
a report on corporate governance issues 
in Canada was released by the Standing 
Senate Committee on Banking, Trade 
and Commerce, chaired by the 
Honourable Michael Kirby. Some of the 
Report’s recommendations are directed 
toward Crown corporations. 


The theme of the Canadian 
Comprehensive Auditing Foundation 
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conference of May 1996 was 
“Governance in Transition.” The 
conference looked at changing 
governance responsibilities, effective 
performance, management and 
accountability. 


Major Initiatives in 
Privatization and 
Commercialization 


Privatization and commercialization, in 
cases where they can be shown to 
improve services and reduce costs while 
continuing to protect the public interest, 
have been an important aspect of the 
framework for alternative service 
delivery. 


Significant progress has been made on 
the privatization and commercialization 
initiatives announced in the 1995 
Budget. The March 1996 Budget 
announced that the government intends 
to continue reviewing its shareholdings, 
assets and services for their privatization 
or commercialization potential. 


Privatization 


The major privatization initiative in 
1995-96 was the sale to the public of the 
Canadian National Railway Company 
(CN). The gross proceeds from the sale 
were $2.1 billion. The privatization of 
CN was the largest Initial Public 
Offering (IPO) ever in Canada. From 
the gross proceeds, $0.9 billion was used 
to reduce CN's debt, and $1.2 billion was 
applied towards the government’s Debt- 
Servicing and Reduction Account. 


The government reduced its 71.5 percent 
interest in Petro-Canada through a 
public share offering that generated net 
proceeds of $1.7 billion. The proceeds 
of the sale will be paid to the 
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government in three installments. The 
last installment is due in March 1997. 


The net proceeds of over $2.5 billion 
from these two sales will reduce the 
government’s financial requirements in 
both 1995-96 and 1996-97. 


Building on the progress made in 
privatizing CN and selling the bulk of 
its shares in Petro-Canada, the 
government will continue to pursue 
opportunities for privatization of Crown 
corporations and commercialization of 
other government activities. The 
government announced its intention to 
sell Theratronics International Limited, 
a company that manufactures cancer 
treatment and advanced computerized 
treatment planning systems, when the 
company’s operations warrant. 
Theratronics is a wholly-owned 
subsidiary of the Canada Development 
Investment Corporation. As well, the 
government’s shareholding in National 
Sea Products Limited, one of Canada’s 
largest producers of fish and seafood 
products, will be sold, subject to 
consultations with the company and 
market conditions. 


Commercialization 


The government has made progress on 
other initiatives to privatize or 
commercialize its operations that were 
announced in the 1995 Budget. For 
example, the property and maintenance 
operations in the National Capital 
Commission were taken over by six 
employee takeover corporations. 


The 1996 Budget indicated that the 
Canada Mortgage and Housing 
Corporation (CMHC) will begin to 
operate the Mortgage Insurance Fund 
and the Mortgage-backed Securities 
Guarantee Fund on a more commercial 
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basis, to respond better to market 
changes, to improve efficiency, and to 
ensure a more competitive marketplace. 


In June 1996, the Minister of Transport 
introduced Bill C-44, the Canada 
Marine Act, in the House of Commons. 
If passed, the legislation would 
implement the government’s National 
Marine Policy announced in December 
1995. The legislation aims to 
modernize and streamline the marine 
management and regulatory regime and 
foster further commercialization and 
rationalization. Canada’s major public 
ports, currently operating as Crown 
corporations, would be managed by 
autonomous Canada Port Authorities. 
Regional and local ports, currently 
under Transport Canada, would be 
transferred to private interests or other 
levels of government. The Great Lakes- 
St. Lawrence Seaway system would be 
commercialized as would ferry services. 
Pilotage services would be fully cost 
recovered. If passed, the proposed 
legislation would have a significant 
impact on the Crown corporations in the 
marine transport sector. 


The government 
introduced legislation to 
modernize and 
streamline the marine 
transport sector. 


Further Reform of Subsidies 


The 1995 Budget announced that 
subsidies to business would be reduced 
between 1994-95 and 1997-98. The 
1996 Budget announced additional 
actions to reform subsidies. The 
structure of subsidies will be 
transformed as well so that there will no 
longer be direct production subsidies. 
Some of the subsidy reductions had an 
impact on Crown corporations. 


The 1995 Budget announced a 15 
percent reduction in the dairy subsidy 
effective August 1, 1995 and a further 
15 percent reduction on August 1, 1996. 








In 1995 many Crown 
corporations initiated 
some type of review 
and rationalization of 
operations, resources 
and services. Many 
of these reviews were 
completed during 
1995-96. 


The government will phase out the 
remaining dairy subsidy over five years, 
starting on August 1, 1997. 


The postal subsidy, paid to Canada Post 
by Canadian Heritage, that provides 
preferential postal rates for Canadian 
paid-circulation magazines, small 
community weekly newspapers and 
libraries, will be reduced by 18 percent 
from 1997-98 to 1998-99. 


Mandate Reviews and 
Reports 


As a part of the overall rationalization of 
programs and services, the mandates and 
operations of several Crown corporations 
were reviewed during the past year. 


e The Mandate Review Committee, 
headed by Pierre Juneau, conducted 
a fundamental review of the 
Canadian Broadcasting Corporation 
(CBC), the National Film Board 
(NFB) and the Canadian Film 
Development Corporation 
(Telefilm). The Committee released 
its report in January 1996. In the 
report, the Committee made a 
number of recommendations for 
changes in priorities, mandate and 
structure of the CBC, NFB and 
Telefilm. 


e The Standing Senate Committee on 
Banking, Trade and Commerce, 
chaired by the Honourable Michael 
Kirby, issued its report on “Crown 
Financial Institutions” in April 
1996. The report discussed the 
government’s role in providing 
financial support to business through 
its financial intermediaries. The 
Committee focussed on the Business 
Development Bank of Canada, the 
Export Development Corporation, 
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the Farm Credit Corporation, and 
the Canadian Commercial 
Corporation. 


e The report of the Canada Post 
Mandate Review, launched in 
November 1995, was released by the 
Minister responsible for Canada 
Post, the Honourable Diane Marleau, 
in October 1996. The independent 
review, chaired by George 
Radwanski, examined financial and 
policy issues essential to the future 
of the Corporation. The intent was 
to ensure that Canadians receive the 
most efficient and cost-effective 
postal service. The report contained 
detailed findings and a series of 
recommendations which are under 
consideration by the government. 


e The Western Grain Marketing Panel 
issued its report in July 1996. The 
Panel was appointed by the Minister 
of Agriculture and Agri-Food, the 
Honourable Ralph Goodale, in the 
fall of 1995 to examine Canada’s 
grain marketing system. The Panel 
made a number of recommendations. 
The Minister said that the 
government would use the Panel’s 
report in considering amendments to 
the Canadian Wheat Board Act. 


In 1995 many Crown corporations 
initiated some type of review and 
rationalization of operations, resources 
and services. Many of these reviews 
were completed during 1995-96. Atomic 
Energy of Canada Limited, the National 
Arts Centre Corporation, the National 
Capital Commission, the Canadian 
Museum of Nature, and VIA Rail 
Canada Inc. are some of the corporations 
that underwent a fundamental review 
process and that started restructuring and 
consolidating operations. The types of 
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review varied from corporation to 
corporation. Specific details are provided 
in the individual Corporate Abstracts 
section that follows this Overview of the 
Portfolio section. 


Restraint Measures are 
Ongoing 


The February 1996 Budget announced 
further reductions from the 1995 Budget 
in planned appropriations for Crown 
corporations. Appropriations are to drop 
24 percent from $5 billion in 1994-95 to 
$3.8 billion in 1998-99. Appropriations 
to Crown corporations continued to 
decline at a faster rate than other program 
spending by the government. 


Changes in Wage Restraint 


Wage restraint continued to be an 
important issue for Crown corporations. 
In June 1996 the government announced 
it would not extend the Public Service 
Compensation Act, which had frozen 
wages, past its scheduled expiry in 
February 1997. In addition, the two-year 
suspension of annual increments and 
performance pay was lifted beginning in 
June 1996. Lifting the freeze affected 
Crown corporations as well as the public 
service. 


The expiry of the wage freeze will affect 
all Crown corporations in their approach 
to compensation issues. A difficult period 
of transition will be faced by all public 
sector organizations as they strive to find 
better ways to link productivity and 
performance with compensation. 


Ten appropriation-dependent, non- 
commercial Crown corporations are 
directly subject to the Public Service 
Compensation Act. These include the 
National Capital Commission and the 
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museum corporations. There are 11 
appropriation-dependent, commercial 
Crown corporations such as the Canadian 
Broadcasting Corporation and Atomic 
Energy of Canada Limited. They have 
been funded as if their wages were frozen. 
There are also 26 commercially 
competitive Crown corporations that 
negotiate their own terms and conditions 
of employment. 


The government expects that Crown 
corporations will strive to find the right 
balance between long-term business needs 
and the current fiscal and labour market 
realities that have an impact on the 
broader public sector. 


Environmental Issues have an 
Impact 


In 1996, a number of federal 
environmental policy initiatives had an 
impact on Crown corporations. The 
Alternative Fuels Act legislated Crown 
corporations to use alternative fuels in 
their fleets and, effective April 1997, to 
ensure that a percentage of newly acquired 
vehicles are equipped with alternative fuel 
engines. In mid-1996, Canada Post 
organized meetings of interested Crown 
corporations on implementation of the 
Act. 


Crown corporations are expected to 
maintain high environmental standards in 
managing their affairs and in achieving 
their public objectives. In recognition of 
the arm’s length, and often competitive 
nature of Crown corporations, they are not 
subject to the authority of the 
Commissioner of the Environment nor 
responsible for the preparation of 
sustainable development plans as are 
government departments. Instead, Crown 
corporations have been asked to be 
sensitive to the government’s 





Appropriations to 
Crown corporations 
continued to decline 
at a faster rate than 
other program 
spending by the 
government. 





Wage restraint 
continued to be an 
important issue for 
Crown 
corporations. 





Crown corporations 
have been asked to 
be sensitive to the 
government's 
environmental 
concerns and 
policies by working 
with the government 
on emerging issues. 


environmental concerns and policies by 
working with the government on 
emerging issues. In addition, Crown 
corporations must always meet or better 
the standards applicable to their private 
sector counterparts. 


An advisory committee of Crown 
corporations was struck in 1995 to 
monitor environmental issues affecting 
them. Some members of this committee 
are working with Environment Canada to 
develop guidelines on the protection of 
endangered species. Other members are 
working with environment, industry and 
government representatives to develop an 
appropriate means to ensure the 
responsible environmental assessment of 
Crown corporations’ operations. The 


‘committee is also working with 


Environment Canada on environmental 
protection issues, and will continue to 
monitor environmental issues to ensure 
that Crown corporations remain good 
corporate citizens. 


The Importance of Reporting 
to Parliament 


The Financial Administration Act 
requires each scheduled Crown 
corporation to submit an annual report 
and corporate plan and budget 
summaries for tabling annually in 
Parliament. A well-functioning 
accountability framework is based on the 
timely receipt by Parliament of useful 
information on corporate performance. 
The corporate plan summary serves to 
inform Parliament of the objectives of the 
corporation as approved by the 
government, and the corporation’s plans 
for achieving these objectives. The 
annual report, in addition to financial 
statements and the auditor’s report, also 
presents information on how well 
corporate objectives were met during the 
reporting period. 


Overview of the Portfolio 


This Report contains a section entitled 
“Tabling of Reports in Parliament” 
which provides a record of reports tabled 
during the past year. Crown corporation 
reporting is monitored and the President 
of the Treasury Board writes to each 
Minister responsible for Crown 
corporations reminding them of the 
requirements for timely tabling of reports 
in Parliament and detailing the status of 
reports tabled within the appropriate 
timeframe. 


Excellence in Reporting is 
Recognized 


In 1994, the Auditor General of Canada 
introduced the Award for Excellence in 
Annual Reporting by Crown 
Corporations. The award recognizes 
those corporations that provided the best 
accountability information. It is intended 
to act as an incentive to corporations to 
improve the annual reports and the 
summaries of corporate plans and 
budgets that are tabled in Parliament. 


The 1995 award’s recipients were the 
International Development Research 
Centre and, for the second time, the 
Export Development Corporation. 
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CROWN CORPORATION PERFORMANCE 


During 1995-96, Crown corporations 
continued to focus on budgetary restraint 
and finding more efficient ways to 
deliver quality services to their clients 
and Canadians. This part looks at the 
principal performance indicators of 
budgetary funding, outstanding debt 
obligations, profits and losses, assets and 
employment. 


Overall, budgetary appropriations 
continue to decline and further 
reductions in funding are anticipated. 
The total debt owed by Crown 
corporations declined by 2 percent in 
1995-96. The privatization of CN 
contributed to this reduction. The total 
net income of Crown corporations 
increased in 1995-96. The value of 
Crown corporation assets decreased. 


Exhibit 1 
Total Budgetary Appropriations 
1991-92 to 1995-96 





Employment in Crown corporations 
continued to decline as it has since 1987- 
88. This reduction results from the 
privatization or dissolution of 
corporations and increased operational 
efficiencies in Crown corporations. 


At the end of the Overview of the 
Portfolio section, Exhibits 9 and 10 
present the consolidated financial 
position and employment, as well as the 
operating results, for Crown corporations 
by sector. 


CN was privatized in November 1995. 
Therefore, this is the last year CN will 
appear in the President’s Annual Report 
on Crown Corporations and Other 
Corporate Interests of Canada. To 
reflect the reality that CN was a Crown 
corporation for 11 months, certain of its 
financial data are included in this Report 
to Parliament. A corporate abstract is 
presented, and the Company’s 1995 


1994-95 


1995-96 





Exhibit 2 





Largest Beneficiaries of Budgetary Appropriations, 1995-96 


AECL 
4% 


Canadian Dairy 
Commission 
5% 


audited financial statements appear in 
the Annex of Audited Financial 
Statements. Where CN’s financial data 
have not been included in the analysis, 
an explanation of the impact of the 
privatization on the various performance 
indicators is presented. 


Continued Focus on 
Budgetary Restraint 


Budgetary appropriations to the 25 
Crown corporations that received them 
totalled $4,571.7 million in 1995-96 
compared to $4,588.0 million in 1994- 
95. Exhibit 1 shows the downward 
trend in total budgetary appropriations 
from $5.7 billion in 1991-92 to 

$4.6 billion 1995-96. 


In 1995-96 the number of Crown 
corporations receiving budgetary 
appropriations continued to decline. In 
1995-96, the Cape Breton Development 
Corporation, the Atlantic Pilotage 
Authority, and the Great Lakes Pilotage 
Authority, Ltd. ceased to receive 
appropriations. In 1992-93, 35 Crown 
corporations received budgetary 
appropriations. In 1993-94, this number 
declined to 28 corporations and further 





decreased to 25 corporations in 1995-96. 
Exhibit 2 shows that five corporations 
received 84 percent of the appropriations 
to Crown corporations. These same five 
corporations have received the largest 
appropriations since 1988-89. 


Generally, appropriations continue to 
decline. From 1994-95 to 1995-96, the 
largest decreases occurred in VIA Rail 
Canada Inc., the International 
Development Research Centre, the 
Canadian Film Development 
Corporation, Marine Atlantic Inc., the 
National Capital Commission, and the 
National Arts Centre Corporation. 


Appropriations to two corporations, the 
Canada Mortgage and Housing 
Corporation and the Canadian 
Broadcasting Corporation, were higher 
in 1995-96 than in 1994-95, 


Overview of the Portfolio 
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Further Reductions are 
Anticipated 


The February 1996 Budget announced 
further reductions from the 1995 Budget 
in planned appropriations for Crown 
corporations. Appropriations are to 
drop to $3.8 billion in 1998-99 or 3.6 
percent of all program spending. 
Appropriations to Crown corporations 
continued to decline at a faster rate than 
other program spending by the 
government. 


Significant planned reductions include: 
Canada Mortgage and Housing 
Corporation (CMHC) - $180 million 
over five years; VIA Rail Canada Inc. - 
$63 million over five years; and Atomic 
Energy of Canada Limited - $74 million 
over five years. Funding reductions are 
also forthcoming but not yet confirmed 
for the Canadian Broadcasting 
Corporation. 


Decrease in Debt 
Obligations 


The total debt owed by Crown 
corporations, excluding the Bank of 
Canada, declined by 2 percent to 
$38.6 billion in 1995-96 from 

$39.4 billion in 1994-95. The 
privatization of CN contributed 

$1.6 billion to this reduction. Since 
1991-92, the total debt obligations of 
Crown corporations have increased by 
12.5 percent as shown in Exhibit 3. 


The corporation with the largest debt, 
the Canada Mortgage and Housing 
Corporation, had debt of $13.5 billion in 
1995-96 compared to $11.4 billion in 
1994-95 and $8.7 billion in 1991-92. 
These debt increases were due to 
borrowings by CMHC which enable the 
Corporation to replace the private sector 
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as the direct lender for social housing 
projects. 


Three other large debtors are the 
financial intermediaries - the Business 
Development Bank of Canada, the 
Export Development Corporation and 
the Farm Credit Corporation. These 
corporations had a total debt 
outstanding of $14.6 billion in 
1995-96. In the last three years, these 
corporations have had their mandates 
and their access to financial resources 
expanded. The 1996 Budget announced 
that both the Business Development 
Bank and the Export Development 
Corporation would each receive 

$50 million in new equity capital. 
These three corporations had loans 
receivable of $14.4 billion in 1994-95 
and $15.0 billion in 1995-96. 


Crown corporation debt owed to the 
government decreased from 

$12.7 billion in 1994-95 to 

$11.5 billion in 1995-96. Crown 
corporation debt owed to the private 
sector, borrowed on the strength of 
direct or implicit guarantees by the 
goverment, grew from $26.7 billion in 
1994-95 to $27.0 billion in 1995-96. 


Crown corporations with debt 
obligations greater than $1 billion are 
shown in Exhibit 4. In 1995-96, 
increases in debt obligations occurred in 
CMHC, the Export Development 
Corporation, the Farm Credit 
Corporation, and the Business 
Development Bank of Canada. 





The total debt owed by 
Crown corporations 
declined by 2 percent to 
$38.6 billion in 
1995-96 from 

$39.4 billion in 
1994-95, 
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Exhibit 3 
Total Debt Obligations of Crown Corporations 








The financial 
intermediaries had 
total debt outstanding 
of $14.6 billion in 
1995-96. 
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Exhibit 4 
Comparison of Largest Debtors in 1995-96 with 1991-92 
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Net Income 


The total net income of Crown 
corporations increased to $594.1 million 
in 1995-96 from $57.4 million in 1994- 
95, excluding the results of CN. 
Inclusion of CN’s 1995-96 loss of 

$1.08 billion would change the total net 
income to a total net loss of $491 million 
in 1995-96. 


CN’s loss of $1.085 billion in 1995 was 
primarily due to a $1.3 billion write 
down of the Company’s railway assets in 
its eastern rail operations. 


Significant improvement in net income 
was reported by several corporations as 
shown in Exhibit 5. Most notable among 
these increases were the $545.7 million 
improvement of Canada Deposit 
Insurance Corporation, the 

$177.7 million improvement at Canada 
Mortgage and Housing Corporation and 
the $97.1 million improvement at 
Canada Post Corporation. 


These improvements were offset by a 
decrease in net income in several 
corporations. Notably, the Cape Breton 
Development Corporation’s (Devco) net 
income declined by $186.7 million for a 
loss of $207.4 million in 1995-96. The 


Exhibit 5 


Canadian Wheat Board’s net income 
declined by $153.6 million to 

$515.9 million. The Export 
Development Corporation’s net income 
shrank to $44 million - a decrease of 
$127 million from that recorded the 
previous year. The Atomic Energy of 
Canada Limited’s net income declined 
by $17.1 million, from a profit of 

$7.2 million in 1994-95 to a $9.9 million 
loss in 1995-96. 


Value of Total Assets 
Decreased 


Exhibit 6 shows that the total assets of 
Crown corporations, excluding the Bank 
of Canada, from 1991-92 to 1995-96 
have ranged in value from $51.0 billion 
to $53.8 billion. Because of the 
privatization of CN, whose assets totalled 
$6.2 billion in 1995, total assets declined 
by $4.9 billion or 8.3 percent from $58.7 
billion in 1994-95 to $53.8 billion in 
1995-96. 


There was a significant growth in assets 
in the development and construction 
sector attributable to the transfer of real 
estate assets from CN to the Canada 
Lands Company Limited. 


Corporations with the Largest Increases to Net Income 







Corporation ($ million) 








Net Income Total 
1994-95 1995-96 Increase 
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Exhibit 6 
Crown Corporation Assets, 1991-92 to 1995-96 
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Employment Figures Continue 


to Shrink 

Employment declined by 30 percent in and increased operational efficiencies in 
1995-96 to 77,614 full-time employees Crown corporations. 

compared with 112,353 the previous year. ' 

The privatization of CN reduced the In 1995-96, the largest decreases in 


employment were experienced by VIA 
Rail, CBC, the National Capital 
Commission and the Canada Mortgage 
and Housing Corporation. 


employment figure by 26,951 employees 
and accounted for 78 percent of the 
reduction between the two years. The 
number of employees has declined 36 
percent since 1991-92 as shown in Future decreases are anticipated as part of 
Exhibit 7. This reduction results fromthe _the rationalization of resources and 
privatization or dissolution of corporations downsizing currently planned and under 
way. 


Exhibit 7 
Employment in Crown Corporations, 1991-92 to 1995-96 


140,000 





120,000 

100,000 

80,000 

60,000 

40,000 

20,000 
03 


POOT=92 





1996 Annual Report e 15 


Crown Corporations and Other Corporate Interests of Canada 


1996 PORTFOLIO OF PARENT CROWN CORPORATIONS 
GROUPED BY SECTOR 


Agriculture and Fisheries Cultural Development and Construction 
Assets: $8.3b Employment: 542 Assets: $2.4b Employment: 10,500 Assets: $0.46 Employment: 619 


Canadian Dairy Commission Bi Canada Council i Canada Lands Company Limited 
Canadian Wheat Board, The Fe Canadian Broadcasting Corporation i Defence Construction (1951) Limited 
Freshwater Fish Marketing | Canadian Film Development is Old Port of Montreal Corporation Inc. * 
Corporation Corporation ie Queens Quay West Land 
FRR N Canadian Museum of Civilization i aE z ame 
Canadian Museum of Nature 
National Arts Centre Corporation 
National Capital Commission 
National Gallery of Canada 
National Museum of Science and 


Development and Research Energy and Resources Financial Intermediaries 
Assets: $0.05b Employment: 423 Assets: $1.8b Employment: 5,972 Assets: $18.6b Employment: 2,479 


Atomic Energy of Canada Limited q Business Development Bank of Canada 


Cape Breton Development Corporation i Canada Deposit Insurance Corporation 
Petro-Canada Limited Hi Enterprise Cape Breton Corporation 

Export Development Corporation 
Farm Credit Corporation 





DSERVE He RR fh 2 


— TATULR  idR RT TNT ACEI EM 


Government Services Housing Postal Services 
Assets: $0.5b** Employment:2,677 Assets: $16.26 Employment: 2,824 Assets: $2.56 Employment: 44,107 


Bank of Canada Hl Canada Mortgage and Housing 
Canada Development Investment Corporation 

Corporation 
Canadian Commercial Corporation 
Royal Canadian Mint 
Standards Council of Canada 


nme uy 
NRT ET CUTIE ral 


Transport 
Assets: $3.15 Employment:7,471 


Canadian National Railway Company 
Marine Atlantic Inc. 

Pilotage Authorities (four) 

Ports Canada (eight) 

The St. Lawrence Seaway Authority 
VIA Rail Canada Inc. 


At the corporate year-ends, on or before July 31, 1996; b= $ billion 

* The Old Port of Montreal Corporation Inc. is a wholly-owned subsidiary of the Canada Lands Company Limited but reports as a parent Crown 
Corporation pursuant to sub-section 86(2) of the FAA. 

** Financial data for the Bank of Canada is not included. 

** CN was privatized in November 1995. 
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SECTORAL ANALYSIS 


Issues, Highlights, Trends 


This part discusses significant 
developments in the Crown corporation 
portfolio during 1995-96. The parent 
Crown corporations have been grouped 
according to the sectors of the economy 
portrayed in Exhibit 8. The focus of this 
part is sectorally based. It provides an 
analysis of major issues, highlights and 
trends that affect each sector. 


For specific information on the financial 
performance, corporate profile and 
highlights of individual Crown 
corporations, reference should be made to 
the Corporate Abstracts which appear in the 
next section. 


Transport Sector 


The transport sector represents the largest 
number - 15 of the 46 corporations - in the 
portfolio. It comprises the port 
corporations, the pilotage authorities and 
the rail and marine corporations. 


A priority of government has been to 
modernize and rationalize the transport 
sector, and fiscal year 1995-96 saw 
significant changes occur. 


Rail 


The sale to the public of all of the 
Government of Canada’s interest in CN was 
finalized on November 28, 1995. In 1995, 
CN incurred a loss of $1.08 billion 
primarily due to a $1.3 billion write down 
of the Company’s railway assets in its 
eastern rail operations. In 1995, CN 
opened the St. Clair tunnel, which 
significantly reduces the travel time 
between the east coast and the Chicago 


gateway. Phase one of CN’s three-phase 
$100 million Service Reliability Strategy 
(SRS) was completed in July 1995. SRS, a 
system for managing freight shipments, lays 
the foundation for CN to become a fully 
scheduled railway. In 1995, CN also 
entered the final phase of its workforce 
reduction program, which has eliminated 
11,000 positions since 1992. 


CN plans to purchase 394 new high- 
productivity locomotives over the next 15 
years to replace 543 of its older 
locomotives. In the fall of 1995, CN placed 
an order to acquire 105 new locomotives by 
early 1997. The non-rail assets of CN, 
including the CN Tower, having a value of 
$248 million, were transferred to the 
Canada Lands Company Limited. With the 
exception of the CN Tower, Canada Lands 
is to dispose of these assets in an orderly 
fashion to ensure maximum return to the 
government. 


VIA Rail Canada Inc. is Canada’s national 
passenger rail company. Since 1991, VIA 
Rail has embarked on a series of initiatives 
which have helped achieve the 
government’s objectives of reducing 
subsidies while maintaining passenger rail 
service. From 1991-92 to 1995-96, VIA’s 
funding has declined by $97.4 million. A 
further $45 million reduction is planned for 
1996-97. 


Despite the reduction in funding, VIA 
maintained train service by streamlining its 
management and administrative structure; 
modernizing the collective agreements with 
its unionized employees, and improving its 
equipment maintenance procedures. VIA’s 
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performance improved in 1995-96, as 
shown by increased ridership, high 
customer service satisfaction ratings, 
and declining operating costs, staff 
numbers, and operating 
subsidy/passenger ratio. 


Marine 


In June 1996 the Minister of 
Transport, the Honourable David 
Anderson, introduced Bill C-44, the 
Canada Marine Act, in the House of 
Commons. The legislation is intended 
to implement the government’s 
National Marine Policy announced in 
December 1995 to modernize the 
marine management and regulatory 
regime. 


If passed, the new Act would create a 
comprehensive piece of legislation 
governing the marine sector in 
Canada; and improve the effectiveness 
of Canada’s major ports by creating a 
National Ports System made up of 
independently managed Canada Port 
Authorities (CPAs). It would 
streamline the regulatory regime for 
the new CPAs and other ports 
currently administered by Transport 
Canada. The Canada Ports 
Corporation would be dissolved to 
reduce the overhead costs for the major 
ports. The Public Harbours and Ports 
Facilities Act would be repealed. 


The new Act would allow the 
government to pursue 
commercialization of the operations of 
the Great Lakes-St. Lawrence Seaway 
system. The Act would allow the 
government to enter into an agreement 
with users of the Seaway or other 
private sector group for the future 


management and operation of the 
Seaway. 


The Act would retain a regional 
approach and pilotage would continue 
to be managed by the four pilotage 
authorities (Atlantic, Laurentian, Great 
Lakes, and Pacific). Pilotage 
authorities would have to reduce costs 
and would have no further access to 
federal funds. 


Amendments may be made to the Bill 
in its passage through Parliament. 


In 1995-96, employment in the marine 
transport sector dropped by 3.7 percent 
over the previous year. In 1995-96 the 
14 corporations comprising the marine 
transport sector had 4,293 employees, 
compared with 4,460 in 1994-95. 
Three corporations, the Laurentian 
Pilotage Authority, Marine Atlantic 
Inc., and the Jacques Cartier & 
Champlain Bridges Inc., a wholly- 
owned subsidiary of The St. Lawrence 
Seaway Authority, received 
parliamentary appropriations in 
1995-96. 


The government has requested 
parliamentary authority to forgive 
approximately $23 million in federal 
debt owed by port corporations. Of 
this, $5 million is for the Prince Rupert 
Port Corporation and approximately 
$18 million is for the Saint John Port 
Corporation. The latter would be 
complemented by $19 million in debt 
forgiven by the province of New 
Brunswick for a total of $37 million to 
ensure the Corporation’s financeability 
when converted to a Canada Port 
Authority. 


Cultural Sector 


The corporations in the cultural sector 
are: Canada Council, Canadian 
Broadcasting Corporation (CBC), 
Canadian Film Development 
Corporation (Telefilm), Canadian 
Museum of Civilization, Canadian 
Museum of Nature, National Arts 
Centre Corporation, the National 
Capital Commission, National Gallery 
of Canada and National Museum of 
Science and Technology. 


The National Capital Commission 
(NCC) was moved from the 
development and construction to the 
cultural sector this year. The NCC’s 
focus is providing leadership in 
promoting national pride and unity 
through the national capital and its 
region. Therefore, its mandate fits more 
appropriately with the corporations in 
the cultural sector. 


This sector employs 13.5 percent of all 
Crown corporation employees, with a 
total of 10,500 employees. 


Excluding NCC’s appropriation of 

$90 million, appropriations to the sector 
totalled $1.52 billion in 1995-96 - an 
increase of $14.9 million from 1994-95, 
The CBC received $1.17 billion in 
1995-96 - an increase from the 

$1.13 billion it received in 1994-95, 
Total budgetary appropriations declined 
for all other corporations in the cultural 
sector, except for the National Gallery of 
Canada whose appropriations remained 
constant. 


Net income for the sector improved in 
1995-96 from a loss of $452.8 million to 
a loss of $390.0 million when NCC’s 


net income of $10.5 million is included 
in the 1995-96 figures. With the 
exception of the Canadian Museum of 
Nature, all corporations in the sector 
showed an improvement in net income. 
There was a growth in assets in all of 
the corporations in the sector except 
Telefilm and the National Arts Centre. 
Assets grew 26 percent from $1.9 billion 
to $2.4 billion (including the NCC). 


The Mandate Review Committee, 
headed by Pierre Juneau, conducted a 
fundamental review of the CBC, the 
National Film Board and Telefilm. The 
Committee released its report in January 
1996. The government will use the 
Committee’s report in considering 
options for rationalizing and 
restructuring the three corporations. 


In 1995 the CBC proceeded with an in- 
depth review of its operations to shape a 
new, more efficient organization. In 
November 1995 the Corporation 
announced a new “Vision for CBC” 
approved by its board of directors. 


In response to decreased appropriations 
for programming purposes and in 
anticipation of future decreases in 
appropriations, corporations in this 
sector are implementing plans that will 
look for alternative sources of funding. 
For example, the Canadian Museum of 
Civilization expanded its exhibition 
space by working with a new private 
sector partner. The Museum has 
produced and marketed several compact 
discs and CD-ROMs as well. In another 
case, a Canada Council task force on tax 
incentives for the arts looked at ways to 
bolster arts funding. Each corporation’s 
approach to dealing with these cuts is as 
unique as the corporation itself; the 
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Corporate Abstracts section provides 
specifics. 


Financial Intermediaries 
Sector 


Five Crown corporations are included in 
this sector: the Canada Deposit 
Insurance Corporation, the Enterprise 
Cape Breton Corporation (ECBC), the 
Export Development Corporation (EDC), 
the Farm Credit Corporation (FCC), and 
the Business Development Bank of 
Canada (BDC). 


The Business Development Bank, the 
Export Development Corporation, and 
the Farm Credit Corporation have all had 
their mandates, and their access to 
financial resources, expanded in the last 
three years. The 1996 Budget announced 
that new equity capital of $50 million in 
the form of dividend-paying preferred 
shares will be injected into the Business 
Development Bank to increase its 
lending efforts in strategic growth sectors 
such as new technology. This would 
permit up to an additional $350 million 
in loans to knowledge-based, export and 
growth businesses. The Budget also 
announced that the Export Development 
Corporation would receive $50 million in 
new equity capital for further innovative 
types of export financing. 


Two corporations in the sector receive 
budgetary appropriations - the Business 
Development Bank for its management 
training and counselling activities, and 
the Enterprise Cape Breton Corporation. 
Appropriations remained stable at 

$29.1 million in 1995-96 and 

$29.7 million in 1994-95. Employment 


in the sector also remained stable at 
2,479 in 1995-96 and 2,404 in 1994-95. 


There was significant improvement in 
the sector’s net income in 1995-96. The 
Business Development Bank, Enterprise 
Cape Breton and the Canada Deposit 
Insurance Corporation all reported 
improvement in net income. The 
Canada Deposit Insurance Corporation 
moved from a loss of $99.5 million in 
1994-95 to a $446.2 million profit in 
1995-96. These improvements were 
offset by the Export Development 
Corporation’s $127 million decrease in 
net income from $171.0 million in 1994- 
95 to $44.0 million in 1995-96. The 
Farm Credit Corporation also reported a 
$2.3 million decline in net income. 


There was a 5.6 percent growth in assets, 
representing $987.5 million for the 
corporations in the sector in 1995-96, 
Assets totalled $18.6 billion for the 
current fiscal year. 


In April 1996, the Senate Standing 
Committee on Banking, Trade and 
Commerce, chaired by the Honourable 
Michael Kirby, issued its report on 
Crown Financial Institutions. The 
Committee examined the issue of how 
the government’s financial institutions 
(Export Development Corporation, 
Canadian Commercial Corporation, the 
Business Development Bank, and the 
Farm Credit Corporation) function in 
relation to the private sector. The 
Committee also looked at the operations 
of the Atlantic Canada Opportunities 
Agency, the Federal Office of Regional 
Development - Quebec and Western 
Economic Diversification. 


In responding to the Senate Committee 
in July 1996, the Minister of Industry, 
the Honourable John Manley, stated that 
over the past year the organizations 
have undergone a series of changes 
designed to improve client service and 
minimize overlap and duplication. To 
ensure continued progress, the Minister 
announced the creation of a Council of 
Crown Financial Institutions (CFIs) 
consisting of the chairs and chief 
executive officers of the CFIs and their 
deputy ministers. The Council would 
meet regularly to identify opportunities 
for collaboration to avoid competition, 
duplication and overlap. 


Energy and Resources 
Sector 


Atomic Energy of Canada Limited 
(AECL), Cape Breton Development 
Corporation (Devco), and Petro-Canada 
Limited comprise this sector. A total of 
5,972 employees were employed in the 
sector during 1995-96 compared with 
6,146 in the previous year. There was a 
significant decrease in budgetary 
appropriations - from $205.5 million in 
1994-95 to $174.6 million in 1995-96. 
This $30.9 million decrease can be 
attributed primarily to Devco. The 
Corporation received $25.4 million in 
1994-95 but received no appropriation 
in 1995-96. As well, AECL’s 
appropriation declined by $5.4 million 
in 1995-96. 


AECL’s revenue decreased in fiscal 
1996 to $573 million compared with 
$635.7 million in 1995. This was a 
reflection of the completion of overseas 
projects in Romania and Korea. 

Fiscal year 1995-96 was the first year 
ever in which the Cape Breton 
Development Corporation operated 
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without appropriations from the federal 
government. A number of significant 
challenges emerged during the year. 
The Minister of Natural Resources, the 
Honourable Anne McLellan, 
commissioned an independent study of 
the Corporation. The primary objective 
of the study was to undertake a technical 





and operational assessment and to There was a 

determine the Corporation’s overall significant decrease 
ability to compete with other coal in budgetary 

mining companies. The findings, appropriations in the 
released in February 1996, concluded energy an d resources 


that operations could be commercially 
viable; however, success would be 
dependent on decreasing overall costs 


sector - from 
$205.5 million in 


and improving some specified systems, 1994-95 to 
policies, and practices. The Corporation $174.6 million in 
reported a loss of $207.4 million in 1995-96. 

1995-96. 


Petro-Canada Limited retains the status 
of a parent Crown corporation. Petro- 
Canada Limited was established when 
Petro-Canada (the oil and gas company) 
was privatized in 1991. ‘At that time, 
Petro-Canada repaid all of its previously 
government-backed debt. Petro-Canada 
Limited will use the funds provided by 
Petro-Canada to pay-out the former 
Crown corporation’s long-term debts as 
they become due, after which time, the 
company will be wound-up. 


Housing Sector 


Through the Canada Mortgage and 
Housing Corporation (CMHC), the 
government assists Canadians in 
obtaining affordable and adequate 
shelter. CMHC achieves its mandate by 
providing mortgage loan insurance, 
mortgage-backed securities and 
mortgage rate protection. 


CMHC received the largest budgetary 
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announced a 
redefinition of the 
federal presence in 
housing. CMHC 
will phase out its 
remaining role in 
social housing. 
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appropriation, $1,953 million, or 43 
percent of budgetary appropriations to all 
Crown corporations. CMHC’s budgetary 
appropriation increased from $1.88 
billion in 1994-95 to $1.95 billion in 
1995-96. Net income showed a 
significant improvement from a 

$93.5 million loss in 1994-95 to a profit 
of $84.2 million in 1995-96. Assets 
grew from $13.9 billion to $16.2 billion 
in 1995-96. Employment declined by 
208 employees to a total of 

2,824 employees in 1995-96. 


The 1996 Budget announced a 
redefinition of the federal presence in 
housing. The government announced 
that it intends to have CMHC operate the 
Mortgage Insurance Fund and the 
Mortgage-backed Securities Guarantee 
Fund in a more commercial manner. 

The changes are intended to ensure that 
the funds are managed efficiently, 
respond better to market changes, and 
promote a more competitive marketplace. 


In the Budget, the government also 
announced that CMHC will phase out its 
remaining role in social housing. The 
government would offer provincial and 
territorial governments the opportunity to 
take over the management of existing 
social housing resources. 


The 1995 Budget reduced funding to 
CMHC. Over three years, $270 million 
will be cut from the social housing 
contributions and $36 million from 
research and social housing 
administration. 


The Corporation’s second year in 
international capital markets was marked 
by raising $1.9 billion in medium-term 


financing on international and domestic 
bond markets. This borrowing program 
enables CMHC to act as a break-even 
lender to non-profit and co-operative 
projects and to provincially and privately 
financed public housing projects, thus 
lowering the federal government’s cost of 
social housing. 


Postal Services Sector 


Canada Post Corporation operates 
Canada’s postal service on a self- 
sustaining basis. The Corporation has 
the largest number of employees - 44,107 
of nearly 57 percent - of all Crown 
corporations. 


The Canada Post Mandate Review was 
launched in November 1995. The 
independent review was chaired by 
George Radwanski, who examined 
financial and policy issues essential to 
the future of the Corporation. The intent 
was to ensure that Canadians receive the 
most efficient and cost-effective postal 
service. The Review report, containing 
detailed findings and a series of 
recommendations, was released in 
October 1996 by the Minister responsible 
for Canada Post, the Honourable Diane 
Marleau. 


The Minister also announced some 
immediate actions, including to continue 
the moratorium on the closure of rural 
post offices, and for the Corporation to 
withdraw from the delivery of economy 
unaddressed admail. The Corporation 
has also been asked to examine the 
possibility of withdrawing from the 
delivery of premium unaddressed admail. 
At this time, there will be no increase in 
postal rates as recommended in the 


report. The Minister also noted that 
further decisions on the future of 
Canada Post need to carefully assess the 
impact of the recommendations in the 
report. 


Canada Post processed 11.8 billion 
pieces of mail in 1995-96 - an increase 
of nearly 190 million over the previous 
year. Consolidated revenue from 
operations reached $4.9 billion - an 
increase of $206 million over 1994-95. 


The Corporation’s consolidated net 
income was $28 million - a turnaround 
of $97 million over last year’s loss of 
$69 million. This goal was achieved 
through reduced administration and 
management expenses, improved 
productivity, an increase in the basic 
letter rate, and competitive adjustments 
to rates for a number of commercial 
products. 


Agriculture and Fisheries 
Sector 
Three corporations comprise this sector 


- the Canadian Dairy Commission, The 
Canadian Wheat Board, and the 


Freshwater Fish Marketing Corporation. 


The objectives of each of the 
corporations is to market their products, 
either dairy, wheat or fish, so that 
producers receive a fair return for their 
labour and investment. 

Two of the three corporations operate 
without appropriations. The Canadian 
Dairy Commission received an 
appropriation of $224.7 million in 
1994-95, 


The Wheat Board and the Dairy 
Commission continued to implement 
modifications as a result of changes 
brought about by both the North 
American Free Trade Agreement 
(NAFTA) and the World Trade 
Organization (WTO) Agreement on 


Agriculture. For the Dairy Commission, 
these agreements required a reworking 
of the marketing arrangements for milk 
across Canada. A major element of the 
WTO Agreement was that, as of 

August 1, 1995, Canada could not 
export dairy products to the U.S. where 
the export of the product had been 
supported by producer levies. 


As a result, during 1994-95, the Dairy 
Commission acted as a key facilitator 
for various forums dealing with dairy 
policy and the changes necessary to 
operate in the new trading environment. 


In July 1995, changes were made to the 
Canadian Dairy Commission Act to 
allow the Commission to work with 
provincial authorities in administering 
the new special milk class permit system 
and national pooling arrangements on 
behalf of the industry. The new systems 
were implemented on August 1, 1995, 
and all nine milk-producing provinces 
began pooling revenues from special 
milk classes. 


During the course of 1994-95 The 
Canadian Wheat Board made changes to 
its policies and procedures to adjust 
when the Western Grain Transportation 
Act was repealed on August 1, 1995. 


The Wheat Board is looking at 
implementing a number of changes. 
The Wheat Board has asked for 
authority to pay performance bonuses to 
producers out of relevant pool accounts 
as an incentive for full completion of 
contracts. The Wheat Board has also 
asked the government for the ability to 
pay farmers’ storage and interest 
charges and allow final payments to be 
made earlier than January 1. 


In July 1995 the Western Grain 
Marketing Panel was created to examine 
western grain marketing issues. Its 
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Canada Post 
showed significant 
improvement in net 
income, moving 
froma 

$68.9 million loss 
in 1994-95 toa 
$28.2 million profit 
in 1995-96. 
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report was submitted to the Minister of 
Agriculture and Agri-food in July 1996. 


Development and 
Construction Sector 


There were four corporations in the 
sector in 1995-96 - Canada Lands 
Company Limited, Defence Construction 
(1951) Limited, Old Port of Montreal 
Corporation Inc., and Queens Quay West 
Land Corporation. The Old Port of 
Montreal is a wholly-owned subsidiary of 
the Canada Lands Company Limited but 
was directed to report as a parent Crown 
corporation pursuant to the Financial 
Administration Act. The National 
Capital Commission was moved from the 
development and construction to the 
cultural sector this year. 


In 1995-96 the sector had 619 
employees. Except for the Canada Lands 
Company, budgetary appropriations 
totalling $27.9 million went to the other 
three corporations in the sector. For 
comparison purposes, excluding the 
NCC, in 1994-95 the sector comprised 
285 employees and its budgetary 
appropriations totalled $30.9 million. 
The employment increase can be 
attributed to the revitalization of the 
Canada Lands Company which now has 
340 employees. Appropriations to 
Defence Construction and Queens Quay 
West Land dropped by $1.2 million, or 7 
percent, and by $2.3 million, or 

23 percent, respectively. Appropriations 
to the Old Port of Montreal increased 
from $3.0 million to $3.5 million. 


The Queen’s Quay West Land 
Corporation was expected to be dissolved 
by January 31, 1996, at which time the 
remaining assets and liabilities were to 
be transferred to the Canada Lands 
Company Limited. A facilitator has been 
appointed to review alternate sources of 


funding for the Harbourfront Centre. 
Consequently, the dissolution has been 
delayed until the facilitator reports. 


Defence Construction is undertaking a 
number of initiatives to accommodate 
downsizing and rationalization with the 
Canadian Forces. Defence Construction 
contracts for, and supervises, major 
construction and maintenance projects 
for the Department of National Defence 
(DND). Changes in DND’s role mean 
that a long-term decline in traditional 
work volumes is anticipated. To offset 
this decline, Defence Construction is 
offering services in areas adjacent to its 
traditional working arrangements. These 
include DND facilities management 
work undertaken in conjunction with 
Public Works and Government Services, 
energy management contracting, and 
contracting and management support for 
the Canadian Forces Housing Agency. 


Canada Lands Company was revitalized 
in 1995 to handle the orderly disposal of 
the expected surplus federal properties 
arising from both restructuring and 
Program Review. In addition, as part of 
the commercialization of CN, Canada 
Lands acquired the CN Tower, as well as 
the non-operating real estate assets of 
CN. 


Government Services Sector 


This sector comprises five corporations: 
the Bank of Canada, the Canada 
Development Investment Corporation, 
the Canadian Commercial Corporation, 
the Royal Canadian Mint and the 
Standards Council of Canada. 


Total employment for the sector is 2,677 
- a decrease of 109 employees from 
1994-95. The Bank of Canada has the 
largest number of employees - 1,968 - of 
the corporations in the sector. 

Given the unique nature of its operations, 





The government 
services sector's net 
income improved 
significantly in 
1995-96. 


the Bank of Canada’s data is excluded 
from financial comparison with the other 
corporations in the sector. 


The sector’s net income improved 
significantly in 1995-96. Net income 
rose to $23 million in 1995-96 from a 
$23.6 million loss in 1994-95. This 
improvement primarily can be attributed 
to the Canada Development Investment 
Corporation (CDIC) which recorded net 
income of $25.7 million in 1995-96 
while showing a $21.8 million loss in 
1994-95. The improvement was 
partially offset by the Canadian 
Commercial Corporation whose net 
income decreased from $1.3 million in 
1994-95 to a loss of $1.7 million in 
1995-96. 


Over the course of 1995, Canada Eldor 
Inc., a subsidiary of the Canada 
Development Investment Corporation, 
sold its remaining shares in Cameco 
Corporation. The net proceeds from the 
sale were $88.6 million. CDIC’s net 
income reflects a gain on the sale of 
Cameco shares of $24.1 million. Also, 
CDIC wound up the operations of 
Cartierville Financial Corporation Inc. 


In contrast to profits in previous years, 
the Royal Canadian Mint realized 
significant losses in the last two years. 

In 1995, the Mint adopted a Turn 
Around Plan which set out strategies and 
actions aimed at revenue generation, cost 
control, and overhead reduction. 


Total assets, excluding the Bank of 
Canada, were $547.2 million in 1995-96 
compared with $596.5 million in 
1994-95. For the two corporations in the 
sector that receive them, Canadian 
Commercial Corporation and Standards 
Council of Canada, budgetary 
appropriations dropped $1.5 million - 
from $18.6 million in 1994-95 to 
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$17.1 million in 1995-96. 


Development and Research 
Sector 


The International Development and 
Research Centre (IDRC) supports and 
conducts research into the problems of 
the developing regions of the world. 
IDRC celebrated its 25th anniversary in 
1995. The Corporation’s parliamentary 
grant decreased by $15.8 million or 14 
percent, from $111.9 million in 1994-95 
to $96.1 million in 1995-96. The Centre 
received some $19.6 million in external 
revenue - an increase of $3.3 million 
from last year. In 1995-96 IDRC funded 
a total of $77.9 million in development 
research. 


Other Corporate Interests 


The Government of Canada has interests 
in corporations or organizations other 
than Crown corporations. These 
interests encompass corporations with 
share capital owned jointly by Canada 
through share ownership or board 
membership with other organizations or 
other governments. For corporations 
without share capital, for example, non- 
profit corporations, the government may 
have a legal right to appoint or approve 
the appointment of some or all members 
to the board of directors. And in 
organizations formed pursuant to an 
international agreement, the government 
may have a right to appoint or approve 
the appointment of some members to the 
governing body. 


In 1995-96, significant developments 
occurred in the following entities. 
Further information can be found in the 
Other Corporate Interests section of the 
Report. 
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Petro-Canada 


In 1995 the government reduced its 
holding in Petro-Canada from 173.3 
million shares to 49.4 million shares, 
or about 20 percent of the company at 
the time of the sale. 


In April 1996, Petro-Canada 
announced that it had executed an 
agreement with Amerada Hess 
Corporation to acquire all of the 
shares of Amerada Hess Canada Ltd. 
for $731 million. Through the 
acquisition, Petro-Canada acquired 
natural gas and liquid reserves, which 
at year-end 1995 were 592 billion 
cubic feet and 51 million barrels. 


Petro-Canada filed a prospectus in 
Canada and a registration statement 
in the U.S. to offer common shares of 
the company. Gross proceeds from 
the offering were expected to total 
approximately $400 million. The net 
proceeds of the offering would be used 
in the financing of the acquisition of 
Amerada Hess Canada Ltd. This 
offering had the effect of reducing the 
government’s holding to about 18.3 
percent of the shares outstanding. 


On the East Coast, Petro-Canada is a 
member involved in a major growth 
project of the Hibernia development 
consortium. The Hibernia oil field, 
off Newfoundland, is expected to be 
in production in late 1997. 


Petro-Canada, along with the other. 
project participants, filed a 
development plan application in the 
spring of 1996 for a second East Coast 
growth project, Terra Nova. 


Canada Hibernia Holding 
Corporation 


Canada Hibernia Holding Corporation 
(CHHC) is a wholly-owned subsidiary 
of the Canada Development 
Investment Corporation. CHHC 
manages the government’s 8.5 percent 
interest in the Hibernia project. 

CHHC manages the government’s 
interest in the Hibernia Development 
Project and shares of Hibernia 
Management and Development 
Company Ltd. on a commercial basis. 
Canada Development Investment 
Corporation does not foresee the sale 
of its interest in Hibernia in the short 
term. 


Theratronics International 
Limited 


Theratronics International Limited, 
based in Kanata, Ontario is a 
manufacturer of cancer treatment and 
advanced computerized treatment 
planning systems. The company is a 
wholly-owned subsidiary of the 
Canada Development Investment 
Corporation. The 1996 Budget 
announced that Theratronics 
International Limited will be sold 
when the Company’s operations 
warrant. 





CHHC manages the 
government's interest 
in the Hibernia 
Development Project 
and shares of 
Hibernia 
Management and 
Development 
Company Ltd. on a 
commercial basis. 





National Sea Products Limited 


National Sea Products Limited of 
Lunenburg, Nova Scotia, is one of 
Canada’s largest producers of fish and 
seafood products. The 1996 Budget 
announced that the government’s 10.65 
percent shareholding in National Sea 
Products Limited will be sold subject to 
consultations with the company and 
market conditions. 


Canarctic Shipping Company 
Limited 


Canarctic Shipping was a mixed 
enterprise, 51 percent owned by the 
federal government and 49 percent 
owned by Federal Navigation Limited. 
The Company owns and operates its only 
asset, the M.V. Arctic, a double-hulled 
ice breaking cargo vessel. Canarctic 
Shipping was intended to be self- 
sufficient but has never achieved this 
goal. The government has subsidized 
Canarctic’s operations since 1978. 


As part of Program Review, and the 
government’s proposed changes to 
marine policy, the feasibility of divesting 
the government’s shares was examined. 
In November 1996, the government 
divested its interest in Canarctic 
Shipping. 
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Government Agreement with 
Nordion 


In July 1996 an out-of-court settlement 
was reached. The settlement stipulates 
that two new isotope production reactors 
and related processing facilities will be 
owned by Nordion and operated by 
Atomic Energy of Canada at Chalk 
River, Ontario. The two reactors will 
provide a secure supply of medical 
isotopes. 
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EMPLOYMENT AND FINANCIAL POSITIONS 


(as of year-ends on or before July 31, 1996; $ millions) 


Financial Position 


Total Current Long-term Employ- 

Corporation by Sector Assets Liabilities Liabilities Equity _ment 
Canadian Dairy Commission 189.3 118.1 712 0.0 =H 
Canadian Wheat Board 8,043.3 1,548.6 6,494.8 0.0 452 
Freshwater Fish Marketing Corporation 20.6 16.4 0.0 4.2 33 
Total Agriculture and Fisheries Sector 8,253.3 1,683.1 6,566.0 4.2 542 
Canada Council 168.2 3h3 0.0 186.4 161 
Canadian Broadcasting Corporation 1,696.7 396.8 619.7 680.2 8,181 
Canadian Film Development Corporation 47.8 11,3 0.9 35.6 148 
Canadian Museum of Civilization 30.6 10.9 22 17.6 534 
Canadian Museum of Nature 20.5 12.2 27. 5.6 216 
National Arts Centre Corporation 19.4 8.2 0.9 10.4 262 
National Capital Commission 407.2 37.7 14.2 355.2 502 
National Gallery of Canada 19.7 >) 4.1 10.5 276 
National Museum of Science and Technology 11.0 2.4 Bs) Tel 220 
Total Cultural Sector 2,421.1 521.9 646.1 1,308.6 _—:10,500 
Canada Lands Company Limited 394.9 31.6 1132 250.1 340 
Canada Lands (Vieux Port de Quebec) Inc.' 0.5 0.3 0.0 0.2 0 
Canada Museums Construction Corporation Inc.’ 0.0 0.9 0.0 (0.9) 0 
Defence Construction (1951) Limited 3.6 2.4 tS (0.3) 207 
Old Port of Montreal Corporation Inc.” 231 1.8 0.3 0.0 i2 
Queens Quay West Land Corporation 5.8 2.6 45.8 42.5) 0 
Total Development and Construction Sector 407.0 39.5 160.8 206.7 619 
Atomic Energy of Canada Limited 993.1 2A) 317.9 464.2 3,881 
Cape Breton Development Corporation 2595 69.6 124.9 65.0 2,091 
Petro-Canada Limited 524.0 109.0 413.0 2.0 0 
Total Energy and Resources Sector 1,776.6 389.6 855.9 531.2 5,972 
Business Development Bank of Canada 3,603.4 215:3 2,017.8 370.3 1,014 
Canada Deposit Insurance Corporation 1,208.9 900.4 1,609.4 (1,301.0) 86 
Enterprise Cape Breton Corporation 4.5 He) 1.4 0.4 50 
Export Development Corporation 9,428.0 2,685.0 5,570.0 1,173.0 S37, 
Farm Credit Corporation 4,371.4 1,002.0 2,949.6 419.8 in! 
Total Financial Intermediaries Sector 18,616.2 5,805.4 _12,148.3 662.5 2,479 


1. Four wholly-owned subsiadiaries have been added to the table because their financial affairs are not consolidated with their 
paremt Crown corporation. 


2. The Old Port of Montreal Corporation Inc. which is a wholly-owned subsidiary of ihe Canada Lands Company Limited, has been 
directed to report as a parent Crown corporation. 
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EMPLOYMENT AND FINANCIAL POSITIONS 


(as of year-ends on or before July 31, 1996; $ millions) 


Financial Position 





Total Current Long-term Employ- 
Corporation by Sector Assets Liabilities Liabilities Equity ment 
Bank of Canada - - - - 1,968 
Canada Development Investment Corporation 140.3 2653 0.0 114.0 3 
Canadian Commercial Corporation 312.8 295.2 1.0 16.6 84 
Royal Canadian Mint O0n7 2550 mie!) 593 550 
Standards Council of Canada 3.4 11 0.1 22 72 


Total Government Services Sector 547.2 348.1 7.0 192.1 2,677 


Canada Mortgage and Housing Corporation 2,824 

Administered Funds DS Tf pes 26.1 2,247.7 44.0 

Corporate Account 13,849.4 1,633.4 12,180.9 Bal 

Minister's Account 0.0 0.0 0.0 0.0 
Total Housing Sector 16,167.3 1,659.5 __14,428.6 79.1 2,824 
Canada Post Corporation 2,515.4 792.4 696.7 1,026.2 44,107 
Total Postal Services Sector 2,515.4 792.4 696.7 __ 1,026.2 44,107 
Atlantic Pilotage Authority 1.8 0.7 0.7 0.5 70 
Canada Ports Corporation 264.7 ey 7 241.8 De 244 
Canadian National Railway Company’ 6,198.0 1,603.0 2,289.0 2,306.0 26,951 
Great Lakes Pilotage Authority, Limited 8.3 29 2.4 3.0 81 
Halifax Port Corporation 69.4 3a 0.7 65.4 63 
Laurentian Pilotage Authority 10.6 Fil 2 0.5 222 
Marine Atlantic Inc. 352.4 Sint 333.6 (12.3) 2,019 
Montreal Port Corporation 243.8 14.2 Tost, 22179 349 
Pacific Pilotage Authority 5.6 2.8 0.6 212 170 
Port of Quebec Corporation 61.6 2.3 7.0 52.3 16 
Prince Rupert Port Corporation Wh Wee 9 14.8 95.0 cls 
Saint John Port Corporation 64.1 2.0 38.2 23.9 36 
St: John's Port Corporation 16.8 0.5 02 16.1 13 
St. Lawrence Seaway Authority, The 601.7 12.8 13.6 Sane 730 

Jacques Cartier & Champlain Bridges Inc.’ 16.7 2.8 0.4 13.5 36 

Seaway International Bridge Corp. Ltd.’ 2.6 0.7 1.8 0.0 20 
Vancouver Port Corporation 447.6 37.3 45.5 364.8 150 
VIA Rail Canada Inc. 783.4 iy a a 31.8 640.5 3,178 
Total Transport Sector (EXCLUDING CN 3,062.7 253.9 743.3 2,065.6 7,471 
International Development Research Centre 46.3 2ae3 32 20:5 423 
Development and Research Sector 46.3 225 3.2 20.5 423 
Grand Total 53,813.1 11,516.1 _36,255.8 6,096.7 77,614 


3. Financial data for the Bank of Canada are excluded from the table due to the unique nature of its operations. 
The corresponding data are available in the Corporation's corporate abstract. 


4. CN was privatized in November 1995. Financial data are presented for information and comparative purposes only. 
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OPERATING RESULTS AND FINANCING 





(as of year-ends on or before July 31, 1996; $ millions) 


Operating Results Financing 
Changes to Net Borrowings 
Net Cash Private Budgetary 
Corporation by Sector Income Flow Sector Canada ___ Appropriations 
Canadian Dairy Commission Se) na 11:5 12 224.7 
Canadian Wheat Board, The Slee) n/a (633.4) 0.0 0.0 
Freshwater Fish Marketing Corporation 0.0 2 a3 1.0 0.0 
Total Agriculture and Fisheries Sector 549.2 1.2 (618.6) 0.2 224.7 
Canada Council 12.0 12.8 0.0 0.0 95.9 
Canadian Broadcasting Corporation (159.8) 30.4 QQr7) 0.0 1,170.7 
Canadian Film Development Corporation (112.1) (110.6) 0.0 0.0 109.0 
Canadian Museum of Civilization (44.2) (41.4) 0.0 0.0 46.2 
Canadian Museum of Nature (2551) (27EN) 0.0 0.0 27.0 
National Arts Centre Corporation (20.4) (17.8) 0.3 0.0 15.6 
National Capital Commission 10.5 8.6 0.0 0.0 90.6 
National Gallery of Canada (31.8) (30.6) 0.0 0.0 34.4 
National Museum of Science and Technolo 19.0 18.0 0.0 0.0 20.8 
Total Cultural Sector (390.0) (193.6) (21.4) 0.0 1,610.1 
Canada Lands Company Ltd. 0.5 26.0 63.5 0.9 0.0 
Canada Lands (Vieux Port de Québec) Inc." 0.0 0.0 0.0 0.0 0.0 
Canada Museums Construction Corporation Inc.’ (1.7) 0.0 0.0 0.0 0.0 
Defence Construction (1951) Ltd. (0.1) 0.9 0.0 0.0 16.9 
Old Port of Montreal Corporation Inc.’ (2.3) (2.6) 0.0 0.0 3.5 
eens Quay West Land Corporation 2: oe 0.0 0.0 ee 
Total Development and Construction Sector (6.3) 217 63.5 0.9 27.9 
Atomic Energy of Canada Ltd. (9.9) 19.8 (2.8) (0.9) 174.6 
Cape Breton Development Corporation (207.4) 11.0 0.0 10.0 0.0 
Petro-Canada Limited 1.0 1.0 (26.0) 0.0 0.0 
Total Energy and Resources Sector (216.3) 31.8 (28.8) 9.1 174.6 
Business Development Bank of Canada 31.6 101.7 349.0 0.0 14.1 
Canada Deposit Insurance Corporation 446.2 413.5 0.0 (534.3) 0.0 
Enterprise Cape Breton Corporation (14.5) (14.3) 0.0 0.0 15.0 
Export Development Corporation 44.0 423.0 (58.0) 0.0 0.0 
Farm Credit Corporation 40.4 13ik 460.6 (136.1) 0.0 
Total Financial Intermediaries Sector 547.6 937.1 751.6 (670.4) 29.1 


1. Four wholly-owned subsidiaries have been added to the table because their financial affairs are not consolidated with their 
parent Crown corporation. 

2. The Old Port of Montreal is a wholly-owned subsidiary of ihe Canada Lands Company which has been directed to report as a 
parent Crown corporation. 
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OPERATING RESULTS AND FINANCING : 


(as of year ends on or before July 31, 1996; $ millions) 





Operating Results Financing 
Changes to Net Borrowings 
Net Cash Private Budgetary 
Corporation by Sector Income Flow Sector Canada _ Appropriations 
Bank of Canada° = : : = . 
Canada Development Investment Corporation PPS) Dey 0.0 0.0 0.0 
Canadian Commercial Corporation (le) (Cla) 0.0 0.0 legs 
Royal Canadian Mint (Bs) Nei 6.4 (237) 0.0 
Standards Council of Canada 0.2 0.4 0.0 0.0 S32. 
Total Govemment Services Sector 23.0 XG 6.4 (2.7) 171 
Canada Mortgage and Housing Corporation - - - - - 
Administered Funds 92.8 207.4 0.0 13.3 0.0 
Corporate Account (8.6) (6.8) Dal! (459.5) 0.0 
Minister's Account 0.0 0.0 0.0 0.0 195255 
Total Housing Sector 84.2 200.6 2,555.1 (446.2) 1,952.5 
Canada Post Corporation 28.2 277.6 0.0 0.0 14.0 
Total Postal Services Sector 28.2 277.6 0.0 0.0 14.0 
Atlantic Pilotage Authority 0.1 0.2 (0.1) 0.0 0.0 
Canada Ports Corporation 9.8 13.8 (6.1) (0.1) 0.0 
Canadian National Railway Company’ (1,085.0) 558.0 (731.0) (81.0) 0.0 
Great Lakes Pilotage Authority, Limited 133 hes 0.0 0.0 0.0 
Halifax Port Corporation 1.8 4.3 0.0 0.0 0.0 
Laurentian Pilotage Authority (4.2) (4.1) 1.4 0.0 4.5 
Marine Atlantic Inc. 0.9 (2.8) 0.0 0.0 97.1 
Montreal Port Corporation 9.3 20M, 0.0 (0.6) 0.0 
Pacific Pilotage Authority (1:1) (0.9) (0.0) 0.0 0.0 
Port of Quebec Corporation 0.0 3.0 0.0 0.0 0.0 
Prince Rupert Port Corporation 0.7 3.0 0.0 (0.4) 0.0 
Saint John Port Corporation 0.2 1.8 0.0 0.0 0.0 
St. John's Port Corporation 0.4 13 0.0 0.0 0.0 
St. Lawrence Seaway Authority, The 4.6 194 0.0 0.0 0.0 
Jacques Cartier & Champlain Bridges Inc.’ (29.6) (28.4) 0.0 0.0 28.5 
Seaway International Bridge Corp. Ltd.’ 0.0 0.8 (0.3) 0.0 0.0 
Vancouver Port Corporation al Ses 44.2 (0.3) 0.0 
VIA Rail Canada Inc. 26.1 12.4 0.0 0.0 295.4 
Total Transport Sector (EXCLUDING CN) (19.9) mel 39.1 (1.4) 425.5 
International Development Research Centre (5:5) 0.1 0.0 0.0 96.1 
Development and Research Sector (5.5) 0.1 0.0 0.0 96.1 


Grand Total 594.1 1,350.2 2,747.0 (1,110.4) 4,571.7 


3. Financial data for the Bank of Canada is excluded from the table due to the unique nature of its operations. 
The corresponding data is available in the Corporation's corporate abstract. 
4. CN was privatized in November 1995. Financial data are presented for information and comparative purposes only. 
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Corporate Abstracts 











Corporate 


This section of the Annual Report 
provides information intended to assist 
readers in understanding the public 

policy mandate, the historical St fa ct S 
background, the major issues, and the 
performance and condition of each 
Crown corporation. Readers wishing 
to obtain further information about a 
particular corporation and its activities 
should contact the corporation at the 
address or telephone number provided. 





Description of the 
Corporate Abstracts 


Each corporate abstract contains the 
following information: 


Mandate and Background 
The broad policy objectives that guide 
the direction of the corporation and 
underlie its creation and continued 
existence are described. 


Corporate Profile 

A brief description of the structure and 
main activities of each corporation is 
provided. 





1996 Annual Report @ 33 


Crown Corporations and Other Corporate Interests of Canada 


Corporate Highlights 


Standard information on the 
corporation's performance is 
presented. Information has been 
obtained from the corporation's 
annual report and corporate plan 
summary. 


Reference Sources 


The key individuals responsible for 
the management and accountability 
of the corporation, including the 
appropriate minister, the chairperson 
of the board of directors, the chief 
executive officer, and the external 
auditors are identified. The head 
office address is provided. It also 
shows how the corporation was 
incorporated and its current agency 
status. Agency status refers to a 
corporation created by or on behalf 
of the Crown and acting for a public 
purpose, that attracts the same 
immunities, privileges and 
prerogatives as enjoyed by the 
Crown, that could bind the Crown by 
its acts and for which the Crown may 
be liable and which is accountable to 
a responsible minister. 


Financial Summary 


This table provides five years of 
comparative financial information 
showing the corporation's financial 
position, its operational performance 
and the funding received from, and 
payments to, Canada. In addition, it 
presents a five-year employment 
history. The glossary of terms used 
is provided on the next page. 
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GLOSSARY OF FINANCIAL TERMS 


Corporate Abstracts 








Financial Position: 


Total Assets: represents all assets reported by the corporation 
in its audited financial statements. 


Loans from Private Sector: short-term borrowings, long-term 
borrowings, capital leases plus any other debt-like instruments. 
For the marketing boards (Canadian Dairy Commission, The 
Canadian Wheat Board, and Freshwater Fish Marketing 
Corporation), loans may include payments accruing to farmers, 
dairy producers and fishers. 


Loans from Canada: short-term borrowings, long-term 
borrowings, advances from the Government of Canada for 
working capital or other purposes, and other debt-like 
instruments. 


Shareholder's Equity: represents the equity of Canada. For 
some corporations, the excess of assets over liabilities is not 
deemed to be equity of Canada because of the nature of their 
operations (i.e. marketing boards). 


Operations: 


Revenues: includes revenues from all sources generated by the 
corporation. The amount includes income from commercial 
activities and interest income. It would also include income 
such as gain on sale of assets, and parliamentary appropriations 
where these are specifically included in revenues by the 
corporation. 


Net Income (Loss): represents the after tax income, where 
applicable, and any extraordinary items. It includes 
parliamentary appropriations where the corporations have 
included these in the computation of net income (loss). In 
some cases, net income (loss) is the "excess of parliamentary 
appropriations over cost of operations" or "excess of proceeds 
over expenditures." 


Cash Flow: represents net income (loss) from operations plus 
or minus non-cash charges (or credits) to operations, for 
example, depreciation, amortization, gain on disposal of assets, 
write down of properties, etc. Cash flow does not include 
changes in working capital items. It does include 
parliamentary appropriations where the corporation includes 
these in the computation of net income. 


Funding From Canada: 


Budgetary (operating and capital expenditures): are 
parliamentary appropriations for capital and operating 
purposes. The amounts exclude grants and contributions paid 
to Crown corporations where they qualify as members of a 
general class of recipients. Budgetary appropriations increase 
the expenditures of Canada and thus have a direct impact on 
the amount of the government's surplus or deficit. 


Non-Budgetary (loans and investments): represents loans 
and ownership interests (i.e. contributed capital or share 
capital) invested by the Government of Canada during the year. 
These loans and investments do not have an impact on the 
government's expenditures as they are recorded as assets of 
Canada. At the end of the fiscal year (March 31), a general 
provision for valuation is taken in the accounts of Canada on 
the entire stock of loans and investments to reflect estimated 
realizable value. 


Payments To Canada: 


Loan Repayments: payments made during the year by the 
corporation to the Government of Canada on loans outstanding. 


Dividends: are dividends declared by the corporation during 
the fiscal year of the corporation. This figure includes cash 
recoveries by Canada (where applicable), and other types of 
payments or contributions made to Canada. Dividends may be 
paid by the corporation to the Government of Canada before or 
after the corporation's year-end. 


Employment: 


Presents the number of full-time employees obtained from 
sources such as an annual report, financial statements or a 
corporate plan and are as at the fiscal year-end of the Crown 
corporation. The data includes the parent corporation and its 
wholly-owned subsidiaries; full-time staff, and employees 
outside of Canada. The exceptions are: data for the Canada 
Development Investment Corporation which relate to the 
parent corporation only; and data for the four Pilotage 
Authorities which include contract pilots. 
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ATLANTIC PILOTAGE AUTHORITY 


Mandate and Background 


The Atlantic Pilotage Authority is 
mandated to operate, maintain and 
administer a safe and efficient 
pilotage service within designated 
waters in and around the Atlantic 
provinces. 


Corporate Profile 


The Authority, with the approval of 
the Governor in Council, makes 
regulations that prescribe the 
establishment of compulsory 
pilotage areas; the ship or classes of 
ships which are subject to 
compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Corporate Highlights 


The Authority achieved its 1995 
objective of financial self- 
sufficiency, ending the fiscal year 
with a small profit. In Nova Scotia, 
the Authority’s Halifax operation 
experienced a profit for the first time 
in four years. 


As shown in the exhibit, the total 
revenue for 1995 increased by 11 
percent, while the total expenses 
decreased by 0.67 percent. The 
increase in total revenue was largely 
due to an increase in the size of ships 
(giving a 10 percent increase in 
pilotage billing units) or an increase 
in activity. Overall, traffic increased 
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Source: Atlantic Pilotage Authority Annual Report 1995. 


marginally in all areas in 1995. 


In 1995, the Minister of Transport 
outlined the government’s vision 
of a new National Marine Policy 
covering all sectors. The 
Authority was required to 
thoroughly review the designated 
compulsory pilotage areas, 
licencing and certification 
standards for pilots, ship masters 
and officers, exemption criteria for 
vessels, the need for fair and 
realistic mechanisms for selecting 
rates and the absolute requirement 
to reduce costs. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, in the 
House of Commons. If passed, 
the legislation would implement 
the government’s National Marine 
Policy announced in 

December 1995. The legislation 


aims to modernize and streamline 
the marine management and 
regulatory regime and foster further 
commercialization and 
rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
commercialized and managed by 
autonomous Canada Port 
Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
significant impact on the Authority. 
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ATLANTIC PILOTAGE AUTHORITY 





Chairperson and Chief R. Anthony McGuinness 
Executive Officer 
Head Office Suite 1402, Tower 1 
Purdy's Wharf 
1959 Upper Water Street 


Halifax, Nova Scotia, B3J 3N2 
(902) 426-2550 
Facsimile: (902) 426-4004 


Incorporation and Status 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. 
P-14); Schedule III, Part I of the Financial 
Administration Act; Not an agent of Her Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 
Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending December 31. 


1995 1994 1993 1992 1991 


Financial Position 





Total Assets 1.8 1.8 1.8 2.4 Za 

Loans from Private Sector 0.0 0.1 0.2 0.3 0.6 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.5 0.4 0.2 0.7 0.4 
Operations 

Revenues 7.6 6.9 6.9 6.5 es 

Net Income 0.1 (0.7) (0.8) (1.5) (0.5) 

Cash Flow 02 (0.5) (0.6) (i) (0.3) 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.9 0.3 1.8 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.1 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 70 cif 77 75 74 


1996 Annual Report e 37 


Crown Corporations and Other Corporate Interests of Canada 


ATOMIC ENERGY OF CANADA LIMITED 


Mandate and Background 


Atomic Energy of Canada Limited 
(AECL) was established in 1952, to 
undertake research into atomic 
energy, as well as prepare and 
develop its commercial applications. 


AECL operates research and 
development laboratories at Chalk 
River, Ontario and at Pinawa, 
Manitoba, as well as business, 
engineering, and design offices in 
Ottawa, Toronto, Montreal, 
Saskatoon and Fredericton. 


Corporate Profile 


AECL develops, markets and 
manages the construction of 
CANDU power reactors and 
MAPLE research reactors. The 
CANDU reactor supplies one fifth of 
Canada’s electricity and is an 
important component of the energy 
programs in five other countries. 


AECL is a leading supplier of full- 
scope nuclear power capabilities, 
giving it the capacity, in partnership 
with Canadian and international 
partners, to capture a substantial 
share of emerging global nuclear 
power market with a competitive and 
superior product. 


Corporate Highlights 


Fiscal year 1995-96 marks the 50th 
anniversary of the first atomic 
fission achieved in Canada and the 
25th anniversary of the first 
CANDU-generated commercial 
electricity from the Pickering 
reactors. 
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As a result of a more focused and 
integrated management structure, 
in 1996 the Corporation’s income 
from operations rose to 

$19.1 million compared to 

$3.3 million in fiscal 1995, as 
shown in the exhibit. Revenue 
decreased in fiscal 1996 to 
$573.0 million compared with 
$635.7 million in 1995. This is a 
reflection of the completion phase 
of the overseas projects in 
Romania and Korea. 


In 1996, the Corporation reported 
a loss of $9.9 million compared 
with a net income of $7.2 million 
in 1995. 


During the year, AECL’s work on 
the Republic of Korea’s Wolsong 
units 2, 3 and 4 progressed. The 
overall Wolsong project, which is 
managed by the Korea Electric 
Power Corporation was 70 percent 
complete. 


South Korea’s HANARO research 
reactor, which had its first year of 
operation, is the first operating 
reactor of the MAPLE family. 


The nuclear fuel waste disposal 
concept developed by AECL in 
partnership with Ontario Hydro is 
being reviewed by a panel under 
the Federal Assessment and 
Review Process. 


In Romania, the latest nuclear 
power unit, the Cernavoda Unit 1, 
started up in April 1996, 
becoming the first western 
designed nuclear station operating 
in Eastern Europe and the first 


i) 
f= 
2 
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Income from Operations 





Source: AECL Annual Report 1995-96. 


CANDU in all of Europe. AECL 
Technologies B.V., incorporated in 
the Netherlands in April 1995, 
serves as AECL’s window on 
nuclear activities in Europe. 
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ATOMIC ENERGY OF CANADA LIMITED 





Chairperson Robert F. Nixon 





President and Chief Reid Morden 
Executive Officer 


Head Office Minto Place 
18th Floor 
344 Slater Street 
Ottawa, Ontario, K1A 0S4 
(613) 237-3270 
Facsimile: (613) 563-9499 
Web Site: http://www.aecl.ca/ 





Incorporation and Status February 14, 1952 under Part I of Canada Corporations Act; 
continued July 8, 1977 under the certificate amended July 15, 
1982 Canada Business Corporations Act; Schedule III, Part I of 
the Financial Administration Act, An agent of Her Majesty. 





Appropriate Minister The Honourable Anne McLellan, P.C., M.P. 
Minister of Natural Resources 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 





Total Assets 993.1 878.2 848.4 1,321.8 1,286.8 

Loans from Private Sector 5.8 8.6 11.0 13.3 15.4 

Loans from Canada 13.5 14.4 D537, 446.1 477.2 

Shareholder's Equity 464.2 474.1 466.9 605.7 599.6 
Operations 

Revenues 573.0 635.7 645.2 645.2 560.5 

Net Income (9.9) IP (138.7) 10.1 2.0 

Cash Flow 19.8 5.2 (0.7) 21.6 18.2 
Funding from Canada 

Budgetary (operating and capital expenditures) 174.6 180.0 1735 180.3 176.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.9 1.4 430.3 31.1 35.0 

Dividends 0.0 0.0 0.0 0.0 153:2 
Employment 3,881 3,943 4,287 4,431 4,503 
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BANK OF CANADA os 


Mandate and Background 


The Bank of Canada was created in 
1934 as Canada's central bank. It is 
responsible for the formulation and 
implementation of monetary policy 
in Canada and acts as the 
government's fiscal agent. The Bank 
has the sole right to issue paper 
currency for circulation in Canada. 


Corporate Profile 


The Bank's primary function is to 
formulate and implement monetary 
policy. Monetary policy manages 
the rate of monetary expansion in a 
way that maintains stability in the 
general price levels. 


The Bank is responsible for issuing 
bank notes in Canada. The Bank is 
responsible for operating deposit 
accounts for major financial 
institutions and for the government. 
The Bank also manages the 
government's foreign exchange 
reserves and carries out a variety of 
activities aimed at enhancing the 
efficiency and stability of the 
Canadian financial system. The 
Bank advises the government on 
matters relating to the public debt, 
provides support services to the 
Canada Investment and Savings 
Agency (previously known as the 
Canada Retail Debt Agency), 
maintains bondholder registers, and 
makes payments on behalf of the 
government for debt redemption and 
interest. It also cashes and 
negotiates cheques drawn on the 
Receiver General. 
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Corporate Highlights 


The Bank of Canada's two main 
responsibilities with respect to 
money are: to protect its value 
from being eroded by inflation; 
and to provide one of the major 
forms of money - bank notes. 
Overall, the Bank's primary 
responsibilities, as defined in the 
Bank of Canada Act, can be 
grouped into four categories. The 
categories are: 


- monetary policy; 

- central banking services; 

- bank notes; and 

- debt management services. 


The Bank continues to place 
utmost importance on maintaining 
a low level of inflation. A low 
level of inflation is seen as an 
important contributor to providing 
Canadians with a rising standard 
of living. In 1995, the Bank kept 
inflation within the target range of 
1 to 3 percent. So that Canadians 
may better understand the Bank's 
monetary policy, the Bank has 
begun issuing semi-annual 
Monetary Policy Reports and 
continues to emphasize its 
outreach program. This program 
brings senior bank officials into 
regular contact with various 
stakeholders. 


The production of bank notes 
constitutes the largest portion of 
the Bank's expenses. In 1995, the 
Bank spent $80 million on the 


production of bank notes, 21 percent 
less than in 1994. The bank stopped 
issuing $2 notes in February 1996 as 
a result of the new $2 coin. In 
anticipation of the release of the $2 
coins, the Bank had reduced 
production of $2 notes in 1995 
keeping its bank note issue expenses 
down. 


1995 also saw the establishment of 
the Canada Investment and Saving 
Agency (formerly the Canada Retail 
Debt Agency). This meant a 
reduction in responsibilities for the 
Bank in regards to Canada Savings 
Bonds and the pursuit of new 
government retail products. 
However, the Bank is still involved 
in administration and other services 
related to retail debt by acting as an 
agent for Canada Investment and 
Savings. 


The Bank is involved in a workforce 
adjustment program. The first phase 
of the program will result in about 
375 employees leaving the Bank in 
1996, through early retirement and 
voluntary departure. Over the next 
three years the Bank plans on 
reducing 500 positions. The 
workforce adjustment program cost 
the Bank $33 million in 1995. 
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BANK OF CANADA 
Governor Gordon G. Thiessen 
Head Office 234 Wellington Street 


Ottawa, Ontario, K1A 0G9 


(613) 782-8111 


Facsimile: (613) 782-8655 


Web Site: http://www. bank-banque-canada.ca 





Incorporation and Status 


Appropriate Minister 


Auditor 


1934, by the Bank of Canada Act (R.S.C. 1985, c. 
B-2); Acts as the fiscal agent of the Government of 


Canada; is exempt from the provisions of Divisions I 
to IV of Part X of the Financial Administration Act. 


The Honourable Paul Martin, P.C., M.P. 


Minister of Finance 


Raymond, Chabot, Martin, Paré and 


Coopers and Lybrand 


Financial Summary (5 million) Financial year ending December 31. 


Financial Position 
Total Assets 
Liabilities: 
Deposits 
Notes in Circulation 
Other 
Shareholder's Equity 


Operations 
Revenues 
Expenses 
Net Revenue - Paid to Canada 


Employment 


1995 


30,200.6 


1,164.5 
P45 ib i 
228.4 
30.0 


2,037.0 
187.8 
1,816.2 


1,968 


1994 


30,049.7 


1,286.0 
28,328.7 
405.0 
30.0 


1,704.9 
209.2 
1,496.0 


2,066 


1993 


29,045.1 


1,602.0 
27,230.17 
176.0 
30.0 


Lf S70 
205.7 
1,552.0 


2,083 


1992 1991 
27,441.6 27,045.1 
1,739.0 2,332.0 
25,609.0 24,481.0 
64.0 202.0 
30.0 30.0 
2,007.5 2,324.4 
201.6 205.6 
1,806.0 2,119.0 
2,128 293 
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BUSINESS DEVELOPMENT BANK OF CANADA 


Loans and Guarantees Authorized 
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Source: Business Development Bank of Canada Annual Report 1996 


Mandate and Background 


The Business Development Bank of 
Canada (BDC) has a mandate to 
promote and assist in the 
establishment and development of 
business enterprises in Canada, 
especially small and medium-sized 
businesses, by providing a wide 
range of financial and management 
services. 


In July 1995, Parliament approved 
the new Business Development Bank 
of Canada Act, expanding the 
mandate of the Bank, enabling it to 
more effectively respond to the 
needs of Canada’s small and 
medium-sized businesses. 


Corporate Profile 


The Bank provides financial 
assistance to Canadian firms by 
acting as a complementary lender 
and a source for equity financing. 
The Bank offers financial services, 
venture capital and management 
support services. 
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Corporate Highlights 


The new Act significantly 
increased BDC’s $3.2 billion 
lending ceiling. BDC was given a 
new capital structure to allow it to 
source new capital from both the 
public and private sectors. 


BDC’s role was redefined. The 
Bank is no longer Canada’s 
“lender of last resort.” It is now 
legislated to fulfill a role 
complementary to other 
commercial financial institutions. 
The Act redefined the Bank’s 
rules of operation and mandate. 
BDC will be more visible as it 
continues to develop financial and 
management services for Canada’s 
small businesses. BDC will 
increase its financing of small and 
medium-sized businesses 
operating in knowledge-based, 
growth-oriented industries and 
export markets. The Bank will 
increase its activity in smaller 
loans and investments. 


The 1995-96 fiscal year was a 
success for the Corporation. The 
Bank’s profits increased from 

$9.2 million in 1994-95 to 

$31.6 million, with a total loans 
portfolio of $3.4 billion. In 
November 1995, the Corporation 
approved a five-year corporate plan 
which will see the loans portfolio 
increase to at least $5 billion by 
2001. Also, for the first time, the 
Bank issued $50 million in dividend- 
bearing preferred shares to the 
Government of Canada. 


During this fiscal year, as shown in 
the exhibit, the Bank authorized 
loans and guarantees totalling more 
than $1 billion, an increase of 

22.5 percent from 1994-95. This 
financing supported projects worth 
$1.8 billion. 


In 1995-96, the Micro Business 
Program and Patient Capital 
financing were launched. The Micro 
Business Program provides 
financing capital and management 
counseling to newer smaller 
businesses. The Patient Capital 
provides quasi-equity financing and 
is aimed at knowledge-based 
businesses with high growth 
potential. 


BDC introduced a comprehensive 
customer service initiative called 
TOTAL CARE (Customer 
Assistance Resolution Efficiency) 
which includes a Charter of Client 
Rights, a full-time Ombudsman, a 
complaint handling process and an 
independent mediation process. 
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BUSINESS DEVELOPMENT BANK OF CANADA 





Chairperson Patrick J. Lavelle 





President and Chief Francois Beaudoin 
Executive Officer 





Head Office BDC Building 
5 Place Ville Marie 
Suite 400 
Montreal, Quebec, H3B 5E7 
(514) 283-5904 
Facsimile: (514) 283-2304 


Incorporation and Status 1974; by the Federal Business Development Bank 
Act (R.S.C. 1985, c. F-6) and continued by the 
Business Development Bank of Canada Act (S.C. 
1995, chap. 28); Schedule III, Part I of the Financial 
Administration Act; An agent of Her Majesty. 


Appropriate Minister The Honourable John Manley, P.C., M.P. 
Minister of Industry, Minister for the 
Atlantic Canada Opportunities Agency, and Minister 
of Western Economic Diversification, and 
Minister responsible for the Federal Office of 
Regional Development - Québec 


Auditor Raymond, Chabot, Martin, Paré and the 
Auditor General of Canada 
Financial Summary ($ million) Financial year ending March 31. 
1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 








Total Assets 3,603.4 3,145.7 3,022.2 2,763.9 2,645.1 

Loans from Private Sector 3,119.6 2,770.6 2,665.2 2,430.3 2,316.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 370.3 288.8 279.6 275.5 300.2 
Operations 

Revenues 376.6 328.7 295.3 o22,5 352.8 

Net Income 31.6 9.2 4.1 (24.7) (77.1) 

Cash Flow 101.7 59.1 58.8 36.5 Bel 
Funding from Canada 

Budgetary (operating and capital expenditures) 14.1 14.2 15.1 Pow Le 

Non Budgetary (loans and investments) 50.0 0.0 0.0 0.0 9.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 1,014 967 954 989 1,057 
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CANADA COUNCIL 


Mandate and Background 


The Canada Council fosters and 
promotes the study, enjoyment and 
production of works in the arts. 


Corporate Profile 


The Council provides grants to 
artists and art organizations directly 
involved in the creation, production 
or distribution of the arts in Canada. 
In addition, the Canada Council 
administers the Art Bank and an 
Endowment Fund with a principal 
amount of $50 million, and other 
funds established through private 
donations. The Council also co- 
ordinates United Nations 
Educational, Scientific and Cultural 
Organization (UNESCO) activities 
in Canada, and Canadian 
participation in various UNESCO 
activities abroad. 


Corporate Highlights 


In March 1995, the Council 
published its Strategic Plan - The 
Canada Council: A Design for the 


Future, which sets out major priority 


areas and general direction for the 
future of the Corporation. As called 
for in the Plan, the Council has 
undergone restructuring and 
reorganization eliminating 30 
percent of its staff positions; 
reducing administration costs from 
20 percent to 16.5 percent of the 
total budget and is on target to 
reduce administration costs by 
nearly 50 percent by 1998. 
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In 1995-96, the Council formed a 
Canada Council Task Force on 
Tax Incentives for the Arts, to 
obtain changes to the tax 
treatments of donations to the arts. 
Also, the negotiations with the 
Government of Japan resulted in a 
$1.4 million donation for the 
renewal of the Council’s Japan- 
Council fund. Other new 
programs and criteria have been 
developed for First People artists. 


The Council has also been the 
recipient of money from 
individual Canadians and 
companies. The endowments 
have grown to over $200 million. 
An investment committee 
provides advice to the board on 
the administration of these funds. 
The income is used to help fund 
the 70 prizes, awards and 
fellowships given each year to 
distinguished artists and scholars. 


Corporate Abstracts 
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CANADA COUNCIL 
Chairperson Donna M. Scott 
President and Chief Roch Carrier 


Executive Officer 





Head Office 12th Floor 
350 Albert Street 
P.O. Box 1047 
Ottawa, Ontario, KIP 5V8 
(613) 237-3400 
Facsimile: (613) 566-4390 
Web Site: http://www. ffa.ucalgary.ca/cc/index.html 


Incorporation and Status 1957, by the Canada Council Act (R.S.C. 1995, c. C-2); Exempt from 
Divisions I to IV of Part X of the Financial Administration Act; Not an 
agent of Her Majesty. A charitable organization for the purposes of the 
Income Tax Act. 


Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 








Assets - Endowment Account 168.2 158.8 155.9 144.9 183.0 
- Special Funds anim) 52.6 51.0 49.5 47.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 186.4 174.4 17a 163.1 153.9 
Operations 

Revenues 1242 114.9 11333 1215 120.5 

Outlays on grants, services and art 88.8 91.7 92.2 100.8 99.2 

Net Income 12.0 ps | (3) (0.7) (0.5) 

Cash Flow 12.8 3.0 (1.0) (0.2) 0.1 
Funding from Canada 

Budgetary (operating and capital expenditures) 95.9 98.4 99.3 108.0 105.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 161 ING! 230 234 234 
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CANADA DEPOSIT INSURANCE CORPORATION 





Mandate and Background 


The Canada Deposit Insurance 
Corporation (CDIC) provides 
limited insurance for deposits with 
member institutions, i.e., federal 
banks, trust and loan companies and 
approved provincial trust and loan 
companies. 


CDIC promotes standards of sound 
business and financial practices for 
member institutions. It promotes 
and contributes to the stability and 
competitiveness of the financial 
system in Canada. 


Corporate Profile 


CDIC has two primary functions: 
Insurance and Risk Management, 
and Claims and Recoveries. 


Insurance and Risk Management 
encompasses policy development, 
liaison with member organizations 
and regulators, risk assessment, 
return of insured deposits, by-laws, 
and member interventions. 


Claims and Recoveries are 
accomplished through assisting with 
interventions, asset management, 
claims and payout management, 
depositor correspondence and 
communication, litigation and the 
supervision of agents and 
liquidators. 


CDIC's Deposit Insurance Fund is 
funded with annual premiums from 
member institutions. 
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Corporate Highlights 


In February 1995, the Department 
of Finance issued a White Paper 
entitled Enhancing the Safety and 
Soundness of the Canadian 
Financial System. The paper 
proposed amendments to the 
CDIC Act. Legislation (Bill 
C-15) has now been passed to 
implement proposals contained in 
the White Paper with several 
results for CDIC. 


First, the objective to promote and 
otherwise contribute “to the 
competitiveness” of Canada’s 
financial system is being removed 
from CDIC’s mandate. Second, 
CDIC is now allowed to develop a 
system to vary premiums of 
members based on a risk rating of 
the institution. Third, CDIC now 
has more flexibility in the area of 
restructuring financial institutions, 
with access to involvement not 
only at the share level but also at 
the asset level. Fourth, in addition 
to borrowing from the 
Consolidated Revenue Fund, the 
Corporation is now allowed to 
borrow directly from capital 
markets. 


Other legislative changes affecting 
CDIC include changes to the Bank 
Act, the Trust and Loan 
Companies Act and the Winding 
Up and Restructuring Act. The 
effect of these changes is to allow 
CDIC to close a troubled 
institution earlier than legislation 


previously permitted, to enforce 
disclosure of pertinent financial 
information, and to provide 
additional grounds for obtaining a 
winding-up order for a financial 
institution. 


In 1995-96, CDIC reduced its 
accumulated deficit by $446 million 
to $1.3 billion and reduced its loans 
owing to Canada by $600 million to 
$1.6 billion. These reductions were 
achieved despite the failure of one 
member institution - North America 
Trust - which required CDIC 
intervention. 


Corporate Abstracts 
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CANADA DEPOSIT INSURANCE CORPORATION 





Chairperson Grant L. Reuber 





President and Chief Jean Pierre Sabourin 
Executive Officer 





Head Office 50 O'Connor Street 
17th Floor 
P.O. Box 2340, Station D 
Ottawa, Ontario, K1P S5W5 
(613) 996-2081 
Facsimile: (613) 996-6095 


Incorporation and Status 1967; by the Canada Deposit Insurance Corporation Act (R.S.C. 1985, c. C- 
3, R.S.C, 1985, C.18; S.C., 1992, C.26); Schedule III, Part I of the Financial 
Administration Act; An agent of Her Majesty. 


Appropriate Minister The Honourable Paul Martin, P.C., M.P. 
Minister of Finance 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 


1995-96 199495 1993-94 1992-93 1991-92 


Financial Position 





Total Assets 1,208.9 bin72 2,387.6 2,885.2 1,329.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 1,640.1 2,174.4 Sal iel 3,115.2 1,903.9 

Shareholder's Equity (1,301.0) (1,747.1) (1,647.7). (1,450.7) (590.0) 
Operations 

Revenues 552.6 531.7 409.3 307.9 308.8 

Net Income 446.2 (99.5) 3.0 (860.7) 52.6 

Cash Flow 413.5 323.9 111.6 35.4 160.9 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) , 250.0 350.0 1,230.0 2,105.0 1,375.0 
Payments to Canada 

Loan Repayments 783.0 1,341.0 1,729.0 270.0 785.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 86 87 90 94 92 


1996 Annual Report e 47 


Crown Corporations and Other Corporate Interests of Canada 


CANADA DEVELOPMENT INVESTMENT CORPORATION 





Mandate and Background Corporate Highlights from the sale were $88.6 million. 
CDIC’s net income reflects a gain 
Canada Development Investment The government completed an on the sale of the Cameco shares of 
Corporation was incorporated in assessment of the future role of $24.1 million. 
1982. The purpose of the CDIC in January 1995. Asa 
Corporation is to effectively manage result of no new significant During 1995, CDIC did not borrow 
Crown corporations and investments additions to the Corporation’s any money from the government nor 
assigned to it and to privatize its responsibilities, CDIC has receive any appropriations for its 
holdings when appropriate. The continued with its plan to dispose operations. The financial statements 
exhibit shows the assets sold by of its remaining assets in an of CDIC do not reflect the 
CDIC since inception. orderly fashion. Part of this plan operations of its subsidiaries, 
is to reduce operating costs to a Theratronics International Limited 
Corporate Profile minimum as soon as possible. In nor Canada Hibernia Holding 
winding down its operations, Corporation. 
The Canada Development CDIC has reduced its staff by over 
Investment Corporation (CDIC) 60 percent. 
manages its wholly-owned 
subsidiaries: Canada Eldor Inc., Over the course of 1995, CDIC 
Theratronics International Limited wound up the operations of 
and Canada Hibernia Holding Cartierville Financial Corporation 
Corporation (CHHC). CHHC Inc. Also, Canada Eldor Inc., a 
manages the federal government’s subsidiary of CDIC, sold its 
8.5 percent interest in the Hibernia remaining shares in Cameco 
Oil and Gas Offshore Development Corporation. The net proceeds 
Project. 


Assets Sold by CDIC Since Inception Mm, 9 2. = OS 


($ millions) 





Canadair Limited 1986 
The de Havilland Aircraft of Canada, Limited 1986 
Teleglobe Canada 1987 
Fishery Products International Limited 1987 














Canada Development Corporation 1986/87 
Nordion International Inc. 1991 
Varity Corporation 1987/91 
Telesat Canada 1992 
Cameco Corporation 1992/93/94/95 
Co-enerco Resources Ltd. 1993 
Ginn Publishing Canada Inc. 1994 


























Source: Canada Development Investment Corporation Annual Report 1995. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 











Chairperson Donald McQ. Shaver 
Executive Vice President Benita M. Warmbold 
Head Office Suite 2703 

Scotia Plaza 

40 King Street West 

P.O. Box 320 


Toronto, Ontario, MSH 3Y2 
(416) 864-0333 
Facsimile: (416) 864-0289 








Incorporation and Status 1982; by Canada Development Corporation under the Canada Business 
Corporations Act. Letters patent, May 26, 1982; Schedule III, Part II of the 
Financial Administration Act, An agent of Her Majesty. 


Appropriate Minister The Honourable Paul Martin, P.C., M.P. 
Minister of Finance 





Auditor KPMG Peat Marwick Thorne and the 
Auditor General of Canada 


Financial Summary (6 million) Financial year ending December 31. 


1995 1994 1993 1992 1991 


Financial Position 














Total Assets 140.3 126.4 181.9 278.4 422.6 

Loans from Private Sector 0.0 0.0 461.7 584.3 675.5 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 114.0 98.3 (318.2) (357.8) (344.2) 
Operations 

Revenues 5.6 6.2 14.4 eke, 26.2 

Net Income 25.7 (21.8) (32.7) (67.2) (147.7) 

Cash Flow Z3 0.2 11.5 0.9 6.3 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 10.0 10.0 lel 21:5 7.6 
Employment 3 8 9 9 10 
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CANADA LANDS COMPANY LIMITED 


Mandate and Background 


Canada Lands Company Limited 
(“Canada Lands”) was incorporated 
in 1956 and has a mandate to 
acquire, purchase, lease, hold, 
improve, manage, exchange, sell, or 
otherwise deal in or dispose of real 
or personal property or any interest 
therein. 


Corporate Profile 


Canada Lands’ business is to carry 
out, either directly or indirectly, 
through its subsidiaries, the 
commercially-oriented and orderly 
disposal program of surplus federal 
real properties in order to maximize 
value to the Canadian taxpayer. 


Canada Lands’ business activities 
are carried out through two principal 
wholly-owned subsidiaries: Canada 
Lands Company CLC Limited and 
CN Tower Limited. The other 
active subsidiary is Old Port of 
Montreal Corporation Inc. 


Corporate Highlights 


In July 1995, the CN 
Commercialization Act came into 
effect and, in August, Canada Lands 
acquired the CN Tower, a premier 
tourist and entertainment facility in 
Canada, as well as the non-operating 
real estate assets of the Canadian 
National Railway Company. 
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The Corporation has also been 
appointed to manage the 
decommissioning of the 600-acre 
Downsview military base in North 
York. In addition, Canada Lands 
has acquired ownership of the 300- 
acre Canadian Forces Base in Saint- 
Hubert, Quebec. Over the next few 
years, it is anticipated that a number 
of additional decommissioned 
military bases will be transferred to 
Canada Lands. 


For the seven-month period ending 
March 31, 1996, the Corporation 
generated revenues of $78.8 million, 
earning a net income of $1.4 million 
before tax and had a closing cash 
balance of $8.5 million. 


The Corporation will continue to 
undertake its program of asset 
management, marketing and, where 
warranted, development to achieve 
its objective of asset value 
enhancement. 


Corporate Abstracts 





A DIENT 
CANADA LANDS COMPANY LIMITED 











Chairperson Jon K. Grant 
President and Chief Erhard Buchholz 
Executive Officer 
Head Office Suite 1500 
200 King Street West 
Toronto, Ontario 
MSH 314 


Incorporation and Status 


(416) 974-9700 
Facsimile: (416) 974-9661 
Web Site: http://www.cle.ca 








1956; by letters patent; reorganized under the Canada Business Corporations 
Act, September 19, 1977. Certificate of Continuance under the Canada 
Business Corporations Act, July 7, 1981; Schedule III, Part I of the Financial 


Administration Act; Not an agent of Her Majesty. 





Appropriate Minister The Honourable Diane Marleau, P.C., M.P. 
Minister of Public Works and Government Services 
Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 














1995-96 1994-95 1993-94 1992-93 1991-92 

Financial Position 

Total Assets 394.9 0.0 0.0 0.0 0.0 

Loans from Private Sector 63.5 0.0 0.0 0.0 0.0 

Loans from Canada 0.9 0.0 0.0 0.0 0.0 

Shareholder's Equity 250.1 0.0 0.0 0.0 0.0 
Operations 

Revenues 78.8 0.0 0.0 0.0 0.0 

Net Income 0.5 0.0 0.0 0.0 0.0 

Cash Flow 26.0 0.0 0.0 0.0 0.0 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 340 0 0 0 0 
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CANADA MORTGAGE AND HOUSING CORPORATION 





Mandate and Background 


Canada Mortgage and Housing 
Corporation (CMHC) promotes the 
construction of new houses, the 
repair and modernization of existing 
houses and the improvement of 
housing and living conditions. 


Corporate Profile 


CMHC accomplishes its mandate 
through activities in three business 
components: 


Within the Corporate Account, the 
Corporation manages a portfolio of 
loans and investments under various 
provisions of the National Housing 
Act, develops and sells land 
holdings, and provides housing- 
related services. Funding is provided 
by borrowings from the private 
sector and, in the past, from the 
Government of Canada. 


The Minister's Account administers 
subsidized housing programs under 
provisions of the National Housing 
Act. CMHC is reimbursed for 
contributions and related operating 
expenses through parliamentary 
appropriations of almost $1.9 billion 
per year. About 90 percent of the 
contributions are committed for 
some 35 years to subsidize social 
housing programs. 


The Administered Funds includes 
insurance and guarantee funds 
administered by CMHC under 
provisions of the National Housing 
Act. The Mortgage Insurance Fund 
provides insurance against borrower 
default on residential mortgage 
loans. The Mortgage-backed 
Securities Guarantee Fund 
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guarantees timely payment of the 
principal and interest for investors 
of securities based on insured 
mortgages. 


Corporate Highlights 


The 1995 Budget called for 
spending reductions and outlined 
specific measures that apply to 
CMHC. CMHC has made 
reductions in operating budgets, 
programs and staff. Over three 
years, $270 million will be 
reduced from the social housing 
budget and $36 million from the 
research and program 
administration budget. 


The Corporation incurred a loss in 
its Corporate Account, for the 
second straight year, of 

$8.6 million (1994 - 

$6.3 million). This loss, as the 
one in 1994, can be mainly 
attributed to a $28.8 million 
reduction in interest earnings as a 
result of loans being renegotiated 
at lower rates in 1993 and 1994. 
Renegotiating these loans means 
that CMHC has less interest 
income to pay its long-term fixed 
loans. 


In 1995, 97,837 of CMHC’s 
274,834 mortgages, or 35.6 
percent, were issued under the 
First Home Loan Insurance 
program. 


The Corporation’s second year in 
international capital markets was 
marked by raising $1.9 billion in 
medium-term financing on 
international and domestic bond 


markets to finance Direct Lending. 


Due to exceptional returns on its 
investments in bond markets, the 
Insurance and Guarantee Funds 
produced a surplus of $44 million 
compared with a loss of $49 million 
in 1994. 


In the 1996 Budget Plan, the 
government announced that it 
intends to have CMHC operate the 
Mortgage Insurance Fund and the 
Mortgage-backed Securities 
Guarantee Fund in a more 
commercial manner. These changes 
are deemed necessary to ensure that 
the funds are managed efficiently, 
respond better to market changes, 
and promote a more competitive 
marketplace. 


In the 1996 Budget, the federal 
government also announced that 
CMHC will be phasing out its 
remaining role in social housing, 
except for aboriginal housing. The 
government would continue to 
provide federal subsidies for existing 
social housing, but the management 
would be done completely at the 
provincial level. 


The $100 million re-introduction of 
the Emergency Repair Program, 
along with the $16 million Rental 
and Rooming House program 
introduced in 1995, have been 
extended to March 31, 1997. The 
funding for these two programs 
comes from the $50 million saved 
through increased efficiences in 
social housing. These two programs 
help disabled and low-income 
homeowners upgrade their homes to 
acceptable safety standards. 
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CANADA MORTGAGE AND HOUSING CORPORATION 














Chairperson Peter R. Smith 

President and Chief Marc W. Rochon 

Executive Officer 

Head Office 700 Montreal Road 
Ottawa, Ontario, K1A OP7 


(613) 748-2000 
Facsimile: (613) 748-2067 
Web Site: http://www.cmhc-schl.gc.ca 





Incorporation and Status 1946; by the Central Mortgage and Housing 
Corporation Act; (R.S.C. 1985, c. C-7). Amended 
March 16, 1979 to Canada Mortgage and Housing 
Corporation Act; Schedule III, Part I of the 
Financial Administration Act, An agent of Her 
Majesty except when s.14 of its Act applies. 


Appropriate Minister The Honourable Diane Marleau, P.C., M.P. 
Minister of Public Works and Government Services 


Auditor Deloitte & Touche, Auditor General of Canada 


Financial Su mmary (S$ million) Financial year ending December 31. 




















1995 1994 1993 1992 1991 
Financial Position 
Total Assets 13,849.4 11,768.9 10,013.6 8,741.4 8,855.3 
Loans from Private Sector 5,999.8 3,444.7 1,345.2 Shee 38.0 
Loans from Canada TES QE, 19:72.2 8,306.1 8,496.3 8,633.0 
Shareholder's Equity B51 43.7 50.0 50.0 43.1 
Operations 
Revenues 1,035.6 877.5 800.2 743.0 Si ol 
Net Income (8.6) (6.3) 50 11.8 Wie5 
Cash Flow (6.8) (2.4) 10.3 14.1 (93.6) 
Funding from Canada 
Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 
Non Budgetary (loans and investments) 0.0 0.0 263.4 306.5 283.5 
Payments to Canada 
Loan Repayments 447.4 334.2 453.6 439.5 360.3 
Dividends 0.0 0.0 5.6 4.9 18.3 
MINISTER'S ACCOUNT 
Operations 
Expenditures 2,001.9 1,868.0 1,935.0 1,950.0 1,962.0 
Budgetary Appropriations 1399250 1S 36 1,899.6 1eS0F7 ed 1,981.4 
Due from the Minister 301.6 252).3 264.0 228.0 16.0 
ADMINISTERED FUNDS 
Financial Position 
Total Assets POV 28 2,093.1 1,844.2 1,599.4 i sia/ Whe) 
Shareholder's Equity 44.0 (48.8) 38.4 106.8 174.0 
Operations 
Revenues 544.9 432.0 436.5 366.4 302.1 
Net Income 92.8 (87.2) (56.9) CL 2S) (11.8) 
Cash Flow 207.4 21320 261.5 188.6 237.8 
2,824 3,032 PHS) 2,955 2,931 





Employment 
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CANADA PORTS CORPORATION 


Mandate and Background 


The Canada Ports Corporation, 
established in 1983, administers, 
manages and controls Canadian 
harbours, and any other harbour, 
work or property of Canada 
transferred by the Governor in 
Council. 


Corporate Profile 


The Canada Ports Corporation 
coordinates the national port 
activities of seven autonomous local 
port corporations which are reported 
separately in this Report. The 
Corporation has direct responsibility 
for operating seven divisional ports 
and has a wholly-owned subsidiary, 
Ridley Terminals Inc. In addition, 
the Corporation administers the 
Interport Loan Fund to provide an 
alternative source of financing for 
financially viable projects. 


Corporate Highlights 


Total port traffic recorded a 
214,000-tonne improvement over 
last year’s traffic perfomance, 
bringing the total tonnes of cargo 
handled by the Corporation up to 
184.9 million tonnes. 


Tariff levels were frozen during 
1995, so all of the divisional ports 
made an effort to increase their 
operating efficiency, diversify their 
traffic base and maintain their role in 
the transportation network. In 1995, 
six of the seven divisional ports 
reported increased cargo handling 
activities. 
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The Port of Belledune took the 
lead for the divisional ports, 
increasing its total port traffic by 
45 percent to 1.6 million tonnes. 
Coal traffic also jumped from 
740,000 tonnes in 1994 to 1.2 
million tonnes in 1995, as a result 
of the New Brunswick Power 
Corporation’s Belledune 
Generating Station operating at 
full capacity. The Trois-Rivieéres 
Port also reported its highest 
traffic level since 1987, a 46 
percent increase over 1994. 


The government announced the 
establishment of the Gateway 
North Marketing Agency to 
market and promote the increased 
use of the Port of Churchill to 
make the port self-sustaining. 


In August 1995, the Treasury 
Board approved the Corporation’s 
request for a three-fold increase in 
the amounts stipulated in 
corporate by-laws for which 
Canada Ports Corporation and the 
local port corporations may enter 
into contracts for works and 
services without the authorization 
of the Governor in Council. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, in the 
House of Commons. If passed, 
the legislation would implement 
the government’s National Marine 
Policy announced in December 
1995. The legislation aims to 
modernize and streamline the 
marine management and 


PORTS CANADA SYSTEM 





Divisional Ports: 

Port of Belledune 

Port of Churchill 

Port Colborne 

Port of Prescott 

Port Saguenay/Baie des Ha! Ha! 
Port of Sept-lles 

Port of Trois Riviéres 


Ridley Terminals Inc. 


Local P rporations: 
Halifax Port Corporation 
Montreal Port Corporation 

Port of Quebec Corporation 
Prince Rupert Port Corporation 
Saint John Port Corporation 
St. John's Port Corporation 
Vancouver Port Corporation 





regulatory regime and foster further 
commercialization and 
rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
significant impact on the Canada 
Ports Corporation. 
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CANADA PORTS CORPORATION 











Acting Chairperson James B. Powers 
Acting President and Don Morrison 
Chief Executive Officer 
Head Office 8th Floor 

99 Metcalfe Street 


Ottawa, Ontario, KIA 0N6 
(613) 957-6787 
Facsimile: (613) 996-9629 


Incorporation and Status 1983; pursuant to the National Harbours Board Act 
(R.S.C. 1970, N-8, s.3); reconstituted by the Canada 
Ports Corporation Act (R.S.C. 1985, c. C-9); 
Schedule III, Part II of the Financial Administration 
Act; An agent of Her Majesty. 





Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 
Auditor Arthur Andersen & Co. 


Financial Summary ($ million) Financial year ending December 31. 
1995 1994 1993 1992 1991 


Financial Position 











Total Assets 264.7 249.6 247.0 217.9 185,2 

Loans from Private Sector 179.4 185.5 196.0 191.5 208.8 

Loans from Canada 0.4 0.5 0.5 0.6 ile? 

Shareholder's Equity 39 (9.0) (16.1) (51.8) (86.9) 
Operations 

Revenues 62.6 64.3 58.0 56.3 30.8 

Net Income 9.8 53 10.5 11.8 (255.9) 

Cash Flow 13.8 18.3 15.7 19.4 42 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 12.8 90.9 

Non Budgetary (loans and investments) 0.0 0.0 0.0 20.0 10.0 
Payments to Canada 

Loan Repayments 0.1 0.1 0.1 0.6 0.1 

Dividends 0.2 0.2 0.1 0.0 0.2 
Employment 244 280 281 218 183 
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CANADA POST CORPORATION 


Mandate and Background 


Canada Post is mandated to operate 
Canada's postal service on a self- 
sustaining financial basis with a 
standard of service that meets the 
needs of Canadians. 


The Canada Post Corporation Act 
requires the Corporation to fulfil its 
mandate while considering 
improvements and extending its 
products and services, and to 
conduct its operations on a self- 
sustaining financial basis. The 
Corporation does not receive 
operating subsidies from the 
government. 


Corporate Profile 


Canada Post delivers mail to 

12 million Canadian addresses and 
provides postal services through a 
postal network of approximately 
18,500 retail points of purchase and 
some 844,000 locations where 
customers can deposit their mail. 
Messages and parcels are processed 
through a network of 23 major mail 
processing plants. The Corporation 
is one of the largest users of air, 
surface and marine transportation in 
Canada. 


The Government of Canada supports 
the publishing industry, northern 
parcel mail, parliamentary free mail, 
and blind persons' free mail by 
making payments to the Corporation 
to compensate for the provision of 
special rates of postage. 


The Corporation has a 75 percent 
interest in PCL Courier Holdings 
Inc., which owns all the shares of 
Purolator Courier. 
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Source: Canada Post Corporation Annual Report, 1995-96 


Corporate Highlights 


Canada Post processed 11.8 
billion pieces of mail in 1995-96, 
an increase of nearly 190 million 
pieces over the previous year. 
Consolidated revenue from 
operations reached $4.9 billion, an 
increase of $206 million over 
1994-95, 


The Corporation’s consolidated 
net income was $28 million, a 
turnaround of $97 million over the 
previous year’s loss of 

$69 million. This goal was 
achieved through reduced 
administration and management 
expenses, improved productivity, 
an increase in the basic letter rate, 
and competitive adjustments to 
rates for a number of commercial 
products. 


In November 1995, the Minister 
responsible for Canada Post 
officially launched the Canada 
Post Mandate Review to examine 
financial and policy issues 


essential to the Corporation’s 

future. The Report to the 
government from the independent 
Mandate Review was made public in 
October 1996. The government is in 
the process of reviewing and 
assessing the Report’s 
recommendations prior to finalizing 
its complete response to the Report. 


Canada Post launched new services 
such as Hybrid Data Interchange 
(HDI) which facilitates electronic 
data interchange between businesses 
and DocuPost, which enable 
organizations to store documents 
electronically and to retrieve them 
for distribution by mail, fax or 
E-mail through the Internet when 
needed. 


Canada Post also made history with 
the world’s first electronic stamp 
introduction on the Internet in 

February 1996, launching its High 
Technology stamps. 
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CANADA POST CORPORATION 





Chairperson 


The Honourable André Ouellet, P.C. 





President and 
Chief Executive Officer 


Georges C. Clermont 





Head Office 


Incorporation and Status 


Appropriate Minister 


Auditor 


Canada Post Place 

2701 Riverside Drive 

Ottawa, Ontario, K1A 0B1 

(613) 734-8440 

Facsimile: (613) 734-6022 

Web Site: http://www.mailposte.ca 


1981; by the Canada Post Corporation Act (R.S.C. 
1985, c. C-10); Schedule III, Part II of the Financial 
Administration Act, An agent of Her Majesty. 


The Honourable Diane Marleau, P.C., M.P. Minister 
of Public Works and Government Services 


Deloitte & Touche 


Financial Summary (6 million) Financial year ending March 31. 


Financial Position 


1995-96 1994-95 1993-94 1992-93 1991-92 











Total Assets 2,515.4 2,564.6 2,612.8 2,494.1 2,461.9 

Loans from Private Sector 199.0 199.0 199.0 55.0 55.0 

Loans from Canada 80.0 80.0 80.0 80.0 80.0 

Shareholder's Equity 1,026.2 998.0 1,066.9 1,337.3 ie hla 
Operations 

Revenues 4,953.5 4,748.0 4,115.6 3,920.7 3,872.8 

Net Income 28.2 (68.9) (270.4) 25.6 (127.5) 

Cash Flow 277.6 169.9 185.8 230.9 QHD 
Funding from Canada 

Budgetary (operating and capital expenditures) 14.0 14.0 14.0 14.0 115.3 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 57 
Employment 44,107 43,871 43,699 44,683 46,666 
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CANADIAN BROADCASTING CORPORATION 


Mandate and Background 


The Canadian Broadcasting Corporation 
(CBC) is Canada’s national public 
broadcasting service. The CBC produces, 
procures and distributes Canadian 
progamming in English, French and a 
number of other languages as well as 
offering a selection of the best programs 
from around the world. 


Its mission is to inform, entertain and 
enlighten; to contribute to the development 
of shared national consciousness and 
identity; to reflect the regional and cultural 
diversity of Canada; and to contribute to 
the development of Canadian talent and 
culture. 


Corporate Profile 


The Corporation operates English and 
French-language television and radio 
networks and regional radio and television 
services. It also offers specialized services 
such as CBC Newsworld, a 24-hour 
English-language news and information 
channel, Le Réseau de |’information 
(RDI), the French-language counterpart to 
CBC Newsworld, and Radio Canada 
International (RCI) which broadcasts 
programs in eight languages. CBC is also 
a partner in the Showcase specialty 
channel. 


On December 20, 1995, the Canadian 
Radio-television Telecommunications 
Commission (CRTC) granted the CBC a 
licence to operate a new pay digital audio 
service, called Galaxie, which initially will 
provide 30 channels of commercial-free 
music, 24 hours a day, seven days a week. 


In partnership with Power Broadcasting, 
CBC operates two specialty services, 
Newsworld International and Trio, a 
family entertainment channel. The two 
services are distributed by satellite-to- 
home throughout the U.S. 


The CBC’s programs are distributed 
through Telesat’s Anik series of satellites. 
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The satellites are used in combination 
with 100,000 km of microwave and 
landline feeding 89 CBC owned 
stations, 1,160 CBC owned 
rebroadcasters, and 31 private affiliated 
stations and 292 affiliated or 
community-owned rebroadcasters and 
stations. 


The CBC is financed mainly through 
public funds, supplemented by 
advertising revenue on television and 
miscellaneous revenue sources. 


Corporate Highlights 


In January 1996, following a 
comprehensive mandate review of the 
CBC, the National Film Board and 
Telefilm Canada, the Committee 
appointed by the federal government to 
undertake the review tabled its report. 
While the Committee did recommend 
some significant changes to how CBC 
operates, it essentially left CBC’s 
mandate intact. 


The House of Commons Standing 
Committee on Canadian Heritage also 
presented its report on the future of the 
CBC in a multi-channel universe. 


The CBC proceeded with an in-depth 
review of its operations to shape a new, 
more efficient organization. In 
November 1995, the Corporation 
announced a new “Vision for CBC” 
approved by its Board of Directors. The 
CRTC renewed the licences of CBC’s 
regional television stations in 1995, in 
most cases for five-year terms. 


Following more than 17 months of 
negotiations, the Corporation and its 
English file unions reached agreements 
in principle on May 23, 1996. 
Negotiations with the French file unions 
towards new collective agreements 
commenced recently. 


English Television launched several new 


Canadian series over the 1995-96 season. 
As of September 1996, American 
programming was eliminated during prime 
time on English television. French 
Television continued to provide a 
diversified mix of quality programs, 
including a number of new series, to 
francophone audiences. 


CBC Newsworld is now the specialty 
network with the highest penetration in 
Canada, reaching 7.4 million cable homes. 
RDI is now accessible to 6.7 million 
cabled homes in Canada: 1.8 million in 
Quebec and 4.9 million outside Quebec. 


Both English and French Radio now 
broadcast 24-hours a day with hourly 
newscasts and the debut of CBC Radio 
Overnight on CBC’s English Radio and 
Stereo service. 


The environment in which the CBC 
operates has changed substantially in 
recent years with many of these changes 
directly affecting CBC’s services and its 
place in the broadcasting system. In 
addition, the Corporation has had to cope 
with major financial shortfalls while still 
respecting its public mandate. 


Highlights over the past year include the 
launch of CBC’s Internet homepage. The 
CBC is also an active partner, with the 
federal government and private 
broadcasters, in Digital Radio Research 
Inc. 


The budgetary appropriation of 

$1,170.7 million includes downsizing 
funding of $106 million. The revenue of 
$1,258.4 million reported by the 
Corporation includes $963.2 million in 
budgetary appropriations. 
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CANADIAN BROADCASTING CORPORATION 











Chairperson Guylaine Saucier 
President The Honourable Perrin Beatty, P.C. 
Head Office 1500 Bronson Avenue 

P.O. Box 8478 


Ottawa, Ontario, K1G 3J5 
(613) 724-1200 

Facsimile: (613) 738-6925 
Web Site: http://www.cbe.ca 


Incorporation and Status 1991, by the Broadcasting Act (R.S.C. 1991, c. 11); 
Exempt from Divisions I to IV of Part X of the 
Financial Administration Act; An agent of Her 
Majesty. 


Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 














Total Assets 1,696.7 1,613.0 1,582.0 1,582.8 1,072.8 
Loans from Private Sector 411.9 433.6 435.3 436.1 0.8 
Loans from Canada 0.0 0.0 33.0 33.0 33.0 
Shareholder's Equity 
Operations 
Revenues 1,258.4 1,362.6 1,329.1 1,330.9 2787 
Net Income (159.8) (193.7) (152.4) (76.4) (81.9) 
Cash Flow 30.4 (32.1) 13.7. 26.6 10.8 
Funding from Canada 
Budgetary (operating and capital expenditures) 1,170.7 1,126.9 1,089.5 1,109.7 1,031.0 
Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 
Loan Repayments 0.0 33.0 0.0 0.0 0.0 
Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 8,181 9,015 9,117 9,337 9,551 
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CANADIAN COMMERCIAL CORPORATION 





Mandate and Background 


The Canadian Commercial 
Corporation (CCC) assists in the 
development of trade between 
Canada and other nations by 
facilitating sales to foreign 
governments and international 
agencies on behalf of Canadian 
suppliers. In all transactions, CCC 
assumes the role of prime contractor, 
undertaking to deliver a product or 
service to the foreign customer with 
a "back-to-back" obligation from a 
Canadian supplier. 


Corporate Profile 


CCC achieves its mandate by 
offering a wide range of export 
support services to Canadian 
exporters, providing them with 
special access to foreign markets and 
enhancing their credibility by 
guaranteeing contract performance. 
A significant number of sales are 
generated as a result of specific 
obligations outlined in the Defence 
Production Sharing Agreement and 
the Defence Development Sharing 
Agreement with the United States 
government. 


Corporate Highlights 


The 1995-96 fiscal year marked the 
Corporation’s 50th anniversary. 
During this fiscal year, the 
Corporation had a number of 
significant exporting milestones. 
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In 1995, the Corporation was 
challenged to double its business 
volume to $1.5 billion within two 
years. As shown in the exhibit, in 
1995-96, a record $1.017 billion 
worth of orders were received from 
41 countries and 11 international 
organizations. This is a 46 percent 
increase in buyers and an 11 percent 
increase in the number of countries 
the Corporation has been dealing 
with in previous years. In the last 10 
years, CCC has facilitated the sale of 
$8 billion worth of goods and 
services in over 90 countries around 
the world. 
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In 1995, CCC implemented the 
Progress Payment Program (PPP) - a 
service to provide small businesses 
with access to new sources of 
commercial financing of pre- 
shipment costs on export sales. The 
PPP completed its first full year of 
operation handling 27 transactions in 
13 countries worth $48 million. 


Source: Canadian Commercial 
Corporation Annual Report 1995-96. 


During 1995-96, the number of 
contracts and amendments handled 
by CCC grew to 4,754 - an increase 
of more than 40 percent. 
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CANADIAN COMMERCIAL CORPORATION 


Chairperson and President 


Robert G. Wright 





Head Office 


Incorporation and Status 


Metropolitan Centre 

11th Floor 

50 O'Connor Street 

Ottawa, Ontario, K1A 0S6 
(613) 996-0034 

Facsimile: (613) 992-2121 
Web Site: http://www.ccc.ca 


1946; by the Canadian Commercial Corporation 
Act (R.S.C. 1985, c. C-14); Schedule III, Part I of 
the Financial Administration Act, An agent of Her 


Majesty. 


Appropriate Minister The Honourable Arthur C. Eggleton, P.C., M.P. 
Minister for International Trade. 


Auditor Auditor General of Canada 


Financial Summary (§ million) Financial year ending March 31. 


1995-96 1994-95 1993-94 

Financial Position 

Total Assets 312.8 384.3 390.6 

Loans from Private Sector 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 

Shareholder's Equity 16.6 18.3 17.0 
Operations 

Revenues 974.6 879.2 882.1 

Net Income (1.7) ils} ee 

Cash Flow (1.7) 1.3 ee 
Funding from Canada 

Budgetary (operating and capital expenditures) 11.8 13.2 13.8 

Non Budgetary (loans and investments) 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 
Employment 84 81 81 


1992-93 1991-92 


473.2 532.1 
0.0 0.0 
0.0 0.0 

15.8 46.2 
610.8 761.6 
(0.4) 27 
(0.4) DT 
13.5 14.1 
0.0 0.0 
0.0 0.0 
30.0 1.8 
81 97 
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CANADIAN DAIRY COMMISSION 


Mandate and Background 


Established in 1966 by the 
Canadian Dairy Commission Act, 
the Canadian Dairy Commission’s 
programs and efforts are aimed at 
providing producers of milk and 
cream with the opportunity of 
obtaining a fair return for their 
labour and investment, and provides 
consumers of dairy products with a 
continuous and adequate supply of 
high quality dairy products. 


The Commission operates on a 
"dairy year" basis; therefore, the 
following information provides an 
overview of Commission activities 
for the period from August 1, 1994 
to July 31, 1995. 


More current information on the 
Commission will be available in late 
November 1996 with the tabling of 
its 1995-96 Annual Report. 


Corporate Profile 


The Commission advises the 
Minister of Agriculture and Agri- 
Food on matters relating to dairy 
policy; determines domestic 
requirements for industrial milk and 
cream for the purpose of 
establishing Market Sharing Quota; 
establishes the target price for 
industrial milk and sets support 
prices for butter and skim milk 
powder and offers to purchase 
products at these prices. 


In 1994-95, the Commission 
continued to administer the 
government's monthly payment to 
producers on eligible milk and 
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cream shipments; receive funds 
for certain marketing activities; 
export dairy products not needed 
for domestic consumption; and 
administer other marketing and 
promotion programs. 


Corporate Highlights 


Changes brought about by both 
the North American Free Trade 
Agreement (NAFTA) and the 
World Trade Organization 
(WTO) Agreement on 
Agriculture, required a reworking 
of the former marketing 
arrangements for milk across 
Canada. A major element of the 
WTO Agreement on Agriculture 
in conjunction with provisions of 
NAFTA was that, as of August 1, 
1995, Canada could not export 
dairy products to the U.S. where 
the export of the product had been 
supported by producer levies. 
Furthermore, over the subsequent 
six years, Canada must also 
reduce the volume and value of its 
exports funded by producer levies 
to other countries. 


As a result, during 1994-95, the 
Commission acted as a key 
facilitator for various forums 
dealing with dairy policy and the 
changes necessary to operate in 
the new trading environment. 


In October 1994, the Dairy 
Industry Strategic Planning 
Committee recommended 
implementation of a classified 
pricing system based on the end 


use of milk, national pooling of 
market returns, and coordinated 
milk allocation mechanisms. 


The Canadian Milk Supply 
Management Committee (CMSMC), 
chaired by the Commission, created 
a Negotiating Subcommittee to 
direct negotiations on these issues 
among provinces. 


In July 1995, changes were made to 
the Canadian Dairy Commission 
Act to allow the Commission to 
work with provincial authorities in 
administering the new special milk 
class permit system and national 
pooling arrangements on behalf of 
the industry. These new systems 
were implemented on 

August 1, 1995. 


With the implementation of the 
WTO Agreement, Canada changed 
its former quantitative import 
controls to tariff rate quotas. The 
new tariff rate quota system for 
cheese, ice cream, yogurt and 
certain other dairy products came 
into effect on January 1, 1995. The 
tariff rate quota for butter imports 
began on August 1, 1995, and the 
Commission acts as the first receiver 
of these butter imports. 


In 1994-95, increased production 
resulted in dairy support payments | 
in excess of the budgeted amount of | 
$217.2 million. Asa result, the 
Commission was granted additional 
funding of $9.4 million to cover 
producer payments for the 
remainder of the year. 
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CANADIAN DAIRY COMMISSION 





Chairperson and Gilles Prégent 
Chief Executive Officer 





Head Office Carling Executive Park 
Suite 300 
1525 Carling Avenue 
Ottawa, Ontario, K1A 0Z2 
(613) 998-9490 
Facsimile: (613) 998-4492 
Web Site: http://aceis.agr.ca/cdc 


Incorporation and Status 1966; by the Canadian Dairy Commission Act 
(R.S.C, 1985, c. C-15) (S.C. 1994, c. 26 and c. 38) 
(S.C. 1995, c. 23); Schedule III, Part I of the 
Financial Administration Act, An agent of Her 
Majesty. 


Appropriate Minister The Honourable Ralph Goodale, P.C., M.P. Minister 
of Agriculture and Agri-Food 


Auditor Auditor General of Canada 


Financial Summary (5 million) Financial year ending July 31. 
1994-95 1993-94 1992-93 1991-92 1990-91 


Financial Position 














Total Assets 189.3 176.4 171.0 248.9 233.6 

Loans from Private Sector 68.7 a2 132 30.8 28.1 

Loans from Canada 69.3 68.1 58.4 150.8 136.6 

Shareholder's Equity 0.0 0.0 0.0 0.0 0.0 
Operations 

Revenues 214.8 186.0 163.9 242.7 193.6 

Net Income 333 13.5 29.1 13.8 (6.5) 

Cash Flow na na n/a Wa na 
Funding from Canada 

Budgetary (operating and capital expenditures) 224.7 226.1 242.6 241.9 258.6 

Non Budgetary (loans and investments) 274.0 226.2 167.3 266.7 234.9 
Payments to Canada 

Loan Repayments 272.8 216.5 259.7 252.6 204.5 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 57 57 58 62 62 
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CANADIAN FILM DEVELOPMENT CORPORATION 





Mandate and Background 


The Canadian Film Development 
Corporation (Telefilm Canada) 
fosters and promotes an independent 
film and television production 
industry in Canada. 


Corporate Profile 


Telefilm meets this responsibility by 
providing financial assistance for the 
development, production and 
distribution of Canadian motion 
pictures and television programs, 
and through other forms of industry 
assistance. 


Corporate Highlights 


In 1995-96, the Committee 
appointed by the government to 
review the mandates of the Canadian 
Broadcasting Corporation, the 
National Film Board of Canada and 
Telefilm Canada tabled its report. 
The opportunity to contribute to the 
Mandate Review led directly to 
Telefilm’s rethinking of its own aims 
and approach. 


The Corporation had to administer a 
shrinking parliamentary 
appropriation and, as a result, was 
led to redefine its requirements with 
respect to the positioning of its 
investments. This redefinition 
resulted in increased revenues that 
were reinvested in production and 
distribution activities. The 
Corporation also reduced its 
contributions to complementary 
programs and reduced administrative 
expenses and personnel. 

Given that Telefilm’s parliamentary 
appropriation will be still further 
reduced, the Corporation committed 
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itself to carrying on with the newly 
adopted strategic planning process 
in order to facilitate the 
development of strategies to meet 
a changing and difficult 
environment. 


In the area of administration, 
Telefilm has taken steps to 
stabilize production and 
distribution resources, create a 
loan guarantee program, 
rationalize international activities 
and overhaul its entire operating 
structure. With respect to 
production and development, the 
Corporation has supported the 
industry from Newfoundland to 
British Columbia. In 1995-96, it 
equitably distributed funding 
totalling $111.3 million for both 
English and French productions as 
well as for those originating in 
Central Canada, Western Canada, 
the Atlantic provinces and other 
regions outside of Ontario and 
Quebec. 


The Corporation spent 

$31.3 million on distribution and 
promotion during the year. 
Activity in this area included 
feature film distribution, dubbing, 
national and international 
marketing, participation in 
international festivals and markets, 
providing grants to Canadian 
festivals and other film events, and 
supporting industrial and 
professional development. 

The Corporation has also been 
active on the international scene, 
supporting Canadian producers in 
the area of co-production. As well, 
it has assisted the Canadian 
industry in raising its profile in 








Govemment Funding 





1991-92 1992-93 1993-94 1994-95 1995- 


Source: Telefilm Canada Annual Report 
1995-96. 


both Europe and Asia. 


In 1995-96, Telefilm Canada 
disbursed $159 million to the 
Canadian film and television 
industry, $10 million more than the 
year before. Of this amount, $133.4 
million went towards 

1995-96 commitments while 

$25.6 million was devoted to 
projects from previous years. These 
amounts included administrative 
expenses. Returns on investment 
and loan reimbursements amounted 
to $36.6 million - an increase of 20 
percent over 1994-95. 


In 1995-96, Telefilm contracts for 
new projects or amendments to 
previous years’ commitments 
totalled $158.8 million. This 
amount, which included 
administrative expenses, represented 
an increase of 11.4 percent over the 
previous year. 
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CANADIAN FILM DEVELOPMENT CORPORATION ma 











Chairperson Robert Dinan 

Executive Director Francois N. Macerola 

Head Office Tour de la Banque Nationale 
14th Floor 


600 de La Gauchetiére, West 
Montreal, Quebec, H3B 4L2 
(514) 283-6363 

Facsimile: (514) 283-8212 


Incorporation and Status 1967; by the Canadian Film Development 
Corporation Act (R.S.C. 1985, c. C-16); Exempt 
from Divisions I to IV of Part X of the Financial 
Administration Act, An agent of Her Majesty. 





Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 














Total Assets 47.8 49.0 39,2 33.0 315 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 35.6 38.8 28.4 22a) 19.3 
Operations 

Revenues 0.7 0.6 0.9 0.9 0.9 

Net Income 2) (112.0) (118.3) (133.6) (140.8) 

Cash Flow (110.6) (110.9) (116.3) (131.9) (139.8) 
Funding from Canada 

Budgetary (operating and capital expenditures) 109.0 122 °3 132.4 144.5 145.1 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 8.5 7) 0.0 
Employment 148 166 178 182 187 
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CANADIAN MUSEUM OF CIVILIZATION 


Mandate and Background 


Under the Museums Act, the 
Canadian Museum of Civilization 
(CMC) has a mandate to increase 
interest in, knowledge of, and 
appreciation and respect for human 
cultural achievements and behaviour 
throughout Canada and 
internationally by establishing, for 
research and posterity, a collection 
of objects of historical or cultural 
interest with special, but not 
exclusive, reference to Canada. 


Corporate Profile 


CMC manages and operates the 
Canadian Museum of Civilization 
and its affiliate, the Canadian War 
Museum (CWM), which is dedicated 
to Canada's military history and 
continuing commitment to 
peacekeeping. 


Corporate Highlights 


In 1995, CMC successfully 
undertook and completed some of 
its major objectives. 


To increase Canadians’ sense of 
their common identity and history, 
CMC completed major elements 
of the permanent gallery space 
devoted to the history of Western 
Canada. CWM recently added 
new gallery space devoted to the 
post-Second World War period. 


To further develop the 
Corporation’s outreach 
capabilities, CMC has made 
advances in its non-traditional 
activities. Photo CDs and CD- 
ROMs have been produced, 

and visitation at the CMC Web 
Site has reached 55,000 a month. 
CWM participated in the re- 
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1991-92 


1992-93 





1993-94 


Source: Canadian Museum of Civilization 1995-96 Annual Report. 
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1994-95 


enactment at Louisbourg which 
attracted over 80,000 people. 
Attendance at CMC topped the 
1.5 million level for the first time 
ever. CWM contributed to this 
record level by attracting over 
215,000 visitors which was due in 
large part to the 50th anniversary 
events commemorating the end of 
the Second World War. 


As shown in the exhibit, revenues 
for fiscal 1995-96 totalled 

$9.3 million which represents an 
increase of $1.4 million or 18 per 
cent over 1994-95. This is the 
highest level of self-generated 
revenues in the Corporation’s 
history. 


1995-96 








Corporate Abstracts 








SAR a ena PN DY SE NEO RE TS SAT PT ST PEN GET TE EEE TE AE] 
CANADIAN MUSEUM OF CIVILIZATION 





Chairperson Adrienne Clarkson 





President and Chief George F, MacDonald 
Executive Officer 





Head Office 100 Laurier Street 
P.O. Box 3100, Station B 
Hull, Quebec, J8X 4H2 
(819) 776-7116 
Facsimile: (819) 776-7122 
Web Site: http://www.cmcc.muse.digital.ca 


Incorporation and Status July 1, 1990, by the Museums Act (S.C. 1990, c.3); 
Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 


Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 


Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 
1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 


Total Assets 30.6 30.5 PAegP} 25.6 26.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 17.6 15.6 13.7 14.4 13.4 
Operations 

Revenues 9,3 19 7.1 13 6.4 

Net Income (44.2) (48.2) (40.3) (38.2) (38.9) 

Cash Flow (41.4) (45.9) (36.7) (35.0) (35.6) 
Funding from Canada 

Budgetary (operating and capital expenditures) 46.2 50.1 39.6 39.2 41.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 534 466 525 525 503 
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ae 


Mandate and Background 


The Canadian Museum of Nature's 
(CMN) mandate is to increase 
interest in, knowledge of, and 
appreciation and respect for the 
natural world throughout Canada 
and internationally by establishing, 
developing and maintaining, for 
research and posterity, a collection 
of natural history objects with 
special, but not exclusive, reference 
to Canada. 


Corporate Profile 


A new program structure was 
incorporated during the 1995-96 
fiscal year. It divides the Museum’s 
activities into five areas: Research, 
Collections, Public Programming, 
Corporate Services and 
Accommodation. 


Corporate Highlights 


The 1995-96 year was marked by a 
number of discoveries. In the 
Northwest Territories, more fossil 
fish of the Devonian era per square 


metre than anywhere else in the 
world has been discovered. In the 
Ottawa River, the first adult 
population of zebra mussels were 
discovered. The largest atomic 
structure ever found for a mineral 
was also discovered. 


The Museum is facing continued 
cuts in appropriations over the 
next three years. To offset losses 
due to the continuing decrease in 
appropriations, the Museum 
initiated profit-oriented business 
initiatives as well as participating 
in co-ventures and strategic 
alliances to generate revenue. A 
strategic alliance has been formed 
with Digital Equipment 
Corporation. As well, a 
Memorandum of Understanding 
has been signed by the Museum 
allowing it to work with 12 
developing countries to assist 
them in understanding and 
managing their natural resources. 
The Museum estimated it reached 
a total of 6.6 million people using 


Audience Reached in 1995-96 


Victoria Museum 
High Attendance Bldg. 
Venues 5% 
6% 
Travelling 
Exhibits 
8% 


Purchase of 
CMN Products 
i} 


National Multi- 
Media 
61% 





Source: Canadian Museum of Nature 1995-96 Annual Report. 
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a variety of techniques as shown in 
the exhibit. 


In 1995, a draft National Collections 
Strategy was prepared in order to 
optimize the utility and value of 
natural history collections to society 
through a cooperative approach on a 
national scale. 


Construction has now begun on the 
new facility in Aylmer, Quebec. 
This will allow the Museum to 
centralize its activities and to 
consolidate collections and the 
Museum staff into one building. 
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Se Te eS EN ISS SE TE TT EET ES ESET, 
CANADIAN MUSEUM OF NATURE 





Chairperson Frank Ling 


Interim President and Chief Colin C. Eades 
Executive Officer 





Head Office Victoria Memorial Museum Building 
240 McLeod Street 
P.O. Box 3443, Station D 
Ottawa, Ontario, K1P 6P4 
(613) 566-4700 
Facsimile: (613) 995-3040 


Incorporation and Status July 1, 1990, by the Museums Act (S.C. 1990, c. 3); 
Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 


Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 


Auditor Auditor General of Canada 


Financial Summary (§ million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 





Total Assets 20.5 19.2 7.9 dies) 8.2 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 5.6 42 2.3 0.8 0.5 
Operations 

Revenues 25 1.9 15 1.2 2 

Net Income (25.1) (23.3) (18.3) (18.7) (19.5) 

Cash Flow in) (22.0) (16.1) (17.5) (18.5) 
Funding from Canada 

Budgetary (operating and capital expenditures) 27.0 27.4 19.8 19.1 19.2 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 216 242 216 251 244 
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Mandate and Background 


Canadian National Railway 
Company (CN) operates a national 
railway system and other 
transportation and related services. 


In 1922, CN was created from an 
amalgamation of 200 companies. 


Corporate Profile 


CN operates Canada's largest 
railway system, supplying customers 
with freight rail transportation and 
related services. CN is composed of 
CN Enterprises and CN North 
America, which supplies carload and 
intermodal distribution systems in 
Canada and the U.S. 


Corporate Highlights 


The sale to the public of all of the 
Government of Canada's interest in 
CN was finalized on November 28, 
1995. The government announced its 
intent to sell CN in February 1995, 
which was followed by Parliament's 
approval of the CV 
Commercialization Act in July 1995. 


The gross proceeds from the sale of 
CN's 80 million shares was 

$2.1 billion. Of the proceeds, 

$0.9 billion was used to reduce CN's 
debt, resulting in $1.2 billion in 
proceeds to the government. The 
$1.2 billion was applied towards the 
Debt-Servicing and Reduction 
Account. The privatization of CN 
was the largest Initial Public 
Offering (IPO) ever in Canada. 


The IPO price for the common 
shares sold by the government was 
$27 each. The shares were sold on 
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CANADIAN NATIONAL RAILWAY COMPANY 


an instalment basis with the first 
payment due on November 28, 
1995 ($16.25) and the second 
payment due on November 27, 
1996 ($10.75). The initial share 
offering was broken down as 
follows: 20 percent, Canadian 
retail investors; 40 percent, 
institutional; and 40 percent, 
international (principally U.S.). 


The non-rail assets of CN, 
including the CN Tower, having a 
value of $248 million, were 
transferred to the government as 
part of the CN privatization. The 
Canada Lands Company Limited 
will dispose of the assets, 
excluding the CN Tower, in an 
orderly fashion to ensure 
maximum return to the 
government. 


Revenues for 1995 were 
$4.1 billion, a decline of 5 percent 
from 1994. 


CN continued to reduce its 
operating ratio from a high in 
1992 of 97.1 percent, to 89.3 
percent in 1995, excluding special 
charges. CN is targeting an 
operating ratio of 85.6 percent for 
1996, and 82 percent for the turn 
of the century. The operating ratio 
compares the expenses incurred in 
generating revenues with the 
revenues generated. 


In 1995 CN opened the St. Clair 
tunnel, which significantly reduces 
the travel time between the east 
coast and the Chicago gateway. In 
1995, CN also entered the final 
phase in its workforce reduction 
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Source: Canadian National Railway 
Company Annual Report 1995. 


program, which has eliminated 
11,000 positions since 1992. 


Phase one of CN's three-phase, 

$100 million Service Reliability 
Strategy (SRS) was completed in 
July 1995. SRS, a system for 
managing freight shipments, lays the 
foundation for CN to become a fully 
scheduled railway. 


CN plans to purchase 394 new high- 
productivity locomotives over the 
next 15 years to replace 543 of its 
older locomotives. In the fall of 
1995, CN took the first step towards 
this replacement by placing an order 
to acquire 105 new locomotives by 
early 1997. 


This is the last year CN will form 
part of the President’s Annual 
Report on Crown Corporations and 
Other Corporate Interests. 
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a a a NN ed ORE SE SO EE Ye 
CANADIAN NATIONAL RAILWAY COMPANY 





Chairperson David G. A. McLean 





President and Chief Paul M. Tellier 
Executive Officer 





Head Office 935 de La Gauchetiére West 
Montreal, Quebec, H3B 2M9 
(514) 399-7212 
Facsimile: (514) 399-5344 


Incorporation and Status 1922; by the Canadian National Railway Act which was superseded by the 
1955 Act of the same name (R.S.C. 1985, c. C-19); Schedule III, Part II of 
the Financial Administration Act; Not an agent of Her Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 


Auditor Poissant Thibault, KPMG Peat Marwick Thorne and 
Raymond, Chabot, Martin, Paré 


Financial Summary (§ million) Financial year ending December 31. 





1995 1994 1993 1992 1991 

Financial Position 

Total Assets 6,198.0 7,809.0 7,106.0 7,051.6 6,964.7 

Loans from Private Sector 1,601.0 PAS PAW) 1,999.0 iy ae S07 

Loans from Canada 0.0 81.0 100.0 ao) 133.0 

Shareholder's Equity 2,306.0 2,657.0 2,412.0 2,491.1 3,531.4 
Operations 

Revenues 4,098.0 4,672.0 4,208.0 4,051.5 4,057.2 

Net Income (1,085.0) 245.0 (79.0) (1,005.2) (14.3) 

Cash Flow 558.0 490.0 194.0 199.2 214.8 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 5.8 10.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 81.0 19.0 17.0. 16.0 15.0 

Dividends 248.0 0.0 0.0 35.0 0.0 
Employment 26,951 32,667 34,707 35,281 36,196 
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CANADIAN WHEAT BOARD, THE 


Mandate and Background 


The Canadian Wheat Board (CWB) 
markets wheat and barley grown in 
Western Canada in the best interests 
of Western Canada's grain producers 
and administers the Prairie Grain 
Advance Payments Act. 


Corporate Profile 


The CWB is responsible for all 
domestic sales for human 
consumption and export sales of 
wheat and barley grown in the 
Prairie provinces and some parts of 
British Columbia. The CWB 
provides Prairie farmers with a 
strong presence in the international 
grain market by exporting wheat and 
barley to more than 70 countries. By 
acting as seller, banker and shipper, 
the CWB is actively involved in all 
facets of the grain industry. 


The CWB issues a government- 
guaranteed initial payment when the 
producer delivers grain. Receipts 
are pooled, and a final payment net 
of marketing costs is made after the 
full year's returns have been 
calculated. Deficits in individual 
grain pool accounts become, by 
statute, a charge upon the 
Consolidated Revenue Fund of 
Canada. The Board negotiates sales 
contracts directly with customers or 
through accredited exporters. 


Corporate Highlights 


During the course of the year, the 
CWB made changes to its policies 
and procedures to adjust for the 
changes when the Western Grain 
Transportation Act was repealed on 
August 1, 1995. The changes to the 
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Act increased the costs incurred in 
transporting grain. Some of the 
changes introduced included 
modification of the information 
technology systems, developing 
new sales accounting procedures, 
and calculating Freight 
Adjustment Factors for each 
delivery point. 


1995 saw a substantial 
improvement in the prices for 
wheat and barley. Prairie yields 
and crop quality were both above 
average for the year. 


Due to the increase in crop quality 
over last year, the CWB saw 
China re-emerge as its largest 
wheat customer. Iran and Algeria 
were the next largest customers. 
Sales of wheat to the U.S. and 
within Canada fell due to the 


decrease in supplies of feed wheat. 


The U.S. remained as the largest 
barley customer. 


The CWB played host to market 
development programs in Canada 
and abroad to promote western 
Canadian wheat and barley. The 
CWB also hosted incoming 
missions from 30 countries and 
participated in outgoing missions 
to 39 countries. Other activities 
undertaken by the CWB to 
promote Canadian grain are the 
Asian Research Fellowship 
Program and an educational 
accord with the Brazilian millers’ 
association, ABITRIGO. 


Internally, the CWB has or is 
looking at implementing a number 
of changes. The CWB has asked 
for authority to pay performance 


bonuses to producers out of relevant 
pool accounts as an incentive for full 
completion of contracts. The CWB 
has also asked the federal 
government for the ability to pay 
farmers storage and interest charges 
and allow final payments to be made 
earlier than January 1. 


In the 1996 Budget Plan the federal 
government announced that it will 
dispose of its fleet of grain hopper 
cars and move to minimize its role in 
day-by-day operations of the system. 
The Minister of Transport will be 
authorized to adjust regulated freight 
rates, effective August 1, 1998, by 
$0.75 per tonne on average to cover 
the costs of acquisition for 
whomever purchases the cars. 


In July 1995, the Western Grain 
Marketing Panel was created to 
examine western grain marketing 
issues. Its Report was submitted to 
the Minister of Agriculture and Agri- 
Food in July 1996. 


Average Pool Selling Price 











Barley Designated 
Barley 














Source: Canadian Wheat Board 1993-94 
&1994-95 Annual Reports. 
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CANADIAN WHEAT BOARD, THE 


Chief Commissioner Lorne F. Hehn 
Head Office 423 Main Street 
P.O. Box 816 


Winnipeg, Manitoba, R3C 2P5 
(204) 983-0239 
Facsimile: (204) 983-3841 


Incorporation and Status 1935; by The Canadian Wheat Board Act (R.S.C. 
1985, c. C-24); Exempt from the provisions of 
Divisions I to IV of Part X of the Financial 
Administration Act; An agent of Her Majesty. 


Appropriate Minister The Honourable Ralph Goodale, P.C., M.P. Minister 
of Agriculture and Agri-Food 


Auditor Deloitte & Touche 


Financial Summary (§ million) Financial year ending July 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 


Financial Position 











Total Assets 8,043.3 8,858.6 8,651.1 7,296.4 7,584.2 

Loans from Private Sector 7,144.0 17,7774 7,645.7 6,560.8 7,437.7 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.0 0.0 0.0 0.0 0.0 
Operations 

Revenues 4,525.5 3,873.4 4,428.1 3,503.9 3,478.0 

Net Income 515.9 669.5 892.5 678.3 27.0 

Cash Flow Wa n/a Wa ta n/a 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 63.3 784.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends Wa n/a n/a 0.0 0.0 
Employment 452 464 453 446 439 
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CAPE BRETON DEVELOPMENT CORPORATION 


Mandate and Background 


The goal of the Cape Breton 
Development Corporation (Devco) 
is to operate safe, commercially 
viable coal mines that are 
dependable supplies of quality coal 
and related energy products. 


Corporate Profile 


Devco is the largest coal producer in 
Eastern Canada and one of the 
largest industrial employers in 
Atlantic Canada. It operates two 
collieries and fully integrated 
support facilities for the preparation 
and distribution of coal. Sales are 
made to Canadian and international 
markets. 


Corporate Highlights 


Fiscal year 1995-96 was the first 
year ever in which the Cape Breton 
Development Corporation operated 
without appropriations from the 
federal government. However, a 
number of significant challenges 
emerged during the year. 


The Minister of Natural Resources 
commissioned an independent study 
of the corporation. The primary 
objective of the study was to 
undertake a technical and 
operational assessment and to 
determine the Corporation’s overall 
ability to compete with other coal 
mining companies. The findings, 
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released in February 1996, 
concluded that operations could 
be commercially viable; however, 
success would be dependent on 
decreasing overall costs and 
improving certain of the 
Corporation’s systems, policies, 
and practices. 


In July 1995, the Corporation’s 
mandate was updated to reflect the 
current situation. The revised 
mission statement - “to become a 
profitable coal mining company” - 
clearly reflects the Corporation’s 
course. 


A quantity and price agreement 
with the Corporation’s major 
customer, Nova Scotia Power 
Incorporated, was concluded in 
September 1995. This agreement 
will be in effect until January 1, 
2000. 


A major roof fall at the Phalen 
Colliery in November 1995 
resulted in a projected $10 million 
additional cash shortfall for the 
year. A 10-week layoff of 1,200 
employees was also required. 


The development of an achievable 
corporate plan was also a priority. 
A consultative process was 
established to provide employees, 
unions and the community with an 
opportunity to participate. A 
Five-Year Plan was devised and 








100 150 200 250 300 
($ millions) 


Source: Annual Report, Year Ended March 
31, 1996, Cape Breton Development 
Corporation. 


approved. It called for the reduction 
of certain operations and a 
workforce reduction of 658 
employees. The greater part of this 
workforce reduction, 400 
employees, had taken place by the 
spring of 1996, with the remainder 
slated to occur over the following 
four years. 


Sales for 1995-96 amounted to 

2.58 million tonnes - 689,000 tonnes 
less than the previous year. 
Revenues dropped from 

$235.4 million in 1994-95 to 

$188.4 million in 1995-96, as shown 
in the exhibit. 
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Sa a rN SE eT OS IS RS TSS NE ED 
CAPE BRETON DEVELOPMENT CORPORATION 





Chairperson Joseph P, Shannon 


President and Chief George White 
Executive Officer 


Head Office 95 Union Street 
P.O. Box 2500 
Sydney, Nova Scotia, BIP 6K9 
(902) 564-2848 
Facsimile: (902) 842-2589 


Incorporation and Status 1967; by the Cape Breton Development Corporation 
Act, (R.S.C. 1985, c. C-25); Schedule III, Part I of 
the Financial Administration Act; An agent of Her 
Majesty. 





Appropriate Minister The Honourable Anne McLellan, P.C., M.P. 
Minister of Natural Resources 


Auditor : Auditor General of Canada 


Financial Summary (5 million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 





Total Assets 259.5 367.0 379.9 356.8 393.9 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 15.0 5.0 5.0 0.0 30.0 

Shareholder's Equity 65.0 272.4 267.7 250.6 262.6 
Operations | 

Revenues 188.4 235.4 231.8 266.0 253.9 

Net Income . (207.4) (20.7) (19.3) (43.0) (110.9) 

Cash Flow AEG) 14.0 Male 2.6 (8.9) 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 25.4 38.5 31.0 31.0 

Non Budgetary (loans and investments) 10.0 0.0 5.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 30.0 1.0 

Dividends 0.0 0.0 0.0 0.0 43 
Employment 2,091 2,203 2,279 7335 2,554 
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DEFENCE CONSTRUCTION (1951) LIMITED 


Mandate and Background 


Defence Construction (1951) 
Limited (DCC) contracts for and 
supervises major military 
construction and maintenance 
projects for the Department of 
National Defence (DND). 


Defence Construction is fully funded 
by the Department through its 
capital budget. 


Corporate Profile 


The Department of National 
Defence, as owner and design 
authority, provides Defence 
Construction with the necessary land 
and funding, as well as with 
complete drawings and 
specifications. 


The Corporation currently provides 
service in four areas. These are 
architectural and engineering 
consultant contracting and 
consultant contract administration; 
construction contracting; 
construction contract management, 
including supervision and inspection 
of the work; and the provision of 
project management services in 
support of DND’s environmental 
program. All contract management 
work is carried out from offices on 
individual Canadian Forces’ Bases. 


Corporate Highlights 


Work performed in 1995-96 
amounted to $369 million. Defence 
Construction has been handling 
similar volumes for many years. 
However, a large portion of this 
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volume is funded by DND’s 
Infrastructure Reduction Program. 
This program encompasses the 
planning and implementation of 
changes that must be made to 
DND’s physical infrastructure in 
order to accommodate downsizing 
and rationalization within the 
Canadian Forces. 


To offset the anticipated longer- 
term decline in traditional work 
volumes resulting from changes in 
DND’s role, DCC offers services 
in areas adjacent to its traditional 
working arrangements with the 
Department. These areas include 
DND facilities management work 
undertaken in conjunction with 
Public Works and Government 
Services Canada, energy 
management contracting, and 
contracting and management 
support for the Canadian Forces 
Housing Agency. 


The Corporation has also 
undertaken initiatives to support 
these non-traditional business 
thrusts. These include developing 
new performance indicators and 
reporting methods enhancing 
working conditions, improving 
communications and making final 
refinements to the strategic 
information management system. 


Nine key performance indicators 
have been developed to keep 
management apprised of 
operational efficiencies and 
effectiveness. Results show that 
the Corporation has met or 
exceeded all targets for 1995-96. 


A major undertaking, begun in the 
1995-96 fiscal year and slated to 
continue into the next, is the 
implementation of a service billing 
system that will take DCC out of the 
realm of dependency on 
parliamentary appropriations. 
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DEFENCE CONSTRUCTION (1951) LIMITED 





Chairperson Reginald W. Lewis 





President and Chief Ross Nicholls 
Executive Officer 


Head Office Place de Ville 
Tower B, 17th Floor 


112 Kent Street 
Ottawa, Ontario, KIA 0K3 
(613) 998-9548 
Facsimile: (613) 998-1061 


Incorporation and Status 1951; by the Defence Production Act (R.S.C. 1985, 
c. D-1); continued under the Canada Business 
Corporations Act, November 21, 1978; Schedule II], 
Part I of the Financial Administration Act; An agent 
of Her Majesty. 


Appropriate Minister The Honourable Diane Marleau, P.C., M.P. 
Minister of Public Works and Government Services 


Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 
1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 














Total Assets 3.6 3.2 2.4 2.6 2.3 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity (0.3) (0.2) (0.8) (1.8) (2.0) 
Operations 

Revenues 17.9 18.7 18.2 16.0 15.6 

Net Income (0.1) 0.6 1.0 0.2 0.4 

Cash Flow 0.9 1.8 1.4 0.8 0.5 
Funding from Canada 

Budgetary (operating and capital expenditures) 16.9 18.1 17.2 14.8 14.8 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 207 210 241 240 233 
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ENTERPRISE CAPE BRETON CORPORATION 3 


Mandate and Background 


Enterprise Cape Breton 
Corporation's (ECBC) mandate is to 
promote and assist the financing and 
development of industry on the 
Island of Cape Breton. 


Corporate Profile 


The Corporation takes the lead in 
creating a business environment 
which fosters sustainable job 
development and economic growth 
on Cape Breton Island and the 
Mulgrove area of Nova Scotia, 
through proactive and innovative 
leadership in partnership with the 
private and public sectors, and other 
relevant organizations 


Corporate Highlights 


The 1995-96 fiscal year was a 
period of change and restructuring 
for the Corporation. A new 
Strategic Business Plan was 
implemented. The Plan represented 
a major departure from the way in 
which the Corporation’s business 
had been conducted in the past. 


Job creation and the development of 
enterprises are of paramount 
importance to the Corporation. 
During 1995-96, ECBC contributed 
to the creation of 68 new enterprises 
and created 929 jobs through 
various programs and activities. The 
Careers Cape Breton Program 
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assisted in the creation of 211 
seasonal jobs for students. 


The tourism industry has been a 
key focus area for the Island’s 
economic success. In 1995, the 
tourism sector represented 

15 percent of total employment 
and over 12 percent of the Island’s 
estimated gross domestic product 
with revenues of 

$200 million. 


During the Louisbourg ‘95 
Celebration, in which the 
Corporation was involved, the 
number of tourists increased by 22 
percent and they spent over $17 
million. 


The economy of the Corporation’s 
mandate area is changing. ECBC 
is focusing its efforts on 
diversifying the Island’s economy 
from a dependency on the fishery 
to one that is based on service and 
knowledge-based industries, with 
the tourism sector being one of its 
priorities. 


Infrastructure development was 
undertaken in 1995-96. The 
largest infrastructure project was 
financial assistance to the 
University College of Cape 
Breton for construction of a 
teaching centre for heritage and 
culture. Other infrastructure 
activities included the 
Canada/Nova Scotia Infrastructure 


Works Program involving sewer and 
water, transportation and technology 
projects. 


The Plan established priority areas 
and sectors of the economy. Targets 
were set for jobs and new enterprise 
creation. The Corporation 
conducted a major review of its 
programs and activities. A new slate 
of programs was adopted, and 
capital assistance to business was 
made repayable. 
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ENTERPRISE CAPE BRETON CORPORATION 








Acting Chairperson and J. David Nicholson 
Chief Executive Officer 
Head Office P.O. Box 1750 
15 Dorchester Street 
4th Floor 


Sydney, Nova Scotia, B1P 6T7 
(902) 564-3600 
Facsimile: (902) 564-3825 


Incorporation and Status 1988; by the Government Organization Act, Atlantic 
Canada, 1987, (S.C. 1988, c. 50); Schedule III, Part 
I of the Financial Administration Act; An agent of 
Her Majesty. 


Appropriate Minister The Honourable John Manley, P.C., M.P. 
Minister of Industry and Minister for the 
Atlantic Canada Opportunities Agency, 
Minister for Western Economic Diversification and 
Minister responsible for the Federal Office of 
Regional Development - Québec 


Auditor Auditor General of Canada 


Financial Summary (§ million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 











Total Assets 4.5 4.5 4.4 ae 74 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity Ie] 22 2.4 2:5 47 
Operations 

Revenues 0.9 0.9 1.1 iil i) 

Net Income (14.5) (15.7) (9.9) (12.4) (18.0) 

Cash Flow (14.3) (15.8) (9.9) (10.1) (9.4) 
Funding from Canada 

Budgetary (operating and capital expenditures) 15.0 15.6 9.8 10.1 10.4 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 50 4] 45 45 50 
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EXPORT DEVELOPMENT CORPORATION 


Mandate and Background 


As Canada's official export credit 
agency, the Export Development 
Corporation (EDC) helps Canadian 
exporters compete more effectively 
in international markets by reducing 
financial risks in support of export 
trade. EDC provides credit 
insurance, loans, guarantees, and 
other financial services. 


EDC benefits from Canada's 
membership in the Paris Club, an 
international group formed to deal 
on a multilateral basis with payment 
difficulties experienced by sovereign 
entities. Rescheduling agreements 
are coupled with the International 
Monetary Fund disciplines to 
alleviate these payment problems. 
Canada compensates EDC for any 
financial consequences arising from 
Canada's participation in multilateral 
activities to provide debt and debt 
service reduction. 


On June 10, 1993, Royal Assent was 
given to amendments to EDC's Act 
which expand its powers to provide 
assistance to exporters. As a result, 
Exinvest Inc., a subsidiary holding 
company, was created in 1995. 
Exinvest Inc. provides equity 
financing to leverage private sector 
capital and increase export support 
by establishing risk-sharing 
partnerships between EDC and 
Canadian exporters. 


Corporate Profile 


EDC encourages the growth of 
small- and medium-sized Canadian 
enterprises (SMEs) by providing 
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financial services to help them 
compete in the global 
marketplace. These risk 
management services include 
insurance, financing and 
guarantees. 


In addition to its corporate 
activities, EDC administers the 
Canada Account - export 
insurance and financing in support 
of export transactions considered 
to be in the national interest but 
not considered appropriate for 
EDC's own account. 


Corporate Highlights 


To deal with the continuing 
decrease in sovereign loans, 
increase in commercial loans and 
complexity of financial 
arrangements that have 
significantly changed the risks 
associated with insuring and 
financing Canadian exports, EDC 
has established a new Risk 
Management Office. The Risk 
Management Office evaluates loan 
portfolios on an industry, 
geographic, and individual 
transaction basis. 


As part of the 1996 Budget Plan, 
the Government of Canada 
announced a one-time equity 
injection of $50 million into EDC. 
In addition, the government 
reallocated resources in the 
Canada Account budgetary 
reference levels from concessional 
financing to funding for the 
provisioning for non-concessional 
Canada Account financing, as 


Customers Served 





























EISME Hi Large 








Source: Export Development Corporation 
1995 Annual Report 


announced in the March 1996 
Federal Budget, which will increase 
the volume of financing available to 
Canadian taxpayers. In 1995, as 
shown in the exhibit, EDC served a 
record 2,462 Canadian exporters, 
approximately 85 percent of which 
were small- and medium-sized 
enterprises. 


EDC’s 1994 net income of 

$171 million was largely due to the 
Government of Canada agreeing to 
forgive a portion of Poland’s and 
Egypt’s outstanding debts. This 
agreement was reached as part of the 
G-7 endeavour to reduce those 
countries’ debt problems. Excluding 
debt relief revenue, EDC’s 1995 net 
income was 

$33 million, compared to its 1994 
net income of $20 million. 
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EXPORT DEVELOPMENT CORPORATION 

















Chairperson Alexander K. Stuart 

President and Chief Paul E. Labbé 

Executive Officer 

Head Office Place Export Canada 
14th Floor, 151 O'Connor Street 
P.O. Box 655 


Ottawa, Ontario, K1P 5T9 
(613) 598-2500 

Facsimile: (613) 237-2690 
Web Site: http://www.edc.ca 


Incorporation and Status 1969; by the Export Development Act (R.S.C. 1985, 
c. E-20) (S.C. 1993, c.26, in force June 10, 1993); 
Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 


Appropriate Minister The Honourable Arthur Eggleton, P.C., M.P. 
Minister for International Trade 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending December 31. 














1995 1994 1993 1992 1991 

Financial Position 

Total Assets 9,428.0 9,375.0 9,154.0 8,107.2 7,167.7 

Loans from Private Sector 7,602.0 7,660.0 7,624.0 6,746.2 5,913.5 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 1,173.0 1,091.0 895.0 879.2 835.1 
Operations 

Revenues 965.0 844.0 699.0 660.3 609.8 

Net Income 44.0 171.0 41.0 44.2 EPA 

Cash Flow 423.0 298.0 250.0 145.1 190.5 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 148.0 25.0 0.0 0.0 16.2 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 25.0 0.0 0.0 
Canada Account 

Financial Position 

Assets Administered for Canada 2,812 2,641 2,333 1,906 13537 

Budgetary Appropriations 152 139 162 185 158 
Employment 557 549 54] 512 513 
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FARM CREDIT CORPORATION 


Mandate and Background 


The Farm Credit Corporation (FCC) 
assists Canadian farmers to establish 
and develop viable farm enterprises 
by providing long-term credit and 
other financial services. 


FCC's legislative mandate was 
expanded in 1993 and activities now 
include aquaculture, agri-forestry 
and agri-business. 


Corporate Profile 


The FCC makes mortgage loans to 
farmers for the purchase of farm 
land, livestock and machinery, 
permanent farm improvements and 
for debt refinancing. FCC also lends 
to farmers for the acquisition of 
agricultural facilities and equipment. 
FCC participates in joint initiatives 
with provinces and other institutions. 
The Corporation maintains a 
corporate office, three regional 
offices, two service offices and 100 
district and field offices. 


Corporate Highlights 


In 1995-96, the FCC approved a 
record 10,193 new loans, increasing 
its lending volume to Canada's 
agricultural industry to $1.0 billion, 
as shown in the exhibit. This 
represents a 63 percent increase over 
last year's level and a 200 percent 
increase since 1991-92. Net loan 
disbursements were a record $932.4 
million representing a 47 percent 
increase over fiscal 1994-95 and 
well above the 1995-96 target of 
$689.5 million. 
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Volume of Business 
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Source: Farm Credit Corporation Annual Report 1995-96. 


Net income for fiscal year 1995- 
96 was $40.4 million - lower than 
last year's $42.7 million. The 
Corporation declared a 

$2.7 million dividend on May 29, 
1996 which was paid on 
September 30, 1996. This is the 
second year the FCC has declared 
a dividend. A dividend of $4 
million was paid on September 30, 
1995. 


In July 1995, the Corporation 
introduced a Euro Medium-Term 
Note program to diversify the 
Corporation's funding and to allow 
access to a cost-effective source of 
international funds. Further 
offerings are planned for 1996-97. 


The FCC has also embarked upon 
a business process re-engineering 
initiative with the objective of 
simplifying and improving its 
lending processes to new 
customers’ changing demands. 


The three-phase approach includes: 
(a) standardizing processes, 
developing the foundation for new 
technology and educating staff; (b) 
automating processes emphasizing 
the use of technology; and (c) 
implementing new technology and 
completing staff training. 


During 1995-96, FCC participated in 
several joint initiatives with the 
federal government, provinces and 
other financial institutions. In 
March 1996, FCC was authorized, 
by its minister, to become a 
participating financial institution for 
Net Income Stabilization Account 
(NISA) investments. Farmers 
investing their NISA accounts with 
FCC have the opportunity to invest 
back into agriculture and are assured 
a 100 percent guarantee on the 
dollars invested. 
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FARM CREDIT CORPORATION 











Chairperson Donald W. Black 
Chief Executive Officer C. Gerald Penney 
_ Head Office 1800 Hamilton Street 
P.O. Box 4320 


Regina, Saskatchewan, S4P 4L3 
(306) 780-8100 
Facsimile: (306) 780-5875 





Incorporation and Status 1959; by the Farm Credit Act (R.S.C. 1993, c. C- 
95); Schedule III, Part I of the Financial 
Administration Act; An agent of Her Majesty. ° 


Appropriate Minister The Honourable Ralph Goodale, P.C., M.P. Minister 
of Agriculture and Agri-Food 


Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 


Total Assets 4,371.4 3,986.3 3,713.6 3,623.0 3,687.0 














Loans from Private Sector 1,730.9 1,270.3 1,049.9 798.1 813.0 
Loans from Canada 2 E150) Zea bed 2,303.1 2,417.9 2,486.7 
- Shareholder's Equity 419.8 359.6 316.9 288.6 268.1 

Operations 

Revenues 412.4 385.9 373 391.9 405.8 

Net Income 40.4 42.7 28.3 20.4 21.6 

Cash Flow 13.1 63.1 39.1 53.4 42.6 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 220.0 302.0 643.1 265.0 5155 
Payments to Canada 

Loan Repayments 356.1 354.0 760.0 33574 338.5 

Dividends 4.0 0.0 0.0 0.0 0.0 
Employment Ties 760 760 718 727 


1996 Annual Report e 83 


Crown Corporations and Other Corporate Interests of Canada 





FRESHWATER FISH MARKETING CORPORATION 


Mandate and Background 


The objectives of the Freshwater 
Fish Marketing Corporation are to 
market fish in an orderly manner to 
increase returns to fishers, and to 
promote international markets for, 
and increase interprovincial and 
export trade in, freshwater fish. 


The Corporation was created to 
improve the economic situation of 
commercial fisheries in Western 
Canada. 


Corporate Profile 


The Corporation has the exclusive 
right to market the products of the 
commercial fishery from the region 
it serves and is required by its 
enabling legislation to operate on a 
self-sustaining basis. Its products 
are sold in direct competition with 
producers from the Great Lakes area 
as well as competing against other 
fish products in an open 
marketplace. 


84 @ 1996 Annual Report 


Corporate Highlights 


The Corporation purchases fish at 
initial prices established by the 
Board of Directors based upon 
operational forecasts prepared by the 
Corporation and the cost of such 
purchases included in the cost of 
sales. Final payments to fishers, if 
any, are approved by the Board of 
Directors after the end of the year, 
based on the results of operations for 
the year. 


The Corporation receives no 
parliamentary appropriation. In 
1995-96, revenues increased to 
$47.1 million compared with $43.7 
million in 1994-95. 
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FRESHWATER FISH MARKETING CORPORATION 





Chairperson Sam Murdock 





President and Tom Dunn 
General Manager 





Head Office 1199 Plessis Road 
Winnipeg, Manitoba, R2C 3L4 
(204) 983-6600 
Facsimile: (204) 983-6497 





Incorporation and Status 1969; by the Freshwater Fish Marketing Act (R.S.C. 
1985, c. F-13); Schedule III, Part I of the Financial 


Administration Act; An agent of Her Majesty. 


Appropriate Minister The Honourable Fred Mifflin, P.C., M.P. 
Minister of Fisheries and Oceans 


Auditor Auditor General of Canada 


Financial Summary (§ million) Financial year ending April 30. 


Financial Position 














Total Assets 20.6 es) 15.9 19,2 22.5 

Loans from Private Sector 13.8 10.5 9.4 12.6 10.3 

Loans from Canada 0.0 1.0 0.5 0.8 5.4 

Shareholder's Equity 4.2 4.2 4.2 4.0 3.8 
Operations 

Revenues 47.1 43.7 38.8 45.8 51.5 

Net Income 0.0 0.0 0.2 0.2 0.4 

Cash Flow fee 2 its) iy 2.0 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.5 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 1.0 0.0 0.3 4.6 4.5 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 33 38 38 40 42 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 





Mandate and Background 


The Great Lakes Pilotage Authority, 
Ltd. is mandated to operate, 
maintain and administer a safe and 
efficient pilotage service in all 
Canadian waters in the provinces of 
Ontario and Manitoba and in Quebec 
south of the northern entrance to the 
St. Lambert Lock. 


The Authority co-ordinates its 
efforts and operations with other 
organizations such as The St. 
Lawrence Seaway Authority and the 
Saint Lawrence Seaway 
Development Corporation, the 
Canadian Coast Guard and the 
United States Coast Guard. 


Corporate Profile 


With the approval of the Governor 
in Council, the Authority makes 
regulations that prescribe the 
establishment of compulsory 
pilotage areas; the ship or classes of 
ships which are subject to 
compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Corporate Highlights 


For the fiscal year ending December 
31, 1995, the Authority experienced 
a decrease in revenues and a 21 
percent decrease in total pilot 
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assignments. Revenue was 

$11.3 million in 1995 compared to 
$13.9 million in 1994; however, 
an operating profit of $1.3 million 
was realized. Ocean vessels 
arriving at St. Lambert Lock also 
decreased by 154 compared to last 
year. Cold temperatures and ice 
forming played a major role in the 
Authority’s losses during the year. 


In 1995, the Minister of Transport 
outlined the government’s vision 
of a new National Marine Policy 
covering all sectors. The 
Authority was required to 
thoroughly review the designated 
compulsory pilotage areas, 
licencing and certification 
standards for pilots, ship masters 
and officers, exemption criteria for 
vessels, the need for fair and 
realistic mechanisms for selecting 
rates and the absolute requirement 
to reduce costs. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, in the 
House of Commons. If passed, 
the legislation would implement 
the government’s National Marine 
Policy announced in December 
1995. The legislation aims to 
modernize and streamline the 
marine management and 
regulatory regime and foster 
further commercialization and 
rationalization. Canada’s major 
public ports, currently operating 
as Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and 


local ports, currently under 
Transport Canada, would be 
transferred to private interests or 
other levels of government. The 
Great Lakes-St. Lawrence Seaway 
system would be commercialized as 
would ferry services. Pilotage 
services would be fully cost 
recovered. If passed, the proposed 
legislation would have a significant 
impact on the Authority. 
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SE A SUA So BE DEAT ION A AEE 
GREAT LAKES PILOTAGE AUTHORITY, LTD. 








Chairperson and Chief Richard G. Armstrong 
Executive Officer 
Head Office Second Floor 

202 Pitt Street 

P.O. Box 95 


Cornwall, Ontario, K6H 5R9 
(613) 933-2991 
Facsimile: (613) 932-3793 


Incorporation and Status 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. 
P-14); Schedule III, Part I of the Financial 
Administration Act; incorporated under the Canada 
Corporations Act in May 1972 as a subsidiary of 
The St. Lawrence Seaway Authority; Not an agent of 





Her Majesty. 

Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 

Auditor Auditor General of Canada 


Financial Summary (§ million) Financial year ending December 31. 


Financial Position 








Total Assets 8.3 7.6 ZS 2.9 2.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 3.0 ie (2.3) (2.5) (3.2) 
Operations 

Revenues 11.3 13.9 9.4 8.3 8.0 

Net Income isi oe) 0.0 (1.1) (1.9) 

Cash Flow 1.5 3.5 0.3 (0.9) (1.5) 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.6 0.2 1.9 1.4 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 81 80 81 89 90 
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HALIFAX PORT CORPORATION 


Mandate and Background 


The Halifax Port Corporation 
administers, manages and controls 
the Halifax harbour and works and 
property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Halifax port area. 


Corporate Highlights 


For the third consecutive year, cargo 
tonnage handled by the Corporation 
increased. The Corporation 
registered a 15.5 percent gain in 
cargo tonnage compared with the 
previous year. The increase relates 
to a significant increase in U.S. 
midwest traffic due to the opening of 
the St. Clair Tunnel in April 1995. 
The Tunnel permits a 12-hour time 
saving for cargo between Halifax 
and the U.S. midwest. 


In addition to the opening of the St. 
Clair Tunnel, two new services that 
began last year contributed to a 22.2 
percent increase in containerized 
cargo bringing total tonnage to 

3.1 million. A new Far East export 
service contributed to an increase in 
breakbulk cargo by 44.5 percent in 
1995. With the new services, the 
Corporation has added further 
diversity to its revenue base allowing 
it to reduce its financial dependency 
on the volatile container business. 
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Source: Halifax Port Corporation Annual Report 1995. 


The Corporation exceeded its 
1994 net income of $0.5 million, 
raising it to $1.8 million in 1995. 
As a result of increased cargo 
volumes and vessel activities, the 
Corporation recorded an increase 
in revenues to $13.3 million in 
1995 compared with 

$11.7 million the previous year, as 
shown in the exhibit. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, in the 
House of Commons. If passed, 
the legislation would implement 
the government’s National Marine 
Policy announced in December 
1995. The legislation aims to 
modernize and streamline the 
marine management and 
regulatory regime and foster 


further commercialization and 
rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
significant impact on the 
Corporation. 
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I a ee cca SOS OA ORI GEESE URSIN ME DIS MEDLINE 
HALIFAX PORT CORPORATION 





Chairperson Mervyn C. Russell 





President and David F. Bellefontaine 
Chief Executive Officer 





Head Office Pier 19, 1215 Marginal Road 
Halifax, Nova Scotia, B3J 2P6 
(902) 426-3643 
Facsimile: (902) 426-7335 
Web Site: http://fox.nstn.ca/mrkting 


Incorporation and Status 1984; letters patent of incorporation pursuant to 
subsection 25 (1) of the Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Schedule III, Part II of the 
Financial Administration Act; An agent of Her 
Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 


Auditor Doane Raymond 
Financial Summary (§ million) Financial year ending December 31. 


1995 1994 1993 1992 1991 


Financial Position 














Total Assets 69.4 67.5 66.3 65.9 68.9 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 Deh 

Shareholder's Equity 65.4 63.6 63.1 62.8 62.8 
Operations 

Revenues 13.3 11.7 bee 112 14.0 

Net Income 1.8 0.5 0.3 0.0 1.5 

Cash Flow 43 pial 2.4 ORE) 3.7 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 2.7 0.4 

Dividends 0.2 0.0 0.0 0.1 Ze 
Employment 63 68 63 88 93 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 





Mandate and Background 


The International Development 
Research Centre (IDRC) initiates, 
encourages, supports and conducts 
research into the problems of the 
developing regions of the world and 
into the means for applying and 
adapting scientific, technical and 
other knowledge to the economic 
and social advancement of those 
regions. 


The Centre was created 25 years ago 
to help resolve, through research 
carried out by Third World 
scientists, the problems of poverty in 
developing countries. 


Corporate Profile 


The Centre has established the 
following main program areas: 
technology and the environment; 
integrating policies; food systems 
under stress; information and 
communication; health and the 
environment; and biodiversity. 
Further to the Earth Summit in Rio 
de Janeiro in June 1992, the 
activities of IDRC have been 
broadened to emphasize sustainable 
development issues. 


Other Income @ 


Investment Income 
Contract Research 
Grant from Canada 

Total 


Corporate Highlights 


In 1995, IDRC celebrated its 25th 
anniversary. The Corporation’s 
parliamentary grant decreased by 
$15.8 million from 

$111.9 million in 1994 to 

$96.1 million in 1995, while the 
Centre received some 

$19.6 million in external revenue 
- an increase of $3.3 million from 
last year. 


As the exhibit illustrates, the 
Centre was successful in 
generating an increased level of 
revenue from external sources 
such as consulting and contract 
management services, 
participation with other partners in 
ventures, and royalties from the 
use of technologies developed. 


In 1995-96, IDRC funded a total 
of $77.9 million in development 
research. The Centre was also able 
to reduce its operating 
expenditures by $3.0 million but 
the full benefit will only be seen in 
1997-98. The cost of 
restructuring, estimated at 

$5.5 million, was a charge to the 





@ Revenue 1995-96 
fi Revenue 1994-95 





80 
($ millions) 





Source: International Development Research Centre 1995-96 Annual Report 
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1995-96 appropriation. 


One step in this restructuring is the 
merging of IDRC’s six former 
divisions into three new branches, 
accompanied by a significant 
reduction in the number of 
employees. 


The Centre is moving towards 
streamlining its programs by 
targeting funds into critical research 
initiatives that promise major 
development benefits and that can 
leverage funds from other sources. 


IDRC’s report for fiscal year 1994- 
95 won the Auditor General’s Prize 
for Excellence in Annual Reporting. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 





Chairperson The Honourable Flora MacDonald, P.C. 





President and Keith A. Bezanson 
Chief Executive Officer 





Head Office 3th Floor, 250 Albert Street 
P.O, Box 8500 
Ottawa, Ontario, K1G 3H9 
(613) 236-6163 
Facsimile: (613) 238-7230 
Web Site: http://www.idre.ca 


Incorporation and Status 1970; by the International Development Research 
Centre Act, (R.S.C. 1985, c. I-19); Exempt from 
provisions of Divisions I to IV of Part X of the 
Financial Administration Act, Not an agent of Her 
Majesty. 


Appropriate Minister The Honourable Lloyd Axworthy, P.C., M.P. 
Minister of Foreign Affairs 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 
Financial Position 











Total Assets 46.3 43.3 41.3 18.1 19.3 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 20.5 26.0 24.9 0.1 1.9 
Operations 

Revenues 117.0 13225 15307; 127.1 123.5 

Net Income (5.5) LA 24.9 1.9 (10.4) 

Cash Flow 0.1 Zee 26.6 3.4 (4.5) 
Funding from Canada 

Budgetary (operating and capital expenditures) 96.1 111.9 142.0 117.1 115.8 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 423 470 467 459 563 
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LAURENTIAN PILOTAGE AUTHORITY 





Mandate and Background 


The Laurentian Pilotage Authority 
operates, maintains and administers 
a safe and efficient pilotage service 
in the St. Lawrence River between 
Les Escoumins and the north end of 
the St. Lambert Lock, and in the 
Saguenay River and the Chaleur 
Bay. 


Corporate Profile 


The Authority, with the approval of 
the Governor in Council, makes 
regulations that prescribe the 
establishment of compulsory 
pilotage areas; the ship or classes of 
ships which are subject to 
compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Corporate Highlights 


In 1995 the Authority experienced a 
2.6 percent decrease in pilot 
assignments over the 1994 fiscal 
year as well as a net loss of 

$4.2 million. As shown in the 
exhibit, revenues for 1995 increased 
to $34.4 million compared to 

$33.4 million in 1994. 


In January 1995, the government 


approved an amendment to pilot 
boat pilotage tariffs which became 
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effective on January 1, 1996. This 


tariff allows the Authority to 
recover its administrative costs 
and collect pilotage charges 
related to pilot boat services. 


The Authority negotiated a 

$2.4 million maximum loan 
agreement with the National Bank 
of Canada for the building and 
acquisition of a new pilot boat for 
service at Les Escoumins. The 
initial term of the loan expired on 
May 31, 1996 at which point, it 
would be renewed. 


The Authority also authorized 
$854,000 for repairs to the wharf 
at L’ Anse-aux-Basques (Les 
Escoumins). 


In 1995, the Minister of Transport 
outlined the government’s vision 
of a new National Marine Policy 
covering all sectors. The 
Authority was required to 
thoroughly review the designated 
compulsory pilotage areas, 
licencing and certification 
standards for pilots, ship masters 
and officers, exemption criteria 
for vessels, the need for fair and 
realistic mechanisms for selecting 
rates and the requirement to 
reduce costs. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, to the 
House of Commons. If passed, 
the legislation would implement 
the government’s National Marine 





Revenue 


QD 
tc 
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Source: Laurentian Pilotage Authority 1995 
Annual report. 


Policy announced in December 
1995. The legislation aims to 
modernize and streamline the marine 
management and regulatory regime 
and foster further commercialization 
and rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
significant impact on the Authority. 
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EE EE SIRO DES PWT a 0 A ERE ROT SR 
LAURENTIAN PILOTAGE AUTHORITY 





Chairperson Jean-Claude Michaud 





Head Office 6th Floor 
715 Victoria Square 
P.O. Box 680, Stock Exchange Tower 
Montreal, Quebec, H4Z 1J9 
(514) 283-6320 
Facsimile: (514) 496-2409 


Incorporation and Status 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. 
P-14); Schedule III, Part I of the Financial 
Administration Act; Not an agent of Her Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 
Auditor Auditor General of Canada 


Financial Summary ( million) Financial year ending December 31. 


1995 1994 1993 1992 1991 


Financial Position 











Total Assets 10.6 8.1 6.9 (Bl 6.9 

Loans from Private Sector 1.8 0.4 0.8 i 14 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.5 0.1 (0.7) (0.3) (1.7) 
Operations 

Revenues 34.4 33.4 27.0 PBS 29.0 

Net Income (4.2) (3.2) (6.0) (4.9) (5.1) 

Cash Flow (4.1) (3.0) (5.9) (4.8) (5.0) 
Funding from Canada 

Budgetary (operating and capital expenditures) 4.5 0.0 6.2 6.3 4.8 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 222 241 245 256 256 


1996 Annual Report e 93 


Crown Corporations and Other Corporate Interests of Canada 


MARINE ATLANTIC INC. ~ 


Mandate and Background 


Marine Atlantic Inc. acquires, 
establishes, manages and operates a 
marine transportation service; a 
marine maintenance, repair and refit 
service; a marine construction 
business and any service or business 
related thereto. 


Corporate Profile 


Marine Atlantic Inc. provides marine 
ferry services to Atlantic Canada 
with 15 company-owned and three 
chartered ships and operates a ship 
repair and refit facility in St. John's, 
Newfoundland. 


Corporate Highlights 


In 1995, the financial performance 
of the corporation continued to 
reflect the trend it has been 
following over the last five years. 
During that time, Marine Atlantic 
has reduced its operating subsidy 
levels by over $30 million. The 
parliamentary appropriation for 
operating and capital requirements in 
1995 was $97.1 million. 


During the year, Marine Atlantic 
began the commercialization of its 
operations. This initiative followed 
a request, made by the government 
in late 1994, for a plan outlining 
options for the commercialization or 
privatization of Marine Atlantic 
operations. The resulting plan, 
aimed primarily at having Marine 
Atlantic operate with practices, 
procedures and structures similar to 
those of a commercial company, was 
completed and submitted in April 
1995. 
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As a result of this plan and the 
government’s new National 
Marine Policy, several changes 
occurred. Among them was the 
transfer to the provincial 
government of the operation of 
Newfoundland’s southwest coast 
passenger and freight service. As 
well, the company is pursuing a 
possible employee takeover of the 
Newfoundland Dockyard 
Corporation. If such a takeover 
does not occur, closure of this 
dockyard is imminent. 


Internally, measures taken by the 
Corporation to become more cost- 
effective included closing the 
Halifax corporate office and the 
in-house law department, by 
offering voluntary separation 
packages for management and 
non-unionized employees and by 
reducing service on some routes. 


A number of executive changes 
have also occurred. While most of 
these involved simple realignment 
of senior management 
responsibilities, the position of 
Vice-President of Safety and 
Regulatory Affairs was also 
created. The intent is to place an 
increased emphasis on safety 
within Marine Atlantic. 


The end of the fiscal year saw a 
major change in the structure of 
the corporation’s board of 
directors, which has been reduced 
from fifteen members to eight. 
Significant changes also occurred 
over the year in the area of human 
resources management. 


Employees working in the Prince 
Edward Island service were given 
career counselling to prepare them 
for the shutting down of that service. 
Early retirement allowances were 
granted to unionized employees of 
the Newfoundland service as a result 
of the cost-saving and rationalizing 
changes being made there. 
Voluntary departure incentive 
packages were also offered. In 
addition, a revised training policy 
was adopted and the employee 
incentive award system was 
maintained. In the immediate future, 
Marine Atlantic intends to take steps 
to help all employees adapt to the 
effects of continuing 
commercialization. 
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MARINE ATLANTIC INC. 
Chairperson Moya N. Cahill 
President and Roderick J. Morrison 


Chief Executive Officer 





Head Office 100 Cameron Street 
Moncton, New Brunswick, E1C 5Y6 
(506) 851-3600 
Facsimile: (506) 851-3786 


Incorporation and Status 1979; by the Canada Business Corporations Act. 
Status and ownership changed as of December 31, 
1986 (S.C. 1986, C. 36); Schedule III, Part I of the 
Financial Administration Act; Not an agent of Her 


Majesty. 

Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 

Auditor KPMG Peat Marwick Thorne and the 


Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


1995 1994 1993 1992 1991 


Financial Position 











Total Assets 352.4 396.1 403.1 4143 448.5 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity (12:3) (13.2) (13.4) (13.1) (3.3) 
Operations 

Revenues 95.7 88.6 81.2 77.4 75.6 

Net Income 0.9 0.2 (0.3) (0.3) (0.4) 

Cash Flow (2.8) Daa (3.2) (0.7) (9.9) 
Funding from Canada 

Budgetary (operating and capital expenditures) 97.1 108.7 128.3 122.8 i272 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 2,019 2,110 py e2| 2175 2,240 
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MONTREAL.PORT CORPORATION 


Mandate and Background 


The Montreal Port Corporation 
administers, manages and controls 
the Montreal harbour and works and 
property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Montreal port. 


Corporate Highlights 


For the sixteenth consecutive year, 
the Corporation recorded a profit. 
As illustrated in the exhibit, net 
income for 1995 was $9.3 million, 
up from $8.7 million the previous 
year. Due to a drop in petroleum 
products, which fell by 22.9 percent 
to 4.5 million tonnes for 1995, total 
traffic through the Port decreased by 
4.3 percent over last year’s. 
Containerized cargo traffic, 
however, increased to a new record 
of 7.1 million tonnes this fiscal year. 


In December 1995, the Corporation 
entered into an agreement with the 
Maritime Employers Association to 
create a training centre for 
longshoremen. 


In June 1996, the Minister of 
Transport introduced Bill C-44, the 
Canada Marine Act, in the House of 
Commons. If passed, the legislation 
would implement the government’s 
National Marine Policy announced 
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in December 1995. The legislation 
aims to modernize and streamline 
the marine management and 
regulatory regime and foster further 
commercialization and 
rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
significant impact on the 
Corporation. 








@ Revenue 
@ Net Income 
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Source: 1995 Montreal Port Corporation 
Annual Report. 
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MONTREAL PORT CORPORATION 





Chairperson Raymond Lemay 





President and Dominic J. Taddeo 
Chief Executive Officer 





Head Office Montreal Port Building 
Cité du Havre, Wing No. 1 
Montreal, Quebec, H3C 3R5 
(514) 283-7042 
Facsimile: (514) 283-0829 
Web Site: http://www.port-montreal.com 


Incorporation and Status 1983; letters patent of incorporation pursuant to 
subsection 25(1) of the Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Schedule III, Part II of the 
Financial Administration Act; An agent of Her 
Majesty. 





Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 


Auditor Samson Bélair and Deloitte & Touche 


Financial Summary (§ million) Financial year ending December 31. 














1995 1994 1993 1992 1991 

Financial Position 

Total Assets 243.8 235.4 226.6 222.9 218.3 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 35 4.1 4.7 Sy i, 

Shareholder's Equity 221.9 214.9 209.3 204.6 201.0 
Operations 

Revenues 60.4 61.5 56.3 57.4 58.6 

Net Income 9.3 8.7 11.4 5.0 8.1 

Cash Flow 20.7 20.4 16.5 lip! 18.4 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.6 0.6 0.5 0.5 0.5 

Dividends 2.3 oi 6.8 US 15.0 
Employment 349 349 349 401 475 
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NATIONAL ARTS CENTRE CORPORATION 





Mandate and Background 


The National Arts Centre 
Corporation (NAC) operates and 
maintains the Centre, develops the 
performing arts in the national 
capital region and assists the Canada 
Council in the development of the 
performing arts elsewhere in 
Canada. 


Corporate Profile 


The NAC is a Canadian creative 
centre for the performing arts and a 
catalyst for artistic creation in all of 
the performing arts. The NAC 
provides multi-disciplinary 
programming in English and French, 
and administers and directs the 
National Arts Centre Orchestra. 


Corporate Highlights 


The 1994-95 fiscal year was one of 
transition for the NAC. During that 
time, the Corporation undertook a 
process of reassessment and renewal 
with a view to interpreting the 
mandate in ways that will fit the 
needs and opportunities of the 
coming years. 


A key component of this 
reassessment process was the 
release, in June 1995, of a statement 
of the NAC’s purpose and strategic 
direction. This statement confirmed 
the Corporation’s adherence to its 
founding ideals and indicated an 
expanded emphasis on partnerships 
as a means of sustaining and 
enriching NAC activities. The 
resulting strategy included 
commitments to consolidate support 
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and involvement in the local 
community, to renew relationships 
with artists and audiences, to 
maintain artistic excellence, and to 
extend NAC activity throughout 
Canada. 


During the year, the Corporation 
continued to fulfil its 
commitments to developing 
music, theatre and dance, to co- 
producing and commissioning 
new works and to presenting 
educational and in-school 
activities. 


The year’s highlight in the area of 
musical programming was a tour 
by the National Arts Centre 
Orchestra covering 15 cities in 
seven European countries. In 
addition, several new musical 
series offerings were introduced in 
Canada. These included light 
classics, and a baroque and “pops’ 
series. Concerts saw an average 
attendance of 81 percent of 
capacity with total revenues of 
$3.1 million. 


? 


In the area of dance and special 
projects, the NAC continued to 
showcase a wide variety of dance 
styles and companies ranging 
from classical to contemporary. 
In the classical area, the 
Corporation presented the Royal 
Winnipeg Ballet and the National 
Ballet of Canada performing to 
near full houses. Companies from 
the United States and Europe also 
performed. The average 
attendance to capacity ratio for 
dance and special projects was 


78 percent, with total revenues of 
$1.7 million. 


The English Theatre season saw 
stage productions of both comedy 
and serious drama as well as several 
one-person shows. The average 
attendance to capacity ratio was 

73 percent with total revenues of 
$1.5 million. 


As has been traditional at the NAC, 
three French theatre subscription 
series were presented in 1994-95. 


The NAC also hosted the Rendez- 
vous de 1’ Association nationales des 
théatres francophones hors-Queébec. 
In addition, there were three 
subscription series for young people 
aged 4 and up. The average 
attendance to capacity ratio for these 
performances was 71 percent, with 
total revenues of $460,268. 


Many performances staged at the 
Centre were presented by companies 
or individuals who were renting its 
facilities. The average attendance to 
capacity ratio for these performances 
was 70 percent, with total revenues 
of $1.9 million. 


In the 1995 fiscal year, revenues 
increased to $17.7 million compared 
to $15.2 million in 1994. Expenses 
exceeded revenues by $20.4 million. 
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RA NSE DN BR ATED IE SSE PLE TTR RE SOR ERA TEC RE 
NATIONAL ARTS CENTRE CORPORATION 











Chairperson Jean Thérése Riley 
Chief Executive Officer John Cripton 
Head Office 53 Elgin Street 


P.O. Box 1534, Station B 
Ottawa, Ontario, K1P 5W1 
(613) 996-5051 

Facsimile: (613) 996-9578 


Incorporation and Status 1966; by the National Arts Centre Act (R.S.C. 1985, 
c. N-3); Exempt from the provisions of Divisions I 
to IV of Part X of the Financial Administration Act, 
Not an agent of Her Majesty. A charitable 
organization for the purposes of the Income Tax Act. 


Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 


Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending August 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 


Financial Position 





Total Assets 19.4 20.0 17.6 16.5 j Bhs) 

Loans from Private Sector 0.3 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 10.4 10.1 9.8 9.2 8.4 
Operations 

Revenues Hide/, 15.2 14.8 18.7 16.7 

Net Income (20.4) (21.7) (21.5) (21.0) (20.0) 

Cash Flow (17.8) (19.1) (18.9) (18.3) (17.6) 
Funding from Canada 

Budgetary (operating and capital expenditures) 15.6 24.2 Pa bes 19.7 24.2 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 262 285 281 307 310 
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NATIONAL CAPITAL COMMISSION 


Mandate and Background 


The National Capital Commission 
(NCC) prepares, plans for and 
assists in the development, 
conservation and improvement of 
the national capital region. 


Corporate Profile 


The NCC focusses on providing 
leadership in the promotion of 
national pride and unity through the 
capital and its region; developing 
innovative programming and 
messages; and by implementing a 
responsible business approach to 
NCC operations. 


Corporate Highlights 


In 1995-96, the NCC underwent a 
major restructuring in response to a 
sharp decline in government 
appropriations. Parliamentary 
appropriations for 1995-96 were 
$90.6 million which represents a 
decrease of $11.5 million from the 
1994-95 total of $102.1 million. 


The creation of six Employee 
Takeover Corporations in April 

1996 is the first of a series of 
changes that will reduce the NCC to 
half of its former size within the next 
several years. 


The employee takeover initiative is 
one of several mechanisms that were 
proposed in the 1994 Strategic 
Action Plan. The strategy adopted 
in that plan, and approved in the 
1995 Budget, also specifies the 
rationalization of land assets as an 
important area of endeavour. It 
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refers to the development of a 
year-round program of nationally 
significant events. It pinpoints the 
development and application of 
technological solutions to 
conditions prevailing in a 
“transformed management 
environment.” By “working 
smarter,” the NCC has committed 
to reducing costs while remaining 
in control of newly 
commercialized operations. 


In 1995-96, several specific 
programs devolved from the 
strategic action plan. A revised 
Plan for Canada’s Capital has 
been completed in draft form and 
is ready for discussion with 
NCC’s federal partners. This 
document sets out how the NCC 
will develop and use its land in the 
future. 


As well, the Corporation has 
completed its master plan for the 
“Greenbelt.” 


In 1990, an NCC task force 
identified “municipal-like” assets 
that could be more appropriately 
managed by other levels of 
government and, in 1995-96, the 
Corporation began the process of 
transferring those assets. A 
national commemoration of the 
50th anniversary of the end of the 
Second World War was also 
sponsored by the NCC during the 
fiscal year. This event won gold 
medals from the International 
Festival Association and from 
Marketing Magazine. 








Source of Operating Revenues 1996 





Interest 
User Fees go, 
3% 








Gains on 
Disposal @ 
41% Rental and 
Easements 
37% 





Other Sponsorship 
9% y 






Source: National Capital Commission 
Annual Report 1995-96. 


The Corporation also undertook 
activities designed to protect 
Canada’s heritage in the region. 
These included returning NCC 
headquarters to its original historical 
integrity and restoring one of the few 
remaining Victorian walled gardens 
in Canada. The NCC received 
awards for both endeavours. In 
addition, the Canadian Ski Council 
recognized Gatineau Park as 
offering one of the best winter sports 
programs in the country. 


In 1995-96, the NCC attracted 

$2.4 million worth of sponsorship 
support. This amount was twice that 
of the previous year. Volunteer 
contributions grew by 20 percent. 
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Se SR SS LS DTI TF TOT TE ID IIL ET BSI ED ITS EET 
NATIONAL CAPITAL COMMISSION 





Chairperson Marcel Beaudry 





Executive Vice-President and Roger Légaré 
General Manager 





Head Office 202-40 Elgin Street 
Ottawa, Ontario, K1P 1C7 
(613) 239-5555 
Facsimile: (613) 239-5039 


Incorporation and Status 1958; by the National Capital Act (R.S.C. 1985, c. 
N-4); Amended in 1988 (S.C. 1988, c. 54); Schedule 
III, Part I of the Financial Administration Act; An 
agent of Her Majesty. 


Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 


Total Assets 407.2 Slit 369.9 362.5 365.9 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity Sine 327.9 330.0 330.2 336.3 
Operations 

Revenues 36.1 24.0 21.6 24.0 41.0 

Net Income 10.5 (17.5) (12.8) (12.7) 8.2 

Cash Flow 8.6 (7.6) (3.1) (4.0) (0.1) 
Funding from Canada 

Budgetary (operating and capital expenditures) 90.6 102.1 89.5 89.7 89.9 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 502 740 802 Tah 765 
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NATIONAL GALLERY OF CANADA 





($ millions) 





EEE 


Source: National Gallery of Canada Annual 
Report 1995-1996. 


Mandate and Background 


Founded in 1880, the National 
Gallery of Canada has a mandate to 
develop, maintain and make known, 
throughout Canada and 
internationally, a collection of works 
of art, both historic and 
contemporary, with special but not 
exclusive, reference to Canada, and 
to further the knowledge, 
understanding, and enjoyment of art 
in general among all Canadians. 


Corporate Profile 


The Gallery carries out its mandate 
through four broad activity areas: 
adding to and preserving the 
collections of works of art; 
educating and communicating; 
housing and protecting the 
collections, visitors and staff; and 
managing the staff and resources of 
the Gallery. 
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The National Gallery also 
operates the Canadian Museum of 
Contemporary Photography. 


Corporate Highlights 


The Gallery received over 
600,000 visitors - more than in 
any other year except 1988 when 
the Gallery reopened in its new 
building. Attendance at the 
Canadian Museum of 
Contemporary Photography also 
increased by 5.6 percent over last 
year’s figure. 


The Gallery has been successful in 
re-establishing and strengthening 
its national program of travelling 
exhibitions. In 1990-91, the 
Gallery presented 4 travelling 
exhibitions in 5 venues and, in 
1995-96, presented 11 travelling 
exhibitions at 22 venues. 


When attendance at the Gallery 
and the Canadian Museum of 
Contemporary Photography is 
combined with visitors to the 
travelling exhibitions, over 

1 million saw works from 
Canada’s public art collections. 


Revenues increased by 29 percent 
from $4.3 million in 1994-95 to 
$5.5 million in 1995-96, as shown 
in the exhibit. 


In January 1996, the Corporation 
opened its own Web site and 


received 15,000 visitors. Due to 
external technical problems, 
progress on the CD-ROM catalogue 
of the Canadian collection was 
temporarily interrupted, thus 
advancing the completion date to 
1997. 


Acquisitions are made through gifts 
and purchases and are the basis for 
the Gallery’s exhibitions and loans. 
Acquisitions by gifts amounted to 90 
works of art with an approximate 
value of $11 million and 278 works 
of art by purchases approximating a 
$4 million value. 
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eT ER TITRE EHEC PY So Yo ake SA uy EARS ml 
NATIONAL GALLERY OF CANADA 





Chairperson Jean-Claude Delorme 
Chief Executive Officer Shirley L. Thomson 
Head Office 380 Sussex Drive 


P.O. Box 427, Station "A" 

Ottawa, Ontario, KIN 9N4 

(613) 990-1985 

Facsimile: (613) 990-9810 

Web Site: http://national.gallery.ca 


Incorporation and Status July 1, 1990; by the Museums Act (S.C. 1990, c. 3); 
Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 


Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 





Auditor Auditor General of Canada 


Financial Summary (§$ million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 





Total Assets 19.7 19.0 17.4 18.4 20:7 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 10.5 7.9 8.5 9.4 9.9 
Operations 

Revenues 5.5 4.3 a2) 2.8 2.8 

Net Income (31.8) (34.4) (29.6) (29.8) (31.3) 

Cash Flow (30.6) (32.7) (27.9) Zi) (29.0) 
Funding from Canada 

Budgetary (operating and capital expenditures) 34.4 34.4 28.7 29.3 31.4 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 276 285 284 286 213 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 





Mandate and Background 


Under the Museums Act, the 
National Museum of Science and 
Technology (NMST) fosters 
scientific and technological literacy 
throughout Canada by establishing, 
maintaining and developing a 
collection of scientific and 
technological objects, with special, 
but not exclusive, reference to 
Canada, and by demonstrating the 
products and processes of science 
and technology and their economic, 
social and cultural relationships with 
society. 


The National Museum of Science 
and Technology was founded in 
1967. 


Corporate Profile 


The Museum preserves Canada's 
science and technological heritage 
and disseminates knowledge of that 
heritage. The Corporation manages 
its two major institutions - the 
National Museum of Science and 
Technology and the National 
Aviation Museum as separate 
entities. As well, the Museum 
manages the Agriculture Museum at 
Ottawa's Central Experimental 
Farm. 


Corporate Highlights 


In February 1995, the government 
announced its budget plans, 
including the results of its 
government-wide Program Review. 
As a consequence of the 
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government’s review, the 
Corporation is faced with a major 
reduction in its appropriation, to 
be phased in over a three-year 
period. In order to minimize the 
overall effect of the reductions, 
the Corporation initiated a plan to 
restructure the organization within 
the reduced budgetary framework. 
Implementation of the plan is on 
target, but the plan will be revised 
early in 1996-97 to accommodate 
the further reduction for 1998-99, 
announced in the February 1996 
federal Budget. 


To compensate, the Corporation 
has increased its efforts to 
generate revenue through 
admission fees, the sale of 
products and services, 
sponsorship and donations as well 
as by soliciting for volunteers and 
members. 


Targets for each area of revenue 
generation were met or exceeded, 
except for sponsorship, in 1996. 
Overall attendance at the 
Corporation’s Museums has 
remained stable for the last year, 
attracting 657,540 visitors. 


The Corporation enriched its 
artifact collection with transfers 
from the Canadian National 
Railway, the Marconi Company 
and the Royal Canadian Mounted 
Police. The National Research 
Council transferred the Canadian 
Science and Engineering Hall of 
Fame gallery. The Shay 


locomotive restoration was 
completed and the prototype DHC-6 
“Twin Otter” aircraft was assembled 
for display. Planning for improved 
artifact storage continued with the 
implementation of a new 
environmental standards package. 


Exhibit renewal continued to be a 
primary focus and resulted in the 
near completion of one new long- 
term exhibit, “Love, Leisure and 
Laundry,” and the opening of the 
South Wall Galleria. In addition, 
twelve smaller, temporary exhibits 
were presented. The National 
Aviation Museum presented three 
new exhibits and opened partial 
regular access to the aircraft storage 
area. 


The Corporation also signed a three- 
year agreement with Agriculture and 
Agri-Food Canada, enabling the 
Corporation to manage four 
buildings, five acres of land and the 
showcase herds of the Central 
Experimental Farm as part of the 
Agriculture Museum. 


A World Wide Web site for each 
Museum was launched early in 
1996, and the National Aviation 
Museum launched its new CD- 
ROM, Flypast. 
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LA Le ee a EN LISS LL a SS ATW TS 
NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 











Chairperson David W. Strangway 
Director Genevieve Sainte-Marie 
Head Office 2380 Lancaster Road 


P.O. Box 9724, Station T 
Ottawa, Ontario, K1G 5A3 
(613) 991-3044 

Facsimile: (613) 990-3636 


Incorporation and Status 1990, by the Museums Act (S.C. 1990, c. 3); 
Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 


Appropriate Minister The Honourable Sheila Copps, P.C., M.P. 
Minister of Canadian Heritage 





Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1995-96 199495 199394 1992-93 1991-92 


Financial Position 
Total Assets 11.0 9.7 9.3 9.4 10.1 
Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 
Loans from Canada 0.0 0.0 0.0 0.0 0.0 
Shareholder's Equity 7.1 5,3 6.1 5.4 5.5 
Operations 
Revenues 33 3.0 2:2, 1.6 1.0 
Net Income (19.0) Ola) (15.5) (16.2) (16.6) 
Cash Flow (18.0) (20.6) (14.6) (15.0) (15.5) 
Funding from Canada 
Budgetary (operating and capital expenditures) 20.8 20.9 16.2 16.1 17:4 
Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 
Loan Repayments 0.0 0.0 0.0 0.0 0.0 
Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 220 225 218 227 184 
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OLD PORT OF MONTREAL CORPORATION INC. 


Mandate and Background 


The Old Port of Montreal 
Corporation Inc. promotes the 
development of the lands of the Old 
Port of Montreal and develops, 
administers, manages and maintains 
Crown property in that location. 


The Corporation is a wholly-owned 
subsidiary of the Canada Lands 
Company Limited, but has been 
directed to report as a parent Crown 
corporation. 


Corporate Profile 


The Corporation, in consultation 
with the public and other levels of 
government, plans for the 
development of the Old Port site. 
The impetus for starting the 
development of the Eastern Sector, 
opposite Faubourg Québec, would 
be the rehabilitation of the historic 
Cold Storage Warehouse building. 
The Corporation continues to seek 
new partnerships with the private 
sector. Some of the activities 
organized and housed by the 
Corporation include the Imax 
Theatre, the Just for Laughs comedy 
festival, the Cirque du Soleil, the 
Clock Tower Pier, and the Cite-du- 
Havre Park. 


The Old Port is an important 
component of the regional tourism 
industry. 


Corporate Highlights 


In January 1995, the Corporation 
launched its ongoing Vision 2002 
project, a process of reorganization 
and redefinition of its corporate 
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Source: Old Port of Montreal Corporation Inc. 1995-96 Annual Report. 


mission. 


For the first time, the 

Corporation organized a 
contemporary art scene in 
Montreal - Skulptura Montréal ‘95 
giving free and unrestricted access 
to some major works by 
contemporary sculptors. 


Other key projects of the 
Corporation’s Vision include the 
building of a permanent showcase, 
which would be known as 
Expotec-Canada. This showcase 
would be done in partnership with 
private business to educate the 
public about Canadian and 
especially Montreal high 
technology. 


In 1995-96, the Old Port had its 
best year ever in attendance at the 
Imax theatre, increasing by 32 


percent over the previous year. Asa 
result, the Corporation’s self- 
financing rate peaked at an historic 
85 percent. General attendance at 
the Old Port site increased by 11 
percent from 4.45 million in 1994-95 
to 5 million persons between May 
and October. 


1995-96 saw a 5.1 percent increase 
in total sales by the Corporation and 
its partner promoters. Operating 
expenses also increased due to 
record attendance at the Imax and 
the addition of the Skulptura 
Montréal ‘95 event. 


During the past five years, as shown 
in the exhibit, revenues have been 
steadily increasing. In 1995-96, 
revenues increased to $10.4 million 
from $8.9 million in fiscal 1994-95. 
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OLD PORT OF MONTREAL CORPORATION INC. 





Chairperson Bernard Lamarre 





President and Chief Pierre Emond 
Executive Officer 





Head Office 333 rue de la Commune West 
Montreal, Quebec, H2Y 2E2 
(514) 283-5256 
Facsimile: (514) 283-8423 
Web Site: http://www.svpm.ca 


Incorporation and Status 1981; under the Canada Business Corporations Act. 
A wholly-owned subsidiary of Canada Lands 
Company Limited; directed by Order in Council 
(P.C. 1987-86) to report as if it were a parent Crown 
corporation; An agent of Her Majesty. 


Appropriate Minister The Honourable Diane Marleau, P.C., M.P. Minister 
of Public Works and Government Services 


Auditor Auditor General of Canada 


Financial Summary (5 million) Financial year ending March 31. 


1995-96 199495 1993-94 1992-93 1991-92 
Financial Position 








Total Assets ya 2.0 4.0 8.0 16.5 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.0 0.0 0.0 0.0 0.0 
Operations 

Revenues 10.4 8.9 7.8 5.9 4.1 

Net Income (2.3) (3.6) (5.0) (22.3) (42.5) 

Cash Flow (2.6) (2.3) (3.2) (3.8) (3.9) 
Funding from Canada 

Budgetary (operating and capital expenditures) of) 3.0 Ff] 21S 40.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 72 69 67 74 64 
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PACIFIC PILOTAGE AUTHORITY 


Mandate and Background 


Established in 1972, the Pacific 
Pilotage Authority operates, 
maintains and administers a safe and 
efficient pilotage service in the 
coastal waters of British Columbia. 


Corporate Profile 


The Authority provides pilotage 
services to the British Columbia 
region. With the approval of the 
Governor in Council, it has the 
power to make regulations in order 
to meet its objectives. These 
regulations may prescribe the 
establishment of compulsory 
pilotage areas; the ship or classes of 
ships which are subject to 
compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Corporate Highlights 


Effective February 1, 1996, the 
Authority initiated a tariff increase 
of 1.5 percent. Although 
assignments dropped by 6.0 percent, 
total revenue for 1995 was $34.2 
million, a 1.6 percent increase over 
the preceeding year, as shown in the 
exhibit. This was largely due to a 
tariff increase of 5.5 percent which 
had come into effect on December 1, 
1994, 
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Over the past three years, the 
Fraser River assignments have 
continued to follow a downward 
trend, declining to an all-time low 
of 702 during 1995. This 
represents a decrease of 19.9 
percent from 1994. The Fraser 
River operation is currently under 
review. 


In 1995, the Minister of Transport 
outlined the government’s vision 
of a new National Marine Policy 
covering all sectors. The 
Authority was required to 
thoroughly review the designated 
compulsory pilotage areas, 
licencing and certification 
standards for pilots, ship masters 
and officers, exemption criteria 
for vessels, the need for fair and 
realistic mechanisms for selecting 
rates and the absolute requirement 
to reduce costs. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, in the 
House of Commons. If passed, 
the legislation would implement 
the government’s National Marine 
Policy announced in December 
1995. The legislation aims to ~ 
modernize and streamline the 
marine management and 
regulatory regime and foster 
further commercialization and 
rationalization. Canada’s major 
public ports, currently operating 
as Crown corporations, would be 
managed by 
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Source: 1995 Pacific Pilotage Authority 
Annual Report. 


autonomous Canada Port 
Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation could have a 
significant impact on the Authority. 


Corporate Abstracts 





SS EE EE TD RE ERT) 


PACIFIC PILOTAGE AUTHORITY 





Chairperson Dennis B. McLennan 





Head Office Suite 300 
1199 West Hastings Street 
Vancouver, British Columbia, V6E 4G9 
(604) 666-6771 
Facsimile: (604) 666-1647 


Incorporation and Status 1972; pursuant to the Pilotage Act (R.S.C. 1985, 
c. P-14); Schedule III, Part I of the Financial 


Administration Act; Not an agent of Her Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 


Auditor Auditor General of Canada 


Financial Summary (§ million) Financial year ending December 31. 
1995 1994 1993 1992 1991 


Financial Position 














Total Assets 5.6 6.4 7.9 8.0 6.9 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 22 33 4.9 4.8 Set 
Operations 

Revenues 34,2 33:7 31.0 32.8 33.8 

Net Income (1.1) (1.6) 0.1 1é7 13 

Cash Flow (0.9) (1.4) 0.3 1.9 1.4 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 170 168 171 173 168 
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PETRO-CANADA LIMITED 


Mandate and Background In 1995, PCL had net earnings of $1 
million. Cash and short-term 

Petro-Canada Limited (PCL) was the deposits were $3 million at 

parent Crown corporation of Petro- December 31, 1995. 

Canada which was privatized in 

July 1991. Upon privatization, 

Petro-Canada refinanced its 

previously government-backed debt, 

with the proceeds going to PCL. 

PCL continues in existence to settle 

the outstanding Petro-Canada bonds 

as they mature. 


Corporate Profile 


PCL holds a portfolio of high quality 
securities whose principal and 
interest payments match or closely 
match the Corporation's obligations 
on the outstanding bonds. 


Corporate Highlights 


In 1995, PCL’s operations were 
limited in scope. They involved 
managing an investment portfolio of 
U.S. government and agency 
securities, and Export Development 
Corporation notes. These securities, 
making up about 99 percent of the 
portfolio, are considered to be risk 
free. The remaining | percent 
consists of provincial government 
securities. Operations also 
encompassed the Corporation’s 
meeting of its obligations on the 
U.S. $351,469,000 worth of 
outstanding bonds. 
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PETRO-CANADA LIMITED 











Chairperson Bob Hamilton 

President Joy F. Kane 

Head Office c/o Department of Finance 
L'Esplanade Laurier 
140 O'Connor Street 


Ottawa, Ontario, K1A 0G5 


Incorporation and Status 1975; by the Petro-Canada Act (R.S.C. 1985: c. 
P-11); continued as Petro-Canada Limited on 
February 1, 1991, under the Petro-Canada Public 
Participation Act; Schedule III, Part I] of the 
Financial Administration Act; An agent of Her 
Majesty. 


Appropriate Minister The Honourable Paul Martin, P.C., M.P. 
Minister of Finance 


Auditor Arthur Andersen & Co. and the 
Auditor General of Canada 


Financial Summary (6 million) Financial year ending December 31. 


1995 1994 1993 1992 1991 


Financial Position 














Total Assets 524.0 554.0 526.0 519.0 989.0 

Loans from Private Sector 479.0 505.0 479.0 460.0 952.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 2.0 1.0 0.0 7.0 4.0 
Operations 

Revenues 43.0 45.0 42.0 146.0 160.0 

Net Income 1.0 1.0 1.0 3.0 4.0 

Cash Flow 1.0 1.0 1.0 3.0 4.0 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 8.0 0.0 0.0 
Employment 0 0 0 0 0 
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PORT OF QUEBEC CORPORATION 


Mandate and Background 


The Port of Quebec Corporation 
administers, manages and controls 
the Quebec City harbour and works 
and property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Quebec City harbour. The Port of 
Quebec is the oldest port in the North 
American market. 


Corporate Highlights 


The 1995 fiscal year marked a record 
year for the shipment of scrap metal, 
with an increase of 26 percent 
compared to 1994. The Port handles 
more scrap metal than any other port 
on the St. Lawrence River and in 
eastern Canada. 


The Port handled a total tonnage of 
17.6 million tonnes representing a 
10.5 percent increase from 1994 and 
marking the highest volume since 
1991. The volume of grain handled 
by the Corporation also had a major 
increase of 25 percent, reaching 

3.7 million tonnes despite the 
emergence of Asian markets and the 
financial problems of Russia which 
have had a negative impact on the 
shipment of grain. 


The total number of cruise ship 

, passengers to the Port in 1995 was 
38,991 - a 7 percent increase from 
the previous year. 


112 e 1/996 Annual Report 


Total operating revenues for the 
1995 fiscal year totaled 

$12.3 million compared to 

$11.4 million in 1994, as shown in 






oh, 
or 





the exhibit. Net income reached ni 
$35,000 compared to a net loss of $2 | § 
million the previous year. = 10 
In June 1996, the Minister of & 


Transport introduced Bill C-44, the 
Canada Marine Act, in the House of 
Commons. If passed, the legislation 
would implement the government’s 
National Marine Policy announced in 
December 1995. The legislation 
aims to modernize and streamline the 
marine management and regulatory 
regime and foster further 
commercialization and 
rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
significant impact on the 
Corporation. 
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Source: Port of Quebec Corporation Annual 
Report 1995. 
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PORT OF QUEBEC CORPORATION 


Chairperson René Paquet 








President and Ross Gaudreault 


Chief Executive Officer 





Head Office 150 Dalhousie Street 


P.O. Box 2268 

Quebec City, Quebec, G1IK 7P7 
(418) 648-3558 

Facsimile: (418) 648-4160 





Incorporation and Status 1984; letters patent of incorporation pursuant to 
subsection 25(1) of the Canada Ports Corporation 


Act (R.S.C. 1985, c. C-9); Schedule III, Part II of the 


Financial Administration Act; An agent of Her 


Majesty. 


Appropriate Minister 


Minister of Transport 


Auditor KPMG Peat Marwick Thorne 


The Honourable David Anderson, P.C., M.P. 


Financial Summary (5 million) Financial year ending December 31. 


Financial Position 
Total Assets 
Loans from Private Sector 
Loans from Canada 
Shareholder's Equity 
Operations 
Revenues 
Net Income 


Cash Flow 
Funding from Canada 


Budgetary (operating and capital expenditures) 
Non Budgetary (loans and investments) 
Payments to Canada 
Loan Repayments 
Dividends 
Employment 


54.3 


11.1 
(2.9) 


1992 1991 
64.8 62.4 
0.0 0.0 
0.0 0.0 
apg 58.1 
14.4 16.9 
1.0 1S 
2.0 4.6 
0.0 0.0 
0.0 0.0 
0.0 0.0 
0.0 0.0 
96 94 
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PRINCE RUPERT PORT CORPORATION 


Mandate and Background 
The Prince Rupert Port Corporation 
administers, manages and controls 
the Prince Rupert harbour and works 
and property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Prince Rupert harbour. 


Corporate Highlights 


A significant event for the Port in 
1995 was the elimination of the 
Western Grain Transportation Act 
subsidies for the shipment of grain 
effective August 1, 1995. This 
resulted in the loss of west coast port 
parity and now the Port is perceived 
as the higher cost Canadian route for 
the export of west coast grain, based 
on existing pricing structures. 


Traffic at the Port in 1995 totalled 
11.5 million tonnes. This represents 
a decrease of 17.6 percent from 
1994. 


Lumber shipments increased 20 


percent over 1994 to 345,000 tonnes. 


Pulp traffic was up 42 percent over 
1994 levels to 59,000 tonnes. 


Ferry and cruise passenger traffic 


through the Port was up one percent 
to 187,000 passengers. 
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The 1995 financial results show 
revenues of $13.7 million - a 
marginal increase from the prior 
year’s $13.2 million. Net income 
dropped slightly to $657,000, as 
shown in the exhibit. 


The government has requested 
parliamentary authority to forgive 
approximately $5 million in 
federal debt owed by the 
Corporation. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, in the 
House of Commons. If passed, 
the legislation would implement 
the government’s National Marine 
Policy announced in December 
1995. The legislation aims to 
modernize and streamline the 
marine management and 
regulatory regime and foster 
further commercialization and 
rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and 
local ports, currently under 
Transport Canada, would be 
transferred to private interests or 
other levels of government. The 
Great Lakes-St. Lawrence Seaway 
system would be commercialized 
as would ferry services. Pilotage 
services would be fully cost 
recovered. If passed, the proposed 
legislation would have a 
significant impact on the 
Corporation. 





ok 
— pe + 


D 
= 
L 
E 
2 


fe) te) ey 
Oo S|» Dd ow 


S 
mo oO 


Source: Prince Rupert Port Corporation 
1995 Annual Report. 








Corporate Abstracts 


9 a ES a ST USE RES SS ASPET SACHMPEEIS INGE 
PRINCE RUPERT PORT CORPORATION 





Chairperson Peter J. Lester 





President and Donald H. Krusel 
Chief Executive Officer 





Head Office 10 Third Avenue West 
Prince Rupert, British Columbia, V8J 1K8 
(604) 627-7545 
Facsimile: (604) 627-7101 


Incorporation and Status 1984; letters patent of incorporation pursuant to 
subsection 25(1) of the Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Schedule III, Part II of the 
Financial Administration Act; An agent of Her 


Majesty. 

Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 

Auditor KPMG Peat Marwick Thorne 


Financial Summary (5 million) Financial year ending December 31. 


Financial Position 





Total Assets Lit 111.6 Lids, 1itS 114.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 153 15.8 16.2 16.5 68.7 

Shareholder's Equity 95.0 94.4 93.5 93.6 44.5 
Operations 

Revenues 13.7 132 13.5 14.3 15.4 

Net Income 0.7 0.9 (0.1) 0.9 1:3 

Cash Flow 3.0 33 23 3.4 aNd 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 48.3 0.0 
Payments to Canada 

Loan Repayments 0.4 0.4 0.4 33.2 0.3 

Dividends 0.0 0.0 0.0 0.1 0.2 
Employment 17 17 17 16 19 


1996 Annual Report e 115 


Crown Corporations and Other Corporate Interests of Canada 


QUEENS QUAY WEST LAND CORPORATION 


Mandate and Background 


Queens Quay West Land 
Corporation operates, manages, 
maintains and develops the 
Harbourfront site in Toronto. Since 
1994-95, the Corporation's mandate 
had been to ensure the disposition of 
its remaining assets in an orderly 
fashion and to fulfil all its 
obligations with a view to dissolving 
the Corporation by March 31, 1996. 


Corporate Profile 


Queens Quay West Land 
Corporation has been pursuing an 
orderly transition of its affairs and is 
set to transfer its remaining assets, 
liabilities, obligations and operations 
to the Canada Lands Company 
Limited. 


Corporate Highlights 


The Corporation was expected to 
have been dissolved by January 31, 
1996, at which time remaining assets 
and liabilities would be transferred 
to the Canada Lands Company 
Limited. However, a Facilitator has 
been appointed to review alternate 
sources of funding for the 
Habourfront Centre. Consequently, 
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the dissolution of the Corporation 
has been temporarily delayed until a 
report of the Facilitator has been 
tabled. 
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QUEENS QUAY WEST LAND CORPORATION 








Chairperson and President David Ellis 
Head Office 200 King Street West 
Suite 1509 


Toronto, Ontario, MSH 3T4 
(416) 974-9700 
Facsimile: (416) 974-9275 


Incorporation and Status 1936; as Terminal Warehouses Ltd. under the Ontario Companies 
Act; July 14, 1978, as Harbourfront Corporation, under the 
Business Corporations Act of Ontario; continued under the 
Canada Business Corporations Act, December 21, 1984; 
Schedule III, Part I of the Financial Administration Act; Not an 
agent of Her Majesty. 


Appropriate Minister The Honourable Diane Marleau, P.C., M.P. 
Minister of Public Works and Government Services 


Auditor KPMG Peat Marwick Thorne and the 
Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1995-96 1994-95 1993-94 1992-93 1991-92 





Financial Position 














Total Assets 5.8 8.5 23,9 23.6 24.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 45.8 45.8 45.8 Zon 14.7 

Shareholder's Equity (42.5) (39.9) (26.0) (8.5) 5.9 
Operations 

Revenues 3.0 3.6 3.8 4.4 6.1 

Net Income (2.6) (14.9) (8.2) (2.3) 1.4 

Cash Flow (2.6) (14.9) (8.2) (2.3) eS 
Funding from Canada 

Budgetary (operating and capital expenditures) ee) 9.8 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 20.7 10.4 125 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 0 6 5 6 6 
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ROYAL CANADIAN MINT 


Mandate and Background 


The Royal Canadian Mint mints 
coins in anticipation of profit and 
carries out other related activities. 


Founded in 1908 as a branch of the 
Mint of the United Kingdom, its 
operations were devolved to the 
Crown in right of Canada in 1931. 
Initially a departmental agency of 
the government, it was incorporated 
by legislation in 1969. In 1989, a 
share capital structure was created 
for the Mint and shares were issued 
to Canada. 


Corporate Profile 


The Mint is responsible for minting 
the nation's circulation coins and 
also offers a wide range of 
specialized, high quality coinage 
products and related services on an 
international scale. 


Two minting plants are in operation; 
the Winnipeg plant concentrates on 
the high volume production of 
Canadian and foreign circulation 
coins, tokens and trade dollars while 
the Ottawa plant mints Canadian and 
foreign numismatic coins, medals 
and precious metal coins. The 
Ottawa refinery handles a major 
portion of Canada's gold production. 


Corporate Highlights 


In 1995, the Mint adopted a Turn 
Around Plan which set out strategies 
and actions aimed at revenue 
generation, cost control, overhead 
reduction and investing in people 
and equipment. The Turn Around 
Plan forecast a 1995 loss before 
income tax of $2.6 million. 
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As a result of the strategies and 
actions adopted in the Plan, the 
Mint’s 1995 loss before income 
tax of $1.2 million (1994 - 

$3.4 million loss) was 

$1.4 million better than forecast - 
a 55 percent improvement over 
plan. Productivity improvements 
contributed to an increase in gross 
profit as a percent of revenue to 
9.7 percent (1994 - 8.4 percent). 
Export sales increased by 4 
percent to 68 percent of total 
sales. As a result of the Turn 
Around Plan, the Mint entered 
1996 as a more flexible 
organization, more responsive to 
the market and oriented to client 
service. 


A significant achievement in 1995 
was the development of the two 
dollar coin. Consistent with the 
government’s overall cost 
reduction strategy and its effort to 
reduce the national deficit, the 
Mint produced a two dollar coin 
to replace the circulating note. 
Anticipated savings of some 

$250 million over the next 20 
years is attributed to the 20-year 
life span of the coin versus the 
average one-year life span for the 
note. Canadian taxpayers 
expressed strong support with a 79 
percent approval rate. The Mint 
also built on its reputation for 
technological innovation by 
developing a locking mechanism 
for linking two metals in the new 
coin. 


The 1995 International German 
Coin Convention honoured the 
Mint with the “Coin of the Year 
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Source: The Royal Canadian Mint 1995 
Annual Report. 


Award” in recognition of the 1994 
22-Karat Gold Anne of Green 
Gables Coin. The Canadian Direct 
Marketing Association honoured the 
Mint with three prestigious awards 
for its efforts. 


New, more environmentally safe and 
cost effective ways of working were 
achieved through employee 
involvement and participation. The 
sales department reorganized 
according to world regions to 
provide better, complete customer 
service. The marketing department 
implemented a new plan for market 
research and product testing so that 
products are now even more targeted 
to meet an identifiable demand. 
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ROYAL CANADIAN MINT 











Chairperson José Blanco 
President Danielle V. Wetherup 
Head Office 320 Sussex Drive 


Ottawa, Ontario, K1A 0G8 
(613) 993-3500 

Facsimile: (613) 952-8342 
Web Site: http://www.rcmint.ca 


Incorporation and Status 1969; by the Royal Canadian Mint Act (R.S.C. 
1985, c. R-9); Schedule III, Part II of the Financial 
Administration Act, An agent of Her Majesty. 


Appropriate Minister The Honourable Diane Marleau, P.C., M.P. 
Minister of Public Works and Government Services 





Auditor Auditor General of Canada 


Financial Summary (5 million) Financial year ending December 31. 
1995 1994 1993 1992 1991 


Financial Position 











Total Assets 90.7 82.5 92.8 102.7 99.8 

Loans from Private Sector 6.4 0.0 0.0 0.0 0.0 

Loans from Canada 0.2 2.8 5.5 8.2 10.9 

Shareholder's Equity 59.3 60.6 69.1 68.3 60.0 
Operations 

Revenues 310.6 310.4 356.8 378.0 298.2 

Net Income (1.3) (3.5) ral 9.0 1.3 

Cash Flow i? (0.6) 9.9 12.0 4.4 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 27 Peg oa) 2.7 ea 

Dividends 0.0 5.0 6.3 0.7 6.3 
Employment 550 563 610 763 667 
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SAINT JOHN PORT CORPORATION 


Mandate and Background 


The Saint John Port Corporation 
administers, manages and controls 
the Saint John harbour and works 
and property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Saint John harbour. 


Corporate Highlights 


The Corporation had an 11 percent 
reduction this fiscal year in the total 
traffic, to 18.7 million tonnes, 
largely as a result of a decline in 
crude oil and petroleum shipments. 


In the area of forest products, traffic 
increased by 18 percent, reaching a 
high of 525,000 tonnes. 


In 1995-96, the Corporation has 
accomplished a number of projects 
to enhance the port’s position. 
These include the installation of a 
closed circuit television system to 
further improve safety and security, 
as well as major maintenance 
projects. 


The Corporation achieved its highest 
level of net income in several years, 
as shown in the exhibit. Also, 
interest payments of $2.1 million on 
the Corporation’s federal debt was 
partially offset by investment income 
of $465,000 to yield a positive net 
income. 
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The government has requested 
parliamentary authority to forgive 
approximately $18 million in debt 
which would be complemented by a 
$19 million debt forgiveness by the 
province, for a total of $37 million, 
to ensure the Corporation’s 
financeability when converted to a 
Canada Port Authority (CPA). 








In June 1996, the Minister of 
Transport introduced Bill C-44, the 
Canada Marine Act, in the House of 
Commons. If passed, the legislation 
would implement the government’s 
National Marine Policy announced 
in December 1995. The legislation 
aims to modernize and streamline 
the marine management and 
regulatory regime and foster further 
commercialization and 
rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
significant impact on the 
Corporation. 





Source: 1995 Saint John Port 
Corporation Annual Report. 
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SAINT JOHN PORT CORPORATION 





Chairperson Peter S. Glennie 





General Manager and Captain Alwyn Soppitt 
Chief Executive Officer 





Head Office 133 Prince William Street 
P.O. Box 6429, Station A 
Saint John, New Brunswick, E2L 4R8 
(506) 636-4869 
Facsimile: (506) 636-4443 
Web Site: http://www.mi.net/port/port.html 


Incorporation and Status 1986; letters patent pursuant to subsection 25(1) of 
the Canada Ports Corporation Act (R.S.C. 1985, c. 
C-9); Schedule III, Part II of the Financial 
Administration Act; An agent of Her Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 


Auditor Ernst & Young 


Financial Summary (§ million) Financial year ending December 31. 


1995 1994 1993 1992 1991 


Financial Position 














Total Assets 64.1 64.1 84.5 88.5 89.2 

Loans from Private Sector 19.7 19.7 19.7 19,7 19.7 

Loans from Canada 18.1 18.1 18.1 20.1 20.8 

Shareholder's Equity 24.0 23.9 44.2 45.9 45.8 
Operations 

Revenues 12.6 5 121 12.0 12.4 

Net Income 0.2 (20.4) (1.7) 0.2 0.1 

Cash Flow 1.8 1.8 13 3.0 3.0 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.5 0.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 2.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 36 36 36 48 55 
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ST. JOHN’S PORT CORPORATION 


Mandate and Background 


The St. John's Port Corporation 
administers, manages and controls 
the St. John's harbour and works and 
property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the St. 
John's harbour. 


Corporate Highlights 


The Corporation recorded an 8.1 
percent decrease in total volume of 
cargo handled in the 1995S fiscal 
year. Total port traffic amounted to 
866,191 tonnes in 1995, compared 
to 942,397 tonnes in 1994. 
Containerized cargo fell by 

5.9 percent compared to the previous 
year. 


Net earnings for 1995 of $354,000 
were slightly below those of the 
previous year. 


Two major announcements were 
made in 1995 regarding offshore oil 
development and exploration. A 
five-year $20 million offshore base 
contract was awarded by Hibernia 
Management and Development 
Company Limited to a St. John’s 
company for the provision of shore- 
base support services to the Hibernia 
development project. The base will 
be fully operational by 1997. 
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Source: St. John's Port Corporation Annual Report 1995. 


Secondly, Petro-Canada and its 
partners in the Terra Nova project 
recently announced they are 
proceeding with the preparation of 
a development plan application 
for submission to the Canada- 
Newfoundland Offshore 
Petroleum Board. The Terra 
Nova oilfield is located 
approximately 350 kilometres 
from St. John’s. St. John’s has 
been identified as a possible 
location for project-related 
activities. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, in the 
House of Commons. If passed, 
the legislation would implement 
the government’s National Marine 


Policy announced in December 
1995. The legislation aims to 
modernize and streamline the marine 
management and regulatory regime 
and foster further commercialization 
and rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
significant impact on the 
Corporation. 
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ST. JOHN’S PORT CORPORATION 











Chairperson Melvin Woodward 

Port Manager and David J. Fox 

Chief Executive Officer 

Head Office 3 Water Street 
P.O. Box 6178 


St. John's, Newfoundland, AlC 5X8 
(709) 772-4582 
Facsimile: (709) 772-4689 


Incorporation and Status 1985; letters patent pursuant to subsection 25(1) of 
the Canada Ports Corporation Act (R.S.C. 1985, c. 
C-9); Schedule III, Part II of the Financial 
Administration Act, An agent of Her Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 
Auditor Doane Raymond 


Financial Summary ($ million) Financial year ending December 31. 














1995 1994 1993 1992 1991 

Financial Position 

Total Assets 16.8 16.5 16.3 16.9 17.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 cou bel oh 

Shareholder's Equity 16.1 15.7 15.4 14.9 14.3 
Operations 

Revenues 3.2 33 3.4 3.7 any 

Net Income 0.4 0.4 0.5 0.7 0.8 

Cash Flow 3 1.3 1.4 1) iy 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 1.0 1.6 0.2 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 13 13 13 14 17 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 


Mandate and Background 


Established in 1954, The 

St. Lawrence Seaway Authority 
constructs, operates and maintains 
canals, bridges, works and other 
property related to the deep 
waterway between the Port of 
Montreal and Lake Erie, known as 
the St. Lawrence Seaway. 


Corporate Profile 


The Authority constructed and 
operates the Seaway in conjunction 
with an authority in the United 
States. It is responsible for 13 locks 
in Canadian territory and four high- 
level bridges traversing the St. 
Lawrence River. Two locks in the 
United States are operated by the 
Saint Lawrence Seaway 
Development Corporation. Tolls 
may be established by filing with the 
Canadian Transportation Agency or 
by agreement between Canada and 
the United States. 


A wholly-owned subsidiary, the 
Seaway International Bridge 
Corporation, Ltd., established in 
1962, manages the international 
bridge at Cornwall, Ontario. Two 
bridges in Montreal are managed by 
a second wholly-owned subsidiary, 
The Jacques Cartier and Champlain 
Bridges Incorporated. The Seaway 
Authority also administers the 
Canadian span of the Thousand 
Islands Bridge at Lansdowne, 
Ontario. A third wholly-owned 
subsidiary, Great Lakes Pilotage 
Authority, Ltd., has been designated 
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as a parent Crown corporation for 
the purposes of the Financial 
Administration Act. 


Corporate Highlights 


For the second year in a row, the 
1995 navigation season brought in 
profits. Due to milder weather, 
the Authority was able to open its 
operations earlier than in any of 
the past 15 years. The Montreal- 
Lake Ontario section experienced 
the longest operating season since 
the Seaway opened in 1959. A 
total of 3,868 vessel transits with 
over 48.1 million tonnes of cargo 
passed through the system, 
generating more than $83 million 
in gross revenue. 


In the final year of the last 
Incentive Tolls Program, the new 
business component helped 
generate over 1.5 million tonnes 
of new traffic and net additional 
revenues of $1.4 million. 


The Authority reviewed its Vision 
2002 to strengthen its financially 
self-sufficient position beyond the 
five years covered by the 
Corporate Plan. In December 
1995, the Minister of Transport 
announced a new National Marine 
Policy. On June 10, 1996, the 
Minister introduced the Canada 
Marine Act in Parliament for its 
First Reading. The new 
legislation would allow the 
Minister to further commercialize 
the operations of the Great Lakes- 


St. Lawrence Seaway system by 
entering into agreements with 
Seaway users or any other private 
sector group to operate and maintain 
the Seaway. If promulgated, the new 
Canada Marine Act will have a 
significant impact on the Authority. 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 











President Glendon R. Stewart 

Head Office Constitution Square 
14th Floor, Suite 1400 
360 Albert Street 


Ottawa, Ontario, KIR 7X7 
(613) 598-4600 

Facsimile: (613) 598-4620 
Website: http://www.seaway.ca 





Incorporation and Status 1954; pursuant to section 3 of the St, Lawrence 
Seaway Authority Act (R.S.C. 1985, c. S-2); 
Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 


Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 
1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 








Total Assets 601.7 592.9 577.8 593.1 600.1 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 575.2 570.6 554.1 558.1 567.0 
Operations 

Revenues 88.3 90.6 76.4 72.0 Bi 

Net Income 46 17.4 (4.0) (8.9) 0.7 

Cash Flow 19.1 32.3 8.7 3.6 12.3 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 37.4 28.7 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 730 731 741 821 862 
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STANDARDS COUNCIL OF CANADA 


Mandate and Background 


The Standards Council of Canada 
(SCC) fosters and promotes 
voluntary standardization in fields 
relating to the construction, 
manufacture, production, quality, 
performance and safety of buildings, 
structures, manufactured articles and 
products, and other goods not 
expressly provided for by law, as a 
means of advancing the national 
economy, benefiting the public, 
protecting consumers and facilitating 
trade, and furthering international 
co-operation in relation to standards. 


Corporate Profile 


The Council coordinates the 
activities of organizations involved 
in voluntary standardization in 
Canada; represents Canada’s 
interests internationally through 
membership in the International 
Organization for Standardization 
(ISO), the International 
Electrotechnical Commission (IEC), 
the Pacific Area Standards Congress 
(PASC), and the Pan American 
Standards Commission (COPANT) 
and serves as the repository and 
focal point for national and 
international standards for 
distribution to Canadian industry. 


Corporate Highlights 


1995 marked 25 years of service for 
the Standards Council. The 
Corporation’s focus is on common 
standards both nationally and 
internationally. 
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In 1995, the SCC conducted 
consultations on its role and 
mandate with stakeholders across 
the country. As a result, Bill C-4, 
An Act to Amend the SCC Act, 
was introduced in Parliament. At 
the end of the fiscal year, the Bill 
was awaiting Second Reading in 
the House of Commons. SCC has 
moved forward and has begun the 
restructuring of its mandate which 
will lead to a new National 
Standards System. 


SCC helped advance the objective 
of mutual recognition among 
accrediting bodies. The 
International Accreditation Forum 
(IAF) developed a draft 
multilateral recognition agreement 
during the year which will be 
considered for approval by 
national accrediting bodies in 
1996-97. The SCC also made 
headway towards two agreements 
in the area of certification, 
namely, a cooperative agreement 
with the U.S. Occupational Safety 
and Health Administration and a 
mutual recognition agreement 
(MRA) with the American 
National Standards Institute. 


In 1995-96, the volunteers of the 
National Standards System led a 
global effort to develop the 
world’s first set of international 
environmental management 
standards, known as the ISO 
14000 series. The first five 
standards in the series, and an 
environmental guide for standards 
developers, are to be published in 


the fall of 1996. 


The SCC has launched its World 
Wide Web site and will provide a 
single electronic gateway for the 
new National Standards System. 
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STANDARDS COUNCIL OF CANADA 











President Richard Lafontaine 
Executive Director Michael B. McSweeney 
Head Office Suite 1200 

World Exchange Plaza 


45 O'Connor Street 

Ottawa, Ontario, K1P 6N7 
(613) 238-3222 

Facsimile: (613) 995-4564 
Web Site: http://www.scc.ca 


Incorporation and Status 1970; by the Standards Council of Canada Act 
(R.S.C. 1985, c. S-16); Schedule III, Part I of the 
Financial Administration Act; Not an agent of Her 


Majesty. 

Appropriate Minister The Honourable John Manley, P.C., M.P. 
Minister of Industry 

Auditor Auditor General of Canada 


Financial Summary (5 million) Financial year ending March 31. 
1995-96 1994-95 1993-94 1992-93 1991-92 


Financial Position 














Total Assets 3.4 a3 2.8 2.6 2.6 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity VO 1.9 1.6 2 1.1 
Operations 

Revenues 4.6 4.2 33 stil se 

Net Income 0.2 0.4 0.3 0.2 0.1 

Cash Flow 0.4 0.5 0.5 0.3 0.2 
Funding from Canada 

Budgetary (operating and capital expenditures) 5:3 5.4 5.6 5.8 6.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 72 68 60 63 65 
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VANCOUVER PORT CORPORATION 





Mandate and Background 


The Vancouver Port Corporation 
administers, manages and controls 
the Vancouver harbour and works 
and property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, the services necessary for 
Canada's international shipping trade 
in the Vancouver harbour. 


Corporate Highlights 


The Vancouver Port Corporation is 
Canada’s largest port. The total 
tonnage handled by the Corporation 
increased to 71.5 million in 1995 
from 67.6 million in 1994. 


About 83 percent of Vancouver’s 
cargo is bulk commodities. Coal 
exports increased by 15 percent to 
26.5 million tonnes; potash rose 

8 percent to 4.4 million tonnes. 
Grain was down 16 percent to 

12.1 million tonnes owing to a 
decrease in supply from the Prairies. 


General cargo respresents 11 percent 
of the Port’s tonnage. Lumber 
exports rose 12 percent to 2.3 
million tonnes while wood pulp 
exports were up by 3 percent to 

2.6 million tonnes. 


The Vancouver-Alaska cruise 
market grew for the thirteenth 
consecutive year with a record 283 
sailings carrying a total of 597,000 
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passengers. 


In 1995, several significant 
projects were completed, made 
progress or were initiated by the 
Corporation. In May, the 
Ballantyne Pier, which services 
cruise vessels and passengers as 
well as provides a forest product 
warehouse, was re-opened after a 
$49 million complete 
redevelopment. The City of 
Vancouver honored the project 
with a heritage award. 


Work progressed on the 

$224 million Deltaport container 
terminal at Roberts Bank which is 
scheduled to start operations in 


early 1997. Deltaport will double 


Vancouver’s overall container 
capacity. 


To continue administering 
Environmental Assessment 
Procedures, the Corporation 
secured permission to place 
dredge materials in previously 
overdredged areas in the harbour, 
enhancing the environment while, 
at the same time, providing 
substantial cost savings. 


In June 1996, the Minister of 
Transport introduced Bill C-44, 
the Canada Marine Act, in the 
House of Commons. If passed, 
the legislation would implement 


the government’s National Marine 


Policy announced in December 
1995. The legislation aims to 
modernize and streamline the 
marine management and 
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regulatory regime and foster further 
commercialization and 
rationalization. Canada’s major 
public ports, currently operating as 
Crown corporations, would be 
managed by autonomous Canada 
Port Authorities. Regional and local 
ports, currently under Transport 
Canada, would be transferred to 
private interests or other levels of 
government. The Great Lakes-St. 
Lawrence Seaway system would be 
commercialized as would ferry 
services. Pilotage services would be 
fully cost recovered. If passed, the 
proposed legislation would have a 
signficiant impact on the 
Corporation. 
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VANCOUVER PORT CORPORATION 





Chairperson J. Ron Longstaffe 





President and Captain Norman C. Stark 
Chief Executive Officer 





Head Office 1900 Granville Square 
200 Granville Street 
Vancouver, British Columbia, V6C 2P9 
(604) 666-8966 
Facsimile: (604) 666-8239 


Incorporation and Status 1983; letters patent of incorporation pursuant to 
subsection 25(1) of the Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Schedule III, Part II of the 
Financial Administration Act, An agent of Her 
Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 


Auditor KPMG Peat Marwick Thorne 


Financial Summary (6 million) Financial year ending December 31. 














1995 1994 1993 1992 1991 

Financial Position 

Total Assets 447.6 382.9 366.9 328.4 Sal 

Loans from Private Sector 44.2 0.0 0.0 0.0 0.0 

Loans from Canada De 2.4 Dai 3.0 3.3 

Shareholder's Equity 364.8 Boel 344.2 307.87) 292.2 
Operations 

Revenues 66.6 66.3 60.2 64.5 69.3 

Net Income Pail 15.8 Wu 23.3 26.7 

Cash Flow 25.5 ALY 2355 30.9 Bow, 
Funding from Canada 

Budgetary (operating and capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.3 0.3 0.3 0.3 0.2 

Dividends 4.4 3.0 6.6 Test 8.7 
Employment 150 145 145 220 229 
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VIA RAIL CANADA INC. 


Mandate and Background 


VIA Rail manages and provides a 
safe and efficient passenger rail 
service. 


Corporate Profile 


VIA Rail is Canada's national 
passenger rail company, dedicated to 
providing safe and efficient intercity 
and transcontinental rail services. 
VIA Rail operates 421 trains weekly 
on 14,000 kilometres of track and 
serves more than 400 communities. 


Corporate Highlights 


Since 1991, VIA's budgetary 
appropriations have been reduced by 
$97.4 million, from $392.8 million 
to $295.4 million. VIA anticipates 
to reduce government funding by 
another $45 million in 1996. These 
reductions have been accomplished 
while maintaining the existing train 
services network. 


Over the past three years VIA has 
attempted to transform its operations 
from a product-centered, 
operationally-focused corporation 
into a customer-centered, cost- 
conscious passenger service 
operator. Much of the cost savings 
was achieved through streamlining. 
Since 1992 VIA has reduced its 
managerial staff by over 60 percent 
and its total staff by 29 percent. 
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In 1995, VIA began replacing its 
steam-heated, blue-and-yellow 
cars in southwestern Ontario with 
refurbished fully-modernized cars. 
The new cars will improve the 
quality of service in the Corridor, 
the region between Quebec City 
and Windsor that accounts for two 
thirds of VIA's passenger 
revenues. 


In March 1995, VIA faced a nine- 
day employee strike. The strike 
resulted in a mediation/arbitration 
process. VIA views the collective 
agreement imposed by the binding 
arbitration as a positive step 
towards running its operations 
with greater efficiency and 
effectiveness. 


VIA believes that in order to 
succeed it must focus on 
improving the consistency and 
quality of service provided to 
customers. In order to ensure a 
continued high level of customer 
service, VIA has committed itself 
to providing continuous training. 
VIA has added an Emergency 
Response training program to its 
employee training, which already 
includes a Performance 
Enhancement program and other 
training programs aimed at 
improving customer service. 


In 1996 VIA plans to launch a 
customer reward program and other 
new products and services. The 
Corporation intends to further 
develop and market existing 
services, such as the Toronto- 
Vancouver route, and remote regions 
as tourist destinations. 


The privatization of CN could have 
been problematic for VIA since 97 
percent of VIA's operations run over 
CN track. In light of this, VIA 
negotiated a new agreement and 
dispute resolution mechanism which 
includes a ten-year extension of the 
Train Services Agreement. The 
agreement runs to the year 2008. 
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VIA RAIL CANADA INC. 

Chairperson Marc LeFrangois 

President and Terry W. Ivany 

Chief Executive Officer 

Head Office 2 Place Ville Marie 
6th Floor 


P.O. Box 8116, Station Centre-Ville 
Montreal, Quebec, H3B 2C9 

(514) 871-6000 

Facsimile: (514) 871-6619 

Web Site: http://www. viarail.ca 


Incorporation and Status 1977; under the Canada Business Corporations Act; 
Schedule III, Part I of the Financial Administration 
Act; Not an agent of Her Majesty. 


Appropriate Minister The Honourable David Anderson, P.C., M.P. 
Minister of Transport 


Auditor Raymond, Chabot, Martin, Paré and the 
Auditor General of Canada 


Financial Summary (6 million) Financial year ending December 31. 














1995 1994 1993 1992 1991 

Financial Position 

Total Assets 783.4 790.4 812.5 866.4 914.2 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 640.5 626.9 640.9 676.6 665.0 
Operations | 

Revenues 175.0 176.4 164.2 155.8 150.2 

Net Income (26.1) (39.3) (47.5) (33.0) (38.6) 

Cash Flow 12.4 10.1 0.9 12:2 6.4 
Funding from Canada 

Budgetary (operating and capital expenditures) 295.4 318.2 348.1 388.9 392.8 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 3,178 3,718 4,131 4,478 4,402 
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= INTRODUCTION 


This section presents information on 
Crown corporations and their 
corporate holdings as of 

August 31, 1996. In previous years, 
the information has been presented as 
of July 31. Due to a large number of 
changes and to present the most up-to- 
date information, this year the 
Corporate Holdings section is as of 

_ August 31, 1996. 


_ The information is provided in three 
parts: 


_ Statistical Summary 


shows the number of parent Crown 

_ corporations, subsidiaries and 
associates on a comparative basis with 
those of the previous year. 


Changes During the Year 


identifies, for each parent Crown 
corporation, changes that have 
occurred in its subsidiaries and 
associates since last year's Annual 
Report. 


Listing of Corporate Holdings 


A list of parent Crown corporations 
_ and their subsidiaries and associates. 





Corporate Holdings 








Corporate 





Holdings 
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Crown Corporations and Other Corporate Interests of Canada 


STATISTICAL SUMMARY 


Parent Crown Corporations and Their Wholly-Owned 


Subsidiaries’ 
(at their financial year-ends on or before August 31, 1996) 


Crown Corporations 1996 1995 


! Canadian National Railway Company (CN) was privatized in November 1995. 
As CN was a Crown corporation for 11 months, information on its subsidiaries 
and associates is presented. However, in the statistical summary, CN has been 


deleted. 
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Corporate Holdings 








CHANGES TO THE LISTINGS 


Canada Development Investment Corporation 


Eldorado Aviation Limited Deleted 
Eldorado Nuclear (1989) Limited Deleted 
Cartierville Financial Corporation Inc. Deleted 
Canada Lands Company Limited 
Canada Lands Company CLC Limited Transfer 
CN Tower Limited Transfer 
Canada Post Corporation 
Distribution Management Services Inc. Added 
Canadian Teleservices Corporation Added 
2875047 Canada Limited Added 
2875039 Canada Limited Added 
3106900 Canada Limited Added 
Canadian Broadcasting Corporation 
Bramalea Deleted 
Canadian National Railway Company Deleted 
Canada Lands Company CLC Limited Transferred to 
Canada Lands 
Company 
CN Tower Limited Transferred to 
Canada Lands 
Company 
Canadian Saltfish Corporation Deleted 
Enterprise Cape Breton Corporation 
Lynwood Inn Limited (formerly Magi Corporation) Change of Name 
Export Development Corporation 
Exinvest Inc. Added 
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LISTING OF CORPORATE HOLDINGS 


(at their financial year-ends on or before August 31, 1995) 








1. Atlantic Pilotage Authority 


2. Atomic Energy of Canada Limited 


Subsidiaries held at 100% 


¢ AECL Technologies Inc. 
(formerly AECL Inc.) 
¢ AECL Technologies B.V. 


3. Bank of Canada 


4. Business Development Bank of Canada 


Associates held at less than 
50% 
© Cominco Ltd.' 





5. Canada Council 





6. Canada Deposit Insurance Corporation 


7. Canada Development Investment Corporation 





Subsidiaries held at 100% Associates held at less than 
¢ Canada Eldor Inc. 50% 
¢ Canada Hibernia Holding * Varity Corporation' 


Corporation and its Associate 
— Hibernia Management and 
Development Company Ltd. 
(8.5%) 
¢ Theratronics International Limited 
and its Associate 
— Meicor Inc. (65%) 


8. Canada Lands Company Limited 


Subsidiaries held at 100% 


¢ 3148131 Canada Limited 

¢ Canada Lands Company CLC 
Limited 

¢ Canada Lands Company (Vieux-Port 
de Québec) Inc’.” 

¢ CN Tower Limited 

¢ Canada Museums Construction 
Corporation Inc. 

* Old Port of Montreal Corporation 
Inc. | 


136 @ 1996 Annual Report 





Corporate Holdings 








9. Canada Mortgage and Housing Corporation 





10. Canada Ports Corporation 


Subsidiaries held at 100% 
¢ Ridley Terminals Inc. 





11. Canada Post Corporation 





Subsidiaries held at 100% Associates held at less than 50% 

¢ 2875047 Canada Limited * Cooperative Vereniging 
¢ 2875039 Canada Limited International Post Corporation U.A. 
¢ 3106900 Canada Inc. (6.8%) and its Subsidiaries 
¢ Canada Post Systems Management — IPC Technology S.C. (96%) 

Ltd. — IPC Unipost S.C. (96%) 
¢ CINA Holdings B.V. and its 

Associate 


— GD. Net B.V. (12%) and its 
Subsidiary G.D. Express 
Worldwide N.V. (50%) 

* Canada Post Holdings and its 
subsidiary 
— PCL Courier Holding Inc. 
(75%) and its subsidiary 
— Purolator Courier Ltd. 
(100%) and its 
subsidiaries 

— Distribution Management 
Services Inc. (100%) 

— Canadian Teleservices 
Corporation (100%) 





12. Canadian Broadcasting Corporation 





Associates held at less than 50% 


¢ Cable North Microwave Limited (1 
share) 

¢ Master FM Limited (20%) 

¢ Visnews Limited (1 share) 

¢ Showcase (20%) 





13. Canadian Commercial Corporation 





14. Canadian Dairy Commission 





15. Canadian Film Development Corporation 





16. Canadian Museum of Civilization 





17. Canadian Museum of Nature 
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18. Canadian National Railway Company 


Subsidiaries held at 100% 


¢ AMF Techno Transport Inc. 
¢ The Canada and Gulf Terminal 
Railway Company 
¢ The Canadian National Railways 
Securities Trust Inc. 
¢ Ecorail Inc. and its Subsidiary 
— ECORAIL Enterprises Inc. 
¢ Canadian National Transportation, 
Limited 
¢ CN (France) S.A. 
¢ CN Transactions Inc. and its 
Subsidiaries 
— Autoport Limited (50%) 
— Canac International Inc. and its 
Subsidiary: Canac International 
Ltd. 
— CN Exploration Inc. 
¢ Grand Trunk Corporation and its 
Subsidiaries/Associates 

— Domestic Four Leasing 
Corporation 

— C.V. Properties Incorporated 
and its Subsidiary 
Domestic Two Leasing 
Corporation and its 
Subsidiary Relco Financial 
Corp. 

— Duluth, Winnipeg and Pacific 
Railway Company Inc. 

— The Belt Railway Company 
of Chicago (8.3%) 

— Grand Trunk Western 
Railroad Incorporated 

— Grand Trunk Finance and its 
Subsidiary Domestic Three 
Leasing Corporation 

— Grand Trunk Technologies 
Incorporated and its 
Subsidiary/Associates TTX 
Company (1.3%) 

— Société du port ferroviaire de 
Baie Comeau - Hauterive 
(12.5%) 

— St. Clair Tunnel Company 

— St. Clair Tunnel Construction 
Company 

¢ Mount Royal Tunnel and Terminal 
Company, Limited 


138 e 1996 Annual Report 


Subsidiaries held at 50-99% 


¢ AMF Techno Transport 
Management (50%) 
¢ Autoport Limited (50%) 
¢ CNCP Niagara Detroit and its 
Subsidiaries 
— The Canada Southern 
Railway Company (50%) 
— The Niagara River Bridge 
Company 
— Detroit River Tunnel 
Company (50%) 
¢ The Great North Western 
Telegraph Company of Canada 
(95.54%) 
¢ Halterm Limited (50%) 
¢ The Northern Consolidated 
Holding Company Limited 
(53.9%) 
¢ The Quebec and Lake St. John 
Railway Company (73.25%) 
¢ Shawinigan Terminal Railway 
Company (50%) 
¢ Lakespan Marine Inc. (50%) 
¢ The Toronto Terminal Railway 
Company Limited (50%) 
¢ Railease Associates (50%) 
¢ Canaprev Inc. (50%) 


Associates held at less than 50% 


* Compagnie de gestion de Matane 
Inc. (49%) 

¢ Dome Consortium Investments 
Inc. (6.7%) 

¢ Eurocanadian Shipholdings 
Limited (18%) 

¢ Innotermodal Inc. (33.3%) 

¢ Railroad Association Insurance, 
Ltd. (7.5%) 

¢ St. Clair Tunnel Construction 
Company (25%) 

¢ The Canadian Northern Quebec 
Railway Company (20.9%) 





Corporate Holdings 





19. Canadian Wheat Board, The 





20. Cape Breton Development Corporation 


Subsidiaries held at 100% 
* Cape Breton Carbofuels Limited‘ 


21. Defence Construction (1951) Limited 


22. Enterprise Cape Breton Corporation 


Subsidiaries held at 100% Associates held at less than 50% 

* Cape Breton Marine Farming ¢ Canadian Tennis Technology 
Limited* Limited 

* DARR (Cape Breton) Limited’ ¢ General Mining Building Limited 

* Gulf Bras D'Or Estates Limited* ¢ Lynwood Inn Limited (formerly 


Magi Corporation) 
e Silver Screen Star Limited 


23. Export Development Corporation 
Subsidiary held at 100% 


¢ Exinvest Inc. 


24. Farm Credit Corporation 
25. Freshwater Fish Marketing Corporation 


26. Great Lakes Pilotage Authority, Ltd. 





27. Halifax Port Corporation 





28. International Development Research Centre 





29. Laurentian Pilotage Authority 





30. Marine Atlantic Inc. 


Subsidiaries held at 100% 


¢ Coastal Transport Ltd. 
¢ Newfoundland Dockyard 
Company 





31. Montreal Port Corporation 


Subsidiary held at 100% 
* 176422 Canada Inc. 








32. National Arts Centre Corporation 





33. National Capital Commission 
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34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 


45. 
46. 


47. 


National Gallery of Canada 

National Museum of Science and Technology 
Pacific Pilotage Authority 

Petro-Canada Limited 

Port of Quebec Corporation 

Prince Rupert Port Corporation 

Queens Quay West Land Corporation 

Royal Canadian Mint 

Saint John Port Corporation 

St. John's Port Corporation 


St. Lawrence Seaway Authority, The 


Subsidiaries held at 100% 


¢ Great Lakes Pilotage Authority, 
Ltd.” 

¢ The Jacques Cartier and 
Champlain Bridges Incorporated 

¢ The Seaway International Bridge 
Corporation, Ltd. 


Standards Council of Canada 


Vancouver Port Corporation 


Subsidiary held at 100% 
¢ Canada Harbour Place Corporation 


VIA Rail Canada Inc. 
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Associates held at less than 50% 


¢ Railroad Association Insurance, 
Ltd. (4%) 


Corporate Holdings 





NOTES 


To Listing of Crown Corporations and Their Corporate 
Holdings 


1. Only non-voting preferred shares are held. 


2. Canada Lands Company (Vieux-Port de Québec) Inc. ceased operations on 
March 31, 1988. A decision has yet to be taken with respect to its formal 
dissolution pending the resolution of certain legal matters. 


3. Old Port of Montreal Corporation Inc., a wholly-owned subsidiary of the 
Canada Lands Company Limited, has been directed to report its affairs as if 
it were a parent Crown corporation. 


4. Inactive corporation. 


5. Not included in Statistical Summary of wholly-owned subsidiaries. 
Scheduled as a parent Crown corporation pursuant to The Pilotage Act. 
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INTRODUCTION 


Other Corporate Interests 





The Other Corporate Interests section 
provides information on: 





corporations with share capital 
owned by Canada through share 
ownership or board membership 
with other organizations or other 
governments; 


corporations without share capital 
(e.g. non-profit corporations) for 
which the government has a legal 
right to appoint or approve the 
appointment of some members to 
the board of directors; and 


organizations formed pursuant to 
an international agreement where 
the government has a right to 
appoint or approve the 
appointment of some members to 
the governing body, or in which 
Canada holds shares. 





Other 
Corporate 
Interests 
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This information is grouped in 
listings as follows: 


Mixed Enterprises 


Corporate entities whose shares are 
partially owned by Canada, through 
a Minister. The balance of shares is 
owned by private sector parties. 


Joint Enterprises 

Corporate entities whose shares are 
partially owned by Canada, through 
a Minister. The balance of shares is 
owned by another level of 
government. 


International Organizations 


Corporate entities created pursuant 
to international agreements by which 
Canada has a right to appoint or 
elect members to a governing body. 


Other Entities 


Corporate entities in which Canada 
holds no shares but, either directly or 
through a Crown corporation, has a 
right pursuant to statute, articles of 
incorporation, letters patent or by- 
law, to appoint or nominate one or 
more members to the board of 
directors or similar governing body. 


144 @ 1996 Annual Report 


Corporations under the 
terms of the Bankruptcy 
and Insolvency Act 


Corporate entities whose shares 
are partially owned by Canada 
following receipt by a trustee in 
bankruptcy. 


Also provided is: 


Statistical Summary of the 
Other Corporate Interests 
of Canada 


Presents the numbers of: mixed 
enterprises, joint enterprises, 
international organizations, other 
entities, and corporations for 
whom shares have been acquired 
under the Bankruptcy and 
Insolvency Act as of 

March 31, 1996 in comparison 
with March 31, 1995. 


Changes to the Listings 
During the Year 

Presents the names of the other 
corporate interests of Canada, as 
of March 31, 1996, deleted or 
added to the listings since the last 
Annual Report. 





Other Corporate Interests 











STATISTICAL SUMMARY 


Other Corporate Interests of Canada 











Statistical Summary 1996 1995 
Mixed Enterprises 4 4 
Joint Enterprises 3 3 
International Organizations 19 18 
Other Entities 66 53 
Corporations under the terms 

of the Bankruptcy and Insolvency 

Act 6 6 








CHANGES TO THE LISTINGS 


Other Corporate Interests of Canada 


Mixed Enterprises No Additions or Deletions 


Joint Enterprises No Additions or Deletions 


International Organizations 


African Development Fund Deleted 
Great Lakes Fishery Commission (GLFC) Added 
International Pacific Halibut Commission (IPHC) Added 
International Rainy River Control Board Deleted 
Pacific Salmon Commission (PSC) Added 
Other Entities 
Agriculture Adaptation Council (AAC) Added 
Agri-Food Innovation Fund Added 
Board of Trustees of the Queen Elizabeth IT Canadian 
Fund to Aid in the Research on the Diseases of Children Deleted 
Canadian Institute for Energy Training, The Added 
Conseil pour le développement de l’agriculture du Québec (CDAQ) Added 
Deleted 


Fair Play Canada 
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Other Entities (Continued) 


Fonds québécois d’adaptation des entreprises agroalimentaires (FQAEA) Added 
Greater London International Airport Authority Added 
Greater Moncton Airport Authority, The Added 
Greater Toronto Airports Authority Added 
Halifax International Airport Added 
Kamloops 1993 Canada Games Host Society Deleted 
Learning for a Sustainable Future Added 
NavCanada Added 
1989 Jeux Canada Games Foundation Inc. Deleted 
1994 Victoria Commonwealth Games Host Society Deleted 
1995 Canada Winter Games Host Society Deleted 
1995 World Nordic Championships Organizing Committee Deleted 
1999 Corner Brook Canada Winter Games Host Society Added 
Ottawa MacDonald-Cartier International Airport Authority Added 
Saint John Airport Transition Team Added 
Saskatoon Airport Authority Added 
Société aéroportuaire de Québec Added 
St. John’s Regional Airport Planning Group Added 
Thunder Bay International Airports Authority Inc. Added 
Victoria Airport Authority Added 
Winnipeg Airports Authority Inc. Added 


Corporations held under the terms of the 


Bankruptcy and Insolvency Act Nopadditons ay Deen 
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MIXED ENTERPRISES 


Description and General Information 








Other Corporate Interests 





Responsible Mandate/ Head Office Statutory Authority and Fiscal Year End/ Federal 
Minister/ Government Objective Information Year Incorporated Total Assets (A)/ Ownership 
Corporation Liabilities (L)/ 
Auditor 

Minister of Finance 
National Sea Products Limited 
To process and market fish, seafoods and fish P.O. Box 910 The Companies Act December 30 10.65% 
by-products around the world. Lunenburg, N.S. of Nova Scotia, A =$148.0M 

BOJ 2C0 amalgamated L=$118.7M 

(902) 422-9381 in 1967 Ermst & Young 
Petro-Canada 
To enhance shareholder's value through development, 150-6th Ave. S.W. Canada Business December 31 20% 
production and distribution of hydrocarbons and other 52nd Floor, West Tower Corporations Act, 1975 A = $6.49B 
types of fuel and energy. Calgary, Alberta L= $2.41B 

T2P 3E3 Arthur Andersen & 

(403) 296-8000 Company 
Minister of Natural Resources 
NPM Nuclear Project Managers Canada Inc. 
Nuclear project and construction management. To 2020 University Street | Canada Business March 31 17% 
transfer this activity to the private sector. 22nd Floor Corporations Act, 1982 A = $33.3M 

Montreal, Quebec L = $28.6M 

H3A 2A5 Price Waterhouse 

(514) 288-1990 
Minister of Transport 
Canarctic Shipping Company Limited 
To demonstrate Canadian capability in Arctic ship 150 Metcalfe Street Canada Business December 31 51% 
design and operation; and to use the ship for P.O. Box 39 Corporations Act, 1976 A=$15.1M 
advancing ice navigation technology, and for Ottawa, Ontario L=$14.4M 
effectively testing the extension of the Arctic shipping K2P 1P1 Coopers & Lybrand 


season. (613) 234-8414 
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JOINT ENTERPRISES 


Description and General Information 


Head Office 
Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 
Corporation 


Statutory Authority and 


Year Incorporated 


Fiscal Year End/ Federal 
Total Assets (A)/ Ownership 


Liabilities (L)/ 
Auditor 


Minister of Industry and Minister responsible for the Federal Office of Regional Development - Quebec 


Société du parc industriel et portuaire Québec-Sud 


To encourage, in the town of Lauzon, the development of _—_‘10 rue Giguére 
an industrial park and harbour facility suited to major Levis-Lauzon, 
industrial projects. To manage this industrial park and Quebec, Quebec 


harbour facility. G6V 1N6 
(418) 833-5925 


Minister of Natural Resources 


Lower Churchill Development Corporation Limited 


To establish a basis for the development of all or part of the P.O. Box 12700 
hydroelectric potential of the Lower Churchill basin and St. John's, Nfld. 


the line transmission of this energy to markets. A1B 3T5 
(709) 737-1400 


Minister of Western Economic Diversification 


Loi spéciale du 
Gouvernement du Québec, 
1974 


Newfoundland Companies 
Act, 1978 


North Portage Development Corporation & The Forks Renewal Corporation 


201- One Forks 
Market Road 
Winnipeg, Man. 
R3C 4L9 

(204) 943-7752 


To foster the social and economic redevelopment of the 
North Portage area in Winnipeg. 
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Manitoba Corporations 
Act, 1983 


March 31 40% 
A =$2.6M 

L=$0.3M 

Laliberté, Lanctdt, 

Coopers & Lybrand 


December 31 49% 
A = $30.1M 

L=$3.0M 

Ermst & Young 


March 31 33.3% 
A = $129.6M 

L=$26.9M 

Deloitte & Touche 
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Description and General Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 
Corporation 


Head Office 
Information 


Other Corporate Interests 





Statutory Authority 
and Year Incorporated 





Minister of the Environment 
International Lake of the Woods Control Board 


Lake of the Woods is an international boundary water. 
The Lake of the Woods Control Board is responsible for 
the regulation of levels in the Lake of the Woods and Lac 
Seul and flows in the Winnipeg and English Rivers 
downstream of these lakes to their junction, in accordance 
with international obligations and federal and provincial 
legislation. 


International Lake Memphremagog Levels Board 


The Board provides a forum for dispute resolution 
regarding the regulation of the levels of Lake 
Memphremagog in accordance with international 
obligations and federal and provincial legislation. 


International Niagara Committee 


The Committee reports annually to the governments on 
the adherence of the parties to the terms and conditions of 
the Treaty. Regular inspections of the operating 
hydropower facilities on the river are carried out by the 
technical staff reporting to the Committee. 


International Porcupine Caribou Board 


To provide advice and recommendations that will improve 
cooperation and coordination between Canada and the 
U.S.A. in managing the Porcupine Caribou Herd. 


Minister of Finance 


c/o EC, Environmental 
Protection Service 
17th floor 

351 St. Joseph Blvd. 
Hull, Quebec 

K1A 0H3 

(819) 953-1523 


c/o EC, Quebec Region 


100 Alexis-Nihon Blvd. 


Suite 300 

Saint Laurent (Quebec) 
H4M 2N8 

(514) 283-1628 


c/o EC, Ontario Region 
P.O. Box 5050 

867 Lakeshore Road 
Burlington, Ontario 
L7R 4A6 

(905) 336-4713 


c/o EC 

Pacific and Yukon 
Region 

P.O. Box 340 
Delta, B.C. 

V4K 3Y3 

(604) 946-8546 


European Bank for Reconstruction and Development 


To develop a vibrant private sector and to help foster the 
transition from centrally planned economies to market 
economies in the new Europe. 





One Exchange Square 
London, England 
EC2 2EH 
071-338-6000 


The Board was created 
pursuant to Section 2 of 
the Lake of the Woods 
Control Board Act and is 
further mandated by the 
Canada-U.S. Boundary 
Waters Treaty 
(Convention and Protocol, 
1925) 


The Board was created 

pursuant to an agreement 
between the governments 
of Canada and the U.S.A. 


The Niagara Diversion 
Treaty, 1950 as 
administered by the 
Department of Foreign 
Affairs and International 
Trade and the U.S. State 
Department 


Agreement signed by the 
U.S.A. and Canada on the 
Conservation of the 
Porcupine Caribou Herd, 
1987 


European Bank for 
Reconstruction and 
Development Agreement 
Act, 1991 





Auditor Federal 
Ownership 

N/A N/A 

N/A N/A 

N/A N/A 

N/A N/A 

Deloitte 3.4% 

Touche 

Tohmatsu 
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INTERNATIONAL ORGANIZATIONS 





Description and General Information 


Responsible Mandate/ 
Minister/ Government Objective 
Corporation 


Minister of Finance (Continued) 


Head Office 
Information 


International Bank for Reconstruction and Development 


To assist in the reconstruction and development of 
territories of member countries. 


International Development Association 


To promote economic development, increase productivity 
and thus raise standards of living in the less developed 
areas of the world. 


International Finance Corporation 


To further economic development by encouraging the 
growth of productive enterprises in member countries, 
supplementing the activities of the International Bank for 
Reconstruction and Development. 


International Monetary Fund 


Established to promote economic welfare by encouraging 
the expansion of trade, the maintenance of orderly 
exchange arrangements, and the reduction of balance of 
payments. 


Multilateral Investment Guarantee Agency 


To encourage the flow of investments for productive 
purposes among member countries, thus supplementing the 
activities of the International Bank for Reconstruction and 
Development, the International Finance Corporation and 
other international development finance institutions. 


Minister of Fisheries and Oceans 
Great Lakes Fishery Commission (GLFC) 


Study of the Great Lakes fisheries: installation of devices 
and application of lampricides in the Convention area and 
related tributaries for lamprey control; and provision of a 
forum for the development of fisheries management 
programs. 
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1818 H Street N.W. 


Washington, D.C. 
20433, U.S.A. 
(202) 623-1000 


1818 H Street N.W. 


Washington, D.C. 
20433, U.S.A. 
(202) 477-1234 


1850 H Street N.W. 


Washington, D.C. 
20433, U.S.A. 
(202) 477-1234 


700 19th St. N.W. 
Washington, D.C. 
20431, U.S.A. 
(202) 623-7430 


1818 H Street N.W. 


Washington, D.C. 
20433, U.S.A. 
(202) 477-1234 


2100 Commonwealth 
Boulevard, Suite 209 


Ann Arbor, 
Michigan 
48105-1563 
U.S.A. 


Statutory Authority 
and Year Incorporated 


Bretton Woods and 
Related Agreements Act, 
1945 


Articles of Agreement; 
1960, International 
Development Association 
Act, 1960 


Articles of Agreement; 
Vote 731, Appropriation 
Act No. 6, 1956 


Agreement signed by 
member countries, 1945 


Bretton Woods and 
Related Agreements Act, 
1988 


Great Lakes Fisheries 
Convention Act, 1955, 
R.S.C. 1970, c. F-15. 


Auditor 


Price 
Waterhouse 


Price 
Waterhouse 


Price 
Waterhouse 


External 
Audit 
Committee 


Price 
Waterhouse 


Deloitte & 
Touche 


Federal 
Ownership 


3.18% 


3.06% 


3.63% 


2.98% 


2.97% 











INTERNATIONAL ORGANIZATIONS 


Description and General Information 


Responsible Mandate/ 
Minister/ Government 
Corporation Objective 


Head Office 
Information 


Minister of Fisheries and Oceans (Concluded) 


International Pacific Halibut Commission (IPHC) 


Conservation, restoration, rational management and 
sharing of halibut resources in the Pacific Ocean. 


Pacific Salmon Commission (PSC) 


Conservation, restoration, rational management and 
sharing of Northeast Pacific salmon stocks. 
Establishment of salmon management and 
enhancement programs to reduce interceptions, to 
prevent overfishing and to secure, for each country, 
benefits equivalent to the production of salmon from 
its own waters. 





Minister of Foreign Affairs 
African Development Bank 


To contribute to the economic development and social 
advancement of the member countries, individually 
and collectively. To contribute to the achievement of 
Canada's development assistance, foreign policy and 
trade objectives in Africa. 


Asian Development Bank 


To promote the economic and social advancement of 
developing country members. To contribute to the 
achievement of Canada's development assistance, 
foreign policy and trade objectives in Asia. 


Caribbean Development Bank 


To contribute to the harmonious economic growth and 
development of the member countries, and integration 
among them, having special and urgent regard to the 
needs of the less developed members of the region. 

To contribute to the achievement of Canada's 
development assistance, foreign policy and trade 
objectives. 





P.O. Box 95009 
Seattle, WA 
98145-2009 
U.S.A. 


600-1155 Robson St. 
Vancouver, B.C. 
V6E 1B5 


01, Box 1387 
Abidjan 01 

Ivory Coast 
Africa 
011-225-20-44-44 


P.O. Box 789 
1099 Manila 
Philippines 
011-632-711-3851 


P.O. Box 408 
Wilday, St. Michael 
Bridgetown 
Barbados 
1-8-809-429-3550 


Statutory Authority 
and year Incorporated 


North Pacific Halibut 
Fishery Convention Act, 
R.S.C., ¢. 43. 


Treaty between the 
Government of Canada 
and the Government of the 
United States of America 
concerning Pacific Salmon 
(signed January 28, 1985, 
ratified March 18, 1985). 


Agreement signed by 
member countries, 1963 
and the International 
Development (Financial 
Institutions) Continuing 
Assistance Act. 


Agreement signed by 
member countries, 1965 
and the International 
Development (Financial 
Institutions) Continuing 
Assistance Act. 


Agreement signed by 
member countries, 1969 
and the International 
Development (Financial 
Institutions) Continuing 
Assistance Act. 


Other Corporate Interests 





Auditor Federal 


Ownership 


Coopers & 
Lybrand 


Peat Marwick 
Thorne 


Deloitte & 3.32% 
Touche; 
Tohmatsu 


International 


Deloitte & 6.39% 


Touche 


Price 10.44% 
Waterhouse 
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INTERNATIONAL ORGANIZATIONS 


Description and General Information 


Responsible Mandate/ Head Office Statutory Authority 
Minister/ Government Objective Information and Year Incoporated 
Corporation 


Minister of Foreign Affairs (Concluded) 


Inter-American Development Bank 


To contribute to the acceleration of the process of 1300 New York Ave. Agreement signed by 
economic/social development of the regional N.W. member countries, 1959 
developing member countries, individually or Washington, D.C. and the International 
collectively. To contribute to the achievement of 20577, U.S.A. Development (Financial 
Canada's development assistance, foreign policy and (202) 623-1000 Institutions) Continuing 
trade objectives. Assistance Act. 


International Boundary Commission 


To maintain the demarcation and cartographic 615 Booth Street Treaty of Washington, 
representation of the land and water boundary Room 571 1908, International 
between Canada and the United States, and to Ottawa, Ontario Boundary Commission 
regulate all construction within three metres of the K1A 0E9 Act, 1960 

boundary line. (613) 992-1294 


Minister of National Defence and Minister of Veterans Affairs 


Commonwealth War Graves Commission 


To mark and maintain graves and memorials and keep 2 Marlow Road Royal Charter, 1917 
records of the members of the Forces of the Maidenhead, 
Commonwealth who died in the two World Wars. Berkshire 

U.K. SL6 7DX 

(0628) 34221 
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Auditor 


Price 
Waterhouse 


Coopers 
Lybrand & 
Deloitte 


Federal 


Ownership 


4.26% 


N/A 


N/A 


Other Corporate Interests 


OTHER ENTITIES 


Description and General Information 


Responsible Mandate/ Head Office Information Statutory Authority and Auditor 
Minister/ Government Objective Year Incorporated 
Corporation 


Deputy Prime Minister and Minister of Canadian Heritage 


Association for the Export of Canadian Books 


To promote the export of Canadian books. To 1 Nicholas St. Canada Corporations Act, Robert B. 
administer the export budget for the Department of Suite 1101 1972 Shortley 
Canadian Heritage's Book Publishing Industry Ottawa, Ontario 

Development Program. KIN 7B7 


(613) 562-2324 
Calgary Olympic Development Association 


To foster the development of Canadian athletics; to 88 Canada Olympic Rd. S.W. Society Act of Alberta, Coopers & 
administer the Olympic Endowment Funds; and to Calgary, Alta. 1979 Lybrand 
operate and maintain the Canada Olympic Park. T2M 4N3 


(403) 247-5416 


Canada Games Council 


To provide a major national multi-sport event for the 1600 James Naismith Drive Canada Corporations Act, Deloitte & 
best young athletes in all provinces and territories. Gloucester, Ontario 1991 Touche 
K1B 5N4 


(613) 748-5799 
Canadian Sport and Fitness Administration Centre 


To provide support services in the areas of 1600 James Naismith Drive Canada Corporations Act, KPMG Peat 

administration and promotion. Gloucester, Ontario 1974 Marwick Thorne, 
KIB 5N4 and Mitchell & 
(613) 748-5708 Co. 

Coaching Association of Canada 

To improve the formal training of coaches through the 1600 James Naismith Drive Canada Corporations Act, Ouseley Hanvey 

National Coaching Certification Program and related Gloucester, Ontario 1971 Cripsham Deep 

programs, and to consolidate a profession of coaching K1B 5N4 

which will ensure job opportunities are matched by (613) 748-5624 


qualified candidates. 


Commonwealth Centre for Sport Development 


To establish and operate a multi-sport development 4636 Elk Drive Society Act of B.C., 1988 KPMG 
centre, dedicated to developing standards of high Victoria, B.C. Peat Marwick 
performance and competitive excellence in athletes and V8Z 5M1 Thorne 
coaches, within domestic and international amateur (604) 744-3538 

sports. 


National Sport Centre - Calgary 


c/o Faculty of Physical Society Act of Alberta, 1994 Price 
Education Waterhouse 
University of Calgary 

2500 University Drive NW 

Calgary, Alberta 

T2N 1N4 

Fax: (403) 282-6972 

Tel: (403) 220-8196 
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OTHER ENTITIES 


Description and General Information 


Statutory Authority and 
Year Incorporated 


Head Office 
Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 

Corporation 
Deputy Prime Minister and Minister of Canadian Heritage (Continued) 


1999 Corner Brook Canada Winter Games Host Society 


To plan, organize and stage the 1999 Canada Winter Games. _ P.O. Box 1999 Government of 
Corner Brook, Nfld. Newfoundland, The 
A2H 612 Corporations Act, 1995 


(709) 637-1999 
(709) 785-1999 Fax 


1997 Brandon Canada Games Society Inc. 


108 - 18th Street 
Brandon, Manitoba 
R7A 5A4 

(204) 729-1997 


The Corporations Act 


To plan, organize and stage the 1997 Summer Games. 
(Manitoba) 1993 


Pan American Games Society (WPG 1999) Inc. 


To plan, organize and stage the 1999 Pan American Games 500 Shaftsbury Blvd. The Corporations Act 
in Winnipeg. Winnipeg, Manitoba (Manitoba) 1994 
R3P 0M1 


(204) 985-1999 


Sport Information Resource Centre 


To maintain a non-profit national sport information resource 1600 James Naismith Canada Corporations Act, 
centre to serve the educational needs of those involved in the Drive 1987 
development of sport and fitness in Canada. Gloucester, Ontario 

K1B 5N4 

(613) 748-5658 


Minister of Agriculture and Agri-Food 


Agriculture Adaptation Council (AAC) 


The main objective is to assist eligible Ontario farm groups, P.O. Box 20040 Agriculture and Agri-Food 


agri-business and rural communities to adapt to the changes Woodlawn Postal Outlet Canada By-laws. 
occurring in the agriculture and agri-food industry and to Guelph, Ontario 
foster increased long-term growth, employment and NIN 6H6 


competitiveness in the industry and in rural Ontario. (519) 822-7554 
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Auditor 


N/A 


Ernst & Young 


N/A 


Guindon Charron 


Newly incorporated 
- auditors to be 
appointed. 


Other Corporate Interests 


OTHER ENTITIES 


Description and General Information 





Mandate/ 
Government Objective 


Responsible 
Minister/ 


Head Office Information 


Statutory Authority and 


Year Incorporated 


Auditor 


Corporation 


Minister of Agriculture and Agri-Food (continued) 


Agri-Food Innovation Fund 


The purpose of the Fund as provided in the Act is to enhance 
the diversification of the Saskatchewan agriculture and food 
industry, to support research and development in the 
Saskatchewan agriculture and food industry and to encourage 
Saskatchewan farmers and rural residents to create economic 
opportunities and jobs. 


Canada Grains Council 


To coordinate and improve dialogue within industry and 
between industry and governments and to provide a forum 
for the Canadian grains and oilseeds sector to develop an 
enhanced agriculture and agri-food industry. 


Canadian International Grains Institute 


To promote, on a non-profit basis, for the general advantage 
of Canada, the development, maintenance and enlargement 
of Canadian and international markets for Canadian grains 
and oilseeds and the products thereof. 


Canadian Livestock Records Corporation 


To perform services for and on behalf of members of the fifty 
Breed Associations. To ensure the maintenance of the Breed 
Associations’ Herd Books and to maintain the General Stud 
and Herd Book. 


329-3085 Albert Street 
Regina, Saskatchewan 
S4S 0B1 

(306) 780-8262 


360 Main Street, Suite 760 
Winnipeg, Man. 

R3C 3Z3 

(204) 942-2254 


303 Main St., Suite 1000 
Winnipeg, Man. 

R3C 3G7 

(204) 983-3289 


2417 Holly Lane 
Ottawa, Ontario 
K1V 0M7 

(613) 731-7110 


Conseil pour le développement de l’agriculture du Québec (CDAQ) 


To manage the decision-making process and the delivery of 
Quebec’s allocation of the overall adaptation funds. They 
will set priorities and fund projects in the areas of improving 
competitiveness, market development assistance, 
diversification and rural development, and research. 


555, boul. Roland-Thérrien 
Longueuil (Quebec) 
J4H 3Y9 


Fonds québécois d’adaptation des entreprises agroalimentaires (FQAEA) 


To manage the decision-making process and the delivery of 
Québec’s allocation of the overall adaptation funds. They 
will set priorities and fund projects in the areas of improving 
competitiveness, market development assistance, 
diversification and rural development, and research. 





9002, boul. de 1’ Acadia 
Bureau 200 

Montreal (Quebec) 
H4N 3H7 


The Crown Corporations Act, 


1993 (Sask.) 


Canada Corporations Act, 
1969 


Canada Corporations Act, 


1972 


Animal Pedigree Act, 1988 


CDAQ By-laws. 


FQAEA By-laws. 


Saskatchewan 
Provincial 
Auditor 


Prychitko 
Kapitoler Burdey 


Deloitte & 
Touche 


Ernst & Young 


Newly 
incorporated - 
auditors to be 
appointed. 


Newly 
incorporated - 
auditors to be 
appointed. 
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OTHER ENTITIES 


Description and General Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 
Corporation 


Head Office 
Information 


Minister of Agriculture and Agri-Food (Continued) 


POS Pilot Plant Corporation 


To be a practical world-class research and development 
facility for Canadian and international industry so that 
secondary and tertiary industry can be started and 
developed in Canada. 


Western Grains Research Foundation 
To initiate, encourage, support and conduct research into 


grain production and into economic and market 
development of grain products. 





Minister of the Environment 
Wildlife Habitat Canada 


To promote the conservation, restoration and 
enhancement of wildlife habitat in Canada in order to 
retain the diversity, distribution and abundance of 
wildlife. 





Minister of Fisheries and Oceans 


118 Veterinary Rd. 


Saskatoon, Sask. 
S7N 2R4 
(306) 975-7066 


118 Veterinary Rd. 


Saskatoon, Sask. 
STN 2R4 
(306) 975-0060 


7 Hinton Avenue 
Suite 200 
Ottawa, Ontario 
K1Y 4P1 

(613) 722-2090 


International Fisheries Commissions Pension Society 


To arrange for and administer the provision of pensions 
and insurance for Canadian employees of any 
international fisheries commission, whose seat or 
headquarters is established and maintained by Canada or 
the U.S., or both. 





Minister of Foreign Affairs 


Asia-Pacific Foundation of Canada 


To develop closer ties between the peoples and 
institutions of Canada and the Asia-Pacific region. 


International Centre for Human Rights and Democratic Development 


To promote and support cooperation between Canada 
and other countries for the purpose of developing and 
strengthening human rights institutions. 


156 e 1996 Annual Report 


c/o Department of Fisheries 


and Oceans 

200 Kent Street 
Ottawa, Ontario 
K1A 0E6 

(613) 993-1860 


999 Canada Place, Suite 666 


Vancouver, B.C. 
V6C 3E1 
(604) 684-5986 


63, rue de Brésoles, Ist Floor 


Montreal, Quebec 
H2Y 1V7 
(514) 283-6073 


Statutory Authority 
and Year Incorporated 


Canada Corporations Act, 
1973 


Canada Corporations Act, 
1981 


Canada Corporations Act, 
1984 


Canada Corporations Act, 
1957 


Asia-Pacific Foundation of 
Canada Act, 1984 


International Centre for 
Human Rights and 
Democratic Development 
Act, 1988 


Auditor 


KPMG Peat 
Marwick Thorne 


Coopers & 
Lybrand 


KPMG Peat 
Marwick Thorne 


Director General 
Corporate Review, 
Evaluation and 
Audit Directorate 
Department of 
Fisheries and 
Oceans 


Arthur Andersen & 
Company 


Auditor General 
of Canada 


Other Corporate Interests 





™ OTHER ENTITIES 


Description and General Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 
Corporation 


Minister of Foreign Affairs (Concluded) 


Roosevelt Campobello International Park 


Commission 
To administer as a memorial the Roosevelt Campobello 


International Park. 


Minister of Health 
Canadian Centre on Substance Abuse 


To promote increased awareness, on the part of 
Canadians, of matters relating to alcohol and drug abuse 
and their increased participation in the reduction of harm 
associated with such abuse, and to promote the use of 
relevant programs. 


Head Office Information 


P.O. Box 9, Welshpool 
Campobello Is., N.B. 
E0G 3H0 

(506) 752-2992 


75 Albert Street, Suite 300 
Ottawa, Ontario 

K1P SE7 

(613) 235-4048 


Canadian Fitness and Lifestyle Research Institute 


To conduct research, and collect, interpret and 
disseminate information pertaining to the fitness levels of 
Canadians. 


PARTICIPaction 


To inform Canadians about the positive benefits of 
physical fitness and to motivate them to adopt healthy, 
physically active lifestyles. To promote fitness through 
participation in sport and physical recreation. 


Terry Fox Humanitarian Award Inc. 


To encourage Canadian youth to seek high ideals as 
represented by Terry Fox by granting commemorative 
scholarships for the pursuit of higher education; to 
establish, maintain, and manage an endowment fund. 


185 Somerset St. W. 
Suite 201 

Ottawa, Ontario 
K2P 0V2 

(613) 233-5528 


40 Dundas St. W. 
Suite 220 
Toronto, Ontario 
MSG 2C2 

(416) 977-7467 


185 Somerset St. W. 
Suite 201 

Ottawa, Ontario 
K2P 0V2 

(613) 233-5528 


Statutory Authority and 
Year Incorporated 


The Roosevelt Campobello 
International Park 
Commission Act, 1964 


Canadian Centre on 
Substance Abuse Act, 1988 


Canada Corporations Act, 
1980 


Canada Corporations Act, 
1971 


Canada Corporations Act, 
1980 


Auditor 


Foster, Carpenter, 
Black & Co. 


McIntyre & 
McLarty 


Ouseley Hanvey 


KPMG Peat 
Marwick Thorne 


Ouseley Hanvey 





Minister of Indian Affairs and Northern Development 


Northern Native Fishing Corporation 


To preserve a fleet of fishing vessels and related licences 
for the long-term benefit of native fishermen, and to 
foster their development as independent business 
operators. 





P.O. Box 876 

4-214 Third Ave. W. 
Prince Rupert, B.C. 
V8J 3Y1 

(604) 627-8436 


British Columbia 
Companies Act, 1982 


Carlyle Shepherd 
& Co. 
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OTHER ENTITIES 


Description and General Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 
Corporation 


Head Office Information 


Minister of National Defence and Minister of Veterans Affairs 


Army Benevolent Fund 


To relieve distress and promote the well-being of Second 
World War veterans of the Canadian Army and their 
dependents through the provision of financial assistance. 


Last Post Fund 


To ensure the provision of a dignified funeral and burial 
to eligible war veterans. 


Minister of Natural Resources 


Canadian Institute for Energy Training 


CIET advances energy efficiency by providing end-users 
and other energy efficiency stakeholders with the most 
effective and efficient training solutions in energy 
management and its environmental impact. 


Forest Engineering Research Institute of Canada 


To conduct research and development aimed at improving 
the efficiency of operations relating to the harvesting and 
transportation of wood and to improving the equipment 
used for silvicultural and private woodlots forestry. 


Forintek Canada Corporation 


To be the leading force in the technological advancement 
of the Canadian wood products industry, through creation 
and implementation of innovative concepts, processes, 
products, and education programs. 


Learning for a Sustainable Future 


A non-profit organization dedicated to enhancing the 
capacity of education systems in Canada to deliver 
education consistent with concepts and principles of 
sustainability. 
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245 Cooper Street 
Ottawa, Ontario 
K2P 0G2 

(613) 996-6150 


685 Cathcart St., Suite 921 
Montreal, Quebec 

H3B 1M7 

(514) 866-2888 


200 Simcoe Street North 
P.O. Box 385, Station A 
Oshawa, Ontario 
Lilie? 

(905) 721-3050 


580 St. Jean Blvd. 
Pointe-Claire, Quebec 
H3R 3J9 

(514) 694-1140 


2665 East Mall 
University of 
British Columbia 
Vancouver, B.C. 
V6T 1W5 

(604) 224-3221 


45 Rideau Street, 
Suite 303 
Ottawa, Ontario 
KIN 5W8 

(613) 562-2238 


Statutory Authority and 
Year Incorporated 


Army Benevolent Fund Act, 
1947 


Federal Charter, 1921 


Canada Corporations Act, 
1976 


Canada Corporations Act, 
1976 


Canada Corporations Act, 
1979 


Canada Corporations Act, 
1976 


Auditor 


Auditor General 
of Canada 


Consulting and 
Audit Canada 


Auditor to be 
named 


Bélair, Deloitte & 
Touche 


Deloitte & Touche 


Marcil Lavallée 
Loyer & Associes- 
Partners 





Other Corporate Interests 


m OTHER ENTITIES 


Description and General Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 
Corporation 


Minister of Natural Resources (Concluded) 
Maritime Forestry Complex Corporation 


To establish a Maritime Provinces Regional Forestry 
Complex. 


National Community Tree Foundation 


To promote public awareness and education regarding 
Canada's forests, to provide leadership and community 
action in building the conservation ethic in Canada and 
in coordinating actions and soliciting cooperation and 
funding, in support of tree planting and forest 
conservation. 


Pulp and Paper Research Institute of Canada 


To enhance the technical competitiveness of its member 
companies through activities which support and 
supplement their own research and technical efforts. 


Minister of Transport 
Blue Water Bridge Authority 


To acquire, hold, operate, maintain, repair and add to the 
Canadian portion of the Blue Water Bridge between 
Point Edward, Ontario and Port Huron, Michigan. 


Buffalo and Fort Erie Public Bridge Authority 


To construct, maintain and operate the Peace Bridge 
between Buffalo, New York and Fort Erie, Ontario. 


Saint John Harbour Bridge Authority 


To construct a bridge across the Harbour of Saint John, 
to enter into agreements respecting the financing, 
construction and financial operation of the bridge, and to 
collect tolls and other charges for the operation and 
maintenance of the bridge. 





Head Office Information 


Hugh John Flemming 
Forestry Centre, RR #10, 
Fredericton, N.B. 

E3B 6H6 

(506) 453-3801 


220 Laurier Avenue West 


Suite 1550 
Ottawa, Ontario 
KI1P 5Z9 

(613) 567-5545 


570 Saint-Jean Blvd. 
Pointe Claire (Quebec) 
HOR 3J9 

(514) 630-4100 


Bridge Street 

Point Edward, Ontario 
N7V 4J5 

(519) 336-2720 


The Peace Bridge 
Peace Bridge Plaza 
Buffalo, N.Y. 
14213 U.S.A. 
(716) 884-6744 
(905) 871-1608 


29 King Street 

P.O. Box 3728 Station B 
West Saint John, N. B. 
E2M 5Cl 

(506) 635-1320 


Statutory Authority and 
Year Incorporated 


Maritime Forestry Complex 
Corporations Act, New 
Brunswick, 1980 


Canada Corporations Act, 
1991 


Canada Companies Act, 
1950 


Blue Water Bridge 
Authority Act, 1964 


An Act respecting the 
Buffalo and Fort Erie Public 
Bridge Company, 1934 


An Act to establish a 
Harbour Bridge Authority 
in the City of Saint John, 
1962 


Auditor 


Deloitte & Touche 


KPMG Peat 
Marwick Thorne 


Samson 
Bélair/Deloitte & 
Touche 


Deloitte & Touche 


Ernst & Young 


Deloitte & Touche 
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OTHER ENTITIES 


Description and General Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 
Corporation 


Minister of Transport (continued) 


CANADIAN AIRPORT AUTHORITIES: 


The mandate of a Canadian Airport Authority is to 
manage, operate and develop the airport(s) for which it is 
responsible in a safe, secure, efficient, cost effective and 
financially viable manner with reasonable airport user 
charges and equitable access to all air carriers; undertake 
and promote the development of the airport lands for 
which it is responsible for uses compatible with air 
transportation activities; and expand transportation 
facilities and generate economic activity in ways which 
are compatible with air transportation activities. 


Greater London International Airport Authority 


Greater Moncton Airport Authority, The 


Greater Toronto Airports Authority 


Halifax International Airport 


Ottawa Macdonald-Cartier International Airport 


Authority 


Saint John Airport Transition Team 


Saskatoon Airport Authority 
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Head Office Information 


Xenon Capital Corporation 
Suite 400, 248 Pall Mall St. 
London, Ontario, N6A 5P6 


236 St. George Street 
Suite 110 
Moncton, N.B., E1C 1W1 


P.O. Box 6031 
Toronto AMF, Ontario 
L5P 1B2 


800 - 1959 Upper Water St. 
Halifax, N.S., B3J 2X2 


Royal Bank Centre 

90 Sparks Street, 

Suite 1132 

Ottawa, Ontario, K1P 5B4 


New Brunswick Telephone 
Company Limited 

One Brunswick Square 
P.O. Box 1430 

Saint John, N.B, E2L 4K2 


700-122 First Ave. South 
Saskatoon, Saskatchewan 
S7K 7E5 


Statutory Authority and 
Year Incorporated 


Canada Corporations Act, 
Part II 


Canada Corporations Act 
Part II 


Canada Corporations Act 
Part II 


Canada Corporations Act 
Part II 


Canada Corporations Act 
Part II 


Canada Corporations Act, 
Part II 


Canada Corporations Act, 
Part II 


Auditor 


To be appointed 


To be appointed 


To be appointed 


To be appointed 


To be appointed 


To be appointed 


To be appointed 








OTHER ENTITIES 


Description and General Information 





Responsible Mandate/ 
Minister/ Government Objective 
Corporation 


Minister of Transport (Continued) 


Head Office 
Information 


CANADIAN AIRPORT AUTHORITIES: (Continued) 


Société aéroportuaire de Québec 


St. John’s Regional Airport Planning Group 


Thunder Bay International Airports 
Authority Inc. 


Victoria Airport Authority 


Winnipeg Airports Authority Inc. 


Maison régionale de 


l'industrie et du commerce 


du Québec 

17 rue St-Louis, B.P. 430 
Quebec City, Quebec 
GIR 3Y8 


St. John’s Board of Trade 
Baine Johnston Centre 

10 Fort William Place 
P.O. Box 5127 

St. John’s, Nfld. A1C 5V5 


c/o Carrel & Partners 
P.O. Box 638 

West Arthur Place 
Thunder Bay, Ontario 
P7B 4W6 


1175 Douglas St., 
Suite 1212 
Victoria, B.C. 
V8W 2El 


Room 124, Main Floor 
Administration Building 
2000 Wellington Ave. 
Winnipeg, Manitoba 
R3H 1Cl 


Statutory Authority and 


Year Incorporated 


Canada Corporations Act, 
Part II 


Canada Corporations Act, 
Part II 


Canada Corporations Act, 
Part II 


Canada Corporations Act 
Part I 


Canada Corporations Act 
Part II 


Other Corporate Interests 





Auditor 


To be appointed 


To be appointed 


To be appointed 


To be appointed 


To be appointed 
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OTHER ENTITIES 


Description and General Information 


Mandate/ 
Government Objective 


Responsible 
Minister/ 
Corporation 


Minister of Transport (Continued) 
HARBOUR COMMISSIONS: 


To manage and control the harbour and the works and 
property therein under its jurisdiction. To develop the 
port and act as a catalyst in the utilization of port 
facilities and furthering trade nationally and 
internationally. 


Fraser River Harbour Commission 


Hamilton Harbour Commission 


Nanaimo Harbour Commission 


North Fraser Harbour Commission 


Oshawa Harbour Commission 
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Head Office Information 


713 Columbia Street 
Suite 505 


New Westminster, B.C. 


V3M 1B2 
(604) 524-6655 


605 James Street N. 
Hamilton, Ontario 
L8L 1K1 

(905) 525-4330 


104 Front Street 
P.O. Box 131 
Nanaimo, B.C. 
VOR 5K4 

(604) 753-4146 


2020 Airport Road 
Richmond, B.C. 
V7B 1C6 

(604) 273-1866 


1050 Farwell Street 
P.O. Box 492 
Oshawa, Ontario 
L1H 6N6 

(905) 576-0400 


Statutory Authority 
and Year Incorporated 


Harbour Commission Act, 
1964 


Hamilton Harbour 
Commissioners Act, 1957 


Harbour Commission Act, 
1964 


Harbour Commission Act, 
1964 


Harbour Commission Act, 
1964 


Auditor 


Doane Raymond 


Coopers & 
Lybrand 


Bestwick and 


Partners 


BDO Dunwoody 


Deloitte & 
Touche 





OTHER ENTITES 


Other Corporate Interests 





Description and General Information 


Responsible Mandate/ Head Office Information 
Minister/ Government Objective 
Corporation 


Minister of Transport (Concluded) 
HARBOUR COMMISSIONS: (Concluded) 


Port Alberni Harbour Commission 


2750 Harbour Road 
P.O. Box 99 

Port Alberni, B.C. 
VOY 7W6 

(604) 723-5312 


Thunder Bay Harbour Commission 


100 Main St. 
Thunder Bay, Ontario 
P7B 6R8 

(807) 345-6400 


Toronto Harbour Commission 


60 Harbour Street 
Toronto, Ontario 
M5J 1B7 

(416) 863-2020 


Windsor Harbour Commission 


Statutory Authority and 
Year Incorporated 


Harbour Commission Act, 
1964 


Harbour Commission Act, 
1964 


Toronto Harbour 
Commissioners Act, 1911 


Auditor 


Newman Hill 
Duncan & 
Lacoursiére 


KPMG Peat 
Marwick Thorne 


KPMG Peat 
Marwick Thorne 





500 Riverside Drive W. Harbour Commission Act, Coopers & 
Windsor, Ontario 1964 Lybrand 
N9A 5K6 
(519) 258-5741 
Nav Canada 
To acquire, own, manage, operate and develop the ; ; 
Canadian civil air navigation system in a safe, secure, 160 Elgin Street Canada Corporations Act KPMG Peat 
efficient and cost effective manner. Suite 2600 Part Il Marwick Thorne 
Ottawa, Ontario 
KIP 1e3 
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OTHER ENTITIES 


Description and General Information 


Responsible Mandate/ Head Office Information Statutory Authority and Auditor 
Minister/ Government Objective Year Incorporated 
Corporation 





Prime Minister 


Nature Trust of British Columbia, The 


To purchase and preserve ecologically important parcels 808-100 Park Royal South Canada Corporations Act, KPMG Peat 
of land in B.C. West Vancouver, B.C. 1971 Marwick Thorne 
V7T 1A2 


(604) 925-1128 


Vanier Institute of the Family, The 
300-120 Holland Ave. 


To promote the spiritual and material well-being of Ottawa, Ontario Canada Business McCay, Duff 
Canadian families and to study their social, physical, K1Y 0X6 Corporations Act, 1965 

mental, moral and financial environment and (613) 722-4007 

characteristics. 
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Other Corporate Interests 


BANKRUPTCY AND INSOLVENCY ACT 





Description and General Information 


The Superintendent of Bankruptcy has received shares in the following 
corporations from the trustee pursuant to the Bankruptcy and Insolvency Act: 


Ne Amertek Inc. 

od Carvern International Industries Ltd. 
3. Colby Resources Corp. 

+ Gemini Technology Inc. 

ay, Kenloch Distillers Ltd. 

6. Les laboratoires Quelab Inc. 
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INTRODUCTION 


The Importance of 
Adequate and Timely 
Information to Parliament 


The provision of adequate and timely 
information to Parliament is a major 
objective of the control and 
accountability regime for Crown 
corporations. A well-functioning 
accountability framework is based on 
the premise that Parliament and 
government will receive useful 
information that will allow active 
judgment of corporate performance. 


Corporations report on their 
performance through the corporate plan 
summary and the annual report. To 
meet that objective, Ministers 
responsible for Crown corporations 
table a Corporate Plan Summary, a 
Capital Budget Summary and an 
Annual Report in Parliament for each 
Crown corporation listed under Part I 
and Part II of Schedule III of the FAA. 
In addition, an Operating Budget 
Summary is tabled for Crown 
corporations listed in Part I of 
Schedule III. 


Tabling of Reports in Parliament 








Tabling of 
Reports in 
Parliament 
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The Corporate Plan and Budget 
Summaries inform Parliament of the 
major strategic and financial 
elements of each Crown corporation. 
The summaries are based on the 
approved Corporate Plan and 
Budgets and cover the businesses, 
activities and investments of a 
corporation and of its wholly-owned 
subsidiaries with respect to its future 
operations. The corporation's annual 
report informs Parliament of a 
corporation's performance relative to 
the objectives, strategies and 
activities approved by the 
government and tabled in the 
previous Corporate Plan and Budget 
Summaries. 


Crown corporation reporting is 
monitored and the President of the 
Treasury Board sends a letter to 
Ministers responsible for Crown 
corporations reminding them of the 
requirements for timely tabling of 
reports in Parliament and detailing 
the status of reports tabled within the 
appropriate timeframe. 


Reports Tabled in 
Parliament 


This section of the Report shows the 
tablings in Parliament, by 
appropriate Ministers, of Crown 
corporation documents for the year 
ended July 31, 1996 pursuant to 
Section 152(1) of the Financial 
Administration Act. 


The record of tablings of annual 
reports and summaries for the period 
of August 1, 1995 to July 31, 1996, 
in the following table, provides 
information concerning: 


168 @ 1996 Annual Report 


those documents due to be tabled 
or tabled during the current 
reporting period, and those 
documents due to be tabled in a 
previous reporting period and 
actually tabled during the current 
one. In some cases the deadline 
falls after July 31, 1996, and as 
future sitting days cannot be 
predicted, the deadlines have not 
been calculated. Where the 
deadline has not been calculated 
and the report has been tabled, it is 
considered on time and will not be 
reported in future years. 


Section 152(2) of the FAA 
requires the Auditor General of 
Canada to attest to the accuracy of 
this information in the Auditor 
General's annual Report to the 
House of Commons. 


The Deadlines for 
Tabling in Parliament 


The sitting dates used to calculate 
deadlines are drawn from the 
House of Commons Journals and 
the Senate Journals (formerly the 
Minutes of the Proceedings of the 
Senate). 


The deadlines for the tabling, 
before each House of Parliament, 
for the Corporate Plan Summary, 
Budget Summary and Annual 
Report are: 


e Corporate Plan Summary: 
30 sitting days after approval 
by the Governor in Council of 
the Corporate Plan. A 
Summary of an amended 
Corporate Plan has the same 
deadline. 


e Budget Summary: (Capital and 
Operating Budget): 30 sitting 
days after Treasury Board 
approval of the Budget. 


e Annual Report: A corporation 
is to submit, to the appropriate 
Minister, an annual report within 
three months of its financial 
year-end. The appropriate 
Minister has 15 sitting days to 
table the Annual Report in each 
House of Parliament. 


The deadlines for tabling indicated 
in this report for the Corporate Plan 
Summary are calculated from the 
date of the Order in Council 
approving the Corporate Plan and 
those for the Budget Summary from 
the date of the Treasury Board 
meeting approving the Budget. 
When the Operating and/or Capital 
Budgets are incorporated into the 
Corporate Plan, the Budget 
Summaries deadlines are the same as 
those for the Corporate Plan 
Summary. For the Annual Report 
the deadlines are calculated from the 
earlier of the acknowledgement date 
of receipt by the appropriate 
Minister, when available, or three 
months following the fiscal year-end 
of the corporation. 


Further Information 


Information on annual reports and 
corporate plan and budget 
summaries may be obtained by 
contacting the individual 
corporations. The Corporate 
Abstracts section of this Report 
provides additional information on 
individual Crown corporations. 


Tabling of Reports in Parliament 





REPORTS TABLED IN PARLIAMENT 


Scheduled Parent Crown Corporations 


Annual Reports and Summaries of Corporate Plans and Budgets during the 


year ended July 31, 1996. 


DOCUMENT TO BE TABLED 7 


Atlantic Pilotage Authority 
1995 Annual Report 
1996 Capital Budget Summary 
1996 Operating Budget Summary 
1996-2000 Corporate Plan Summar 
Atomic Energy of Canada Ltd. 
1994/95 Annual Report 
1995/96 Annual Report 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summar 
Business Development Bank of Canada 
1995/96 Annual Report 
1996/97 Capital Budget Summary 
1996/97 Operating Budget Summary 
1996/97-2000/01 Corporate Plan Summar 
Canada Deposit Insurance Corporation 
1994/95 Annual Report 
1995/96 Annual Report 
1996/97 Capital Budget Summary 
1996/97 Operating Budget Summary 
1996/97-2000/01 Corporate Plan Summar 
Canada Development Investment Corporation 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 


1995 Capital Budget Summary Amendment 
1995/99 Corporate Plan Summary Amendment 


1995 Annual Report 
1996 Capital Budget Summary 
1996-2000 Corporate Plan Summar 
Canada Lands Company Ltd. 
1994/95 Annual Report 


1995/96 Capital Budget Summary Amendment 
1995/96 Operating Budget Summary Amendment 
1995/96-1999/2000 Corporate Plan SummaryAmendment 


1996/97 Capital Budget Summary 
1996/97 Operating Budget Summary 
1996/97-2000/01 Corporate Plan Summar 
Canada Mortgage and Housing Corporation 


1995 Capital Budget Summary Amendment (i) 
1995 Capital Budget Summary Amendment (i1) 
1995 Operating Budget Summary Amendment 


1995 Annual Report 

1996 Capital Budget Summary 

1996 Operating Budget Summary 
1996-2000 Corporate Plan Summar 

Canada Ports Corporation ' 

1995 Annual Report 

1996 Capital Budget Summary 
1996-2000 Corporate Plan Summar 


03-May-96 
22-Apr-96 
22-Apr-96 
22-Apr-96 


06-Oct-95 
not set yet 
03-Nov-95 
03-Nov-95 


not set yet 
31-May-96 
31-May-96 
31-May-96 


06-Oct-95 
not set yet 
28-May-96 
28-May-96 


14-Jun-95 

14-Jun-95 
03-Nov-95 
03-Nov-95 
03-May-96 
22-Apr-96 
22-Apr-96 


06-Oct-95 

03-Nov-95 
03-Nov-95 
03-Nov-95 
31-May-96 
31-May-96 
31-May-96 


07-Dec-95 
14-Dec-95 
14-Dec-95 
03-May-96 
28-May-96 
28-May-96 


03-May-96 
22-Apr-96 
22-Apr-96 





30-Apr-96 
15-Apr-96 
15-Apr-96 
15-Apr-96 


19-Jul-95 

17-Jul-96 
03-Nov-95 
03-Nov-95 


19-Jun-96 
31-May-96 
31-May-96 


19-Jul-95 
19-Jun-96 
17-May-96 
17-May-96 


19-Jul-95 
19-Jul-95 
06-Nov-95 
06-Nov-95 
15-Apr-96 
27-Feb-96 
27-Feb-96 


19-Jul-95 
30-Oct-95 
30-Oct-95 
30-Oct-95 
14-May-96 
14-May-96 


07-Dec-95 
07-Dec-95 
07-Dec-95 
03-May-96 
17-May-96 
17-May-96 
17-May-96 


28-May-96 
27-Feb-96 
27-Feb-96 


29-May-96 
12-Jun-96 
12-Jun-96 
12-Jun-96 


08-Nov-95 
not set yet 
28-Feb-96 
28-Feb-96 


not set yet 
not set yet 
not set yet 
not set yet 


08-Nov-95 
not set yet 
not set yet 
not set yet 
not set yet 


05-Oct-95 
05-Oct-95 
28-Feb-96 
28-Feb-96 
29-May-96 
10-Jun-96 
10-Jun-96 


08-Nov-95 
28-Feb-96 
28-Feb-96 
28-Feb-96 
not set yet 
not set yet 
not set yet 


28-Mar-96 
28-Mar-96 
28-Mar-96 
29-May-96 
not set yet 
not set yet 
not set yet 


29-May-96 
10-Jun-96 
10-Jun-96 
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Tabled Tabled 


01-May-96 
23-Apr-96 
23-Apr-96 
23-Apr-96 


no 

no 
06-Nov-95 
06-Nov-95 


20-Jun-96 
04-Jun-96 
04-Jun-96 
04-Jun-96 


03-Oct-95 
20-Jun-96 
27-May-96 
27-May-96 


03-Oct-95 
03-Oct-95 
07-Nov-95 
07-Nov-95 
23-Apr-96 
19-Mar-96 
19-Mar-96 


03-Oct-95 
31-Oct-95 
31-Oct-95 
31-Oct-95 
15-May-96 
15-May-96 


12-Dec-95 
12-Dec-95 
12-Dec-95 
08-May-96 
27-May-96 
27-May-96 


29-May-96 
19-Mar-96 
19-Mar-96 
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DOCUMENT TO BE TABLED 
Tabled Tabled 


Canada Post Corporation 
1995/96 Annual Report 
1996/97 Capital Budget Summary 
1996/97-2000/01 Corporate Plan Summar 
Canadian Commercial Corporation 
1995/96 Annual Report 
1996/97 Capital Budget Summary 
1996/97 Operating Budget Summary 
1996/97-2000/01 Corporate Plan Summar 
Canadian Dairy Commission 
1994/95 Annual Report 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96-1999/2000 Corporate Plan Summar 
Canadian Museum of Civilization 
1994/95 Annual Report 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96-1999/2000 Corporate Plan Summar 
Canadian Museum of Nature 
1994/95 Capital Budget Summary Amendment 
1994/95-1998/99 Corporate Plan Summary Amendment 
1994/95 Annual Report 


not set yet 


31-May-96 


not set yet 


28-May-96 
28-May-96 
28-May-96 


03-Nov-95 
03-Nov-95 
03-Nov-95 


06-Oct-95 
03-Nov-95 
03-Nov-95 
03-Nov-95 


25-Apr-95 
25-Apr-95 
06-Oct-95 


13-Jun-96 
13-Jun-96 
13-Jun-96 


17-Jul-96 
16-May-96 
16-May-96 
16-May-96 


20-Nov-95 
03-Nov-95 
03-Nov-95 
03-Nov-95 


16-Aug-95 
14-Dec-95 
14-Dec-95 
14-Dec-95 


09-Nov-95 
09-Nov-95 
16-Aug-95 


not set yet 
not set yet 
not set yet 


not set yet 
not set yet 
not set yet 


not set yet 


07-Dec-95 
28-Feb-96 
28-Feb-96 
28-Feb-96 


08-Nov-95 
28-Feb-96 
28-Feb-96 
28-Feb-96 


14-Jun-95 
14-Jun-95 
08-Nov-95 


18-Jun-96 
18-Jun-96 
18-Jun-96 


no 
27-May-96 
27-May-96 
27-May-96 


21-Nov-95 
06-Nov-95 
06-Nov-95 
06-Nov-95 


03-Oct-95 
15-Dec-95 
15-Dec-95 
15-Dec-95 


20-Nov-95 
20-Nov-95 
03-Oct-95 


1994/95 Annual Report? 06-Oct-95 14-Dec-95 08-Nov-95 15-Dec-95 


Cape Breton Development Corporation 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96-1996/97 Corporate Plan Summary 
1995/96 Capital Budget Summary Amendment 
1995/96 Operating Budget Summary Amendment 
1995/96 Corporate Plan SummaryAmendment 
1995/96 Annual Report 
1996/97 Capital Budget Summary 
1996/97 Operating Budget Summary 
1996/97-2000/01 Corporate Plan Summar 
Defence Construction (1951) Ltd. 
1995/96 Annual Report 
1996/97 Capital Budget Summary 
1996/97 Operating Budget Summary 
1996/97-2000/01 Corporate Plan Summar 
Enterprise Cape Breton Corporation 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
1994/95 Annual Report 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96-1999/2000 Corporate Plan Summary 
1995/96 Annual Report 
1996/97 Capital Budget Summary 
1996/97 Operating Budget Summary 
1996/97-2000/01 Corporate Plan Summar 
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03-Nov-95 
03-Nov-95 
03-Nov-95 
22-Apr-96 
22-Apr-96 
22-Apr-96 
not set yet 
not set yet 
not set yet 
not set yet 


not set yet 
31-May-96 
31-May-96 


04-Nov-94 
04-Nov-94 
04-Nov-94 
06-Oct-95 
27-Sep-95 
27-Sep-95 
27-Sep-95 
not set yet 
31-May-96 
31-May-96 


03-Nov-95 
03-Nov-95 
03-Nov-95 
17-Apr-96 
17-Apr-96 
17-Apr-96 
17-Jul-96 
09-May-96 
09-May-96 
09-May-96 


17-Jul-96 
17-Apr-96 
17-Apr-96 


17-Jul-96 
17-Jul-96 
17-Jul-96 
15-Apr-96 
15-May-96 
15-May-96 
15-May-96 
17-Jul-96 
17-Jul-96 
17-Jul-96 
17-Jul-96 


14-Dec-95 
14-Dec-95 
10-Jun-96 
10-Jun-96 
10-Jun-96 
not set yet 
not set yet 
not set yet 
not set yet 


not set yet 
not set yet 
not set yet 
not set yet 


01-Mar-95 
01-Mar-95 
01-Mar-95 
08-Nov-95 
07-Nov-95 
07-Nov-95 
07-Nov-95 
not set yet 
not set yet 
not set yet 
not set yet 


06-Nov-95 
06-Nov-95 
06-Nov-95 
23-Apr-96 
23-Apr-96 
23-Apr-96 
no 
14-May-96 
14-May-96 


23-Apr-96 
23-Apr-96 
23-Apr-96 


no 

no 

no 
23-Apr-96 
16-May-96 
16-May-96 
16-May-96 

no 

no 

no 

no 











Tabling of Reports in Parliament 







Tabled Tabled 


DOCUMENT TO BE TABLED 


Export Development Corporation 
























































1995 Annual Report 18-Apr-96 19-Mar-96 | 09-May-96 20-Mar-96 
1996 Capital Budget Summary 22-Apr-96 17-Apr-96 10-Jun-96 23-Apr-96 
1996 Operating Budget Summary 22-Apr-96 17-Apr-96 10-Jun-96 








1996-2000 Corp 
Farm Credit Corporation 


orate Plan Summar 17-Apr-96 10-Jun-96 









































1995/96 Annual Report not set yet 18-Jun-96 not set yet 19-Jun-96 
1996/97 Capital Budget Summary not set yet 18-Jun-96 not set yet 19-Jun-96 
1996/97 Operating Budget Summary not set yet 18-Jun-96 not set yet 19-Jun-96 


1996/97-2000/01 Corporate Plan Summar 
Freshwater Fish Marketing Corporation 
1994/95 Annual Report 


not set yet 18-Jun-96 not set yet 19-Jun-96 

































06-Oct-95 08-Nov-95 | 22-Nov-95 20-Nov-95 






















1995/96 Capital Budget Summary 27-Sep-95 18-Sep-95 | 07-Nov-95 03-Oct-95 
1995/96 Operating Budget Summary 27-Sep-95 18-Sep-95 | 07-Nov-95 03-Oct-95 
1995/96-1999/2000 Corporate Plan Summary 27-Sep-95 18-Sep-95 | 07-Nov-95 03-Oct-95 
1996/97 Capital Budget Summary not set yet 10-Jun-96 not set yet 11-Jun-96 
1996/97 Operating Budget Summary not set yet 10-Jun-96 not set yet 11-Jun-96 





1996/97-2000/01 Corporate Plan Summar 10-Jun-96 11-Jun-96 
Great Lakes Pilotage Authority 
1995 Annual Report 
1996 Capital Budget Summary 
1996 Operating Budget Summary 
1996-2000 Corporate Plan Summar 
Halifax Port Corporation 
1995 Capital Budget Summary Amendment 
1995 Annual Report 
1996 Capital Budget Summary 
1996-2000 Corporate Plan Summar 


Laurentian Pilotage Authority 


not set yet not set yet 



































03-May-96 
22-Apr-96 
22-Apr-96 
22-Apr-96 


30-Apr-96 
15-Apr-96 
15-Apr-96 
15-Apr-96 


29-May-96 
10-Jun-96 
10-Jun-96 
10-Jun-96 


01-May-96 
23-Apr-96 
23-Apr-96 
23-Apr-96 




























03-Oct-95 
29-May-96 
19-Mar-96 
19-Mar-96 


22-Sep-95 19-Jul-95 07-Nov-95 
03-May-96 | 28-May-96 | 29-May-96 
22-Apr-96 27-Feb-96 10-Jun-96 
22-Apr-96 27-Feb-96 10-Jun-96 






























1994 Capital Budget Summary Amendment 04-Nov-94 18-Sep-95 16-Mar-95 03-Oct-95 
1995 Capital Budget Summary Amendment 22-Apr-96 12-Jun-96 no 
1995 Annual Report 03-May-96 29-May-96 | 01-May-96 








Marine Atlantic Inc. 
1995 Annual Report 
1996 Capital Budget Summary 
1996 Operating Budget Summary 
1996-2000 Corporate Plan Summar 
Montreal Port Corporation 
1995 Annual Report 

























03-May-96 
21-Mar-96 
21-Mar-96 
21-Mar-96 


29-May-96 
10-Jun-96 
10-Jun-96 
10-Jun-96 


08-May-96 
26-Mar-96 
26-Mar-96 
26-Mar-96 


03-May-96 
22-Apr-96 
22-Apr-96 





























03-May-96 | 28-May-96 | 29-May-96 | 29-May-96 
1996 Capital Budget Summary 22-Apr-96 27-Feb-96 10-Jun-96 19-Mar-96 
1996-2000 Corporate Plan Summar 22-Apr-96 27-Feb-96 10-Jun-96 19-Mar-96 


National Capital Commission 

1994/95 Annual Report 06-Oct-95 16-Aug-95 | 08-Nov-95 03-Oct-95 
National Gallery of Canada 

1994/95 Annual Report 06-Oct-95 16-Oct-95 | 08-Nov-95 17-Oct-95 


National Museum of Science and Technology 





















































1994/95 Annual Report 06-Oct-95 18-Sep-95 | 08-Nov-95 03-Oct-95 
1995/96 Capital Budget Summary 04-Oct-95 16-Aug-95 | 21-Nov-95 03-Oct-95 
1995/96 Operating Budget Summary 04-Oct-95 16-Aug-95 | 21-Nov-95 03-Oct-95 





1995/96-1999/2000 Corporate Plan Summar 04-Oct-95 21-Nov-95 03-Oct-95 


Old Port of Montreal Corporation Inc. 
1994/95 Annual Report 
1995/96 Annual Report 
1995/96 Capital Budget Summary Amendment 

























08-Nov-95 03-Oct-95 
not set yet no 
12-Jun-96 24-Apr-96 


06-Oct-95 
not set yet 
22-Apr-96 


18-Sep-95 
17-Jul-96 
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DOCUMENT TO BE TABLED 


Pacific Pilotage Authority 
1995 Annual Report 
1996 Capital Budget Summary 
1996 Operating Budget Summary 
1996-2000 Corporate Plan Summar 
Petro-Canada Ltd. 
1995 Annual Report 
1996 Capital Budget Summary 
1996-2000 Corporate Plan Summar 
Port of Quebec Corporation 
1995 Annual Report 
1996 Capital Budget Summary 
1996-2000 Corporate Plan Summar 
Prince Rupert Port Corporation 
1995 Annual Report 
1996 Capital Budget Summary 
1996-2000 Corporate Plan Summar 
Queens Quay West Land Corporation 
1995/96 Capital Budget Summary Amendment (i) 
1995/96 Operating Budget SummaryAmendment (i) 
1995/96 Corporate Plan Summary Amendment(i) 
1995/96 Capital Budget Summary Amendment (ii) 








































03-May-96 
22-Apr-96 
22-Apr-96 
22-Apr-96 





30-Apr-96 
22-Apr-96 
22-Apr-96 


03-May-96 
22-Apr-96 
22-Apr-96 


03-May-96 
22-Apr-96 
22-Apr-96 













03-Nov-95 
03-Nov-95 
03-Nov-95 
22-Apr-96 


1995/96 Operating Budget SummaryAmendment (ii) | 22-Apr-96 
1995/96 Corporate Plan Summary Amendment (11) 22-Apr-96 
1995/96 Annual Report not set yet 
1996/97 Capital Budget Summary 31-May-96 
1996/97 Operating Budget Summary 31-May-96 


1996/97 Corporate Plan Summary 31-May-96 
Royal Canadian Mint 

1995 Annual Report 

1996 Capital Budget Summary 
1996-2000 Corporate Plan Summar 
Saint John Port Corporation 

1995 Annual Report 

1996 Capital Budget Summary 
1996-2000 Corporate Plan Summar 
St. John's Port Corporation 

1995 Annual Report 

1996 Capital Budget Summary 
1996-2000 Corporate Plan Summary 
St. Lawrence Seaway Authority 


03-May-96 
30-Apr-96 
30-Apr-96 






03-May-96 
22-Apr-96 
22-Apr-96 









27-May-96 
22-Apr-96 
22-Apr-96 








1994/95 Annual Report 06-Oct-95 
1995/96 Annual Report not set yet 
1996/97 Capital Budget Summary 28-May-96 
1996/97 Operating Budget Summary 28-May-96 


1996/97 Corporate Plan Summary 28-May-96 


Standards Council of Canada 








1994/95 Annual Report 06-Oct-95 
1995/96 Annual Report not set yet 
1996/97 Capital Budget Summary 31-May-96 
1996/97 Operating Budget Summary 31-May-96 


1996/97 Corporate Plan Summary 31-May-96 
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Tabled Tabled 


30-Apr-96 
15-Apr-96 
15-Apr-96 
15-Apr-96 


23-Apr-96 
06-Mar-96 
06-Mar-96 





28-May-96 
27-Feb-96 
27-Feb-96 





28-May-96 
27-Feb-96 
27-Feb-96 


30-Oct-95 
30-Oct-95 
30-Oct-95 
21-Mar-96 
21-Mar-96 
21-Mar-96 
17-Jul-96 
14-May-96 
14-May-96 
14-May-96 


29-Apr-96 
29-Mar-96 
29-Mar-96 


28-May-96 
27-Feb-96 
27-Feb-96 


28-May-96 
27-Feb-96 
27-Feb-96 


19-Jul-95 
17-Jul-96 
16-May-96 
16-May-96 
16-May-96 





19-Jul-95 

17-Jul-96 
27-May-96 
27-May-96 
27-May-96 














































29-May-96 








29-May-96 









































29-May-96 
10-Jun-96 
10-Jun-96 
10-Jun-96 


01-May-96 
23-Apr-96 
23-Apr-96 
23-Apr-96 












27-May-96 
10-Jun-96 
10-Jun-96 


24-Apr-96 
19-Mar-96 
19-Mar-96 


















29-May-96 
10-Jun-96 
10-Jun-96 


29-May-96 
19-Mar-96 
19-Mar-96 



















29-May-96 
10-Jun-96 
10-Jun-96 


29-May-96 
19-Mar-96 
19-Mar-96 






















31-Oct-95 
31-Oct-95 
31-Oct-95 
26-Mar-96 
26-Mar-96 
26-Mar-96 
no 
15-May-96 
15-May-96 
15-May-96 


14-Dec-95 
14-Dec-95 
14-Dec-95 
10-Jun-96 
10-Jun-96 
10-Jun-96 
not set yet 
not set yet 
not set yet 
not set yet 


























30-Apr-96 
no 
no 


18-Jun-96 
18-Jun-96 

















29-May-96 
19-Mar-96 
19-Mar-96 


10-Jun-96 
10-Jun-96 








05-Jun-96 29-May-96 
10-Jun-96 19-Mar-96 
10-Jun-96 19-Mar-96 









03-Oct-95 
no 
27-May-96 
27-May-96 
27-May-96 


08-Nov-95 
not set yet 
not set yet 
not set yet 
not set yet 

























08-Nov-95 03-Oct-95 












not set yet no 
not set yet | 28-May-96 
not set yet | 28-May-96 


not set yet 





Tabling of Reports in Parliament 


DOCUMENT TO BE TABLED 
Tabled Tabled 


Vancouver Port Corporation 
1995 Annual Report 
1996 Capital Budget Summary 


1996-2000 Corporate Plan Summar 
VIA Rail Canada Inc. 
1995 Annual Report 
1996 Capital Budget Summary 
1996 Operating Budget Summary 
1996-2000 Corporate Plan Summar 


03-May-96 
22-Apr-96 
22-Apr-96 


03-May-96 
22-Apr-96 
22-Apr-96 
22-Apr-96 


28-May-96 
27-Feb-96 
27-Feb-96 


03-May-96 
17-Apr-96 
17-Apr-96 
17-Apr-96 


29-May-96 
10-Jun-96 
10-Jun-96 


29-May-96 
12-Jun-96 
12-Jun-96 
12-Jun-96 


29-May-96 
19-Mar-96 
19-Mar-96 


08-May-96 
23-Apr-96 
23-Apr-96 
23-Apr-96 





1 The Canada Ports Corporation Act specifies that the annual report shall include the annual reports of the 
Local Port Corporations and that it be submitted to the appropriate Minister no later than "four months" after 


the financial year-end. These reports are tabled as one document. 
2 The Canadian Saltfish Corporation was dissolved as of March 31, 1995. This will be the last year that it 


will appear in the President’s Annual Report to Parliament. 
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INTRODUCTION 


The Annex contains the audited financial statements for each parent Crown 
corporation. Also included, where appropriate, are the financial statements of 
wholly-owned subsidiaries not consolidated with the statements of the parent 
corporation. 


Much of the information in the "Overview of the Portfolio" and the "Corporate 
Abstracts" sections of this Report to Parliament is extracted from these audited 
statements. For more information, the reader may contact the corporations 
directly. 


Each Crown corporation's annual report contains a set of audited financial 
statements, the auditors' opinion, management's discussion and responsibility 
statement, the Chairperson or President's message, and other corporate 
highlights on business volumes and financial indicators, often by product or 
geographic segment. A summary of the tabling dates for each Crown 
corporation annual report is shown in the "Tabling of Reports in Parliament" 
section of this Report. Background information including head office addresses 
and telephone numbers are provided in the "Corporate Abstracts" section of this 
Report. 
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ATLANTIC PILOTAGE AUTHORITY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared by 
the Authority’s management in accordance with generally accepted 
accounting principles consistently applied, using management’s 
best estimates and judgements, where appropriate. Management is 
responsible for the integrity and objectivity of the information in 
the financial statements and annual report. 


Management is also responsible for a system of internal control 
which is designed to provide reasonable assurance that assets are 
safeguarded and controlled, transactions comply with relevant au- 
thorities and accounting systems provide timely, accurate financial 
reports. 


The Authority’s management recognizes the responsibility of 
conducting its affairs in compliance with the Pilotage Act and 
regulations, the Financial Administration Act and regulations, and 
the by-laws of the Authority. 


The Authority is responsible for ensuring that management fulfils 


_ its responsibilities for financial reporting and internal control. The 


Authority exercises its responsibilities through its Audit Commit- 
tee, which is composed of members who are not employees of the 
Authority. The Committee meets with management and the auditors 
to satisfy itself that responsibilities are properly discharged and to 
review the financial statements. The financial statements and an- 
nual report are reviewed and approved by the Authgrity on the 
recommendation of the Audit Committee. 


The Auditor General of Canada conducts an independent audit of 
the transactions and financial statements of the Authority in accor- 
dance with generally accepted auditing standards, and expresses his 


opinion on the financial statements. He has full and free access to 
| the Audit Committee of the Authority, and his report follows. 


C. R. Worthington 
Chairman and Chief Executive Officer 


M. R. McGrath 
Treasurer 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Atlantic Pilotage Authority as 
at December 31, 1995 and the statements of operations, contributed 
capital, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Au- 
thority’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations, and the by-laws of the Authority. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 16, 1996 
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ATLANTIC PILOTAGE AUTHORIT Y—Continued 
BALANCE SHEET AS AT DECEMBER 31, 1995 


ASSETS 1995 1994 
$ $ 
Current 
Gast iesctaeccrd ovis sameeren ere aso pete 115,958 
Accounts'receivablesmacias © en teil qhaateusters 934,926 933,237 
Prepaid expenses ........2--- eee seer sence 26,058 24,935 
1,076,942 958,172 
Capital, at cost (Note 4) .......... 22s esse eee 2,420,484 2,400,998 
Less: accumulated amortization............. 1,650,531 1,553,845 
769,953 847,153 
1,846,895 1,805,325 


Approved by the Authority: 


C. R. WORTHINGTON 
Chairman 


D. MacALPINE 
Member 


LIABILITIES 1995 1994 
$ $ 
Current 
Bank. indebtedness) «00 < cess cern se 88,174 
Accounts payable and accrued liabilities ..... 677,387 585,673 
Current portion of accrued employee 
termination Denefits a. + stages | rere ss 85,321 
677,387 759,168 
Long-term 
Accrued employee termination benefits ...... 628,744 597,465 
Deferred rent (Note 5) ..........02000ee0ee 32,760 44,613 
661,504 642,078 
1,338,891 1,401,246 
Commitments (Note7) 
CONTRIBUTED CAPITAL AND DEFICIT 
Contributed capital. ...... 6.55 sseeeeesee cee 2,304,546 2,286,410 
Deficita.nok-si bak ses coeeies Soane eit (1,796,542) (1,882,331) 
508,004 404,079 
1,846,895 1,805,325 


ATLANTIC PILOTAGE AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED DECEMBER 31, 1995 


Income 
PAlOtA Ve CHALOes seem recent ersscteraie otras oe 
CTU GEAN COM Greer rerisvarracce Oo etimere sical cn cetere 


Expenses 

Pilots’ fees, salaries and 

benefits mvcrercarsitye oso) cai erent. aiotetaeva gus sy ofs 
Pilot boats, operating costs................. 
Stati salaries and DeNerits miercian aieierlactem iene 
iransportavonandittavelinwd. cris serait. #6 
Professional and special services ............ 
Utilities, materials and 

SUPD HES crepe sersyeke srerexorers avoys @ srsve crevcveyve mys eca16 
FAMOTZATION Suit Pewreeres Soa fa Ss eT 


1995 
$ 


7,605,146 
36,733 


7,641,879 


3,821,513 
2,267,193 
502,979 
SIGUA 
210,311 


150,961 
128,123 
108,005 

57,434 


7,584,256 
57,623 


STATEMENT OF CONTRIBUTED CAPITAL 


Balance, beginning of the year................ 
Parliamentary appropriations to finance 

prior years’ additions to capital 

ASRELSi(UNOtCsS) weraven eetarecoscucveranon sae eLanenceckensatucteuare 


ABNCe nendiOtithe yale aye lal istecnas seers cr 


FOR THE YEAR ENDED DECEMBER 31, 1995 


1995 
$ 


2,286,410 


18,136 
2,304,546 


1994 


6,867,165 
35,860 


6,903,025 


3,947,792 
2,312,162 
477,94] 
294,985 
163,408 


137,429 
139,494 
109,368 

52,804 


7,635,383 
(732,358) 


1994 
$ 


2,241,166 


45,244 


2,286,410 


STATEMENT OF DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1995 








Balance, beginning of the year ............... 
Neti(promit) loss fortheryeat sara antec 


Parliamentary appropriations to 
finance cash operating 
logsesi(INOte 3) acercminecicin tenia ch eee 


Balance,endiofithe yeanser mentite ei 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


1995 
$ 


1,882,331 


(57,623) 


1,824,708 


28,166 
1,796,542 


FOR THE YEAR ENDED DECEMBER 31, 1995 


Operating activities 
Cash provided by (used for) 
operations 
Net profit (loss) for the year.............. 
Items not requiring cash 
AMOTUZATLON Gye a creer nero 
Increase in accrued employee termination 
DONef tS sos crctinpercuspsterevets aan «spon kerene cycle 


Cash provided by (used for) non-cash 

working capital ryrr-c.cc cin ate suctormelecistners 
Employee termination benefit 

Payments). nase sale bilnwcierts 


Cash provided by (used for) operating 
activities ..... coo tire ice) Ce en Bec PaO eee 


Financing activities 
Parliamentary appropriations to finance 
Cashioperating 1ossesiaiariiiaieiae koe teats 
Additions to capital assets ............... 
Cash provided by financing 
ACHIVILIES 2 cra cie ante eunente amaretto etal iaronets /uatetere 


Investing activities 
Net additions to capital assets .............. 


Cash used for investing 
ACULVITIES Neceateciere rc enc ietorese serere vierercien eerie 


HE! V CAT yrs accveraty tke tevecieiererstayere sp nelecielerets 


1995 
$ 


57,623 
128,123 
74,265 


(11,853) 
248,158 


88,902 


(128,307) 


208,753 


(50,923) 
(50,923) 
204,132 


(88,174) 
115,958 


1994 
$ 


2,024,777 


132,358 


2,757,135 


874,804 


1,882,331 


1994 


(732,358) 
139,494 
66,967 


7,902 
(517,995) 


(173,571) 


(110,171) 


(801,737) 


874,804 
45,244 


920,048 
(18,136) 
(18,136) 
100,175 


(188,349) 
(88,174) 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Objectives and activities 3. Parliamentary appropriations 
The Atlantic Pilotage Authority (the "Authority") was estab- (a) With respect to parliamentary appropriations, the following 
lished in 1972 pursuant to the Pilotage Act. The objects of the amounts were authorized and received: 


Authority are to establish, operate, maintain and administer a 
safe and efficient pilotage service within designated Canadian 


waters. The Act provides that pilotage tariffs shall be fair, Amount Amount 
reasonable and sufficient, together with any revenue from Legislative Amount received received 
other sources, to permit the Authority to operate on a self-sus- Authority authorized 1995 1994 
taining financial basis. $ $ $ 
The Authority is a Crown corporation listed in Schedule III, 1993-94 Transport 
Part I of the Financial Administration Act and is not subject to NOUSGPD os oc aesuodoscac 620,048 320,048 
the provisions of the Income Tax Act. 1994-95 Transport 
Voter 38d) se latperra ce ciseres 646,302 46,302 600,000 
2. Significant accounting policies ss ESS 
1,266,350 46,302 920,048 


(a) Parliamentary appropriations 
The parliamentary appropriation received in 1995 was to 
finance prior years’ additions to capital assets in the 
amount of $18,136, recorded in the statement of contrib- 
uted capital and $28,166 was received to finance the 


Parliamentary appropriations received to cover cash oper- 
ating losses are recorded in the accounts when approved by 
Parliament and are reflected in the statement of deficit. 


Parliamentary appropriations provided for the purchase of remaining portion of prior years’ cash operating loss, re- 
capital assets are recorded in the accounts when approved corded in the statement of deficit. 
ape ot and are reflected in the statement of contrib- (b) The Authority has been informed that effective April 1, 
od 1996, parliamentary appropriations will no longer be avail- 
(b) Amortization able to defray any deficit. 
Amortization of capital assets is calculated on a straight- 4. Capital assets 
line basis and is based on the estimated useful life of the 
assets as follows: 1995 1994 
Pilot boats 10 to 25 years Accumulated 
Furniture and equipment 5 to 10 years Cost amortization Net Net 
(c) Pension plan . : : : 
: ; Land i. osyeern.o We asereicrs 450 450 450 
py employers ate covered: Byte Public Service auperan Pilot boats ........... 2,132,932 1,398,194 734,738 813,525 
nuation Plan administered by the Government of Canada. > 
Contributions to the Plan are required from both the em- pp tates 387.102 252.337 34.765 33.178 
ployee and the Authority. Contributions with respect to ee ae ec ee 
current service are expensed in the current period. Contri- 2,420,484 = 1,650,531 769,953 847,153 
butions with respect to past service benefits are expensed a Peer Lae se 
when paid. The Authority is not required under present 5. Deferred rent 
legislation to make contributions with respect to actuarial : ; : ; 
deficiencies of the Public Service Superannuation Account. During 1992, the Authority was given a period of free rent, 
tes : exclusive of operating costs and property taxes, as an incentive 
(d) Employee termination benefits to sign a five year lease agreement for office space. The 


: a é Racitee incentive is being amortized over the life of the lease. 
Employees are entitled to specified benefits on termination 8 


as provided for under labour contracts and conditions of 6. Related party transactions 
employment. The liability for these benefits is recorded as ] , : 
they accrue to the employees. The Authority receives services from government depart- 


ments and these are provided without charge. These include 
pilot dispatching services by the Canadian Coast Guard, 
through its Vessel Traffic Service Centres in Nova Scotia, New 
Brunswick and Newfoundland and Labrador. The cost of these 
services is not recorded in the accounts of the Authority. 


The Authority enters into transactions with Government of 
Canada departments, agencies, and Crown corporations in the 
normal course of business. 
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ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


7. Commitments 
The Authority has entered into contracts for pilot boat ser- 


vices, office rentals, and wharfage rentals requiring the 
following minimum annual payments: 


$ 
WSS Yi 6 Breer ac SRST ION RCA ORI EDIC a Ser ONS OEP PERE EC char S722 
UO es SC RR CODA OO SY COO OOO ORS OnE E MOA Nee toon ae 510,059 
OD BW aver che ta rete te es heir leh) oXofasisy cape. siet sop: & ayia) sasasustousy 5 cxoke 204,287 
1,585,468 


8. Lawsuit 


On January 25, 1995, the Authority was successful in appeal- 
ing a prior judgement against it. The judgement plus 
post-interest costs in the amount of $294,000 are accrued in 
the financial statements. The Authority has previously re- 
ceived a parliamentary appropriation in the amount of 
$350,000 to cover the costs of the original judgement. The 
other party has been granted leave to appeal to the Supreme 
Court of Canada. The date has not been set for the hearing. 
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ATOMIC ENERGY OF CANADA LIMITED 


MANAGEMENT RESPONSIBILITY 


The consolidated financial statements, all other information pre- 
sented in this Annual Report and the financial reporting process are 
the responsibility of the management and the board of directors of 
the corporation. Except for the non-recognition of future decommis- 
sioning costs, which is explained in the notes to the consolidated 
financial statements, these statements have been prepared in accor- 
dance with generally accepted accounting principles and include 
estimates based on the experience and judgement of management. 
In the case of decommissioning costs, the corporation has chosen, 
in the interest of what it considers to be a fairer overall presentation, 
to continue its established policy of expensing such costs as decom- 
missioning activities take place. 


The corporation and its subsidiaries maintain books of account, 
financial and management control, and information systems, to- 
gether with management practices designed to provide reasonable 
assurance that reliable and accurate financial information is avail- 
able on a timely basis, that assets are safeguarded and controlled, 
that resources are managed economically and efficiently in the 
attainment of corporate objectives, and that operations are carried 
out effectively. These systems and practices are also designed to 
provide reasonable assurance that transactions are in accordance 
with Part X of the Financial Administration Act and its regulations, 
as well as the Canada Business Corporations Act, the articles, and 
the bylaws and policies of the corporation and its subsidiaries. The 
corporation has met all reporting requirements established by the 
Financial Administration Act, including submission of a corporate 
plan, an operating budget, a capital budget and this Annual Report. 


The corporation’s internal auditor has the responsibility for as- 
sessing the management systems and practices of the corporation 
and its subsidiaries. The Auditor General of Canada conducts an 
independent audit of the consolidated financial statements of the 
corporation and reports on his audit to the Minister of Natural 
Resources. 


The board of directors’ audit committee, composed of directors 
who are not employees of the corporation or its subsidiaries, re- 
views and advises the board on the consolidated financial 
statements, the Auditor General’s reports thereto and the plans and 
reports related to special examinations, and oversees the activities 
of internal audit. The audit committee meets with management, the 
internal auditor and the Auditor General on a regular basis. 


Reid Morden 
President and Chief Executive Officer 


David J. Thomas 
Chief Financial Officer 


May 30, 1996 


ATOMIC ENERGY OF CANADA LIMITED—Continued 


AUDITOR’S REPORT 
TO THE MINISTER OF NATURAL RESOURCES 


I have audited the consolidated balance sheet of Atomic Energy 
of Canada Limited as at March 31, 1996 and the consolidated 
statements of operations, deficit and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


There are significant costs associated with decommissioning the 
corporation’s facilities and remediating its sites, including costs of 
residual waste storage and disposal. Generally accepted accounting 
principles require that these costs be recognized in a rational and 
systematic manner over the estimated useful lives of the corres- 
ponding facilities. However, as described in Note 10 to the financial 
statements, the corporation has not estimated and recorded the total 
liability for these costs. Accordingly, I was not able to determine 
the full magnitude of the adjustment that is necessary to the ex- 
penses, the liabilities and the deficit of the corporation. 


In my opinion, except for the failure to record the liability for 
decommissioning and site remediation as described in the preceding 
paragraph, these consolidated financial statements present fairly, in 
all material respects, the financial position of the corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied, after giving retroactive effect to the 
change in accounting policy described in Note 3 to the financial 
statements, on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the corporation and of 
its wholly-owned subsidiaries that have come to my notice during 
my audit of the consolidated financial statements have, in all sig- 
nificant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Canada Business Corpo- 
rations Act and the articles and by-laws of the corporation and its 
wholly-owned subsidiaries. 
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I wish to draw your attention to the fact that, for each of the past 
five years, my report on the annual financial statements and trans- 
actions of the corporation has referred to the corporation’s failure 
to record its liability for decommissioning and site remediation 
costs. These are significant costs of the corporation, but they have 
been excluded from its financial statements. The corporation refers 
to two reasons for not recording the liability — its view that much 
of the future work could not be reasonably estimated and because, 
historically, decommissioning activities have been financed 
through parliamentary appropriations. However, I do not accept 
these reasons because other organizations have estimated, recorded 
and reported these types of costs and because proper accountability 
reporting requires the corporation to estimate and record this liabil- 
ity on its financial statements, regardless of how it is to be financed. 
Although not a prerequisite to the proper accounting for this liabil- 
ity, from the Corporation’s perspective, an associated issue is the 
respective responsibilities of the corporation and the government 
for funding these costs. I encourage the corporation and the govern- 
ment to, together, clarify this responsibility in the coming year, 
perhaps as part of the finalization of the funding arrangements 
described in Notes 7 and 10 to the financial statements. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 30, 1996 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 1996 


(in thousands of dollars) 


ASSETS 


Current 


Cash, advances and short-term 
INVESTMEN(S eee te erat c oe caisson 

Accounts receivable (Note 5) 

Current portion of long-term 


receivables (Note 6) 


INVentory Of Sippliesmrra ieee 


Heavy water inventory (Note 7) 
Long-term receivables (Note 6) 
Capitallassets (Note:S) eee eer 


Approved by the Board: 


MARY C. ARNOLD 
Director 


REID MORDEN 
Director 


1996 


145,969 
142,439 


102 
11,192 


299,702 
583,393 

892 
109,147 


993,134 


1995 
Restated 


140,981 
122,152 


Syl 
10,009 


278,673 
584,406 

3,882 
113,218 


980,179 


LIABILITIES 


Current 


Accounts payable and accrued liabilities ..... 
Current portion of long-term 


debt (Note 9)...... 


Restructuring and other provisions ............ 


Deferred revenue ...... 


(Note:3) heen eee: ee 


Accrued employee termination benefits ........ 


Long-term debt (Note 9) 


SHAREHOLDER’S EQUITY 


Capital stock 


Authorized—75,000 common shares 
Issued—54,000 common shares............. 


Contributed capital..... 
Deficit a vente. cates 


1996 


207,083 


3,981 


211,064 
96,497 
51,196 


102,129 
S215 
15,319 


528,978 


15,000 
607,410 


(158,254) 


464,156 
993,134 


1995 
Restated 


193,940 


3,931 


197,871 
85,873 
49,138 


105,492 
48,682 
19,045 


506,101 


15,000 
607,410 


(148,332) 


474,078 
980,179 
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CONSOLIDATED STATEMENT OF OPERATIONS CONSOLIDATED STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1996 FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) (in thousands of dollars) 
1996 1995 1996 1995 
Restated Restated 
Commercial operations Balance at beginning of the year.............. (148,332) (155,510) 
REVENUC Chieti cro trae cheers Seite eee cena 312,318 365,541 Net income (loss) teen een ae eee (9,922) 7,178 
Expenses Balanceyat endiofihe catenin (158,254) (148,332) 
GCostiofisales:mrwan tat hace ee eres 246,351 320,117 Se SSS ee ee Se ea Sa 
Marketing and administration............. 28,713 25,785 
PrOduChGeVeLOpNent ure eee: 26,604 16,664 


CONSOLIDATED STATEMENT OF CHANGES IN 


301,668 362,566 FINANCIAL POSITION 


Operating profit from commercial FOR THE YEAR ENDED MARCH 31, 1996 
Operations yest (a serous ete: steteve ears Sone yew 10,650 2,975 (in thousands of dollars) 

Research ee eee ee 
EEXPENSCS zy Merron cates fcpore be roteror sisi ica: Sura ioe hoite 254,438 271,618 1996 1995 
Less: Parliamentary appropriations eS 

(NDGA) ots eek col aie tenet 156,752 159,339 Restated 
Cost recovery from third Operating activities 
Parties eveyone assess ne ecRe or 80,908 86,970 INetiincomie/(loss) am sacra -isieterereniers sersvaste (9,922) 7,178 
Amortization of deferred capital Adjustment for non-cash items 
funding (INOte:3 meee eee sees 12,739 16,340 Amortization of capital assets ............ 14,957 18,236 
nC ren ene Amortization of deferred capital 
INetrescatcul (Expense) eEEeEne rece rice (4,039) (8,969) fading Oh Mh ante SP ALL ee (12,739) (16,340) 

Decommissioning activities (Note 10) Restructuring.costs seenr ham eet eerie 27,522 (3,900) 
EXPENSES. 20.0.8 te ete eae oe aie se Been eee 10,283 11,560 pa eat ES 
Less: Parliamentary appropriations ies? 8 LB sakes ate 7A © 

(Note4) "ia es 4 eras et RRs 10,283 10,502 Change in non-cash working 
ASSEL SALES nc mettre rae Te sions che ore 1,058 capital amounts 
fae Accounts: receivables aes. soe eee ere (20,287) (10,691) 
Net decommissioning (expense)............. 
ee oa ean ss roning (expense) ———_—_——_ Inventory of:supplies/=4...ntrae ee (1,183) 606 

Interest income aus faWetch deel aue'sa de so) Fol a ickeaaerel ecekenenn ole).¢ 12,467 9,272 Accounts payable and 

Income fromsoperatlons weeytetr rte 19,078 3,278 accrued liabilities ................-.4. 13,143 36,552 

Restructuring costs (Note 13)..............005 (29,000) 3,900 Reduction in heavy water inventory ......... 1,013 1,240 

; Ee ae ae Restructuring and other provisions .......... (16,898) (19,155) 

Wetincome!(loss)inrseesteieeie st tttein eo teen (9,922) 7,178 Accrued employee termination benefits ...... 4,091 1,417 

Deferred revenues sey cats scrorsysrcsrnrssierei sire 2,058 7,967 
(18,063) 17,936 
Cash from operating activities.............. 1755 23,110 
Investing activities 
Acquisition of capital assets, net 
of proceeds on disposal ................. (9,069) (8,107) 
Cash used in 
INVESUING ACH VINIESw. ay ejomie eerste ei l- (9,069) (8,107) 
Financing activities 
Reduction of long-term debt ............... (3,676) (3,800) 
Reduction of long-term receivables.......... 8,419 4,760 
Parliamentary appropriations applied 
for capital asset expenditures............. 7,559 10,179 
Cash provided by 
FINANCING activities tama elcr sere eke 12,302 11,139 
Cash, advances and short-term investments 
Changes. se se sac ta eae pee eaeretete mere at ots 4,988 26,142 
Balance at beginning of year............... 140,981 114,839 


Balance at endiof year. ..cm sri-nie sieris ire 145,969 140,981 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996 


1. The Corporation Parliamentary appropriations 


Atomic Energy of Canada Limited (AECL) was incorporated 
in 1952 under the provisions of the Canada Corporations Act 
(and continued in 1977 under the provisions of the Canada 
Business Corporations Act) pursuant to the authority and pow- 
ers of the Minister of Natural Resources under the Atomic 
Energy Control Act. 


The corporation is a Schedule III Part I Crown corporation 
under the Financial Administration Act and an agent of Her 
Majesty the Queen in right of Canada. The corporation is 
exempt from income taxes in Canada. 


These financial statements include the accounts of the cor- 
poration’s wholly-owned subsidiaries, AECL Technologies 
Inc. (formerly AECL Inc.), incorporated in the state of Dela- 
ware, U.S.A. in 1988, and AECL Technologies B.V., 
incorporated in the Netherlands in 1995. 


. Significant accounting policies 
Foreign currency translation 


Transactions denominated in a foreign currency are trans- 
lated into Canadian dollars at the exchange rate in effect at the 
date of the transaction, except those covered by forward ex- 
change contracts, where the rate established by the terms of 
the contract is used. Monetary assets and liabilities outstand- 
ing at the balance sheet date are adjusted to reflect the 
exchange rate in effect at that date, except those covered by 
forward exchange contracts, where the exchange rate estab- 
lished by the terms of the contract is used. Exchange gains and 
losses arising from the translation of foreign currencies are 
included in income. 


Inventories 


Heavy water is valued at the lower of average cost and net 
realizable value. Supplies are valued at cost. 


Capital assets 


Capital assets are recorded at cost and this cost is amortized 
on a Straight-line basis over the estimated useful life of the 
asset as follows: 


3 to 20 years 
20 to 40 years 


Machinery and equipment 
Buildings and land services 


Decommissioning activities 


As further explained in Note 10, costs of decommissioning 
nuclear facilities and site remediation are expensed as the 
activities take place. 


Long-term contracts 


Revenue and costs on long-term contracts are accounted for 
by the percentage of completion method, applied on a conser- 
vative basis to recognize the absence of certainty on these 
contracts. Full provision is made for all estimated losses to 
completion of contracts in progress. 


The Government of Canada, through parliamentary appro- 
priations, funds certain operations of the corporation as 
outlined in Notes 4 and 7. Parliamentary appropriations re- 
ceived in prior years to fund heavy water inventory have been 
recorded as contributed capital. Parliamentary appropriations 
used to acquire capital assets have been recorded as deferred 
capital funding on the consolidated balance sheet and are 
amortized on the same basis as the related capital assets. Other 
parliamentary appropriations are recorded separately in the 
consolidated statement of operations as used. 


Cost recoveries from third parties 


AECL and the Canadian nuclear utilities (Ontario Hydro, 
New Brunswick Power and Hydro Québec) have a common 
interest in the safe, efficient and economical use of electricity 
utilizing CANDU technology. Research programs aligned with 
these objectives are undertaken by AECL and cost-shared with 
the utilities under funding arrangements which continue until 
the end of fiscal 1997. Funding under these arrangements is 
included in cost recoveries from third parties on the same basis 
as the related expenses. 


Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. The 
corporation’s contributions to the Plan are limited to an 
amount equal to the employees’ contributions on account of 
current service. These contributions represent the total pension 
obligations of the corporation and are charged to income ona 
current basis. The corporation is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under collective agreements and conditions of 
employment. The liability for these benefits is charged to 
income as benefits accrue to the employees. The accumulated 
liability is based on an actuarial determination and reviewed 
on a periodic basis. 


Workers’ compensation 


In accordance with the Government Employees’ Compensa- 
tion Act, the corporation reimburses Human Resources 
Development Canada for current payments for workers’ com- 
pensation claims and pensions billed by the provincal 
compensation boards. The benefit payments are recognized as 
an expense in the year paid to the provincial compensation 
boards. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Continued 


3. Change in accounting policy 8. Capital assets 


) 
i 


Prior to 1996, capital assets were recorded at cost less 


parliamentary appropriations and third party contributions. 1996 1995 
These assets have been recorded in the current year at their Accumulated 
corresponding net book value as at March 31, 1996 of Cost amortization Net Net 


$102.1 million (1995—$105.5 million) and an equivalent 
amount has been recorded as unamortized deferred capital 
funding. Both the cost and the deferred capital funding will be 


5. Accounts receivable 


liamentary appropriations. At the end of the year, the 
corporation concluded an arrangement which, subject to the 
government’s formal approval, would release the corporation 
from its obligation to repay parliamentary appropriations, 
along with associated interest, related to government-funded 
heavy water. The arrangement would become effective in 
1996/97. Under the arrangement, the proceeds from heavy 
water sales thus retained by the corporation, except AECL’s 
right to the $97 million of such proceeds as established under 
a previous arrangement, would be used to fund decommission- 
ing activities over a 10-year period (see Note 10). 


(in thousands of dollars) 


Commercial operations 


amortized over their future useful lives ($12.7 million in 1996; Land and 
$16.3 million in 1995). This change in accounting policy has SDEONCINCRG PEGs 963 245 718 461 
been applied retroactively. Buildings eee 8,833 theyll 1,262 734 
Machinery and 
. Parliamentary appropriations equipment). «4... 8,543 6,852 1,691 6,531 
Parliamentary appropriations and their use by the corpo- 18,339 14,668 3,671 7,726 
ration are as follows: Research 
Land and 
1996 1995 improvements...... 15,121 11,202 3,919 4,174 
; Buildingspereis see 82,951 46,648 36,303 37,186 
(in thousands of dollars) Reactors and equipment. 252,320 202,253 50,067 52992 
Construction in 
Research IPTOSIESS 3. Flas ee 15,187 15,187 11,910 
Operating: cosisicacty-ta.f-y-Mi ok iets ions st 156,752 159,339 365,579 260,103 105,476 105,492 
Capitallassetiexpenditures; 1.2.1.2 EES 10,179 
Decommissioning activities .............. 10,283 10,502 383,918 274,771 109,147 113,218 
174,594 180,020 


Amortization of capital assets for the year ended March 31, 
1996 amounted to $15 million (1995—$18.2 million). 


9. Long-term debt 
Accounts receivable include $20.7 million receivable from 
Canada Development Investment Corporation (CDIC). Of this 1996 1995 
amount, $10.7 million relates to the corporation’s 1988 sale of Guimotennes odoin 
its shares in Theratronics to CDIC for eventual privatization. 
Under the sale agreement, the corporation is to receive the Loans from Government of 
proceeds from the sales less CDIC’s expenses associated there- =e 
with. To finance leased heavy water and other 
assets, maturing through 2008 at 
6. Long-term receivables interest rates varying from 5.625% 
10) 8.5/6. exsrens rare. ciniece are picsceyain A auene ele 13,491 14,388 
Loans from third parties 
1996 1995 To finance the purchase of the Glace Bay 
(in thousands of dollars) heavy water plant, maturing through 
; ; 1998 at an imputed interest rate of 
set gore vere: maakuring through eae) 8.87506) ass 2- eI AY 5,809 8,588 
Oe cr aeyracar rR oa ATBETORCECT ERMC KITA CCS aC ARCA AC : 
Mortgages and other receivables .......... 994 783 19,300 22,976 
994 9,413 Currentiporionieayaaeciirs erence 3,981 3,931 
CURTENT MOTION was .isten soto ne Steerer ers ere) ose 102 Spill 15,319 19,045 
892 3,882 
Repayments of loan principal amounts required over suc- 
ceeding years are as follows (millions of dollars): 1997—$4.0; 
7. Heavy water inventory 1998—$4.4; 1999—$1.2; 2000—$1.2; 2001-$1.0 and sub- 
sequent to 2001—$7.5. 
The corporation’s $583.4 million of heavy water inventory 
was substantially government-funded through repayable par- 10. Decommissioning activities 


When prototype reactors, heavy water plants, nuclear re- 
search, development and other facilities have no further 
commercial or research value to the corporation, they are 
retired and subsequently decommissioned in accordance with 
Atomic Energy Control Board regulations. Due to the variety 
of facilities, the decommissioning process may differ in each 
case. In some cases, decommissioning activities are carried out 
in stages with intervals of several decades between them to 
allow radioactivity to decay before moving on to the next 
stage. Activities include dismantling, decontamination and re- 
sidual waste storage and disposal. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED MARCH 31, 1996—Concluded 


Estimation of future decommissioning and site remediation 13. Restructuring costs 
costs depends on the development of detailed plans, acceptable $ ; aoe 
to regulatory agencies, and requires determination of the de- The corporation recognized a $29 million charge for restruc- 
sired end-state, technology to be employed and, in some cases, turing in the current year. On March 6, 1996, the federal 
research and development. The corporation has prepared a government tabled a budget which, while reaffirming its sup- 
broad plan of activities to be carried out over the next four to port for AECL’s leadership in the Canadian nuclear industry 
five decades. While the cost of much of this future work could and for the CANDU business, will result in a reduction to the 
not be reasonably estimated, it has been possible to determine corporation’s annual parliamentary appropriations from 
an amount of approximately $300 million as the likely cost of $174 million to $100 million by April 1998. The corporation 
the portion of the program for which preliminary estimates can will eliminate or reduce expenditures on research programs 
be made. Over the next 10 years, the corporation plans to incur which do not directly contribute to the CANDU business, and 
a significant portion of this amount. At the end of the year, the manage its infrastructure and support costs at a level in line 
corporation concluded, subject to formal approval by the gov- with the program reductions. 
ernment, a 10-year funding arrangement for decommissioning Implementation of the program reductions and related ac- 
activities with the federal government. Under the arrangement, tions will cover a period beginning April 1996 with planned 
these activities will be funded by proceeds from the sale of completion by March 1999. The corporation has also identified 
government-funded heavy water inventory rather than by par- an additional $12 million of related costs for restructuring that 
liamentary appropriations. will be recognized in the year they are incurred, in accordance 
The corporation has not recorded the liability for these with generally accepted accounting principles. 
future activities because much of the future work could not be Restructuring costs do not recognize the closure of any 
reasonably estimated and because, historically, decommission- major research facility. As part of the federal government’s 
ing activities have been financed through parliamentary Program Review, an independent task force has been estab- 
appropriations and will continue to be financed by the federal lished to recommend future use and viability of the Whiteshell 
government through a special arrangement as noted above. The Laboratory facilities in Pinawa, Manitoba. The task force is 
corporation expects to continue its present policy of expensing not expected to table its recommendation(s) to the Government 
costs as decommissioning activities take place. until the summer of 1996. The corporation will take appropri- 
11. Related party transactions ate action(s) pending this report and in consultation with its 
shareholder. 
In addition to the transactions disclosed elsewhere in these < 
financial statements, the corporation had the following trans- 14. Sales agents’ remuneration 
actions with the Government of Canada: In 1996, remuneration and expenses paid to the following 
sales agents and representatives aggregated $2 million 
1996 1995 (1995—$7.3 million): B.C. Simeon Park, U.S.A.; Marubeni 
(in thousands of dollars) Corporation, Japan; Sumta Sanayi Urunleri Musavirlik Ve Ti- 
caret A.S., Turkey; Samchang Corporation, Korea; and 
Repayment of loans and PII-PED International Inc., U.S.A. and Korea; and Oxford 
INTETESL ceed Eee eres ho Cie 2,285 2,223 Health Care Ltd., U.K.. 
Payments to the Public Service . é 
Superannuation Plan................0. 12,546 12,847 15. Comparative figures 
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In the normal course of business, the corporation also enters 
into various transactions with the Government of Canada, its 
agencies and other Crown corporations. 


Contingency 


Formal arbitration proceedings engaged by the corporation 
and Nordion International Inc. (Nordion), and a legal claim 
made by MDS Health Group Limited and its subsidiary, Nor- 
dion, which names the corporation together with Canada 
Development Investment Corporation (CDIC) and the Attor- 
ney General of Canada, have been suspended since May 1994 
pending the outcome of facilitated discussions covering vari- 
ous contractual matters. On both the arbitration and litigation 
matters, management continues to be of the view that the 
corporation is well positioned to defend itself should the dis- 
cussions not reach a mutually acceptable solution and, as a 
result, no amount has been provided for in the financial state- 
ments for damages from legal proceedings. Discussions 
between Nordion and the federal government and between 
Nordion and AECL have been ongoing for the past year. 


Certain reclassifications have been made to the 1995 com- 
parative figures to conform with the current year’s 
presentation. 


BANK OF CANADA 


AUDITORS’ REPORT 


We have audited the statement of assets and liabilities of the Bank 
of Canada as at December 31, 1995 and the statement of revenue 
and expense for the year then ended. These financial statements are 
the responsibility of the Bank’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1995 
(in millions of dollars) 


ASSETS 1995 1994 
Deposits payable in foreign currencies 
WS dollars. sue sc cts fees Se gee etic ow ee tas 328.7 521.1 
Oihemcurrencies vaya eke eit st aaron 219.8 4.2 
548.5 525.3 
Advances to members of the Canadian Payments 
ASSOCIATION (NOteT) O)ie cei ceisiaiieierese eter 545.4 446.8 
Investments—At amortized values 
(Note 5) 
treasury bills’of/Canada). 2 5 -.me- ccc js ees - 18,072.0 19,146.6 
Other securities issued or guaranteed by 
Canada maturing within three years........ 152339) 1,879.2 
Other securities issued or guaranteed by 
Canada not maturing within three 
CATS AE Pty Sah aie chase e.als Sates Wels lage ees spe lore 3,767.9 4,049.8 
Othersinvestinentsieiastetecet deer tke: 5,293.0 3,575.4 
28,656.8 28,651.0 
Bank premisess(NOfe! 6) ejoets inieteieeede are steateesl- 225.0 233.3 
MTHOTTASSOES yaya eteccPoretetctelcters vie eva eierarercrerets hee cae 224.9 193.3 
30,200.6 30,049.7 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
the accompanying summary of significant accounting policies ap- 
plied on a basis consistent with the preceding year except for the 
change in method of depreciation as described in Note 6. 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 


Coopers & Lybrand 
Chartered Accountants 
Ottawa, Canada 
January 19, 1996 


LIABILITIES 1995 1994 
Gapitalipaidmup (Note?) secrete eer 5.0 5.0 
Restfund(Note:8) ene eotie eerie rr: 25.0 25.0 
Notestinicirculationseminccociceiieisiaciere ieierions PRA BT 28,328.7 
Deposits 
Government of Canadas a... .asemecocie tea: 17.6 26.4 
Chartered banks cis ceccae cyercrevoiorsysroreleis soe yere 478.8 586.2 
Other members of the Canadian Payments 
ASSOCIATION fete sacsy.ceeusueserain aii spousncyecoueicve ovens 38.9 33.0 
OtherdepositS heey ete etree rite eet 629.2 639.9 
1,164.5 1,285.5 
Liabilities payable in foreign currencies 
Government of Canada................-... 185.4 373.0 
Otheriliabilitiesi’. otcnpeccseais sitions peer 43.0 32:5 
30,200.6 30,049.7 





See accompanying notes to the financial statements. 
G. G. THIESSEN 
Governor 


J.-P. AUBRY 
Chief Accountant 


A — 20 
BANK OF CANADA—Continued 


STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1995 
(in millions of dollars) 


1995 1994 
Revenue 
Revenue from investments, net of interest 
paid on deposits of $23.3 million 
(S19iI million in 1994) Seer eee ace 2,037.0 1,704.9 
Expenses by function (Notes 1, 3 and 4) 
Monetary policyicccser aes ee eee: 33.0 33.8 
Bank notes ayn ccrnyecrneistrvon acre sevatsite Nene 80.0 101.4 
Géntralibankingiservices eee iaeerieeeren 20.8 19.3 
Debt management servicesia..- eee cian 54.0 54.7 
187.8 209.2 
Workforce adjustment termination benefits 
(Note: 11) rstres css rare tote, ee ners 33.0 
220.8 209.2 


Net revenue paid to Receiver General for 
Canada ie. 32k a ce cee eee 1,816.2 1,495.7 


See accompanying notes to the financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995 


1. Bank functions 


The Bank of Canada’s primary responsibilities are set out in 
the Bank of Canada Act and can be grouped into four broad 
functions. Beginning with 1995, net operating expenses in the 
Statement of revenue and expense are reported on the basis of 
these four corporate functions, which are described below. 
Net operating expenses by major objects of expenditure are 
presented in Note 3. 


Monetary policy 


This is the Bank’s primary function. Monetary policy is 
concerned with managing the rate of monetary expansion in a 
way that is consistent with preserving the value of money: that 
is, by maintaining stability in the general level of prices. 


Bank notes 


The Bank has the sole right for issuing bank notes in Canada. 
This responsibility involves note design (including features 
that enhance security against counterfeiting) as well as print- 
ing, distribution and eventually replacing bank notes. 


Central banking services 


As central banker, the Bank of Canada is responsible for 
operating deposit accounts for major financial institutions and 
for the federal government. In effect, the Bank acts as their 
banker. The Bank also manages Canada’s foreign exchange 
reserves and carries out a variety of activities aimed at enhanc- 
ing the effeciency and stability of the Canadian financial 
system. In addition, the Bank maintains the registry of bank 
accounts that have been dormant for 10 years or more and is 
the registrar for chartered banks’ Notices of Intention to take 
security for loans in the form of certain types of property. 


Debt management services 


As fiscal agent, the Bank advises the federal government on 
matters relating to the public debt and is responsible for issu- 
ing debt, maintaining bondholder records and making 
payments on behalf of the federal government for debt redemp- 
tion and interest. 


. Significant accounting policies 


The financial statements of the Bank conform to the disclo- 
sure and accounting requirements of the Bank of Canada Act 
and the Bank’s by-laws. The significant accounting policies of 
the Bank are: 


(a) Revenues and expenses 


Revenues and expenses are accounted for on the accrual 
basis except for interest on advances to a bank ordered to 
be wound up where interest is recorded as received. 


(b) Investments 


Investments, consisting mainly of Government of Canada 
treasury bills and bonds, are recorded at cost adjusted for 
amortization of purchase discounts and premiums. The am- 
ortization as well as gains and losses on disposition are 
included in revenue. 


(c) Translation of foreign currencies 


Assets and liabilities in foreign currencies are translated to 
Canadian dollars at the rates of exchange prevailing at the 
year-end. Foreign currency assets and liabilities covered by 
forward contracts are converted to Canadian dollars at the 
contracted rates. Gains and losses from translation of, and 
transactions in, foreign currencies are included in revenue. 


(d) Bank premises 


Bank premises, consisting of land, buildings and equip- 
ment, are recorded at cost less accumulated depreciation. 
As well, computer software cost exceeding $2.0 million are 
capitalized and amortized over the the estimated useful life 
of the software, ranging from 3 to 5 years. Depreciation is 
calculated using the straight-line method and is applied 
over the estimated useful lives of the assets, as shown 
below. 


Buildings 25 to 40 years 
Computer equipment/software 3 to 7 years 
Other equipment 5 to 15 years 


A full year of depreciation is charged against assets in the 
year of acquisition, except for projects in progress which 
are depreciated from the point of substantial completion. 
No depreciation is taken on assets in the year of disposal. 


| 
| 
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BANK OF CANADA—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Continued 


(e) Pension plan 
Pension plan expense is recorded on the basis of actuarial 


valuations conducted in accordance with the funding re- 
quirements of the Pension Benefits Standards Act, 1985. 


(f) Insurance 


The Bank does not insure against direct risks of loss to the 
Bank, except for potential liabilities to third parties and 
where there are legal or contractual obligations to carry 
insurance. Any costs arising from these risks are recorded 
in the accounts at the time they can be reasonably esti- 
mated. 


3. Expense by object of expenditure 


1995 1994 


(in millions of dollars) 


Daa Sayer eiakne iis seat csscsiecis cystshs 77.6 80.1 
Oihcrsiatiexpenses wren ere tener 20.4 19.3 
Banke note COStS meas enioteecs iis zaroie erste aieoeke 22.6 34.9 


Other expenses (Note 4) 
Premises maintenance— 
Net of rental 


INCOM G Waa: ae Ree rs eae ote ie ee aie ene 31.3 33.8 
Senvicestand supplies. ..eee ea 15.5 15.8 
Depreciation (NOtelo)i aarerei eis ia 20.4 25.3 

187.8 209.2 
Workforce adjustment 
termination 
benefit(NOter Lit. cee te oe on ete es 33.0 
TOtalinprn, ertace ras oheats Mrececeaaate weeciares 220.8 209.2 


Wages and benefits of Bank staff engaged in premises main- 
tenance are not included in the Salaries or Other staff expenses 
categories, but rather as part of Premises expenses. 


4. Recoveries of expenses 


Expenses by function are net of expenses recovered through 
fees for a variety of services provided by the Bank ($3.0 mil- 
lion in 1995 and $2.6 million in 1994). This netting is reflected 
in Other expenses under the object of expenditure presentation 
in Note 3. 


5. Investments 


Investments may include securities of the Government of 
Canada held under Purchase and Resale Agreements (PRA). As 
at December 31, 1995, there were no securities held under PRA 
($434.9 million at the end of 1994.) 


6. Bank premises 


1995 1994 
Net Net 
Accumulated book Accumulated book 
Cost depreciation value Cost depreciation value 


(in millions of dollars) 


arid andi buildings vere corieici cele esierenyseiee 253.4 101.6 151.8 250.9 94.8 156.1 
Computer equipment/software................ 50.6 42.1 8.5 46.3 38.7 7.6 
Othemeduipncntenmeerrree nr eni er nscels 144.2 83.6 60.6 143.1 74.1 69.0 

448.2 22763 220.9 440.3 207.6 23257 
PIO CISD PrOSressiiyiei racer e ese 4.1 4.1 0.6 0.6 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Concluded 


During the year, the Bank changed from the declining bal- 
ance to the straight-line method of depreciating assets to more 
appropriately reflect the pattern of asset use. This change has 
been made prospectively from January 1, 1995 and, accord- 
ingly, has reduced depreciation expense for the year ended 
December 31, 1995 by $5.4 million to $20.4 million when 
compared with what depreciation expense for 1995 would have 
been under the declining balance method. 


. Capital paid up 


The authorized capital of the Bank is $5.0 million divided 
into 100,000 shares with a par value of $50.00 each. The shares 
are fully paid and in accordance with the Bank of Canada Act 
have been issued to the Minister of Finance, who is holding 
them on behalf of Canada. 


. Rest fund 


The rest fund was established by the Bank of Canada Act and 
represents the general reserve of the Bank. In accordance with 
the Act, the rest fund was accumulated out of net revenue until 
it reached the stipulated maximum amount of $25.0 million in 
1955. Subsequently all net revenues have been paid to the 
Receiver General for Canada. 


. Commitments 
(a) Bank premises 


As at December 31, 1995, outstanding commitments under 
contracts for new computer systems, building upgrades and 
equipment purchases totalled $12.2 million ($0.6 million at 
the end of 1994). These contracts call for payments over 
the next year. 


(b) Foreign currency contracts 


In the ordinary course of business, the Bank enters into 
commitments involving the purchase and sale of foreign 
currencies. In particular, the Bank enters into short-term 
foreign currency swap arrangements with the Exchange 
Fund Account (EFA) of the Government of Canada as part 
of its cash management operations within the Canadian 
banking system. These transactions, which are made with 
the concurrence of the Minister of Finance under a standing 
authority, involve the temporary acquisition by the Bank of 
foreign currency assets from the EFA. These assets are paid 
for in Canadian dollars at the prevailing exchange rate with 
a commitment to reverse the transaction at the same rate of 
exchange lat a future date. 


As well, the Bank of Canada is a participant in two foreign 
currency swap facilities with foreign central banks. The 
first, amounting to US $2 billion, is with the US Federal 
Reserve. The second, amounting to Can. $1.5 billion, is 
with the Banco de Mexico. 


A summary of outstanding commitments follows. 


1995 1994 


(in millions of dollars) 


Foreign currency contracts—Purchases. 64.2 66.1 
—Sales .... 5,646.2 3,669.9 


As at December 31, 1995, outstanding foreign currency 
contracts included sale commitments of $5,365.4 million 
($3,603.8 million at the end of 1994) under swap arrange- 
ments with the EFA and $216.7 million (nil at the end of 
1994) under the swap facility with the Banco de Mexico. 


(c) Investment contracts 


In the ordinary course of business, the Bank enters into 
commitments involving the purchase and sale of securities. 
A summary of these outstanding commitments follows. 


1995 1994 


(in millions of dollars) 


434.9 


As at December 31, 1995, there were no outstanding invest- 
ment contracts (i.e. sale commitments) under Purchase and 
Resale Agreements ($434.9 million at the end of 1994). 


10. Legal matters 


IE 


Advances include a total of $27.9 million, unchanged from 
1994, provided to the Canadian Commercial Bank and the 
Northland Bank, for which winding-up orders have been is- 
sued by the courts. On the basis of the available information, 
it is the opinion of the Bank of Canada that this amount will 
be fully repaid from the proceeds of the liquidations. 


The Bank of Canada’s security for these advances includes 
the loan portfolios of those institutions. In the case of the 
Canadian Commercial Bank, the liquidator’s conclusion that 
loans made from part of the Bank of Canada’s security has 
been challenged with respect to portions of the portfolio and 
these issues are before the courts. In the Northland Bank 
liquidation, an issue regarding a clearing settlement made by 
Northland Bank to the Bank of Canada is before the courts. In 
the event of a final legal determination that part of the Cana- 
dian Commercial Bank’s loan portfolio is not included in the 
security or that the Northland Bank clearing settlement is not 
covered under the Bank of Canada’s security, it could result in 
some adjustment to amounts which have been recorded in 
income. The information available at the present time is not 
sufficient to estimate the magnitude of any potential adjust- 
ments. 


Workforce adjustment termination benefits 


The Bank plans to eliminate approximately 500 staff posi- 
tions. This significant reduction in employment level is the 
result of extensive reviews of the Bank’s activities and will be 
accomplished via early retirements, voluntary departures and 
some layoffs. The termination benefits are comparable to those 
offered recently by the federal government and are being 
charged to expense this year. 





BUSINESS DEVELOPMENT BANK OF CANADA 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL INFORMATION 


The financial statements of the Business Development Bank of 
Canada (formerly Federal Business Development Bank) were pre- 
pared and presented by management in accordance with generally 
accepted accounting principles on a basis consistent with that of the 
preceding year, after giving retroactive effect to the change in the 
method of accounting for loans and the related allowance for credit 
losses as explained in Note 2 to the financial statements. The 
information contained therein normally includes amounts requiring 
estimation which have been made based upon informed judgment 
as to the expected results of current transactions and events. The 
financial information presented elsewhere in this annual report is 
consistent with the financial statements. 


In discharging its responsibility for the integrity, fairness and 
quality of the financial statements and for the accounting systems 
from which they are derived, management maintains a system of 
internal controls designed to provide reasonable assurance that 
transactions are authorized, assets are safeguarded and proper re- 
cords are maintained. The system of internal control is augmented 
by audit and inspection staff who conduct periodic reviews of 
different aspects of the Bank’s operations. In addition, the Vice- 
President, Audit and Inspection and the independent auditors have 
full and free access to the Audit Committee of the Board of Direc- 
tors which is responsible for overseeing and reviewing 
management’s internal control and reporting responsibilities. The 
Board of Directors, through the Audit Committee which is com- 
prised of directors who are not employees of the Bank, is 
responsible for reviewing and approving the audited annual finan- 
cial statements. 


The Bank’s independent auditors, Raymond, Chabot, Martin, 
Paré, General Partnership, Chartered Accountants and the Auditor 
General of Canada have audited the Bank’s financial statements and 
their report indicates the scope of their audit and their opinion on 
the financial statements. 


Frangois Beaudoin 
President and Chief Executive Officer 


Alan B. Marquis 
Vice-President, Finance and 
Chief Financial Officer 
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AUDITORS’ REPORT 


TO THE MINISTER OF INDUSTRY 


We have audited the balance sheet of the Business Development 
Bank of Canada (formerly Federal Business Development Bank) as 
at March 31, 1996, and the statements of income and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the Bank’s management. Our 
responsibility is to express an opinion on these financial statements 
based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. : 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at 
March 31, 1996, and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied, after giving retroactive effect to the 
change in the method of accounting for loans and the related allow- 
ance for credit losses as explained in Note 2 to the financial 
statements, on a basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Bank that have 
come to our notice during our audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Business Devel- 
opment Bank of Canada Act and the by-laws of the Bank. 


Raymond, Chabot, Martin, Paré 
General Partnership 
Chartered Accountants 


Montreal, Canada 
May 23, 1996 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
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BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 


LIABILITIES AND 


ASSETS 1996 1995 SHAREHOLDER’S EQUITY 1996 1995 
Cash and short-term investments.............. 227,547 273,608 Accounts payable and accrued liabilities ....... 30,357 18,443 
SecuritiesiGNote3 rac. tere cies eels ies ci 164,452 Accrued interest on borrowings............... 74,443 47,755 
391,999 273,608 104,800 66,198 
Loans, net of allowance for credit losses Borrowings (Note 7) 
(NOte/5) eactetoki fetes cerocpaieieliaien seuss 3,111,361 2,798,469 Short-term:-notes 222 Feeets Ree ek oe 1,098,190 1,353,061 
Venture capital investments, net of Long-term notes earn cient eee cee 1,946,965 1,369,776 
allowance for losses 
3,045,15 Deas 
(Notes;4:andi5) hancracce act acer 31,836 29,400 an OID eg Alege 
= Sn See ae herliabilitiesssy crete cee ee 83,110 ‘ 
3,143,197 2,827,869 Other liabilities 67,890 
Shins.) Ee Ter Shareholder’ itya(NOte;8 iene ieee 370,328 288,775 
Capital assets, net of accumulated archolicn sSuip Notes) 
Gepreciatlontetyeratraette err ttar tet terrier ae 15,109 6,009 
Other assets (Note/G) yaceeinacioee cise creieer 53,088 38,214 
68,197 44,223 
Totaliassets a5... ast ance cktot aensrlo a atrerterie ute 3,603,393 3,145,700 Total liabilities and shareholder’s equity ....... 3,603,393 3,145,700 


The accompanying notes to financial statements are an integral part of this statement. 


Approved by the Board: 


DENNIS H. FREEMAN 
Director 


FRANCOIS BEAUDOIN 
Director 
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STATEMENT OF INCOME STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) (in thousands of dollars) 
1996 1995 1996 1995 
Financial services Cash flows from operating 
Loans division activities 
Interestincom 64, amryerfotet te ayes ors 338,378 302,356 INeGin COME Ane ches Mees emnaie Saket prece 818553 9,165 
Interestiexpense (NOt 9) ie meer teers rae 178,799 152,399 Items not requiring an outlay of cash 
Net interest income .............00.. 000. 159,579 149,957 Pro ears rer aiditossds 
Provision for credit losses eat Soe ago 28.026 4 
(Noss i alert. 2 el, 23,128 42,052 sale aaa hea , ea 
ee Depreciation of capital assets............. 3,440 1,678 
Net interest income after provision for Change in interest receivable on loans ....... (279) (2,809) 
CLEGIGIOSSCSi arent i rsiet sere siete aanarnetroniocr 136,451 107,905 Change in accrued interest on borrowings .... 26,688 (15,308) 
Operating and administrative expenses Net change in other assets and other 
Notes] OFangt) Rieeercrrtaerrierasieterer 115,119 99,631 liabilities 35). +. iene Seine ey eile) eect ete 12,260 21,059 
Income from Loans division.............. 21332 8,274 101,688 59,084 
Venture capital division Cash flows used in investing 
Investmentiincome: saan ira icra 19,097 8,173 activities 
Provision for losses on investments Disbursements to borrowers and investees.... (863,235) (735,402) 
CNG) schoobapcadonsacaopeuoconeor 4,898 3,247 Repayments by borrowers and investees...... 520,160 465,444 
Net investment income after provision Net acquisition of capital assets............. 012,540) (2,489) 
fOLMOSSESS. 19 SERS hs ON OSA eS 14,199 4,926 (355,615) (272,447) 
Operating and administrative expenses ; 
(Note 10) Sean Se Paes WRK 3,954 3,811 Cash Baws moun financing 
ii AS Sai et activities 
Income from Venture capital Issucioflong-termanotesar riers te areas 1,011,863 405,821 
UNG coocoopoodcauocdbabootaaoune 10,245 1,115 Repayment of long-term notes.............. (434,674) (907,159) 
Re aneetioul financial Net change in short-term eRe Gildas seam poe (254,871) 622,064 
: INetichanceimisecunitiesimece enact citer (164,452) 219,708 
SETVACES  aperete ora oun seleiecas ae Gas ales resececeematie ake see Sulsow/7/ 9,389 : 
oue sea SE Proceeds from issue of preferred shares ...... 50,000 
Management services : 
Revenue from activities............0.0e0005 19,125 18,141 Se SUS 
Operating and administrative expenses Net increase (decrease) in cash and 
(Notes O;and bl) eases setae crane 33,227 32,535 short-termunyvestmentsarnstemeiye series cial (46,061) 127,071 
Net operating and administrative expenses .... 14,102 14,394 Beginning ofiyeatee ce ie terete its 273,608 146,537 
Parliamentary appropriation ................ 14,078 14,170 End.otwy.ean phy een ox fornicate 227,547 273,608 
Loss from Management services The accompanying notes to financial statements are an integral part of this state- 
Nateliiie se nee eee eee (24) (224) ment. 
IN CE AM COMME icy cxeretsseasreie taiexe fans Peer eG eenNR 315553 9,165 


The accompanying notes to financial statements are an integral part of this state- 
ment. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 
(in thousands of dollars except as otherwise indicated) 


1. Act of incorporation, objectives and operations of the Corpo- A loan is considered to be impaired as a result of a deterio- 


ration 


The Business Development Bank of Canada (BDC) is a 
Crown corporation which was established by an Act of Parlia- 
ment on December 20, 1974, as the Federal Business 
Development Bank, and continued under its new name by an 
Act of Parliament on July 13, 1995. The Bank is wholly-owned 
by the Government of Canada and is exempt from income 
taxes. 


The objectives of the Bank are to promote and assist in the 
establishment and development of business enterprises in 
Canada, especially small and medium-sized businesses, by 
providing a wide range of financial and management services 
tailored to the current needs of such businesses. 


The new Act expands and extends the mandate of the Bank, 
enabling it to more effectively respond to the needs of 
Canada’s small and medium-sized businesses. The Bank offers 
to Canadian companies services complementary to those of 
commercial financial institutions: financial services, venture 
capital, and management services (counselling and training). 


To accomplish these objectives, the Bank issues debt instru- 
ments which carry the full faith and credit of Canada. The new 
Act also allows the issuance of hybrid capital instruments to 
provide the capital required for meeting the growing financial 
needs of Canadian small and medium-sized businesses. The 
Crown would not be liable for payment of amounts owing 
under such capital instruments. 


. Significant accounting policies 


The financial statements of the Business Development Bank 
of Canada have been prepared in accordance with Canadian 
generally accepted accounting principles. The significant ac- 
counting policies used in the preparation of these financial 
statements are summarized below. 


Short-term investments and securities 


Short-term investments and securities are stated at cost ad- 
justed for amortization of premiums or discounts to maturity, 
or market value, if significantly lower. Interest revenue and 
gains or losses on disposals are included in interest expense. 


Loans and allowance for credit losses 


Loans are stated at principal amounts including accrued 
interest receivable, net of allowance for credit losses. 


The allowance for credit losses is maintained at a level 
considered adequate to absorb credit losses existing in the 
Bank’s portfolio. The allowance is increased by an annual 
provision for credit losses which is charged against income 
and is reduced by write-offs, net of recoveries. 


For the year ended March 31, 1996, the Bank applied the 
new accounting standards governing impaired loans issued by 
the Canadian Institute of Chartered Accountants. The Bank’s 
previous provisioning practices were sufficient to accommo- 
date the requirements of the implementation of impaired loans 
recommendations and accordingly, no adjustments to pre- 
viously recorded amounts were required. 


ration in credit quality to the extent that the Bank no longer 
has reasonable assurance that the full amount of principal and 
interest will be collected in accordance with the terms of the 
loan agreement. When a loan is considered impaired, the car- 
rying amount of the loan is reduced to its estimated realizable 
value by discounting the expected cash flows at the effective 
interest rate inherent in the loan, or if cash flows cannot be 
reasonably estimated, the fair value of any underlying security, 
net of expected realization costs, is used. The amount of initial 
impairment and any subsequent changes are recorded through 
the provision for credit losses as an adjustment to the specific 
allowance. 


In addition to specific allowances against identified im- 
paired loans, the Bank maintains a group allowance to cover 
impairment which is inherent in the loan portfolio and is 
estimated based upon historical loss experience and prevailing 
economic conditions. 


Venture capital investments and allowance for losses 


Venture capital investments are recorded at cost net of 
allowance for losses. The allowance for losses on these invest- 
ments is established by a management review of individual 
investments. 


Revenue recognition 


Interest on loans is recorded as income on an accrual basis 
except for loans which are considered impaired. When a loan 
becomes impaired, recognition of interest ceases. 


Any interest payments on impaired loans are applied to the 
carrying amount of the loan unless the loan is fully secured and 
does not require a specific allowance, in which case interest 
income is recognized on a cash basis. 


For impaired loans measured on the basis of expected future 
cash flows, as explained under Loans and allowance for credit 
losses, the increase in present value attributable to the passage 
of time is reported as interest income. 


Dividends, interest and capital gains on venture capital in- 
vestments are recorded as income when received. 


Capital assets and depreciation 


Capital assets are recorded at cost and depreciated over their 
maximum estimated useful lives, using the straight-line 
method as follows: 


Computer equipment 3 years 
Furniture and fixtures 5 years 
Leasehold improvements over the term of the lease, 

maximum 15 years 


Premiums, discounts and debt-issue expenses 


Premiums, discounts and expenses related to the issue of 
debt are amortized on a straight-line basis over the term of the 
obligations to which they pertain and charged to interest ex- 
pense. 
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Translation of foreign currencies 


Notes payable in foreign currencies and interest thereon are 
fully hedged by foreign exchange forward contracts, foreign 
currency option contracts or currency swap contracts and are 
translated into Canadian dollars at the rates provided therein. 
The difference between the principal amount payable at matur- 
ity and the proceeds of the issue is considered to be an element 
of financing costs and is therefore amortized to interest ex- 
pense over the life of the obligation on a straight-line basis. 
The unamortized portion of these amounts is included in 
"Other assets". 


Hedging activities 


The Bank engages in a variety of hedging activities through 
the use of interest rate swap contracts, forward rate agree- 
ments, interest rate option contracts, cross-currency interest 
rate swap contracts, currency swap contracts, foreign ex- 
change forward contracts and foreign currency option 
contracts. Any resulting gains or losses from the above instru- 
ments are recorded as adjustments to interest expense. 


Pension plan 


The Bank maintains a contributory, defined benefit pension 
plan for eligible employees. Periodic valuations are performed 
by independent actuaries to determine the present value of the 
accrued pension benefits. The costs of the plan, which are 
included with salaries and staff benefits, are comprised of the 
cost of pension benefits in respect of current service, and the 
amortization over the expected average remaining service life 
of the employees of experience gains or losses in respect of 
the plan, and any adjustments arising from changes to the plan 
or the plan assumptions. 


Post-retirement benefits other than pensions 


Post-retirement benefits, other than pensions, consisting of 
life insurance and health care benefits to eligible retirees, are 
accrued annually based on actuarial valuations and are re- 
corded in "Other liabilities”. 


Post-employment benefits other than pensions 


Employees are eligible for specified post-employment bene- 
fits which are based on salary levels in effect at the time of 
departure and are accrued annually based on actuarial valu- 
ations and are recorded in "Other liabilities". 


3. Securities 
Remaining term to maturity date 


Under 1 to 3 3 to 5 Over 1996 1995 
1 year years years 5 years Total Total 
Securities issued or guaranteed by: 

(CHINE 5 iG } 3 SNR RT 6 A08 cece en 15,118 27,826 42,944 
IPEOVINICESWRR erect re Pexcianeenesecencieracel er chet) ene le\@)e: fie/etera/aysvei ss weneiae es 39,178 27,232 29,015 95,425 
MO therdeD securities iets ccrsto ee eyaren kcras iors sieeievesnvesaveveeees-naeres « 16,012 10,071 26,083 
Ota SCCUIIELES cx crac ererterase sec ceecerttn cea eres sein vale sro valane Ne racerceavel enor 16,012 64,367 55,058 29,015 164,452 
163,368 


Mate RATS MME ce ee oe es cant iw a aiive Saipan eee 





*Market risk relating to the above securities is hedged by interest rate swap contracts. 
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4. Venture capital investments 


The Bank maintains a portfolio of venture capital invest- 
ments which is focused on companies having promising 
competitive positions in their respective marketplaces and 
strong growth potential. The duration of these investments is 
generally 4 to 7 years. Divestitures are made through listings 
of investee shares on public markets or the sale of the Bank’s 


shares to other existing shareholders or third parties. 


The following is a summary of the venture capital portfolio 


at year end: 


Common shares . 
Preferred shares . 
Debentures..... 


Allowance for losses 


on investments 


Venture capital investments, 
net of allowance for 
lossesioninvestments’ +e tees ete 


1996 
27,108 


8,102 
9,253 


44,463 


(12,627) 


31,836 


1995 
29,010 


2,695 
6,915 


38,620 


(9,220) 


29,400 


5. Allowance for credit losses and losses on venture capital in- 


vestments 


Balance at beginning of year 


Miu or 0) deere eG Cerne ene Moy A ec Cah eee Sn OO MCRD ere Cee OOO On 


Provision for credit losses 
and losses on venture 


capital investments 


Balance at end of year 


The loans outstanding and related allowance for credit 


losses are broken down as follows: 


Loans outstanding 


Groupee 


Allowance for credit 


losses 
Groupee 


Loans, net of allowance for 


credit losses . . 


The amount of income recognized on impaired loans totalled 


$10,814 in fiscal 1996. 


1996 


3,091,893 
237,433 


3,329,326 


134,117 
83,848 


217,965 


3,111,361 


194,837 


1995 


2,787,694 
234,326 


3,022,020 


136,367 
87,184 


223,551 


2,798,469 


223,551 


217,965 


1996 1995 
Venture Venture 
capital capital 

investments Total Loans investments 

9,220 232,771 227-59 9,623 

(1,504) (32,488) (48,684) (3,781) 

13 2,283 2,428 131 

7,729 202,566 181,499 5,973 

4,898 28,026 42,052 3,247 

12,627 230,592 223,551 9,220 

6. Other assets 
1996 
Accrued interest receivable .............. 43,156 
Unamortized debt issue expenses on 
long=terminotesmerntrtnitenbr re ter er 1,750 
Othertreenccmcrre series eerie aee 8,182 
53,088 


Total 


237,378 
(52,465) 
2,559 


187,472 


45,299 
232,771 


1995 
26,079 


2,430 
9,705 


38,214 
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7. Borrowings 


The Bank issues debt instruments in world capital markets 
to fund its loan portfolio. The table below shows Canadian 
dollar notes and foreign currency notes, fully hedged and 
converted into Canadian dollars. 


Maturity date 


Short-term notes 


Totalishort-term: notesinen emis eels ecieies 


Maturity date 


Long-term notes 
Within a year 


ICEL OSS ES 6 Com cotinine cron cio pI ctor 


Longer than a year 


AU RUSE DOL OO Tianna ettoke crteeml. teks 
OctoberG, 997 casi c toe teeta 
December Wan 907 sen se eiieecin: 
MEcembermlegl99 7, atte eter as 
inichyihray Nos WORE so seen csancudede 
March il OS 99 8 itera cree cera aetercey is 
Maal 5351998 terey. cncxccteBovveruatopxans. as 
JUNE SO G99 S Acredavsrxcrrctansieee sc ae 
Tul ye29 cl! 99 Bits vorceoratheond cteas ahapotiensaak 
Octoben6: L998 a Assan soeere ocr cy: 
October lS4199 8) pen wee oneevens 
INovemberZo 4199 Siar iii ite 
September2oy 2000s ne irre scree 
INovember2 47.2000 ae ae ete ce 
UTE PAP OID Co ae ABE Goo came oot 
OctoberalSe2005iseoaieceio curva te 
October: S.e2 00 Sic.va- suki rcteiete axeye 
INovember252005pece seeieceiorioc. 
December? 2 00 Simi cercerienes 21: 
Decembersl 222 00Svs.. set rectois sate 
Panuaryed £2006 etycvacvares Chern siete sere ¢ 
Marchinle200G ners srstacieractentenie snore 
MarcheLsH2008 aenaiencremicit osniecle 


iotallone-term notes eit eee ricci 


Current portion of long-term 
notes with maturity date 


longer thantar yates siecle es ere ai-io1e 


Effective rate 
% 


5.75-8.15 


4.95-5.58 


Nominal rate 
% 


Zero coupon— 
12.00 


Zero coupon— 
11.49 


8.50 
8.80 
6.00 
Tes 
7.00 
7.50 
Zero coupon 
4.15 
6.00 
7.00 
Zero coupon 
8.78 
7.43 


Currencies 

Nominal 

amount 
GB pounds 5,000 
US dollars 799,142 
CDN dollars 230,550 
Swiss francs 49,000 
Deutsche marks 265,000 
US dollars 237,000 
CDN dollars 476,094 

Currencies 

Principal 

amount 
Japanese yen 10,000,000 
US dollars 25,000 
CDN dollars 142,440 
Japanese yen 22,920,000 
US dollars ASSIS 
NL guilders 25,000 
CDN dollars 273,500 
US dollars 80,000 
Japanese yen 1,690,000 
Japanese yen 1,603,788 
US dollars 35,000 
US dollars 18,340 


1996 


1,098,190 
1,098,190 


1996 


662,741 


75,000 
109,058 
100,000 

40,000 

15,000 
150,000 

5,000 

20,517 

26,905 
125,000 

46,830 

50,000 

75,000 

25,914 

20,000 

67,000 

23,000 

25,000 

20,000 

58,000 
115,000 

60,000 

32,000 


1,946,965 


12,293 


A—29 


1995 


1,353,061 


1,353,061 


1995 


282,319 


647,974 


75,000 
47,093 


150,000 


20,517 
20,666 


46,830 
50,000 


29°377 


1,369,776 


7,911 
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@) Repayment terms are related to the US dollar/Japanese yen 
exchange rates. 


2) Interest is payable semi-annually. On December 18, 1997, BDC 
has the option to extend the maturity to December 20, 1999 and 
annually thereafter to December 18, 2007. 


®) Interest is compounded annually and payable at maturity date. 
Annually, BDC may, at its option, extend the maturity date at 
predetermined interest rates starting February 28, 1998. 


”) Repayment terms are related to the performance of 225 common 
stocks listed on the Tokyo Stock Exchange. 


(3) Principal and interest are payable in annual blended instalments 
of 599,992,903 Japanese yen (6,529 CDN dollars) to maturity. 
Additional principal and interest to swap counterparty are pay- 
able in annual blended instalments of 4,150 CDN dollars to 
maturity. 


(6) Interest is based on the average of 2-year swap rates for 6 coun- 
tries. 


Principal and interest are payable in uneven monthly instal- 
ments to maturity. 


(8) Interest rate is compounded semi-annually and payable at ma- 
turity. Annually, BDC has the right to redeem the Notes prior to 
maturity starting June 27, 1998. 


) Interest rate is compounded semi-annually and payable at re- 
demption or maturity date. BDC has the option to redeem the 
Notes prior to maturity beginning October 20, 1997. 


0% Bpc may, at its option, redeem the Notes annually on each 
coupon date at a predetermined rate starting November 2, 1998. 


() Interest is compounded semi-annually and payable on redemp- 
tion date or at maturity. BDC has the option to redeem the Notes 
starting December 12, 2000. 


(2) On January 5, 1998, BDC has the right to call the Note for 
redemption. Interest is payable semi-annually. 


(3) Interest is compounded semi-annually and payable on redemp- 
tion date or at maturity. BDC has the option to redeem the Notes 
starting March 2, 1998. 


(4) Interest rate is compounded semi-annually and payable on re- 
demption or at maturity. Annually, BDC has the option to 
redeem the Notes starting March 18, 1998. 


The preceding table includes $1,808,963 in 1996 and 
$1,342,336 in 1995 of long-term notes payable which have 
been the subject of interest rate swap contracts and options 
with other financial institutions. These borrowings fund a 
portion of the Bank’s floating interest rate loan portfolio. 


As at March 31, the required payments on long-term notes 
are as follows: 


1996 1995 

Eee on acer ane Sun ttonoomeee cua. 290,230 
MOOT Riss roneiste trou ie, Setee ere ole Saks eeares bora 675,034 656,974 
Rita pop oe cbt dinhicb oto oo OA OUECOSAS 502,822 282,302 
Lee Raa eo 4 Oo chan 0.0 a0 CoRR SCN 262,736 128,896 
PAU Gi cacinccs @eracnccinG nomad eck mcrae 6,501 6,501 
ZOOM TE Race aicvs iorers eferscstanter ose wrenelomanion ere aces 79,872 4,873 
AU Meee Oe OeCES TOIT HOS.00 ME OOE 388,000 

ZOOS i aecrsns ese shade carck RMT Stelle rele es) Ses) 32,000 


1,946,965 1,369,776 


8. Shareholder’s equity and statutory limitations 


Shareholder’s equity 
Authorized: 


| 
(a) An unlimited number of preferred shares without par value, 
non-voting, issuable in series; | 


(b) An unlimited number of common shares, having a par value 
of $100 (one hundred dollars) each. 


The shareholder’s equity of $370,328, as at March 31, 1996 
is comprised of: 


Issued and fully paid 1996 


Number 
of shares Amount 


Preferred shares 


Glass A—Series Imeem cathe cies 500,000 50,000 
Common sharesiva.s occa renee 3.034.000 303,400 
Total outstanding share capital ........... 353,400 
Retainediearmings 44. eeie ecroiee 16,928 
Shareholdenssjequitye ernie eee eee 370,328 


The Shareholder’s equity of $288,775, as at March 31, 1995, 
includes $590,000 of capital paid in by Canada and an accu- 
mulated deficit of $301,225. 


On July 13, 1995, the existing capital of $590,000 paid in by 
Canada was converted into 5,900,000 common shares of the 
Business Development Bank of Canada on the basis of one 
common share for each $100 (one hundred dollars) of capital 
paid in by Canada. 


Effective March 31, 1996, the Board of Directors, with the 
approval of the Governor in Council, authorized the cancella- 
tion of 2,866,000 of those common shares andacorresponding | 
reduction of $286,600 in paid in capital, thus eliminating | 
$286,600 of the accumulated deficit. 


During the year ended March 31, 1996, the Bank issued 
500,000 Class A—Series 1 preferred shares for a cash consid- 
eration of $50,000. 


Class A preferred shares, Series 1 have a fixed, preferential 
and cumulative dividend of 6.805% per annum, commencing 
April 1996 until March 31, 1999, and thereafter, to March 31, 
2002 and for each subsequent three-year period, the rate shall 
be adjusted as at the beginning of the period, so as to equal the 
consolidated revenue fund’s three-year term lending rate pub- 
lished by the Minister of Finance for the month of March last 
preceding the period plus 3/8'°S of 1%. Such shares are ex- 
changeable at the option of the holder, with the approval ofthe 
Minister of Finance, for fully-paid common shares on the basis | 
of one common share for each Class A preferred share, Se- 
ries 1. All dividends accumulated or declared and unpaid as at 
the date of exchange are payable by the Bank on a pro rata 
basis, as if such dividends had accrued from day-to-day. 


Statutory limitations 


The aggregate of borrowings and contingent liabilities of the 
Bank in the form of guarantees given by it may not exceed 
twelve times the equity of the Bank as defined in para- 
graph 30(2) of the Business Development Bank of Canada Act. 


| 
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10. 


Moreover, the paid-in capital of the Bank, the contributed 
surplus and any proceeds referred to in paragraph 30(2)(d) of 
the Act that have been prescribed as equity, must not at any 
time exceed $1.5 billion. 


Interest expense 


1996 1995 
interest on|DOMmOWINES. 1 ets ek eee 200,696 170,685 
Security and short-term investment 
INCOMOP RAR Ra etre gana cya aiexe eoNn Re (21,897) (18,286) 
178,799 152,399 
Operating and administrative expenses 
1996 
Financial services 
Venture 
Loans capital 
division division 
Salaries and staff 
benefits:..n2 by. sae as ss Se Ss STIS. GTS BRAS 50,592 2,020 
Premisesiandiequipmenten aerate Reread cit tictie ee ei 13,035 492 
OTH CG Wein o blue godin efoto AOR O no OOn tera OOO UD OS Oat 31,201 1,442 
Reorganizationicharges acjiaa seem oe treet ete ence hee 20,291 
115,119 3,954 


Operating and administrative expenses for Management Ser- 
vices identified above include certain long-term accruals for 
pension, post-retirement and post-employment benefits which 
will be funded by appropriation when they are disbursed. 
Accordingly, these amounts are included in the loss from 
Management Services for the year. 


. Reorganization charge 


To implement its new mandate effectively, the Bank an- 
nounced a major reorganization of its operational structure, 
which will emphasize customer service, profitability, and an 
increased focus on knowledge-based, growth-oriented and ex- 
porting companies. This reorganization was approved by the 
Board, and implementation was commenced during the year. 


The related cost of $20,641, comprising early retirement 
incentives, severance pay, and other related compensation has 
been included in the Operating and Administrative Expenses 
of the Bank, for the year ended March 31, 1996. 


. Off-balance sheet financial instruments 


The Bank enters into hedging transactions for the sole pur- 
pose of matching its assets and liabilities and hedging market 
risk exposure. These transactions are designed to reduce the 
Bank’s exposure to mismatches in revenue and expenses re- 
sulting from fluctuations in interest rates and foreign 
exchange. 


These transactions include interest rate swap contracts, for- 
ward rate agreements, interest rate option contracts, 
cross-currency interest rate swap contracts, currency swap 
contracts, foreign exchange forward contracts, and foreign 
currency option contracts. 


1995 
Management 
services Financial services 
Venture 
Loans capital 
division division 
20,547 46,676 1,829 
3,191 23,559 531 
9,139 29,396 1,451 
350 
33.227), 99,631 3,811 
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Management 
services 


20,181 
3,246 
9,108 


325539) 
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As at March 31, the notional principal amounts or the com- 


mitted amounts of the derivative instruments were as follows: 


Derivatives 


Expected repricing or maturity date 


Under 
1 year 
Interest rate contracts 
Interestirateiswap contractSaremer eaten iets 2,038,336 
FRorwardirateagreementse vaste ilteteictrsisi tele aie 539,000 
Interest: rateoption contractsejaneeece ate eerie: 207,354 
Cross-currency interest rate swap contracts .......... 667,298 


Foreign exchange contracts 
Currencysswapicontracts an sae remiaiaieestnciereeramete rete 57,705 
Foreign exchange forward contracts ................ 971,080 
Foreign currency option contracts .................. 


* Based on maturity dates. 


**Replacement cost represents the cost of storey at current market rates, 
all contracts in a gain position. These amounts do not reflect the impact of 
master netting agreements. 


Interest rate swap contracts 


Interest rate swap contracts are agreements between two 
parties to exchange interest flows on a specific notional 
amount for a predetermined period, based on agreed fixed and 
floating rates. 


Forward rate agreements 


Forward rate agreements are contracts negotiated between 
two parties to buy or sell financial instruments at future dates 
and at specified rates. 


Interest rate option contracts 


Interest rate option contracts are agreements granting the 
purchaser the right to either purchase from or sell to the writer 
of the option a specified financial instrument on agreed terms. 
In consideration of the interest rate risk, the seller receives a 
premium from the purchaser. 


Cross-currency interest rate swap contracts 


Cross-currency interest rate swap contracts are agreements 
between two parties to exchange both currencies and interest 
rates on a specific notional amount for a predetermined period. 


Currency swap contracts 


Currency swap contracts are agreements between two par- 
ties to exchange currencies at specific prices and at 
predetermined dates. 


391,437 


1996 1995 
3 to 5 Notional Replacement Notional Replacement 
years amount cost** amount cost** 
57,547 2,487,320 27,843 1,569,427 14,948 
539,000 111 500,000 66 
207,354 257,354 
25,914 1,011,333 52,642 1,160,052 212,739 
57,705 57,705 
971,080 542 1,422,940 19,375 
40,510 40,510 40,510 


Foreign exchange forward contracts 


Foreign exchange forward contracts are commitments to 
exchange two currencies at a predetermined date and at a rate 
agreed upon by the parties at the transaction date. 


Foreign currency option contracts 


Foreign currency option contracts are agreements to buy and 
sell specified amounts of foreign currencies at fixed prices on 
specified future dates. 


Counterparty credit risk 


The notional principal amounts of financial instruments held 
by the Bank are not indicative of the credit or market risk 
exposure associated with the contracts. The risk of loss is 
related only to the possibility that a counterparty to a transac- 
tion does not perform as agreed. In the event of default by a 
counterparty, the risk to the Bank in these transactions would 
be limited to the prevailing currency and/or interest rate dif- 
ferentials. The Bank limits its exposure to this type of risk by 
dealing only with financial institutions having credit ratings in 
accordance with the Department of Finance guidelines. The 
Bank continually monitors its position and the credit ratings of 
its counterparties. The credit exposure is calculated on a con- 
tract-by-contract basis for each counterparty and is reported as 
being the replacement value of all outstanding contracts, after 
giving effect to master netting agreements. 
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16. 


At year end, counterparty credit risk exposure is as follows: 


Counterparty credit risk exposure 


Counterparty ratings 
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AAA 
Marc lips IallO9 6 eestor asics aeteietesciomisis te 5,083 
Marchs3ilspl99 Sictaestosasshecregsttc vis ora ese. sashsbs 22,110 





. Contingent liabilities and commitments 


As at March 31, 1996: 
(a) the Bank is guarantor of loans aggregating $320. 


(b) various legal proceedings arising from the normal course 
of business are pending against the Bank. Management 
considers that the aggregate liability resulting from these 
proceedings will not be material. 


(c) the undisbursed amounts on loans and venture capital in- 
vestments authorized aggregate $257,810. 


(d) the future minimum lease commitments under operating 
leases related to the rental of Bank premises are as follows: 


OTe, Ta pte feicter eoetesicc ara feroyole oe: szeys el aeeus cols ore wvseake 11,164 
OPIS». 6 fo Dict Gao (0 TOR Bean BORO Ee uO CE EOE Ore 10,222 
LOS ON Aad Nera tosl fejedye aes feiss ao cessyermiansn si misiwdieeia ays 8,253 
DZ OOO rereyiades steerer sarees veo ete rer iousliners vobonoeseieiekavaforcne erates 7,922 
PAU Dilie 0@5 60 HS BO oases OnGeonodaoS ano Nod cod ons 7,588 
ZOOZ=ZO 20M everarare onsr avers) ojeversre12) she vie s(cveconsts acrels ares) ove 133,063 

178,212 


Employee pension benefits 


Based on the latest actuarial valuation prepared as at 
December 31, 1995, the present value of the accrued pension 
benefits of the current employees and the actuarial value of the 
assets of the Pension Plan for the employees amounted to 
$256,343 and $283,077 respectively. Employee pension bene- 
fits income (excluding early retirement incentives) in the 
amount of $904 is included in the Statement of Income for the 
year ended March 31, 1996 ($1,712 expense in 1995). The 
cumulative difference between the amounts expensed and the 
funding contributions is recorded in the Balance Sheet under 
"Other assets" or “Other liabilities", as applicable. 


Cultural Industries Development Fund 


The Bank administers, on behalf of the Department of Cana- 
dian Heritage (DOCH), the Cultural Industries Development 
Fund (CIDF). The CIDF was developed to provide, under 
certain conditions, flexible financing and management coun- 
selling to businesses involved in the Canadian cultural 
industries. As stipulated in the agreement, DOCH was to fi- 
nance up to $33,000 over a five-year period which commenced 
in 1992, part of which covers the administration and delivery 
of the program. A final amount of $4,279 was transferred to 
the CIDF in 1996 ($3,712 in 1995). This fund is not accounted 
for in the financial statements of the Bank. 


Comparative financial data 


Certain comparative figures have been reclassified to con- 
form with the presentation adopted in 1996. 
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MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management of the Canada Council (Council) in 
accordance with the accounting policies set out in Note 2 to the 
financial statements. The integrity and objectivity of the data in 
these financial statements are Management’s responsibility. Man- 
agement is also responsible for all other information in the annual 
report and for ensuring that this information is consistent, where 
appropriate, with the information and data contained in the financial 
statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Canada Council Act 
and by-laws of the Council. 


The Council is responsible for ensuring that Management fulfills 
its responsibilities for financial reporting and internal control. The 
Council meets with Management and the independent external audi- 
tor to review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Council has reviewed the financial 
statements with the external auditor and has approved them. 


The Council’s external auditor, the Auditor General of Canada, 
examines the financial statements and reports to Council and the 
Minister responsible for the Council. 


Roch Carrier 
Director 


David Hendrick 
Treasurer 


AUDITOR’S REPORT 


TO THE CANADA COUNCIL AND THE 
MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheets of the Endowment Account and 
Special Funds of the Canada Council as at March 31, 1996 and the 
statements of revenue and expense, equity and changes in financial 
position for the year then ended. These financial statements are the 
responsibility of the Council’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Canada Council as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial statements. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 3, 1996 
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ENDOWMENT ACCOUNT 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 











ASSETS 1996 1995 LIABILITIES 1996 1995 
Pash and short-term deposits ................. 3,355 6,360 Bankindebtedness' ace eee eee eee 6,450 3,150 
A vy : Grants|pay able merece ccrieientorierioer & ciel ieie 11,764 16,368 
Parliamentary appropriation receivable......... 2,064 i 4 ps gaeee? 4 Kiabiliti 1673 1314 
Accrued investment income ..............-+-- 1,389 1,653 enter ia ee apc cal aoe penn 2 : ; 
: Provision for employee termination 
ACCOUNTS FECElLVa Dera crcusisrskels wire eretovnere Serclerers 514 427 
Deferred charges a 84? 176 DEMS LIES Fars. kee Man srayeleuatersuave ere foreretetocee tote 660 947 
nig ae nt es Gate eae eaaratl Deterredicredits (Noted) memmicrnterieree omens 5,340 6,037 
BAVESTITIENTS CNOLG:) aiaieretecrctsts oleressistorerer tere cre 138,514 127,821 : 
f Due to specialibundsmrce sect ee 5,802 5,476 
Pea piral aSSets.( NOLG.O) memes icteric 3,649 4,433 Die to! Special Trusts (Note 8 2775 1142 
BeerisrOl att 0: PREGR co. ceedecscermacees 17,876 17,933 BU I SNCS) eee ae ee palm NEEL en saab 
34,464 34,434 
EQUITY 
Fund capital 
Principall sare eiease creer ree ioonner mia 50,000 50,000 
‘Appropriatedsurplusi-.sieci eee cio 60,199 54,272 
110,199 104,272 
Contributed surplus—Works of art............ 17,876 17,933 
Surplus sepecccats ey- sarees cites orusters ameray-vetorerereysPaciere 5,664 2,164 
133,739 124,369 
168,203 158,803 168,203 158,803 
_ Approved by Management: 
ROCH CARRIER 
| Director 
DAVID HENDRICK 
Treasurer 


_ Approved by the Council: 


DONNA SCOTT 
Chair 
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STATEMENT OF REVENUE AND EXPENSE 
OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Revenue 

Parliamentary appropriation ................ 
Supplementary parliamentary appropriation 

(Note Lea a wit See fe 
Net interest and dividends (Note 10)......... 
Net gains on disposal of 

iINVEStMeNntS Oak ocr crac acess nea eee 
Artibank rental’ fees. reece cee ieee 
Cancelled grants and refunds 

of grants approved in previous 

VOAIS 25 ctr tere ce neater eletcetsrtaet eerste 


Expense 
Arts Division 
Grants (Schedulej))y.-)--e)eid nie ieee 
Administration (Schedule 2).............. 
Services to theiartS-.... 1c... y-ray ae 
Works of art—Net (disposals) 
purchases reraseeer eters reels cteterars 


Canadian Commission for Unesco 
Administration (Schedule 2).............. 


PPO Tam everoseyai os ov aver cies coiey ois: o lesvaveva seein averse s 


General administration (Schedule 2) ......... 


Restructuring expenses (Note 11)............ 


Excess of revenue over expense 
for thesyears sort aeristsreuelelorey corte tecsrees ours rel: 


1996 


95,882 


2,064 
7,086 


8,044 
ibs hs7/ 


326 
753 


115,482 


84,300 
8,591 
1,886 

(97) 

94,680 


992 
180 


Lily 
7,556 
2,647 
106,055 


9,427 


1995 


98,362 


7,367 


2,210 
1,491 


348 
624 


110,402 


86,479 
10,734 
1,986 
648 
99,847 
1,108 
94 
1,202 
8,648 


109,697 


705 


STATEMENT OF EQUITY 


OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1996 


(in thousands of dollars) 


Fund capital 


Principal Satie ee. ee ee RL ee 


Appropriated surplus 


Balance at beginning of the year.......... 
Appropriated from surplus during the year 
(Note 9) scart sxe ev cts toon baw keroteeereras 


iBalancelatendof the years... ce eee 


Balance of Fund capital at end 


ofthe yearn sect sce atte: eee re 


Contributed surplus—Works of art 


Balance at beginning of the year............ 
Net (disposals) purchases and adjustments 
during the, year ewer cee ise renee: 


Balancerat end of the yearn -riciet-ieiele tei 


Surplus 


Balance at beginning of the year............ 


Excess of revenue over expense 


for the year .-2ue scicisters od eieesvieticnersrede segs 
Appropriated during the year (Note 9) ....... 


Balance at end onthe y caterer ear 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1996 


(in thousands of dollars) 


Operating activities 
Excess of revenue over expense 


RT MURS tes oomeiclomaoouae aie mo acon ae 


Items not affecting cash 


Amortization aac ci. ei ceiver eerste aero 
Employee termination benefits ........... 


Change in non-cash operating assets and 


Mabilities. v-vcoct se cee eso 


Funds provided by operating activities......... 


Investing activities 


Increasen Investments> een 


Funds applied to investing 


ACUIVITIES Asoc cae ee os es 


YEAI «fois: 5i ns cvece esneauntors chateveres (ol erevetereriey sy sversists 


Composed of: 


Cash and short-term deposits............... 
Bank indebtedness ene erie eee 


1996 


50,000 


54,272 
3,927, 
60,199 


110,199 


17,933 
(57) 

17,876 

2,164 


9,427 
(5,927) 


5,664 


1996 


9,427 


784 
(287) 


9,924 
(5,536) 
4,388 


(10,693) 


(10,693) 
(6,305) 


3,210 
(3,095) 


3,355 
(6,450) 


(3,095) 


1995 


50,000 


52,062 
2,210 
54,272 


104,272 


17,322 
611 
17,933 
3,669 


705 
(2,210) 


2,164 


1995 


705 
843 
(126) 
1,422 


1,496 
2,918 


(3,991) 
(174) 


(4,165) 
(1,247) 


4,457 
3,210 


6,360 
(3,150) 


3,210 


fi 
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SPECIAL FUNDS 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 








ASSETS 1996 1995 LIABILITIES 1996 1995 
Cash and short-term deposits ................. 2,213 3,008 ee ahr is ad Se ea rks , ; sili eA ce 2,786 2,596 
Accrued interest and accounts receivable ....... $43 559 cequnts payable and accrued Habilities ~..2% =. pp SIN, VE I 
HIVES EMENtS (UNOLE.D ) > cackeuc Siosarele caesereleuesorouede eters « 46,012 42,675 2,853 2,626 
Due from Endowment Account ............... 5,802 5,476 
MUSICAL INStMUMeN tS itera Meuse lore kererarecsio.eze ccs 930 930 EQUITY 
Fund capital 
Princip algery peer ter acters sy eee oar eta 35,328 35,306 
ADpropriateaisurplusmere erricr i einiee ric 16,447 14,040 
STS 49,346 
Surpass oi sce estes caer asageriev etecous: os cousvenapsre cays) aves ec shai sle 872 676 
52,647 50,022 
55,500 52,648 55,500 52,648 


Approved by Management: 


ROCH CARRIER 
Director 


DAVID HENDRICK 


Treasurer 
_ Approved by the Council: 


DONNA SCOTT 
Chair 
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STATEMENT OF REVENUE AND EXPENSE 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 
Revenue 
Net interest and dividends (Note 10)......... 3,188 
Net gains on disposal of investments......... 2,407 
Otherrevenuemerisee eee eerste eerie aie 157 
5,752 
Expense 
GTANIS soc ccatsteta Samael Mera aver penetra Rees cy saoeetone DSS 
Administrationitrrom steicc siren eee ae vierneic.ss 396 
3,149 
Excess of revenue over expense 
LOPAHESsy Carag erereow erento > eeu are becale 2,603 
STATEMENT OF EQUITY 
OF THE SPECIAL FUNDS (Note 4) 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 
1996 
Fund capital 
Principal 
Balance at beginning of the year .......... 35,306 
Contributionsireceivedia- ie eiieetreerel 22 
Balance atiend of the) year... 35,328 
Appropriated surplus 
Balance at beginning of the year .......... 14,040 
Appropriated from surplus during the year 
(Note 9)» ce laaiep ores cacterecisteta hetero oturcters © 2,407 
Balance-at end of theryearuaseereeercr 16,447 
Balance of Fund capital at end 
OF the Vary was ches recov x cyaclererseietseketensers oes SH TAS) 
Surplus 
Balance at beginning of the year............. 676 
Excess of revenue over expense 
for the year irs citar oxen cis esiserse crore 2,603 
Appropriated during the year (Note 9)........ (2,407) 


Balance/at the end/of the year... .-<..- 872 


1995 


2,941 
1,472 
68 


4,481 
2,633 

434 
3,067 


1,414 


1995 


35,306 


35,306 


12,568 
1,472 
14,040 


49,346 


734 


1,414 
(1,472) 


676 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


OF THE SPECIAL FUNDS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Operating activities 
Excess of revenue over expense 
forthe’ years woe osetia srs ete cere sets 
Change in non-cash operating assets 
andiliabilitiesayene crt a arin nae: 


Funds applied to operating 

BCU VITICS esac sv ave nis sa ereiayare iotapereccumsyers) scsiors asc te 
Financing activities 

Contnibutionsireceived!-t eter ails 


Funds provided by financing activities......... 


Investment activities 
Increase in investments: «.. 1.9.6 se0es eee 


Decreasejintundstretin.acet arbiters 
Cash and short-term deposits at 
Deginningvon ther cata rd 


Cash and short-term deposits at 
end of ithe yearcn.. erin cae ner so ice nets 


1996 


2,603 


(83) 


2,520 


22 
22 


(3,337) 
(795) 


3,008 


Ta paine 


1995 


1,414 


158 


ove 


(2,681) 
(1,109) 


4,117 


3,008 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Authority, operations and objectives (f) Musical instruments—Special Funds 


The Canada Council was established by the Canada Coun- 
cil Act in 1957 which authorized the creation of an Endowment 
Fund of $50 million pursuant to Section 13 of the Act. Except 
for the annual parliamentary appropriation, monies or proper- 
ties donated to the Council pursuant to Section 18 of the Act 
are generally accounted for as Special Funds or Special Trusts. 
The Council has been assigned the functions and duties for the 
Canadian Commission for Unesco pursuant to paragraph 8(2) 
of the Act. The Council is not an agent of Her Majesty. Its 
objectives are to foster and promote the study, enjoyment and 
production of, works in the arts. 


. Significant accounting policies 
The most significant accounting policies are: 
(a) Investments 


Equities, bonds, debentures and mortgages are recorded at 
cost. Special Funds with capital in excess of $250,000 and 
received after January 1, 1990 are merged with the Endow- 
ment Account. The participation of each fund is calculated 
on the basis of market value as at the date the monies are 
received. Interest, dividends, gains and losses on disposal 
of investments are allocated to each fund based on the 
percentages established at the beginning of each quarter. 


Special Funds with capital of less than $250,000 and Spe- 
cial Trusts earn interest calculated quarterly using the 
ninety day Treasury Bill rate at the beginning of the quarter. 


Investments are written down to market value when the loss 
in value is considered to be a permanent decline. 


Premiums and discounts on fixed term investments are not 
amortized but are included in gains and losses on disposal. 


(b) Foreign currency transactions 


Foreign currency transactions are translated into Canadian 
dollars at the exchange rate in effect at the transaction date. 
Monetary assets denominated in foreign currency are trans- 
lated into Canadian dollars at the exchange rate in effect at 
the end of the year. 


(c) Capital assets 


Equipment and leasehold improvements are recorded at 
cost and amortized over their estimated useful lives on the 
straight-line method, as follows: 


Computer and other equipment 5 years 
Leasehold improvements term of the lease 


Gains and losses on disposals are netted against the amor- 
tization expense in the year of disposal. 


(d) Works of art 


Works of art acquired by the Canada Council Art Bank are 
recorded at laid-down cost and no amortization is recorded. 


(e) Donated property—Special Funds 


Donated property is recorded at appraised value and the 
amount is credited to the principal of the fund capital. 


Musical instruments are recorded at cost and no amortiza- 
tion is recorded. 


(g) Special Funds and Special Trusts 


Special Funds and Special Trusts include amounts received 
by the Canada Council by way of bequest, gift or donation 
and may be specific as to purpose. 


Special Funds are managed at the full discretion of the 
Canada Council and are invested in accordance with the 
policies of the Endowment Fund. 


Special Trusts are either managed or allowed to have their 
capital drawn down, in accordance with the donor’s wishes. 


(h) Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which employees become eligible. 


(i) Contributed surplus—Works of art 


Amounts paid during the year for the purchase of works of 
art acquired by the Canada Council Art Bank are expensed. 
Such purchases, net of any proceeds from sales of works of 
art, are then capitalized as contributed surplus—Works of 
art. 


(j) Capitalization of net income of Special Funds 


The Council normally capitalizes 10% of the revenue less 
administration expenses of the Izaak Walton Killam Memo- 
rial Fund for Advanced Studies and the Killam Special 
Scholarship Fund, in accordance with advice received from 
the trustees of these Funds in order to preserve the equity 
for future beneficiaries. However, the Council reserves the 
right to draw at any time on the accumulated net income 
capitalized, for the purposes of the funds. 


(k) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The employees and the Council contribute equally to the 
cost of the Plan. This contribution represents the total 
liability of the Council. The Council is not required to make 
contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


(1) Parliamentary appropriations 


Parliamentary appropriations to the Council are recorded 
as revenue in the year in which they are approved by 
Parliament. 


(m) Grants and services 


Grants are recorded as an expense in the year for which 
they are approved by Council. Cancelled grants and refunds 
of grants approved in previous years are shown as revenue. 


Services to the arts, which include juries, advisory commit- 
tees, prizes and other costs that directly serve artists or the 
arts community, are recorded as expenses in the year in 
which they are incurred. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


3. Change in accounting policy 


As indicated in Note 2(b), monetary assets denominated in 


foreign currencies are now translated at the exchange rate in 
effect at the end of the year rather than the historical exchange 
rate. This change in accounting policy. has been recorded 
prospectively as the financial impact is not significant. 


4. Special Funds 


(a) Izaak Walton Killam Memorial 


A bequest of $12,339,615 in cash and securities was re- 
ceived from the estate of Mrs. Dorothy J. Killam. The net 
income from this fund is to be used "to provide scholarships 
for advanced study or research in any field of study or 
research other than the ’arts’ as presently defined in the 
Canada Council Act and not limited to the >humanities and 
social sciences’ referred to in such Act". 


The bequest contains the provision that the fund shall not 
form part of the Endowment Account or otherwise be 
merged with any assets of the Council, and in the event that 
the Canada Council should ever be liquidated or its exist- 
ence terminated or its powers and authority changed so that 
it is no longer able to administer any Killam Trust, the 
assets forming any such Killam Trust shall thereupon be 
paid over to certain universities which have also benefited 
under the will. The cash and securities received and the 
proceeds have been invested in a separate portfolio. 


The fund equity as at March 31, 1996 was $22,251,678 
(1995—$20,936,946). 


(b) Killam Special Scholarship 


This fund was established by way of securities received 
from Mrs. Dorothy J. Killam. Dividends and proceeds from 
the redemption of those securities amounted to 
$13,653,344. 


The net income from this fund is available to provide 
fellowship grants to Canadians for advanced study or re- 
search in the fields of medicine, science and engineering. 


The fund equity as at March 31, 1996 was $20,972,664 
(1995— $19,975,413). 


(c) Jean A. Chalmers 


An endowment of $500,000 in cash was received from Mrs. 
Floyd S. Chalmers to establish a special Jean A. Chalmers 
Fund for the crafts. In consultation with the Canadian 
Crafts Council, the income of the fund is used to provide a 
small number of special project grants for the development 
or advancement of the crafts in Canada. 


The fund equity as at March 31, 1996 was $521,793 
(1995—$510,393). 


(d) Molson Prize 


Gifts of $1,000,000 were received from the Molson Foun- 
dation for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians "for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences". 


The fund equity as at March 31, 1996 was $1,895,268 
(1995—$1,797,651). 


(e) Lynch-Staunton 


This fund was established by a bequest in cash of $699,066 
received from the estate of V.M. Lynch-Staunton, the in- 
come from which is available for the regular programs of 
the Council. 


The fund equity as at March 31, 1996 was $1,864,079 
(1995—$1,759,411). 


(f) Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from Vida Peene to provide payments to specified 
organizations. 


The fund equity as at March 31, 1996 was $599,761 
(1995—$599,761). 


(g) Joseph S. Stauffer 


This fund was established by bequests in cash totalling 
$400,000 from the estate of Joseph S. Stauffer, the income 
from which is to provide prizes to encourage promising 
young Canadians in the fields of music, visual arts and 
literature. 


The fund equity as at March 31, 1996 was $456,306 
(1995—$458,589). 


(h) John G. Diefenbaker 


The Council received an endowment of $1,000,000 from 
the Government of Canada. The income from this endow- 
ment is to be used to provide an annual grant to a German 
scholar to engage in research or advanced studies in 
Canada. 


The fund equity as at March 31, 1996 was $1,202,095 
(1995—$1,173,109). 


(i) Coburn Fellowship 


This fund was established by a bequest totalling $945,363 
received from the estate of Kathleen Coburn. The income 
from the fund is to provide for exchanges of scholars 
between Israél and Canada. 


The fund equity as at March 31, 1996 was $1,098,005 
(1995—$1,042,910). 


Gj) Other 


The following Special Funds have an original capital of 
less than $250,000 and have a total fund equity as at 
March 31, 1996 of $1,784,981 (1995—$1,768,387). 


(i) Frances Elizabeth Barwick and J.P. Barwick 


Bequests totalling $93,000 in cash were received from 
the estates of Mrs. Frances Elizabeth Barwick and J.P. 
Barwick. The total fund is to be used for the benefit of 
the musical arts and is being used for the Council’s 
Musical Instrument Bank. 


(ii) John B.C. Watkins 


This fund was established by a bequest consisting of the 
net income from the residue of the estate of the late 
John B.C. Watkins to provide scholarships for post- 
graduate studies. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


(iii) The Duke and Duchess of York Prize in Photography 


The Council received an endowment of $170,000 from 
the Government of Canada to mark the occasion of the 
marriage of The Duke and Duchess of York. The income 
from this endowment is to be used to provide an annual 
scholarship to a professional artist for personal creative 
work or advanced study in photography. 


(iv)Petro Canada Award 


Petro Canada donated $50,000 toward an award in the 
media arts. The income from this donation is to be used 
to provide an award every two years to an artist who 
has achieved outstanding and innovative use of new 
technology in the media arts. 


(v) Ronald J. Thom Award 


The Council was the beneficiary of donations totalling 
$106,898 to provide an award every two years "to a 
candidate in the early stages of his or her career in 
architecture, who demonstrates outstanding creative 
talent in architectural design and a sensitivity to its 
allied arts". 


(k) Funds will eventually be received from the following be- 
quests: 


(i) Edith Davis Webb 


This fund, estimated at $400,000, is intended "for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine”. 


(ii) John Stephen Hirsch 


This fund, the amount of which cannot be determined 
at this time, is being established from the estate of John 
Hirsch for specific purposes. An interim distribution of 
$135,000 has been received from the estate. 


5. Investments 


1996 1995 


Market Market 
Cost value Cost value 


(in thousands of dollars) 


Endowment Account 
IBQuitiessmem seciacicis 79,950 102,935 69,831 85,206 
IBOndS rosacea. 58,095 59,869 57,468 57,580 
IMOrigagesierintecicere 469 469 522 522 


138,514 163,273 127,821 143,308 


Special Funds 


IB QUIGICS eC tneey vele 26,561 31,257 21,913 24,396 
BOnds) totctavsiess etevoxens,9 19,357 19,622 20,635 20,380 
Mortgages! cise ecieieiseieis 94 94 127 127 


46,012 50,973 42,675 44,903 
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6. Capital assets 


1996 1995 
Accu- 
mulated Netbook Net book 
Cost amortization value value 


(in thousands of dollars) 


Computer equipment...... De 1,670 557 858 
Other equipment ......... 788 708 80 123 
Leasehold improvements . . 5,205 2,193 3,012 3,452 

8,220 4,571 3,649 4,433 


7. Deferred credits 


1996 1995 


(in thousands of dollars) 


Deferred lease inducement............... 4,150 4,722 
Deferredirentaan-- cee ci cee ee 360 480 

Art Bank—Rentals of 
WOTKS OF AFU Pi ors caseuere onion ee ieee toks See 292 469 
Canadian Commission for Unesco ........ 473 336 
Other es: a ets ccscegeree Ase ave ee siencs.s 65 30 
5,340 6,037 


The deferred lease inducement represents an inducement 
payment received from the landlord and is being amortized 
against rental accommodation expense over the term of the 
lease. Deferred rent represents an amount received from an- 
other federal government agency to cover the rental of space 
over the next four years. Amounts from the Canadian Commis- 
sion for Unesco represent funds received for specific programs 
for which expenses have not yet been incurred. Funds received 
during the year amounted to $356,000 (1995—$585,000); 
funds expended during the year amounted to $219,000 (1995— 
$610,000). 


. Due to Special Trusts 


These funds have been accounted for separately due to 
special conditions related to the donations. Trusts with bal- 
ances exceeding $50,000 are: 


(i) Glenn Gould Prize Fund 


The Council has received $525,113 from the Glenn Gould 
Memorial Foundation to provide a prize of $50,000 every 
three years (funds permitting) to an outstanding individual 
for his or her original contribution to the field of music and 
communications. As at March 31, 1996, the balance stood 
at $917,900 (1995—$910,864). 


(ii) Japan-Canada Literary Prize 


The Council received an endowment of $966,651 from the 
Government of Japan "to further strengthen the relations 
between Canada and Japan". The balance of the endowment 
is to be used to fund an annual literary prize of $10,000. As 
at March 31, 1996, the balance stood at $257,519 (1995— 
$304,242). 
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(iii) Japan-Canada Fund 12. Commitments 
During the year the Council received endowments totalling (a) Pa era : 
yments of grants extending into future years are subject 
$2,077,800 from the Government of Japan. The endow- to the provision of funds by Parliament. Future year grants 
ments are to be used primarily to fund Japanese artists approved prior to March 31, 1996 are payable as follows: 


participation in Canadian cultural activities. As at 
March 31, 1996, the balance stood at $1,600,004 (1995— 


(in thousands 


$nil). of dollars) 
9. Appropriation of Surplus OT, ee vdu susie anes Sand ote -Sial ey cenrm eter as arty s ReayerogVereiiny vole Oiemele Grae 19,984 
WOO S Porters scotere eae karo eee ohuletet eu tersrersierenche etetet te reeeneetere 1,877 


The Council has approved a resolution for the appropriation 
of Surplus to the Fund capital as at March 31, 1996 of 
$5,927,000 for the Endowment Account and $2,407,000 for the 
Special Funds in order to provide for the continued growth of 
fund capital. 


(b) The Council is party to long-term leases with respect to 
rental accommodation. The aggregate minimum annual 
rental is as follows: 


10. Net interest and dividends . . 
(in thousands 


of dollars) 
1996 1995 
(in thousands of dollars) MOOT oa taba ha abe tank, oh Meueyava rs ese saselte siete Gaauslorans ate seteherete ire.» 3,397 
199 Sirs spire, ee Bath Se Evers src at ar ataws, Seabhe Seta tebe (s piaieeetade te 3,439 
Endowment Account OOO te csaalle ost egies uslce 5 srsae MO foLeeMe, ai sivek ogatEstoksyr- sp sbexere 3,614 
Interest and dividends................. 7,650 7,883 PAL Ute tS ae an Ane, Lanta linah i tater eapsthn ace tay 5 2,973 
Investment portfolio management ZOO Tere eee e a crea hore eet cine Ee eee Oe eee 2,559 
COSES 21. ee eee eee ese serene (564) (516) 2002-2004 Atty. siteins Socisloteae Que eb aasteen ear Miran 6,610 
Net interest and dividends.............. 7,086 7,367 
7 Sea eo eg The annual rentals have been reduced as a result of sub- 
Special Funds leases with Public Works and Government Services Canada. 
Interest and dividends................. 3,341 3,080 
Investment portfolio management 13. Related party transactions 
COSTS. Sse ake Hoe ne ener as (153) (139) 
Net interest and dividends.............. 3,188 2,941 In addition to those related party transactions disclosed 
a elsewhere in these financial statements, the Council enters into 
; transactions with Government of Canada departments, agen- 
11. Restructuring expenses cies and Crown Corporations in the normal course of business, 
On March 1, 1995 the Canada Council released its Strategic at oe same trade terms applicable to all individuals and enter- 
prises. 


Plan entitled The Canada Council: A Design for the Future. 
The plan called for the Council to undertake a major restruc- 
turing of its program and administrative sections over the next 
three years. During the year, as outlined in the Plan, the 
Council negotiated the transfer of financial involvement for 
pre professional training, including the National Ballet School 
and the National Theatre School, to the Department of Cana- 
dian Heritage. Also, Council has reduced the salary envelope 
through retirements and layoffs. The cost of the severence 
packages and related expenses was $2,647,000. These restruc- 
turing expenses were partially offset through receipt of a 
supplementary parliamentary appropriation of $2,064,000. 
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SCHEDULE OF GRANT EXPENSES BY SECTION SCHEDULE OF ADMINISTRATION EXPENSES 
OF THE ENDOWMENT ACCOUNT (Note 11) OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1996 FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) SCHEDULE 1 (in thousands of dollars) SCHEDULE 2 
1996 1995 Cana- 
dian 
Commis- Total 
Din Gatre me rete Meters cic cele erereeist cena rrsctt 14,889 16,408 sion for —— Se 
NIUISICET Ae ot ROCs Tete eee it 14,848 14,822 Arts Unesco General 1996 1995 
Writingrand! Publishing fear. cities octclect cl -istec 12,213 12,311 ae eS TS Oa ae ae ene 
PATISFAWATOS anti ti. sire tee nates cin cals ened ee Nal e 10,135 10,088 Salaries (oe 4,754 624 2,835 8,213 10,753 
Dance..... PIRES FOR TRUE Ore rele tre a henataee 10,075 10,000 Employee benefits .... . 852 116 518 1,486 1,805 
Public Lending Right Commission ............ 6,095 6,184 Office accommodation. . 1,910 129 1,437 3,476 3,452 
WasuAllArts ju ectraiireluatelorls serdar eoslereteee ss 5,453 5,388 Professional and special 
IMediAvAT isis Merariatt Netgear iavelctel. avereiale 6 slere bleimals 4,337 4,271 SET VICES Ek dee at ae 254 30 604 888 1,527 
HGUrin SIO MICE layers ee. cemaceths stele cfetn eter ohche 4,035 4,008 Amortization.......... 59 725 784 843 
BX, 95.05 6006bc0tn0 Ob sbODFD SU oD ESOL 2,085 2,954 Communications....... 260 24 273 557 490 
ODT Lewes ahs esol: gansuaus caconsys[nis <p apsectensy aysias Sys eneysy es 135 45 Staff 
84,300 86,479 travel jeecn wt series 327 59 hy 483 684 
Printing, publications 
and duplicating ...... 29 8 444 481 195 
Informatics ieeracieiei 22 305 327 242 


Meeting expenses 
including members 


, 


honoraria sapere 48 a7, 225 226 
Office expenses and 

equipment marys: 33 2 136 171 174 
Miscellaneous......... 43 5 48 99 


8,591 992 7,556 17,139 20,490 


A— 44 


CANADA DEPOSIT INSURANCE CORPORATION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of the Canada Deposit 
Insurance Corporation and the information related to the financial 
statements in this Annual Report are the responsibility of manage- 
ment. The financial statements have been approved by the Board of 
Directors. They include some amounts, such as the allowance for 
losses on loans and claims receivable, the provision for guarantees 
and the general provision for loss, that are necessarily based on 
management’s best estimates and judgement. 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles. Finan- 
cial information presented elsewhere in the Annual Report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained in accordance with 
the Financial Administration Act and regulations as well as the 
Canada Deposit Insurance Corporation Act and by-laws of the 
Corporation. The system of internal control is augmented by inter- 
nal audit, which conducts periodic reviews of different aspects of 
the Corporation’s operations. In addition, the internal and external 
auditors have free access to the audit committee of the Board, which 
oversees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting and recom- 
mending the Annual Report and financial statements to the Board 
of Directors. 

These financial statements have been audited by the Corpo- 
ration’s auditor, the Auditor General of Canada, and his report is 
included herein. 

J. P. Sabourin 
President and Chief Executive Officer 


Johanne R. Lanthier 
Vice-President, Finance 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 

I have audited the balance sheet of the Canada Deposit Insurance 
Corporation as at March 31, 1996 and the statements of operations 
and insurance deposit fund and changes in financial position for the 
year then ended. These financial statements are the responsibility 
of the Corporation’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada De- 
posit Insurance Corporation Act and the by-laws of the 
Corporation. 

Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 3, 1996 
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ASSETS 1996 
Cash and short-term investments.............. 292,985 
Premiums and other accounts receivable........ 11,700 
Wapital ASsetSere nite cete srs cece sieve toe eiclc sia iba's 1,655 
306,340 
Loans receivable (Notes 3 and 4).............. 567,091 
felaims receivable (NOtE'4)). aca ers n aes 478,933 
1,046,024 
Allowance for losses on loans 
and claims receivable (Note 6).............. (143,500) 
902,524 
. 1,208,864 
_ Approved by the Board: 
_G.L. REUBER 
Chairman 


/H. MARCEL CARON 


Director 


1995 LIABILITIES 
55,814 ACCOUNTS Payable eames rerresieite stele 
13,364 Provision for guarantees 
1,815 (Notes:3551and (6) erreerernn ec ereruara errors oier 
General provision for loss 
70,993 
GINO 116) iark pstcsccaes ar terest aye ogmepareue nase Revareta dots: sr cae 
770,570 Loans from the Consolidated Revenue Fund 
1,276,607 (Note 7 setae ever tiiies Gee cence ne 
2,047,177 
DEPOSIT INSURANCE FUND 
(501,000) OS SU CE FUN 
1,546,177 Deficitzend of perlodar cameramen eee 
1,617,170 





1996 1995 
28,425 32,400 
691,271 907,483 
150,000 250,000 
1,640,141 2,174,423 
2,509,837 3,364,306 
(1,300,973) (1,747,136) 
1,208,864 1,617,170 
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STATEMENT OF OPERATIONS AND DEPOSIT INSURANCE 


FUND 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Revenues 
Premmiuin Sic rc oS cvvok eee eae 
Interest on cash and short- 
LELMPINVESTIMENIS., sce sree eee el ie siecle 
Other revenue srester sor oratne ate arece store sveterste ice 


Expenses 
Interest on loans from the Consolidated 

Revenue und (Note W))ierat-) atelier 
Provision for loss (reversal) 

(NO 6:6) fier aseh nvaraeatacieysveceveiiens wa ctas ores oe 
Recovery of amounts previously written off... 
Operating expenses (Note 11)............... 
Interv enlioniexpenseSm ee iii Geecenr 
Other, mnteres tens. cseiec~ seas tepsus on acctcd austeloyetien sae 


Gain (loss) from operations .................. 
Deficit, beginning of period’ 4.44.15 7-6 eee 


Deficit, endiofiperiod a4 mice crieead-clase cre 


1996 


537,742 
9,134 
5,677 

552,553 


121,917 


(29,603) 
(3,910) 
13,961 

35573 
452 


106,390 


446,163 
(1,747,136) 


(1,300,973) 


1995 


513,050 
8,797 
3,429 

525,276 


181,959 


430,101 
(6,419) 
14,096 

5,013 
10 


624,760 


(99,484) 
(1,647,652) 


(1,747,136) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 


Operating activities 
Gain (loss) from operations ................ 446,163 
Non-cash items included 
in gain (loss) from 


operations 
Provision for loss (reversal).............. (29,603) 
Others Jota eae oe sess (3,013) 


Other non-cash items 
Increase in provision for 


TUArantees amr ees el yas.hs so asses & 

Increase in loans receivable.............. 
Purchase of capital assets—Net............. (420) 
Payment out of the general provision 

TOL, JOS Siete crsvagnse ches oteetus eianerstesernsus eT (60,228) 
Paymenton guarantees)-n- poe eee eras (281,712) 
WOansiGisbursedius, see ey casio ere tiet tee (48,638) 
TZOANS TECOVELED eo, acie rors cirnensie eto ets cia stele 103,648 
Claims paid excreta ss.c0eccrsrevorerey«tocstouiscel state BiO1e 
Claimsirecoveredn a erraseecisctenieiiine erat 643,974 


Cash provided by operating 
ACUIVILIES coer ais cesisls. cies one ree isiee 770,171 


Financing activities 
Loans from the Consolidated 
Revenue Fund 


AAVAances in: ssresrncrs rs na cin eecneateisvepers Cais 250,000 
Repayments s.cy. decile sen ereeke see te (783,000) 
Cash used in 
AINANCINMACUVILIES ee eee eee (533,000) 
Cash and short-term investments 
Increase;during the periodis ere etree Devlin 
Balance, beginning of period............... 55,814 


Balancesend lof penod mee ieee 292,985 


1995 


(99,484) 


430,101 
(6,610) 


500,000 
(500,000) 
(455) 


(104,066) 

(2,376) 
651,143 

(872,779) 
1,025,249 


1,020,723 


350,000 
(1,341,000) 


(991,000) 
29125 


26,091 
55,814 
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1. Authority and objective Provisions for loss 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the CDIC Act). It is a 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. 


The objects of the Corporation are to provide insurance 
against the loss of part or all of deposits, to be instrumental in 
the promotion of standards of sound business and financial 
practices for member institutions, and to promote and other- 
wise contribute to the stability and competitiveness of the 
financial system in Canada. These objects are to be pursued 
for the benefit of depositors of member institutions and in such 
manner as will minimize the exposure of the Corporation to 
loss. 


The Corporation has the power to do all things necessary or 
incidental in the furtherance of its objects including acquiring 
assets from, and providing guarantees or loans to, a member 
institution. It may make or cause to be made inspections of 
member institutions, prescribe standards of sound business 
and financial practices, and act as liquidator, receiver or in- 
spector of a member institution or a subsidiary thereof. 


. Significant accounting policies 
Basis of preparation 


These financial statements have been prepared in accor- 
dance with generally accepted accounting principles. 


These financial statements do not reflect the assets, liabili- 
ties or operations of member institutions in which the 
Corporation has intervened. 


Premium revenue 


Premiums are recognized when assessed and are based on 
insured deposits with member institutions as at April 30 of 
each year. Premiums are collectible in two equal instalments, 
on June 30 and December 31. 


Short-term investments 


Sufficient liquidity is maintained to meet general operating 
requirements as well as borrowing obligations to the Consoli- 
dated Revenue Fund. These investments, consisting of 
marketable securities and term deposits, are carried at cost. 


Interest revenue 


The Corporation charges interest on loans it disburses in 
accordance with the specific terms of the loan agreements. 
This interest continues to accrue to the benefit of the Corpo- 
ration but is not recognized in the accounts when an insolvent 
member institution is placed in liquidation or when, in the 
opinion of management, there is a reasonable doubt as to the 
ultimate collectibility of the interest. In such cases, cash re- 
ceipts are recognized as a reduction of the loan principal until 
such time as the loans are retired. Subsequent cash receipts are 
recognized as other revenue on a cash basis. 


In some cases, amounts recovered from the estates of liqui- 
dated member institutions exceed the amount of the 
Corporation’s claim against the institution. In these instances, 
interest on claims is recorded as other revenue on a cash basis. 


; The Corporation has three types of provisions for loss in its 
financial statements: 


Loans and claims receivable—The allowance for losses on 
loans and claims receivable is determined on an annual 
basis and reflects the management’s best estimate of losses 
in respect of claims against insolvent member institutions 
arising from payments made to insured depositors and loans 
made to member institutions and others under a loan agree- 
ment. The allowance is established by assessing, among 
other things, business plans—which include asset disposi- 
tion strategies, forecasted distributions to creditors, the 
requirement to refund advances received against future dis- 
tributions, and commitments under. various 
agreements—and other information provided by the liqui- 
dators of the various estates and/or agents acting on behalf 
of the Corporation. 


Loans and claims receivable are written off in full or in part 
when, in the opinion of management, there is a reasonable 
certainty that the loan or claim will not be fully realized. 
From time to time, the Corporation collects amounts pre- 
viously written off in loans and claims receivable. In such 
cases, the amounts received are recorded as a reversal to 
the provision for loss. 


Guarantees—In facilitating certain transactions affecting 
member institutions, the Corporation provides certain guar- 
antees. The amount required to honour these guarantees is 
determined on an annual basis and is based on the estimated 
future cash requirements to meet these obligations. 


General—The general provision for loss is determined on 
an annual basis and reflects the Corporation’s best estimate 
of losses on insured deposits of member institutions. The 
provision is established by assessing the aggregate risk in 
the member institutions based on current market and eco- 
nomic conditions, and by applying historical loss 
experience. 


3. Reclassification in 1995 financial statements 


In 1994, Adelaide Capital Corporation (ACC), a successor 
to a former member institution, refinanced its debt structure 
through an issue of distress preferred shares (DPS). At that 
time, the Corporation provided a guarantee of redemption to 
the purchasers of these shares. Under the agreement, the Cor- 
poration will purchase the DPS at face value, when they 
mature. The shares will then be redeemed by ACC in consid- 
eration for a loan payable to the Corporation. ACC used the 
$500 million proceeds from the issue of the DPS to repay part 
of its loan with the Corporation. In its 1995 financial state- 
ments, the Corporation recognized the net effect of the 
transaction and applied the $500 million as a recovery against 
the loan to ACC. 


This year, management decided that it is appropriate to 
present this transaction on a gross basis as it expects that it 
will have to honour its guarantee and therefore established a 
provision for guarantee of $500 million and a corresponding 
increase to its loan receivable from ACC. It is management’s 
opinion that the full amount of the loan will be collected. 


The financial statements for 1995 have been restated to 
reflect these adjustments. These changes have no effect on the 
operating results and the accumulated deficit. 
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4. Loans and claims receivable 


Claims against insolvent member institutions arise from the 
subrogation of the rights and interests of depositors when the 
Corporation pays the depositors’ insurance claims. The Corpo- 
ration also asserts a claim against insolvent member 
institutions in liquidation, arising out of loans previously dis- 
bursed by the Corporation. The Corporation has asserted 
claims against all the insolvent member institutions that have 
been placed in liquidation. 


Pursuant to subsection 10(1) of the CDIC Act, the Corpo- 
ration made secured loans to member institutions and others 
under the provisions of loan agreements. In management’s 
opinion there is reasonable doubt as to the collectibility of 
interest revenue on these loans. Consequently, no interest reve- 
nue was recognized during the year. 


As part of the facilitation of the sale of North American Trust 
Company (NAT) and its subsidiary NAL Mortage Company 
(the NAL transaction) to the Laurentian Bank of Canada 
(Laurentian Bank), the remaining amount of a $175 million 
loan previously made to the parent of NAT, NAL Trustco Inc., 
was written off during the year. In addition, a portion of 
Laurentian Bank’s purchase amount was in the form of a 
three-year note, the proceeds of which were assigned to the 
Corporation, and which is abatable in respect of specified 
losses experienced on the purchased portfolio during the term 
of the note and other items. 


5. Provision for guarantees 


The Corporation has provided various types of guarantees to 
member institutions or others in order to facilitate certain 
transactions affecting member institutions. The following ta- 
ble presents the guarantees outstanding at March 31, 1996 and 
1995, along with the corresponding provisions. 


1996 1995 
Guarantee Provision Guarantee Provision 


(in millions of dollars) 


Deficiency coverage .. 2,120.0 107.4 2,661.0 365.0 
Distress preferred 

Sharese eee 655.0 500.0 665.0 500.0 
Other san wc cya 128.0 83.9 42.5 42.5 


Totalie server ecm 2,903.0 691.3 3,368.5 907.5 


Deficiency coverage agreement 


In order to facilitate the sale of troubled member institu- 
tions, the Corporation guaranteed a portion of the principal and 
income losses that may occur on eligible assets. These guaran- 
tees, also referred to as deficiency coverage agreements or 
DCAs will continue to be in force on a diminishing basis until 
the year 2002. As described in Note 4, during the year the 
Corporation facilitated the NAL transaction, which exhausted 
the coverage available under the DCA agreement signed in 
1992. 


Distress preferred shares 


The Corporation provided guarantees to the investors of 
distress preferred shares issued by ACC in 1994. These shares 
must be redeemed within five years from the date of issue. The 
Corporation will finance the redemption of these shares and 
has recognized the liability. 
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Other 


With respect to the NAL transaction, the Corporation has 
certain obligations to settle with the purchasers under various 
sale agreements. As a result, the Corporation has recognized a 
liability for future setttlement of these obligations. 


Other guarantees are provided by the Corporation from time 
to time to facilitate the conduct of its business. Payments under 
such guarantees will occur if the conditions in the agreements 
are met. 


. Provisions for loss 


The following table is a continuity schedule for the provi- 
sions for loss on loans and claims receivable, guarantees and 
the general provision as at March 31, 1996. 


Be ginnin POL periOd Set .ctaen eters eaten tet seis ste acre-feet 
Provisionstorlossi(reviersall) hana. ate -t.. ects oe hes sce caves 
IWEIte-OLT SEC ypora teat. caged eta rol ove taal than aici oraToenteds steueyetal eroneveleyavere 
Distressypreterredshareshy... riers ciel) yaieiea vein eerencre ices 
RAV TOTES Poll Sisto se TENTS ste Ta te atcVe lense sheets ae ees 


BndOMDErlOd remo erates Clerics eee ete ale aedeagus 


These estimates are determined using the best information 
available at the time they are prepared. However, future events 
and economic conditions are not predictable with certainty, 
and therefore the actual losses may be different from these 
estimates. 


. Loans from the Consolidated Revenue Fund 


Subject to Governor-in-Council approval, the Corporation 
may borrow up to $6 billion from the Consolidated Revenue 
Fund. 


As at March 31, 1996, the Corporation has $1,640 million in 
outstanding loans including accrued interest of $13 million 
(March 31, 1995—$2,174 million, including accrued interest 
of $14 million). 


These loans bear interest at various annual rates ranging 
from 5.87% to 7.33% (1995—4.49% to 8.34%) and the princi- 
pal is repayable according to the following schedule: 


Amount 
(in millions 
Period ending March 31 of dollars) 
MD epee ee eaksy ane eias sFelaee rele Lass teed er eaaie ou eestons ca bouts lence daveys 872 
GS 8 fraps Aa Neat Soe rata c seer as sa PaiGecrebaraveeenerivake taints yonsiei ebotier are cease 460 
LOO Orange tere oe araia ounra rec stake cue Pteesietehetanclcvevaten ey invstuePon cotter 295 
Accrued interest as at March 31, 1996................5.. 13 


Loans 


and claims 
receivable 


501,000 
(55,331) 
(302,169) 


143,500 


1996 
General 
Guarantees provision Total 
(in thousands of dollars) 

907,483 250,000 1,658,483 
65,500 (39,772) (29,603) 
(302,169) 
(281,712) (60,228) (341,940) 

691,271 150,000 984,771 
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1995 


Total 


1,275,448 
430,101 
(443,000) 
500,000 
(104,066) 


1,658,483 
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8. 


Hat. 


Income taxes 


The Corporation is subject to federal income tax and has 
available losses that can be carried forward to reduce future 
years’ earnings for tax purposes. 


Such losses total $1,158.1 million and expire as follows: 


Amount 

(in millions 

Year of dollars) 
ho Peer CRN OC ISO comme tno ets SerCns ee 143.3 
(CL Pee ORS ae OCT CO ETRE Ae AGO or comcdcr 141.8 
1.999 ahah ax ltabeteen tre ysis 5 aides Sarai ov uereeere aio teins Berra 224.1 
DOO: 2 dvses acento ches c ett speaeirageiences uaretelinins tres useekorrs Seed ayes asco 224.6 
ZOO oacrersvey tacetavetate die Shey ay saete asus tsvhu che samtieserey occa Sh lster ieee 96.4 
DOOD. ic. ra onctertusra tune tere oe teAsee lets we Ee el ateeine ce cierhidhaact 202.4 
PX UU Bie rier et Oe cua ron eROIOT RS FOIE ORR Otro rane As) 
1,158.1 


. Contingent liabilities 


The Corporation is a defendant in a number of judicial 
actions arising out of the collapse or insolvency of various 
member institutions. 


The Corporation does not believe it has any liability as a 
result of these actions and has not provided for any potential 
claims. 


. Insured deposits 


Deposits insured by the Corporation, on the basis of returns 
received from member institutions as described in Note 2, as 
at April 30, 1995 and 1994, were as follows: 

1995 1994 


(in billions of dollars) 


Rederalinstitutionsiae. se aie etre 307 291 
Provincial Institutions |. cmicaseeeeciser ae 16 17 
323 308 


In accordance with paragraph 21(1)(b) of the CDIC Act, the 
premium rate for the premium year 1996 was set at one-sixth 
of one percent of insured deposits, the same rate as in 1995. 


Operating expenses 
1996 1995 


(in thousands of dollars) 


Salaries and other 


personnellCOsts: vacisc we siete tne lheteereteete 6,362 6,143 

Inspection, legal 
anid otherifeesspprvomac.- tern miercrhe sie ciate 2,097 2,548 
Generaliexpensesmeceeeieieeaecere tate 2,170 2,145 
Premises Peseta cee at ence 2,448 2,322 
Data processing Priscie anet site ccitteee scr 884 938 
13,961 14,096 


12. Comparative figures 


In addition to disclosure in Note 3, certain of the 1995 
figures have been reclassified to conform with the presentation 
adopted for 1996. 








A— S51 


CANADA DEVELOPMENT INVESTMENT CORPORATION 


MANAGEMENT’S RESPONSIBILITY 
FOR FINANCIAL STATEMENTS 


The accompanying consolidated financial statements of Canada 
Development Investment Corporation are the responsibility of man- 
agement and have been approved by the Board of Directors. 


The consolidated financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles. When alternative accounting methods exist, manage- 
ment has chosen those it deems most appropriate in the 
circumstances. Financial statements are not precise since they in- 
clude certain amounts based on best estimates and judgments. 
Management has prepared the financial information presented else- 
where in this annual report and has ensured that it is consistent with 
that in the financial statements. 


CDIC maintains systems of internal accounting and adminis- 
trative controls designed to provide reasonable assurance that the 
financial records are reliable, form a proper basis for the prepara- 
tion of financial statements and that CDIC’s assets are properly 
accounted for and adequately safeguarded. 


The Board of Directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews CDIC’s annual consolidated financial statements 
and reports its findings to the Board for their consideration and 
approval. The audit committee also meets with management and 
with the Shareholder’s Auditors to discuss auditing matters and 
financial reporting issues. Due to its size, and as permitted by Order 
in Council, CDIC is exempt from the requirement to carry out 
internal audits. 


These consolidated financial statements have been audited by the 
shareholder’s auditors, the Auditor General of Canada and KPMG 
Peat Marwick Thorne whose report is presented separately. 


Benita M. Warmbold 
Executive Vice-President 
Canada Development Investment Corporation 


AUDITORS’ REPORT 
TO THE MINISTER OF FINANCE 


We have audited the consolidated balance sheet of Canada Devel- 
opment Investment Corporation as at December 31, 1995 and the 
consolidated statements of income (loss) and accumulated deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the corpo- 
ration as at December 31, 1995 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the corporation and of 
its wholly-owned subsidiaries that have come to our notice during 
our audit of the consolidated financial statements have, in all sig- 
nificant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Canada Business Corpo- 
rations Act and the articles and by-laws of the corporation and its 
wholly-owned subsidiaries. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Toronto, Canada 
March 7, 1996 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1995 

(with comparative figures for 1994) 
(in thousands of dollars) 


ASSETS 


Current assets 
Cash and short-term investments ............ 
Cash on deposit in the Consolidated 
Revenue Fund\(Note4) acetate: 
Cash restricted as to use 
(Note: 8(¢)))¢ acts aas.tenated. eee tt 
Receivables? : stint Mckates tastes ces 
Shares of Cameco Corporation held for 
salei(Note6) 5. fis eireceero a eee eee 


Investments 
Non-consolidated subsidiaries, at cost 
(NO G29) sais ayetes asties shevasey sper syouecacorstegsaveaava 
Otherinvestments(Note/6) meee meee ieee 


Other assetS:ceine checss nek ae See ee 


The accompanying notes are an integral part of these consolidated financial statements. 


On behalf of the Board: 


DON SHAVER 
Director 


WILLIAM ROSS 
Director 


1995 


31,975 
73,560 


10,000 
326 


115,861 


7,025 
NGI) 


24,200 
206 


140,267 


1994 


24,664 


10,000 

468 
64,438 
99,570 


9,296 
17,175 


26,471 
340 


126,381 


LIABILITIES AND SHAREHOLDER’S EQUITY 


Current liabilities 
Accounts payable and accrued liabilities 
(Note:8(b)) Fe. eee. do cpattnieee cee 
Notes payable to Atomic Energy of Canada 
Limited (Notes 5(b) and 8(c)) ............ 


Shareholder’s equity 


Capital stock 
Authorized—Unlimited number of common 
shares 
Issued and fully paid—101 common 


Contributed surplus (Note 7)............... 
Accumutlatedideticitee re anantee erate tice 


Contingencies (Notes 2, 5(a) and 8) 


1995 


OS 


17,025 
26,276 


1 
743,184 
(629,194) 


113,991 


140,267 


1994 


8,831 


19,296 
28,127 


1 
743,184 
(644,931) 


98,254 


126,381 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME (LOSS) AND 
ACCUMULATED DEFICIT 

YEAR ENDED DECEMBER 31, 1995 

(with comparative figures for 1994) 

(in thousands of dollars) 


1995 1994 
Corporate operations 
Interest earned on short-term 
WNVEStINCHIS eset aco sere Ces care soe Se WAl 1,649 
Dividend and other income................. 2,206 4,579 
355771 6,228 
Corporate and divestiture expenses .......... (3,810) (4,562) 
Corporateancomennetmerenriseiicreee 1,767 1,666 
INANCIAleXPeNSes Met iitaraieisteterieieie sie (28,906) 
Gain on sale of Cameco shares 
CIN O1C16) eaters sere eS tie eects dette Seah es 24,122 6,002 
Provision for waste disposal costs 
(Note:8:(b) earaa eae ce ponted hls emteiets (152) (563) 
Mets ncOme: (OSS); feces cyacose. chaise ucustauKole. Sy 06)-0s 25,737 (21,801) 
Accumulated deficit, beginning of year......... (644,931) (613,130) 
BVA GENOS ero minders aiersPao te sytevensa vacevs.s lecokeseis.a (10,000) (10,000) 
Accumulated deficit, end of year.............. (629,194) (644,931) 


men 


The accompanying notes are an integral part of these consolidated financial state- 
ts. 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1995 

(with comparative figures for 1994) 

(in thousands of dollars) 








1995 1994 
Operations 
Cash provided by corporate 
operations (NOte)9) Leen etiaeice 2,311 242 
Dividends pald armen terete terrier (10,000) (10,000) 
(7,689) (9,758) 
Financing 
Net increase in short-term 
debt as}. codec ets asia iba ee 29,774 
Repayment of long-term debt............... (50,000) 
Interest and financing expenses............. (30,352) 
Debt and interest assumed by the 
Government of Canadas escceceiennie (448,294) 
Contributed surplus (Note 7)............... 448,294 
(50,578) 
Investing 
Proceeds from sale of Ginn Publishing....... 10,385 
Proceeds from sale of Cameco shares........ 88,560 48,960 
88,560 59,345 
Increase (decrease) |inicashy..4.-- cite) 80,871 (991) 
Cash; beginning of year.-2....- 4-4-0251 ee 24,664 25,655 
Gashviend! of yean ma ajrcseiae an certs etyusiets csoustsn- 105,535 24,664 


For purposes of this statement, cash and increase (decrease) in cash includes cash 
and short-term investments and cash on deposit in Consolidated Revenue Fund an 
excludes cash transactions relating to cash restricted as to use. 


The accompanying notes are an integral part of these consolidated financial state- 
ments. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1995 
(All dollar amounts are stated in thousands) 


1. The corporation During 1995, the corporation entered into a general convey- 


Canada Development Investment Corporation ("the corpo- 
ration" or "CDIC") was incorporated in 1982 under the 
provisions of the Canada Business Corporations Act and is 
wholly-owned by Her Majesty in Right of Canada. The corpo- 
ration is subject to the Financial Administration Act and is an 
agent of Her Majesty. 


. Activities of the corporation 


In 1984, the corporation commenced the disposition of its 
investments in Massey-Ferguson Limited, now Varity Corpo- 
ration ("Varity") and Massey-Combines Corporation 
("Massey-Combines"), Canadair Limited ("Canadair"), The de 
Havilland Aircraft of Canada, Limited ("de Havilland") and 
Canada Eldor Inc. ("CEI") in an orderly fashion. Disposals of 
the corporation’s investments in de Havilland and Canadair 
were completed in 1986. The remaining investment in Massey- 
Combines was written off in 1988. 


During 1988, the operating assets of CEI were transferred to 
Cameco Corporation ("Cameco") in exchange for notes and 
38.5% investment in Cameco. Through dilution and four sec- 
ondary share sales the corporation has now completed the sale 
of its investment in Cameco. 


Beginning in December, 1992 the Government of Canada 
("Government") assumed responsibility for payment of certain 
of CEI’s debt which was required to allow CEI to remain 
within its statutory borrowing authority. 


As a result of the sale of the remaining Cameco shares and 
the assumption of CEI’s debt by the Government in 1995, CEI 
is left for the net cash proceeds from the final sale of Cameco 
shares as its only significant asset. CEI’s remaining signifi- 
cant obligations are the contingencies discussed in Note 8. 


During 1988, the corporation acquired the following two 
subsidiaries from Atomic Energy of Canada Limited 
GARG): 


(a) Nordion International Inc. ("Nordion"); and 


(b) Theratronics International Limited ("Theratronics"). 


In November, 1991 the corporation sold Nordion (see 
Note 8(c)). 


Pursuant to a directive received from the Government, the 
corporation acquired during 1989, a 51% interest in Ginn 
Publishing Canada Inc. ("Ginn Publishing") from Paramount 
Communications (Canada) Limited. Pursuant to a directive 
received from the Government, in February, 1994 the corpo- 
ration sold its interest in Ginn Publishing. 


On March 19, 1993 Canada Hibernia Holding Corporation 
("CHHC") acquired for no cost an 8.5% interest in the Hibernia 
Development Project and an 8.5% equity interest in the Hi- 
bernia Management and Development Company Ltd. 
("HMDC"). CHHC is a wholly-owned subsidiary of the corpo- 
ration whose sole purpose is the holding, management, funding 
and ultimately, disposal of the 8.5% interest in the Hibernia 
Development Project. 


The corporation holds 1,250,000 class II preferred shares of 
Varity. 


ance with Cartierville Financial Corporation Inc. ("CFC"), an 
inactive wholly-owned subsidiary of CDIC, which provided 
for the transfer of all of the remaining assets and liabilities in 
CFC to the corporation. CFC has been substantially wound up. 


The Board of Directors of the corporation is continuing to 
develop approaches to the divestiture of the corporation’s 
remaining investments. 


. Significant accounting policies 


(a) Basis of consolidation 


The financial statements of CEI, a wholly-owned subsidi- 
ary, has been consolidated with those of the corporation. 


(b) Investments in non-consolidated subsidiaries 


The corporation’s investments in subsidiaries acquired 
with the intention that they be disposed of or privatized in 
the foreseeable future are considered to be temporary in- 
vestments and are carried at the lower of cost and net 
realizable value. If no reliable estimate of net realizable 
value is available, the investment is carried at cost. The 
corporation’s investment in CHHC is considered to be tem- 
porary investment and is accounted for in accordance with 
this policy. 


The corporation’s investments in subsidiaries acquired 
with the intention that they be disposed of or privatized in 
the foreseeable future and for which the corporation will 
not benefit from the ultimate gains or losses on disposition 
are carried at the corporation’s proportionate interest in the 
underlying net book value of the subsidiaries, offset by a 
liability reflecting the corporation’s obligation to forward 
any proceeds of disposition to another entity. The corpo- 
ration’s investment in Theratronics is accounted for in 
accordance with this policy. 


The financial statements of CHHC and Theratronics are 
attached. 


(c) Other investments 


The corporation’s investment in Cameco is accounted for 
using the cost method. Under this method, any dividends 
received are recorded as revenue by the corporation. 


The investment in Varity securities is carried at cost, less 
proceeds received on disposition. 


(d) Short-term investments 


Short-term investments are valued at cost which approxi- | 
mates market. 


4. Cash on deposit in the Consolidated Revenue Fund 


In April, 1995 CEI deposited $73,560 in a non-interest 
bearing special purpose account in the Consolidated Reve- | 
nue Fund ("CREF"). Funds can be drawn out of the account © 
to extinguish any liability of CEI. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Continued 


5. Investment in non-consolidated subsidiaries (b) Theratronics 


The corporation’s investments in subsidiaries are as follows: 


December 31, 


1995 1994 
CHC (hyn Sen Seems paliesb 
Theratronics (b)..........00eeeeeeeees 7,025 9,296 
7,025 9,296 
(a) CHHC 


CHHC was acquired with the intention that it be disposed 
of in the foreseeable future; accordingly, the corporation 
accounts for its investment in CHHC as a temporary invest- 
ment and this investment is not consolidated. 


On March 19, 1993 CHHC acquired for no cost an 8.5% 
working interest in the Hibernia Development Project and 
an 8.5% equity interest in the Hibernia Management and 
Development Company Ltd. CHHC’s sole purpose is the 
holding, management, funding and ultimately, disposal of 
the 8.5% interest in the Hibernia Development Project. 
Pursuant to a Memorandum of Understanding ("MOU") 
dated June 8, 1993 between the Government, the corpo- 
ration and CHHC, the Government seeks the approval of 
Parliament to appropriate the funds necessary for CHHC to 
honour its obligations to fund the project costs of Hibernia 
Development Project. CHHC is dependent on appropria- 
tions from the Government to fulfill its obligations. 


Appropriations received from the Government by CHHC to 
fund the costs of the Hibernia Development Project are 
credited to contributed surplus of CHHC, but are not re- 
flected in these consolidated financial statements as the 
investment in CHHC is carried at nominal cost. 


Pursuant to the MOU, the corporation provides adminis- 
trative services to CHHC. The aggregate cost of these 
administrative services are reimbursable to the corporation 
on commencement of commercial operations from Hibernia 
Development Project production proceeds (if any such pro- 
ceeds remain after payment of other production expenses 
and charges) or, if applicable, the proceeds from the sale of 
the working interest or the sale of the shares of CHHC in 
such manner as may be agreed upon by the corporation and 
the Minister of Finance. 


Costs of the Hibernia Development Project to the produc- 
tion start-up are estimated at $5,819,000, before 
Government assistance. CHHC’s 8.5% share is expected to 
be approximately $407,000. CHHC’s expenditures incurred 
after March 23, 1993 do not qualify for Government con- 
tributions or Government guaranteed limited-recourse 
loans provided to the other owners of the project. 


The Hibernia Development Project is in the development 
stage. Accordingly, CHHC has no operations until the pro- 
duction stage commences. Recovery of CHHC’s 
capitalized costs relating to the Hibernia Project depends 
upon (i) the sale of the working interest for an amount in 
excess of the costs capitalized, or (ii) the successful com- 
pletion of construction and achievement of commercial 
production of oil at prices sufficient to recover operating 
costs and capitalized costs. 


The share purchase agreement between AECL and the cor- 
poration requires the corporation to pay to AECL the fair 
market value of the shares of Theratronics. The agreement 
also specifies that the fair market value will be estimated 
as at the date of transfer, but will subsequently be adjusted 
to an amount equal to the price ultimately received by the 
corporation in the subsequent privatization sale of Thera- 
tronics. Furthermore, the agreement specifies that the 
corporation is not required to make payment of the pur- 
chase price to AECL until 60 days after the privatization 
sale. 


Accordingly, AECL will ultimately receive the full pro- 
ceeds realized upon privatization of Theratronics, less the 
corporation’s expenses associated with the privatization. 


Thus, while the corporation has title to the shares of Thera- 
tronics and executive management control over its 
operations prior to its privatization, the corporation did not 
acquire the normal risks and benefits associated with share 
ownership. Accordingly, the corporation has recorded its 
investment in Theratronics at an amount equal to the net 
book value of Theratronics at December 31, 1995 and 1994, 
with an off-setting non-interest bearing note payable to 
AECL, and has not recognized any income or loss on this 
investment. 


6. Other investments 


Carrying value 
December 31, 








1995 1994 
Cameco peer renin aa eerie citasy-1c, 64,438 
WAI EY save raretevrevegouaye scarey sue a keucl opens es ciyeses GANGS) NABI 
17,175 81,613 
Less: amount included in current 
ASSEUSTRIG A pesteoe oc let Hekate onlin: ante 64,438 
17,175 elas 


Investment in Cameco 


In February, 1995 CEI sold it’s remaining 3,000,000 com- 
mon shares for gross proceeds of $92,250. Costs of the 
transaction were $3,690, resulting in net proceeds of $88,560. 
Accordingly, CEI realized a gain of $24,122 which is reflected 
in the financial statements. 


In September, 1994 CEI sold 2,000,000 of its common 
shares for gross proceeds of $51,000. Costs of the transaction 
were $2,040, resulting in net proceeds of $48,960. The net 
proceeds exceeded CEI’s carrying cost. Accordingly, CEI re- 
alized a gain of $6,002 which is reflected in the net profit for 
the year ended December 31, 1994. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Continued 


7. Contributed surplus Alternatives for the economic disposal for existing wastes 


The details of the changes in contributed surplus are as 
follows: 


Year ended December 31, 


1995 1994 
Balance, beginning of year............... 743,184 294,890 
Debt of CEI assumed during the 
year by the Government ............... 448,294 
Balance, end Ofiveareranesen cree 743,184 743,184 


The Government provides authorities and guarantees for the 
borrowing of CEI. In December, 1994 the Government entered 
into an agreement with CEI to assume responsibility for pay- 
ment of all of CEI’s remaining short-term and long-term debt. 
Payment of CEI’s outstanding short-term promissory notes of 
$191,500 was made by the Government in December, 1994, 
and in 1995, the Government made payments for $100,000 
notes maturing on January 16, 1995 and $150,000 notes matur- 
ing on August 18, 1995, as well as related interest obligations, 
resulting in total payments of $454,875. As a result of this 
agreement, CEI was relieved of its obligation for these debts; 
accordingly, the outstanding principal amounts and accrued 
interest totalling $448,294 as at December 23, 1994 were 
removed from CEI’s accounts and credited to contributed sur- 
plus. 


. Contingencies 


(a) On December 23, 1986 the corporation sold its investment 
in Canadair Limited to Bombardier-Canadair Inc. The cor- 
poration and the Government have agreed to indemnify 
Bombardier-Canadair Inc. and Canadair Limited for speci- 
fied product related claims for fifteen years from 
December 23, 1986 for which insurance coverage is un- 
available or economically impracticable to obtain. 
Reasonable estimates of the effects, if any, of this indem- 
nity cannot be made at this time. Such amounts will be 
recognized in future years, as appropriate, when reasonable 
estimates can be made as to the likely amount, if any, which 
will ultimately be paid pursuant to this indemnity. No 
amounts have been paid to date under this indemnity. 


(b) Under the terms of the agreement between CEI and 
Cameco, CEI and Cameco agreed on a formula for sharing 
any future joint costs, excluding normal operating costs, 
related to certain specified existing wastes accumulated by 
CEI to October 5, 1988, the date of transfer of CEI’s 
operations and assets to Cameco. Cameco assumed liability 
for the first $2,000 of joint costs. The next $98,000 in joint 
costs will be shared 23/98ths by Cameco, 75/98ths by CEI. 
CEI assumed liability for joint costs in excess of $100,000. 


continue to be pursued by Cameco. The majority of the 
joint costs under the indemnity provisions of the agreement 
relate to existing waste material located in two sites which 
are closed and have not accepted further wastes since 
October 5, 1988. The ultimate magnitude of the joint costs 
is largely dependent on the findings of the Federal Siting 
Task Force, remediation standards that will be set by the 
Atomic Energy Control Board and the technologies that 
may be available to meet these standards at the time they 
are determined. The Federal Siting Task Force delivered its 
final report to the Government having reached an agree- 
ment in principle to construct a Low Level Radioactive 
Waste Disposal facility in Deep River, Ontario, Canada. 
No decision has been announced by the Government as to 
how or if it will proceed with the recommendations of the 
report. 


CEI accrues for these costs on an annual basis, based on 
reliable estimates provided by Cameco. As at 
December 31, 1995 estimates joint costs to be $11,312 
(1994—$11,114) of which CEI’s share is $7,127 (1994— 
$6,975). Accordingly, CEI has accrued this amount in 
accounts payable and accrued liabilities as its liability that 
is subject to reasonable estimation at this time. It is likely 
that CEI will incur further liability for joint costs to be 
incurred in the future; however, the ultimate magnitude of 
this liability is not reasonably estimable at this time. To 
December 31, 1995 actual total joint costs incurred are 
$2,595 (1994—$2,286) and CEI’s share is $456 (1994— 
$219). 


(c) In November, 1991 the corporation sold its investment in 
Nordion for proceeds of $165,000. 


As part of the purchase and sale agreement, the corporation 
indemnified the purchaser for certain representations con- 
tained in the agreement of purchase and sale. The 
indemnity is subject to a deductible of $1,000 and an ag- 
gregate limit of $10,000 and expired two years after the 
date of the sale. $10,000 of the proceeds received from the 
sale are held in the CRF and is shown as "Cash Restricted 
as to use" in these financial statements, for use in satisfying 
any claims made under this indemnity. 


Any balance remaining of the $10,000 withheld to cover 
the indemnity, net of claims, will be paid to AECL on 
settlement of the outstanding claims. 


The corporation is a named party, together with AECL and 
the Attorney General of Canada, in litigation commenced 
by the purchaser, MDS Health Group Limited et al 
("MDS"). MDS is seeking a mandatory injunction requiring 


AECL to complete the construction and commissioning of | 
a new isotope reactor. Alternate relief claimed in the action © 
includes the rescinding of the original purchase, damages | 


of $300,000, pre and post judgment interest and costs. 


Due to the early stages of this claim, the corporation is not — 
in a position to estimate the ultimate outcome and the loss, — 


if any, that the corporation may suffer. 





CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1995—Concluded 


(d) The corporation is the defendant in certain other litigation. 
While the amount of any ultimate liability cannot yet be 
determined, the corporation, after discussion with legal 
counsel, is of the opinion that there will be no material 


adverse effect on its financial position. 


9. Cash provided by corporate operations 


1995 
Corporate income, net............. Bec erstoe 1,767 

Decrease in accounts receivable 

iG OUTSET 5 ucenancdoobeeoemooe 239 
Increase (decrease) in accrued 

Habilities 3 As ae: wcceheieate 8 ok 268 
Net decrease in corporate 

capitalvassets Pinas act. satsels.» 327 37 


Cash provided by corporate operations ..... 2,31 


1994 


1,666 
430 
(1,885) 


31 
242 
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APPENDIX 1 


CANADA HIBERNIA HOLDING CORPORATION 


AUDITORS’ REPORT 


TO THE SHAREHOLDER OF CANADA HIBERNIA HOLDING 
CORPORATION 


We have audited the balance sheet of Canada Hibernia Holding 
Corporation as at December 31, 1995 and the statements of opera- 
tions and deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET DECEMBER 31, 1995 
with comparative figures for 1994 
(in thousands of dollars) 


ASSETS 1995 1994 
Investment in Hibernia Development Project 
and Hibernia Management and Development 
Company Litd.waieey psec ee een hee 299,569 194,451 
299,569 194,451 


See accompanying notes to financial statements. 


Approved by the Board: 
DON SHAVER 


Director 


WILLIAM ROSS 


Director 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Fi- 
nancial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Toronto, Canada 
March 7, 1996 


LIABILITIES AND SHAREHOLDER’S EQUITY 1995 1994 
Current liabilities 
Accrued liabilitiessnrmeceedee ecient 7,334 17,708 
Total'current liabilitiesiin.,.4-14- 4c ee eee 7,334 17,708 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—Unlimited number of 
common shares 
Issued and fully paid—l common 
share 
Contributed surplus....................00. 293,434 177,252 
Deficit 29%. 2 ike1.eatttonew stance Stee Gteees ee (1,199) (509) 
Total shareholder’s equity ................. 292,235 176,743 
Commitment and contingencies (Note 3) 
299,569 194,451 
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CANADA HIBERNIA HOLDING CORPORATION—Continued 


STATEMENT OF OPERATIONS AND DEFICIT STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1995 YEAR ENDED DECEMBER 31, 1995 
with comparative figures for 1994 with comparative figures for 1994 
(in thousands of dollars) (in thousands of dollars) 
1995 1994 1995 1994 

Expenses Operating activities 

Capital and large corporation oss for theiy.car ene ete tiiaaete cinta ete (690) (390) 

(ED. 5c NS CS CSC G ens CG Oe Oee 690 390 Increase (decrease) in accrued 
PICUIOSS TOL (HE.y Calan serie ete re hnecalerclien sl clels ere 690 390 pes ee eee poles MPa 32° 5 
MeficitabesinningOfy canes. duaakei.s sacs: 509 119 Cash provided by operating activities ........ (596) 
MICHICIEVENG OL Veatuart ry ieleta oii Acts bares oini ele. 1,199 509 Investing activities 
Investment in Hibernia Development 


See accompanying notes to financial statements. ; 
18 40) (201 inlalo GOO ORES BCS Co IO IODINE Etre (115,586) (107,532) 


(115,586) (107,532) 


Contributed capital 
Parliamentary appropriations from Canada.... 116,182 107,532 


116,182 107,532 


Increase (decrease) in cash..................- 
Cash;sbeginning of year... 5 ..)0 5 sc) sieesie esas: 


Gash endiofweataanee ier can inreiteretscetee terete: 


See accompanying notes to financial statements. 
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CANADA HIBERNIA HOLDING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 
(All dollar amounts are stated in thousands) 


1. Canada Hibernia Holding Corporation Development costs charged to the Joint Account sub- 


Canada Hibernia Holding Corporation (the "company" or 
"CHHC") (formerly 2875055 Canada Inc.) was incorporated 
under the provisions of the Canada Business Corporations Act 
on December 4, 1992. On March 22, 1993 the company was 
acquired by Canada Development Investment Corporation 
("CDIC"). Prior to March 22, 1993 the company was inactive. 
The company is subject to the Financial Administration Act. 


On March 19, 1993, the company acquired for no cost an 
8.5% working interest in the Hibernia Development Project 
and an 8.5% equity interest in the Hibernia Management and 
Development Company Ltd. ("HMDC"). CHHC’s sole pur- 
pose is the holding, management, funding and ultimately, 
disposal of the 8.5% interest in the Hibernia Development 
Project. Pursuant to a Memorandum of Understanding 
("MOU") dated June 8, 1993 between the Government of 
Canada ("Government"), CDIC and CHHC, the government 
seeks the approval of Parliament to appropriate the funds 
necessary for CHHC to honour its obligations to fund the 
project costs of the Hibernia Development Project. CHHC is 
dependent on appropriations from the Government to fulfill its 
obligations. 


The MOU also requires CDIC to provide administrative 
services to CHHC. The aggregate cost of these administrative 
services are reimbursable to CDIC on commencement of com- 
mercial operations from the Hibernia Development Project 
production proceeds (if any such proceeds remain after pay- 
ment of other production expenses and charges), or if 
applicable, the proceeds from the sale of the working interest 
or the sale of the shares of the company in such manner as may 
be agreed upon by CDIC and the Minister of Finance. 


HMDC is a company formed to act as agent for the partici- 
pants in the Hibernia Development Project. All project 
expenditures, other than those relating to the transportation of 
oil from the project, are charged to the Joint Account which is 
owned by the participants in proportion to their working inter- 
est. The Joint Account is funded directly by the participants 
and by Federal and Provincial Government Contributions. 


The Hibernia Development Project is in the development 
stage. Accordingly, CHHC has no operations until the produc- 
tion stage commences. Recovery of CHHC’s capitalized costs 
relating to the Hibernia Development Project depends upon 
(i) the sale of the working interest for an amount in excess of 
the costs capitalized, or (ii) the successful completion of con- 
struction and achievement of commercial production of oil at 
prices sufficient to recover operating costs and capitalized 
costs. 


. Significant accounting policies 


(a) Investment in the Hibernia Development Project and 
Hibernia Management and Development Company Ltd 


Investment in HMDC is accounted for on the cost method. 


sequent to the date of acquisition of the working interest 
are capitalized. Development costs include costs of engi- 
neering, construction and installation of production 
facilities comprised of a Gravity Based Structure and Top- 
sides facilities. All of the company’s development 
activities are conducted jointly with others. 


(b) Contributed surplus 


Appropriations received from the Government to fund the 
costs of the Hibernia Development Project are credited to 
contributed surplus. 


(c) Administrative costs 


The costs incurred by CDIC in connection with the admi- 
nistration of the company have not been accrued as a 
liability or charged as an expense in these financial state- 
ments because the method of reimbursement of CDIC for 
these costs is contingent on certain future events which are 
uncertain. 


. Commitment and contingencies 


During 1993, the company acquired an 8.5% interest in the 
Hibernia Development Project. The company’s obligations, in 
connection with the acquisition, relate only to project costs 
incurred after January 20, 1993. Costs of the development 
project to the production start-up are estimated at $5,819,000, 
before government assistance and are for production facilities 
only, exclusive of costs for drilling of wells and the Hibernia 
transportation system. The company’s 8.5% share is expected 
to be approximately $407,000. The company’s expenditures 
incurred after March 23, 1993 do not qualify for government 
contributions or government guaranteed limited-recourse 
loans provided to the other owners of the project. 


The company became a participant in the Hibernia Develop- 
ment Project effective from the day of the first billion dollars 
of charges to the owners Joint Account. The determination of 
the first billion dollars of charges to the Joint Account and 
required owner contributions involves interpretations for the 
treatment of charges, credits and government contributions 
under the Hibernia Owner Agreements. Matters of interpreta- 
tion have yet to be resolved between Gulf Canada Resources 
Limited and the remaining project owners. The outcome of 
these matters are presently not determinable and thus, the 
potential impact on the company’s required contributions to 
the project is presently not determinable. 


During 1995, the company, together with one of the other 
participants, entered into agreements providing for the time 
charter and operation of a tanker for the transportation of its 
oil from the project. The company’s share of annual fixed 
obligations is approximately $5,800. Payments are expected to 
commence in November, 1997 for an initial term of ten years. 
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APPENDIX 2 
THERATRONICS INTERNATIONAL LIMITED 


AUDITORS’ REPORT TO THE SHAREHOLDER 


We have audited the balance sheet of Theratronics International 
Limited as at December 31, 1995 and the statements of earnings, 
retained earnings and changes in financial position, for the year then 
ended. These financial statements are the responsibility of the com- 
pany’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1995 
(with comparative figures for 1994) 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the company as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these principles 
have been applied on a basis consistent with that of the preceding year. 


We further report that, in our opinion, the transactions of the com- 
pany that have come to our notice in the course of our examination of 
the financial statements have, in all significant respects, been in 
accordance with Part X of the Financial Administration Act and 
regulations, the charter and by-laws of the company and any directives 
given to the company. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Ottawa, Canada 
February 6, 1996 








ASSETS 1995 1994 
Current assets 
Gas hiverer rece teee eet ioaeie thats ever oc eniaveh ey tacuaiiats 2,456 
FACCOUNUS FECCLV ADI ain cic ierctsyecatevsresshelevcray siaveloiare 7,111 12,461 
inventories (NOCH) sented iierneeieea Kiel 9,746 8,841 
IBrepaldvex Pensesuaer ri waciacnaet mitch tacks 302 205 
17,159 23,963 
Capital assets! (Note'S))2% 5. es oes eee oes 3,813 3,764 
In-reactor cobalt inventory ................... 1,731 1,188 
22,703 28,915 


See accompanying notes to financial statements. 


On behalf of the Board: 


ROGER COOPER 
Director 


WARD PITFIELD 
Director 


LIABILITIES AND SHAREHOLDER’S EQUITY 1995 1994 
Current liabilities 
Bank indebtedness 4,5 -eraceiee int eters 188 
Accounts payable and accrued liabilities ..... 7,900 10,378 
Advances and deferred revenue............ 5,994 6,889 
14,082 17,267 
Long-term liabilities (Note 4) ............... 1,596 2352 
SHAREHOLDER’S EQUITY 
Share capital (Note!) aerate iter reer iter 9,588 9,588 
Retained earnings (deficit)................ (2,563) (292) 
7,025 9,296 
Commitments (Note 9) 
Contingent liabilities (Note 11) 
22,703 28,915 
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THERATRONICS INTERNATIONAL LIMITED—Continued 


STATEMENT OF EARNINGS 

YEAR ENDED DECEMBER 31, 1995 
(with comparative figures for 1994) 
(in thousands of dollars) 


Operating expenses 
Selling and: marketing @e.).ce1-n eee ere l= = 
Administration ys.cmetiiatie steerer 


Net 'lossi(Note:6) era. reetrsic neni cers cesses 


See accompanying notes to financial statements. 


STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1995 
(with comparative figures for 1994) 

(in thousands of dollars) 


Retained earnings (deficit), 
beginning of ycarsweryeermen cise dee eel 
Net losss.% Serd.ixi tacrarst- qi Sots tare tha ona 


See accompanying notes to financial statements. 


1995 


36,619 
27,663 


8,956 


31937, 
4,325 
2,965 


11,227 
(22271) 


1995 


(292) 
(2,271) 


(2,563) 


1994 


47,763 
35,502 


12,261 


4,011 
Sy25¥) 
3,292 


12,562 
(301) 


1994 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1995 
(with comparative figures for 1994) 
(in thousands of dollars) 


Cash provided by (used in): 
Operations 
INGE1OSS SAAT re ns See clos oO aE ates 


(CONOtG 37) aster tasisetotek cide Ret cl oe 


Financing 
Increase (decrease) in long-term 
Viaboilities eee) cscs, sails. thayatevs a tecietstencpelst 9 Bigs 
Investments 
Net acquisition of capital assets ........... 


Decrease in'cashtme nee cec cee art crrecceia ce 
Cashsbesinning of yearns 


Cash (bank indebtedness), 
endsof year Nee cette aire octane ceneteieeiecoe 


See accompanying notes to financial statements. 


1995 


(2,271) 
866 


(1,405) 


432 
(973) 


(756) 


(915) 


(2,644) 
2,456 


(188) 


1994 


(301) 
711 


410 


510 
920 


787 


(2,267) 


(560) 
3,016 


2,456 
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THERATRONICS INTERNATIONAL LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


Theratronics International Limited ("Theratronics") is in- 
corporated under the Canada Business Corporations Act and 
is subject to the Financial Administration Act. The primary 
business of Theratronics is the manufacture, sales and service 
of radiotherapy and related equipment to hospitals and medical 
institutions around the world. 


Theratronics was incorporated initially as a wholly-owned 
subsidiary of Atomic Energy of Canada ("AECL"). The Minis- 
ter of State for Privatization announced in 1988 the 
government’s intention to sell the Company to the private 
sector. Assets and liabilities were transferred from AECL to 
the Company in exchange for 10,000 common shares. Since 
the transaction occured between companies under common 
control, a value of $9,588 was assigned to capital stock for 
accounting purposes representing the net book value of the 
assets and liabilities tranferred. The effective date of these 
transactions was July 1, 1988. As of September 30, 1988, all 
of the outstanding common shares were sold to Canada Devel- 
opment Investment Corporation ("CDIC"). No assessment of 
the potential impact of privatization has been made or reflected 
in the financial statements. 


. Significant accounting policies 
(a) Capital assets 


Capital assets are initially recorded at cost and depreciated 
on a Straight-line basis over the estimated useful life of the 
underlying assets, as follows: 


Asset Basis 


Site service 5 to 15 years 
Buildings 20 years 
Machinery, equipment, and leased equipment 3 to 10 years 


(b) Inventories 


Finished goods inventories including service inventories 
are valued at the lower of cost and estimated net realizable 
value. Raw materials, work in process, and cobalt 60 are 
valued at the lower of cost and replacement cost. Cost is 
primarily determined on a standard cost basis and includes 
material, labour and manufacturing overhead where appli- 
cable. 


(c) In-reactor cobalt inventory 


In-reactor cobalt inventory represents primarily payments 
for irradiation services performed by AECL to produce 
cobalt 60. The amounts classified as long-term will not be 
consumed within the next fiscal year. 


(d) Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Company’s contributions to the plan are limited to 
matching the employees’ contributions on account of cur- 
rent service and past service buy back limited to federal 
government services. These payments are charged to in- 
come on a current basis and represent the total pension 
obligations of the Company. 


(e) Employee termination benefits 


Employees are entitled to specific termination benefits de- 
fined under collective agreements and conditions of 
employment. The charge to income and the liability are 
recognized in the accounts in the year the benefits become 
vested. 


(f) Warranty provision 


A provision is recorded for estimated warranty costs at the 
time of product sale. 


(g) Revenue recognition 


Revenue from the sale of radiotherapy units and related 
equipment is generally recognized upon shipment. Reve- 
nue from field services is recognized at the time services 
are rendered. Revenue from service contracts is recognized 
on a Straight-line basis over the term of the contract. 


2. Inventories 


1995 1994 
SCEVICCHNVENLOLY nee eee ore STAAL 2,353 
CobaltiGOmereetaster cc ee as eerie ore 2,138 2,482 
Manufacturing 
Rinished goods ieee mimetics 1,989 427 
RawimaterialSsaes jee eee eareae 1,724 1,890 
Work=In-procesSimarae cic oeieieeieeiere ole 2,118 1,689 
9,746 8,841 


Accumulated — Net book value 


Cost depreciation 1995 1994 

Mand erence crecetarerecravencicese 69 69 69 
Site 

Cig oomcoondeoudn 1,254 602 652 633 
Building Faces aeesace ee 3,474 3,228 246 271 
Machinery and equipment . . 7,843 6,178 1,665 1,421 
Equipment leased to 

CUSLOMEN are era eatetyai: 731 111 620 667 
Equipment under 

capital lease 

(Notey4) ass teraesitcrs 641 80 561 703 


14,012 10,199 3,813 3,764 


Cost and accumulated depreciation were $13,339 and $9,575 
respectively at December 31, 1994. 
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THERATRONICS INTERNATIONAL LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Continued 


4. Long-term liabilities 


1995 1994 
Capitalilease, Sine. setesus quam ascccers cep eaeters 381 558 
Employee termination benefits............ 905 1,293 
Deferred:revenue2s, ¢ce-tess. ced o:stevoc scabs ferats 310 501 

1,596 NEY) 


The company has one manufacturing equipment capital 
lease. The lease requires an interest payment of 9.6% and 
expire in 1999. Future minimum payments, by year and in 
aggregate, consists of the following at December 31, 1995: 


T99G roseerr ac ein ars Buns Geer Senin ie ein se ee nee ene 154 
TOOT Ae. sys usr ae sachin oR RTT ae rotate chs eae een te 154 
99 8 wre fe cede as eye eu ta cet rete bard Rarer sichs ote eet ae reas tanis 154 
URES) Hees Se ee oti eo eer So. One ee 128 
Totalaminimumlease payment .--1- eee eee 590 
Amounts representing interest... nei) ee (97) 
Present value of net minimum lease 

PAYIMENES prrctrcee een aetecny ata ele ce faioraneenercterete eae ee 493 
Less current portion included in accounts 

payable and accrued liabilities................... (112) 

381 


5. Share capital 


The authorized share capital of the company consists of an 
unlimited number of no par value common shares with issued 
and outstanding shares totalling 10,000. 


. Income taxes 


As a wholly-owned subsidiary of a Federal Crown corpo- 
ration, the Company is not subject to provincial income taxes. 


The Company’s expected income tax rate is the net Federal 
statutory rate (including surtax) of 28.93% less the applicable 
manufacturing and processing deduction of 7.0%. Since the 
company has a loss for the current year, the effective rate is 
zero. The 1994 effective tax rate was also zero due to the loss 
realization that year. 


The Company has non capital loss carryforwards for income 
tax losses of $3,840 ($2,662 in 1994) available to reduce taxes 
payable up to 1999 and net capital loss carryforward of $2,448 
($nil in 1994) available to offset taxable capital gains indefi- 
nitely. In addition, the Company has differences between the 
tax and accounting values of its assets for which future deduc- 
tions are available in the amount of $10,028 ($11,207 in 1994). 
Of this amount, $3,744 ($4,421 in 1994) relate to the assets of 
the Company at the date it became subject to income taxes. 


The Company has unused investment tax credits of $700 
($480 in 1994) available to reduce taxes payable up to 2001. 


The Company is currently involved in a dispute with Reve- 
nue Canada in respect of the deductibility of certain amounts. 
Due to delays on the part of Revenue Canada no progress has 
been made towards the resolution of this issue during the year. 
If unsuccessful in the defence of this dispute the future deduc- 
tions would be decreased by approximately $1,696. 


. Operating working capital 


The changes in non-cash operating working capital are com- 
prised of: 


1995 1994 
Accounts recetvablemenccite anime ccties 5,350 (2,205) 
INVENtOLieste emcee ce oct re inne (1,448) 1,294 
Prepaid expenses see iets (97) 21 
Accounts payable and accrued liabilities .. . (2,478) 881 
Advances and deferred revenue........... (895) 519 
432 510 


8. Related party transactions 


(a) AECL provides irradiation services to the Company. Total 
purchases of irradiation services in the year were $1,875 
($1,987 in 1994). At December 31, 1995, $279 of these 
purchases were included in accounts payable ($145 in 
1994). 


(b) During 1995, the company disposed of its interest in MHTI 
for its book value of $1.00. 


9. Commitments 


(a) Minimum lease payments in accordance with lease commit- 
ments are as follows: 


M99 G5. gcve rays exes shanavayauosasave) dvok araicte\ove on aerevetarsfoteve srerstenotets 204 
IES OLE U ROC SOM TOES O NS OC oe GUC Oma 5 o 122 
109 8 or tecsveueioee chorion Snatoks Natetts aL Srycpepee thgtt aco falsioxd 31 
100 Or Reson ahha ciceie Cente Ober Gln caren ele 14 

371 


(b) The Company has a commitment, estimated at approxi- 
mately $19,000 to purchase cobalt 60 from AECL produced 
at its Chalk River nuclear laboratory to the year 2008. 
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THERATRONICS INTERNATIONAL LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Concluded 


10. Sales agents’ remuneration 


During the year ended December 31, 1995 the Company paid 
sales commissions totalling $1,833 to the following agents: 
Medtel Pty. Limited, Australia; Equipo Para Hospitales SA, 
Mexico; Kamol Sukosol Electric Co. Ltd., Thailand; General 
Machinery Co. Ltda., Chile; Meditel Medikal Elktronik Ltd., 
Turkey; M.L. Sethi, India; Birla Medical Technologies, India; 
Meditron S.A. De C.V., El Salvador; Dynamotors Ltd., Mauri- 
tius; Nairobi X-Ray Supplies Ltd., Kenya; Radcons PTY 
Limited, Australia; TEC RAD, Brazil; Hamco Comerical 
S.R.L., Peru; Semetron, Estonia; Papaetis Medical Co. Ltd, 
Cyprus; Lacthronics S.A., Colombia; NCA Electromedicina, 
Spain; Alkan Establishment, Egypt; General Electronica 
Genelectric C.I.A. Ltda., Ecuador; Teepee Technical Services 
Ltd, Malta; Arab Trading & Engineering Office, Syria; General 
Medica de Colombia Ltda., Colombia; Kirloskar Theratronics 
(P) Limited, India; Izinta Trading Co. Ltd, Hungary; Watson 
& Sons, Nigeria; Agmeco S.R.O., Czech Republic; Phillips 
Electronics and Lighting Inc., Philippines; Meguro Co. Ltd, 
Poland; CIS (UK) Limited, England; Globex Marketing Com- 
pany Ltd, Bangladesh; Tareq Company, Kuwait; P. Hepburn 


(Theratec), England; Mundinter, Portugal. 
11. Contingent liabilities 


(a) Medtap grant 


The company has received a grant of $350 from the Na- 
tional Research Council. This funding is required to be 
repaid if certain conditions are met relating to the commer- 
cialization of the resulting technology. Repayment of this 
grant will occur in the form of a royalty based on the gross 
sales of the new product, which is expected to commence 


in 1996. 
(b) Refunds 


The Company entered into transactions during the year, the 
terms of which provide for refunds should the specified 
release dates of new products not be met. These potential 
‘refunds totalling $3,719 will be recorded as a charge to 
income should the specified release dates not be met by the 
Company and the customers exercise the right of refund. 
The Company believes the release dates of new products 


will be met and that no refunds will be required. 
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CANADA LANDS COMPANY LIMITED 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 


The financial statements of Canada Lands Company Limited have 
been prepared by management of the Corporation in accordance 
with generally accepted accounting principles. 


Management maintains financial and management reporting sys- 
tems which include appropriate controls to provide reasonable 
assurance that the Corporation’s assets are safeguarded, to facilitate 
the preparation of relevant, reliable and timely financial infor- 
mation and to ensure that transactions are in accordance with Part X 
of the Financial Administration Act and regulations, the Canada 
Business Corporations Act and the articles and by-laws of the 
Corporation. 


Where necessary, management uses judgement to make estimates 
required to ensure fair and consistent presentation of this infor- 
mation. 


The Board of Directors is composed of four directors, none of 
whom are employees of the Corporation. The Board of Directors has 
the responsibility to review and approve the financial statements, 
as well as overseeing management’s performance of its financial 
reporting responsibilities. An Audit Committee appointed by the 
Board of Directors of the Corporation has reviewed these state- 
ments with management and the auditor and has reported to the 
Board of Directors. The Board of Directors has approved the finan- 
cial statements. 


The auditor is responsible for auditing the financial statements 
and has issued a report thereon. 


All other financial and operating data included in the Annual 
Report are consistent, where appropriate, with information con- 
tained in the financial statements. 


E. Buchholz 
President and Chief Executive Officer 


B. E. Richardson 
Vice President, Chief Financial Officer 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS AND GOVERNMENT 
SERVICES 


I have audited the consolidated balance sheet of Canada Lands 
Company Limited as at March 31, 1996 and the consolidated state- 
ments of income and retained earnings and changes in financial 
position for the seven months then ended. These financial state- 
ments are the responsibility of the Corporation’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted audit- 
ing standards. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statement. An audit also includes assess- 
ing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial state- 
ment presentation. 


In my opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1996 and the results of its operations and the 
changes in its financial position for the seven months then ended in 
accordance with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Corporation and of 
its wholly-owned subsidiaries that have come to my notice during 
my audit of the consolidated financial statements have, in all signif- 
icant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Canada Business Corpo- 
rations Act and the articles and by-laws of the Corporation and its 
wholly-owned subsidiaries. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 3, 1996 
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CONSOLIDATED BALANCE SHEET 
AS AT MARCH 31, 1996 (Note 1) 
(in thousands of dollars) 








ASSETS 1996 LIABILITIES AND SHAREHOLDER’S EQUITY 1996 
Properties Liabilities 
Income producing properties (Note 4)...................4. 186,668 Mortgages! payable(Notc#/) meee ae erie ereriteieieniee tere 60,191 
Properties under development (Note 4) ..................-. 27,448 Bankindebtedness¥2.5. sam eee od fea chs ieee 35359 
andsheldstorndevelopment Onsaleme-aeenniaereiaceisciieienie 123,009 Accounts payable and accrued liabilities (Note 11)........... 77,368 
Prepaid rentsiand' deposits epee eee eee eect 1,799 
Pali Incometaxipayablesereca miter eri eicletarsdaiereuersi nase titre fone 2,074 
Other assets SS 
Cash and short-term deposits (Note 5)................0005- 11,798 vith 
AMOUntSreceLvaule (NOE G))eyercnysiye cine ctcke cietate tie tavelc| a stelere 41,247 SHAREHOLDER’S EQUITY 
Prepaidiexpenses:and Omen aectca-misniee nets cietetsterers teers crete: 4,729 
57.774 Gapitalistocki(Note!8) Sacer oct eerie cre sei tie ee 
; Gontributedisurplusi(Note!3) pereeen eee eect re 249,617 
Retained earnings orc. i 9 cisuere aro cis aro iete alo. erat fev osahexslotereveiche.<caiedens 515 
250,132 
Contingent liabilities and commitments (Notes 4 and 11) 
394,899 394,899 


See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


JON K. GRANT 
Chairman of the Board 


CHARLES PELLETIER 
Chartered Accountant 
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CONSOLIDATED STATEMENT OF INCOME 

AND RETAINED EARNINGS 

(for the seven months ended March 31, 1996 (Note 1) 
(in thousands of dollars) 


Revenue 
Property ‘sales’ 77) cas occssance once em a teeta ce rete 
Rentallessrccant.cresat ictal cea tastes seas cise etree: 
Property sales management fee 
(Note 13) eS tense vrais ott tcters meets tee aslo) aeeteya ce erates 
Attractions, 100d and beverage me reser ete a eeeteniertae 
Interestiandsothers. ccrysein ete one ec ee enero eriete 
Expenses 
Cost ot property salesia.nsacen se rete rier reece mene 
Rental operating: costs a. ieeeiet ieeroeiee 
Attractions, food and beverage 
COSIS. « Jk iiloue tah ebhsowh athe Laheaetion cote Mamata 
Interest and other financing costs 
(Notesi7;- 1 andl3) rarities nce he eee mise 
Generalandiadministrat\veae eee renee eit 
Depreciation ::iois-sisteroreesrego crete ake a ate abeters Sete fecian aeiers oisens 


Netimncome)before!taxcayacterructertoieversteieleretereretet erste ere ferayere re 
Income tax (Note 9) \trernaetinciscecrastnee teeta reror 
ING@U INCOME Sars orca rexcrereie ei ckevsrsr okey atterenersaverar eal veer acaentenevanerre eres 
Retained earnings, beginning of period.................... 


Retainediecarming,end ofpenlod meee reer elaine erretts 


See accompanying notes to consolidated financial statements. 


1996 


26,248 
24,180 


10,070 
12,894 
5,358 


78,750 


23,297 
16,897 


135335 


10,757 
9,442 
3,671 


5399 
1,351 
836 
515 


515 


CONSOLIDATED STATEMENT OF CHANGES 

IN FINANCIAL POSITION 

(for the seven months ended March 31, 1996 (Note 1) 
(in thousands of dollars) 


Operating activities 
NGG INCOME. «ea oslo heute ciciet tro ee ete aera on 
Non-cash items: ; 
Bre olnee t-te) Recta siete Pitta ic rat sca rhe sicko Scent 
Recovery of real estate costs 
onsale... .4 Sauk Get Acces a ena satan eee eee oa 


Net change in operating assets and liabilities................ 
Cashiprovided byoperaung activities wiiieiie niet ater 
Financing activities 

Decreaseuntmorteages payablem aaa eit ar aati 
G@ashvapplied' to! financing activities 7y-.1 1 or) eiriein > ites 
Investment activities 

Acquisition of net assets including 

cashtof $8,682 (NOte3) <6. stcie cee a lsernie cert ete 
Contributed surplus arisng from 


acquisitioniof net assets (NOte.3) senate eet 
Expendituresion properties yemieiie ie ieee ete eee ee ee 


Gashvapplieditolnvestnent activitiesyccr-ysrreiee etre rier 


Decrease inicashiduring the periods). reenter 
Cashy beginning of period err miei ts itt ener ener ie toes 
Cash acquired):(NOte'3) ora ccarc seis terete: a ysresateret ouerets erence bern 


Cash; rend of period faa accinyts tae cree eer on teers 


1996 


SUI) 
3,671 


23,297 
(1,508) 


25,975 
97292 


35,267 


(12,749) 


(12,749) _ 


(249,617) 


249,617 
(22,737) 


(22737) a 


(219) 


8,682 
8,463 


Cash includes cash and short-term deposits and is net of bank indebtedness. 


See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Authority and activities of the Corporation (111) The accounts of the Corporation’s other non-principal 


Canada Lands Company Limited, a non-agent Crown corpo- 
ration, originally named Public Works Lands Company 
Limited, was incorporated under the Companies Act in 1956 
and was continued under the Canada Business Corporations 
Act. It was added to Schedule C to the Financial Adminis- 
tration Act in 1979 and listed as a parent Crown corporation in 
1984 in Part I of Schedule III to the Financial Administration 
Act. 


The Corporation has full power to acquire, manage, im- 
prove, sell or otherwise deal in or dispose of real or personal 
property or any interest therein. Until 1995, the Corporation 
had been used to hold, in trust for Federal government depart- 
ments, certain leasehold interests in two properties in London, 
England, and two properties on First Nations’ reserves in 
Canada. Funding for these leases is borne by the departments. 


As a consequence of the CN Commercialization Act which 
came into effect in July 1995, the Corporation acquired effec- 
tive August 31, 1995 all the shares of Canada Lands Company 
CEC rimited "(CEC and CN Tower Limiteds(eNTL") 
(Note 3). 


Prior to August 31, 1995, the Corporation was inactive and 
had only nominal assets and share capital. Accordingly, com- 
parative figures as at and for the year ended March 31, 1995 
have not been presented in the accompanying consolidated 
financial statements. In addition, the accompanying statements 
of income and retained earnings, and changes in financial 
position for the period ended March 31, 1996 reflect opera- 
tions and changes in financial position only from the date of 
acquisition of CLC and CNTL, August 31, 1995. 


CLC’s objective is principally to carry out a commercially- 
oriented and orderly disposal program of surplus Federal 
Government real properties. In undertaking this objective, 
CLC may manage, develop and dispose of real properties, 
either in the capacity of owner or as agent for the Federal 
Government. It is anticipated that this disposal program will 
be completed over a number of years. 


The primary business of CNTL is the operation of the 
CN Tower in Toronto, Ontario. Its income is primarily derived 
from the operation of attractions, food and beverage facilities. 


. Summary of significant accounting policies 
(a) General 


The consolidated financial statements are prepared in ac- 
cordance with generally accepted accounting principles. 
With respect to real estate activities, the Corporation’s 
accounting policies and standards of financial disclosure 
are also substantially in accordance with the recommenda- 
tions of the Canadian Institute of Public Real Estate 
Companies, of which the Corporation is an associate mem- 
ber. 


(b) Consolidation 


(i) The Corporation consolidates the accounts of its two 
principal wholly-owned subsidiaries, CLC and CNTL. 


(ii) The consolidated financial statements also include the 
Corporation’s proportionate share of all incorporated 
and unincorporated joint ventures in which the Corpo- 
ration has an interest, to the extent of the Corporation’s 
interest in their respective assets, liabilities, revenues, 
expenses and cash flows. 


subsidiaries are excluded from consolidation because 
the Corporation does not expect to obtain future eco- 
nomic benefits from the resources of these subsidiaries 
and is not exposed to the related risks. These non-con- 
solidated subsidiaries are Canada Lands Company 
(Vieux-Port de Québec) Inc., Canada Museums Con- 
struction Corporation Inc. and Old Port of Montréal 
Corporation Inc. 


The Corporation has one additional subsidiary, 
3148131 Canada Limited, which is presently inactive. 


(c) Income recognition 
The Corporation recognizes income as follows: 
(i) Property sales 


When the Corporation has fulfilled all material condi- 
tions and received a down payment that is appropriate 
in the circumstances having regard to the financial 
resources of the purchaser. 


(ii) Income producing properties under development 


When break-even cash flow after debt service is 
achieved but not later than one year after substantial 
completion. 


(d) Properties 


(i) Income producing properties are carried at cost less 
accumulated depreciation and, if intended for disposi- 
tion, at the lower of cost less accumulated depreciation 
and net realizable value. 


(ii) Properties under development and land held for devel- 
opment or sale are carried at the lower of cost and net 
realizable value. 


(iii) Prior to sale, the Corporation capitalizes all direct de- 
ferred selling costs related to the properties. 


(iv) When significant interest costs are incurred related to 
development activities, the Corporation capitalizes 
such costs to properties. 


(e) Depreciation 


Depreciation is calculated on the straight-line method us- 
ing rates based on the estimated remaining useful lives of 
the assets, which range from 5 to 40 years. 


(f) Asset valuation 


In determining estimates of net realizable values and fair 
market values (Note 3) for its properties, the Corporation 
relies on assumptions regarding applicable industry per- 
formance and prospects, as well as general business and 
economic conditions that prevail and are expected to pre- 
vail. Assumptions underlying asset valuations are limited 
by the availability of reliable comparable data and the 
uncertainty of predictions concerning future events. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


The Corporation’s properties are subject to various govern- 
ment laws and regulations relating to the protection of the 
environment. The Corporation has made, and expects to 
make in the future, expenditures to comply with such laws 
and regulations. Where estimated costs are reasonably de- 
terminable, the Corporation considers such costs in 
arriving at estimates of fair market value of its properties, 
based on management’s estimate of such costs. Such esti- 
mates are, however, subject to change based on agreements 
with regulatory authorities, changes in laws and regula- 
tions, the ultimate use of the property, and as new 
information becomes available. 


Due to the assumptions which must be made in arriving at 
estimates of fair market value, by nature, such estimates 
are subjective and do not necessarily result in a precise 
determination of asset value. 


(g) Pre-opening costs 


Pre-opening costs for new attractions, food and beverage 
Operations are expensed as incurred. 
3. Acquisition of assets from Canadian National Railway Com- 
pany 
Effective August 31, 1995, CLC and CNTL acquired from 

their then parent company, Canadian National Railway Com- 
pany ("CN"), a portfolio of real estate properties and the CN 
Tower and related entertainment and hospitality facilities, re- 
spectively. 


Through a series of subsequent transactions, also effective 
August 31, 1995, the Minister of Transport contributed to the 
Corporation all the shares of CLC and CNTL. 


A summary of the net assets acquired is as follows: 
GLC CNTL Total 


(in thousands of dollars) 


Assets acquired 


PrOPETlleS sree -eleeee caseiser eerste 255,590 85,798 341,388 
Other assets, including 
CASI OL GS: 602 emesis alee nia $4,275 4,099 58,374 


309,865 89,897 399,762 
Debt and other 


obligations assumed .............. 146,046 4,099 150,145 
Netiassets acquirediancte astie. stasis 163,819 85,798 249,617 


The Corporation has recorded the $249,617,000 as contrib- 
uted surplus. 


Effective August 31, 1995, the Corporation established car- 
rying values for the individual real estate assets acquired and 
the related debt and other obligations assumed based on esti- 
mates of fair market value and giving consideration to the 
portfolio of properties as a whole. The Corporation’s interest 
in CNTL including its principal asset, the CN Tower, is re- 
corded at a carrying value equivalent to historic net book 
value, which at the date of acquisition, approximated esti- 
mated fair market value. 


4. Properties 


(a) Income producing properties 


The Corporation’s income producing properties consist of 
the CN Tower, shopping centres, office, industrial and 
mixed-use buildings. 


(in thousands 
of dollars) 


190,309 
Accumulated depreciation ete ater 3,641 


186,668 


(b) Properties under development 


Properties under development consist of industrial office 
projects under construction and residential and industrial 
land currently being serviced. 


(in thousands 


of dollars) 

Income producing properuese sc iat eae: 9,865 
Land Ag. nurse OK tet ixcto seks caine recut Gee 17,583 
27,448 


Capital commitments at March 31, 1996 total $5,369,000. 


5. Cash and short-term deposits 


Included in cash and short-term deposits are amounts total- 
ling $4,180,000 held in joint ventures, which can only be 
applied to specific liabilities or which will only become avail- 
able to the Corporation in future periods. 


6. Amounts receivable 


Amounts receivable are comprised as follows: 


(in thousands 


of dollars) 

Assignment of rents receivable irae. erie sectisiciststaietet-teiee 35,000 
Otherjlong-termireceivableshanoe aoe eee eran 2,333 
Trade receivablest crear cr cis trait oreccis eretere etetercie’s oie aterererete 3,914 
41,247 
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(a) The Corporation has a receivable under an assignment 
agreement in respect of rents receivable, which entitles it 
to receive rental income during the period ending 2013. At 
March 31, 1996, the assignment of rents receivable in the 
amount of $35 million reflects the estimated payments to 
be received during the term of the agreement, less imputed 
interest, as follows: 


Estimated payments under assignment of rents: 


(in thousands 


of dollars) 
Years ending March 31 

OO TPR ee oe PeE metre erckedensasheiai ee tehe oicriaesyoree eae oid 4,388 
OD Sirens en ered a ahs Kis “a Serarin’ + voielofavekeraystasavey stants 4,485 
MOOG i rrrcrerernrshekes Pes arah olate © absle Fats cone| ole e,e elevates ckewese Voge 4,570 
IAT, 6 Soi, cx Oe OS OOOO HCC 4,615 
DO Le rrercre deine sts ays ar scaye ooo us vensponer overs agstensefoveuaes 4,758 
Subsequentyears -- acccmnince aa aor icici tee 75,647 
98,463 

Less amounts representing 
imputedunterestaseceererias i cciesyasniaec cients 63,463 
35,000 


(b) Other long-term receivables bear interest primarily at bank 
prime rate plus 2%, and are repayable as follows: 


(in thousands 


of dollars) 

Years ending March 31 
LOD TEE ters he seyret siti TB aaa ahs P siesapetens RSs 528 
LOOSias wiearidabiins Me Aaiihdeoncteess 528 
1999 hae Septet cts eases. tendenbashs oe ss Oot 792 
QOOOSHE Peis este hee ost. ths tao he tee. damcaoe 485 
2,333 


7. Mortgages payable 


Mortgages payable are secured by certain of the Corpo- 
ration’s properties, and have a maturity schedule as follows: 


Fixed Variable 
rate rate Total 


(in thousands of dollars) 


Years ending March 31 
199 77 etre scheint te renner, Ceres rare, 134 23,000 23,134 
OOS ek aterets weit aaraccsereieiniee oe 145 145 
9 OO Barone stata stclets- sis arrestee): 157 157 
OOO Mer ereeroreres cravcieis ts tena roteartetae 170 170 
DOO Mer ees teva crete ver aceasiicecusietere oars 184 184 
SUDSequent yearsmercaris chien elie 36,401 36,401 


37,091 23,000 60,191 


Interest is payable at a weighted annual average rate of 
10.37% on the fixed rate mortgages and at bank prime rate plus 
0.25% on the variable rate mortgage. 


Interest incurred on mortgages payable amounted to 
$3,502,000 for the period. 
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8. Capital stock 


The Corporation is authorized to issue three shares which 
shall not be transferred to any person other than a person 
approved by the Minister of Public Works and Government 
Services. The three authorized shares have been issued in 
consideration of services rendered and are held in trust for Her 
Majesty in right of Canada by the Minister of Public Works and 
Government Services. Nominal value has been ascribed to the 
three issued shares of the Corporation. 


9. Income tax 


The Corporation is taxable under Federal and Provincial 
laws. The Corporation’s income tax expense for the seven 
months ended March 31, 1996 includes large corporations tax 
in the amount of $519,000. 


10. Pension plans 


The employees of CLC are members of a defined contribu- 
tion pension plan whereby the Corporation and the employees 
make equal contributions to the particular investment fund 
selected by each employee. 


The employees of CNTL are members of a defined benefit 
pension plan. The plan provides pensions based on the best 
average annual earnings during 60 consecutive months of pen- 
sionable service and length of service. 


The latest actuarial valuation of the plan was at January 1, 
1994, when the actuarial assets and liabilities of the plan were 
$1,184,000 and $987,000 respectively. The estimated actuarial 
assets and liabilities at December 31, 1995 were $1,244,000 
and $1,198,000 respectively, resulting in an estimated surplus 
of $46,000. 


11. Contingent liabilities and commitments 


(a) The Corporation has a commitment under an income guar- 
antee agreement whereby the Corporation is obligated to 
fund up to a maximum of approximately $13 million annu- 
ally, expiring in 2083. The Corporation’s estimate of this 
obligation is included in accounts payable and accrued 
liabilities, and the related amount expensed during the 
seven months ended March 31, 1996 is included in interest 
and other financing costs. 


(b) The Corporation has entered into commitments under oper- 
ating leases for land and office premises for terms up to 
96 years, with minimum lease payments as follows: 


(in thousands 


of dollars) 

Years ending March 31 
1997 cratecsdecaveis/arevoreve mes oierskotels\e/olsyara sci stsyare ye le) everecers 1,267 
199 Six sage vay sxatctar ens avereyarscoutietale ho adlozcicl sncesiavolelenots excestes 851 
999 Wee reeats os ctNeNI Tarra cce-elchorG sveeeiets ies ere aetaon Regs 873 
DOOO! src ersrsvece 8 speneiava mnarete cers sjers aisha ves toeele elearspokopens 889 
LOOT srese cust: avteneietetorels isiersnsssialesclateve: wa eccoteteter crereretrs 727 
Subsequent. Vearsmre-terriniec reel toter ae tier ren terene tenets Pal 
21,884 


(c) Letters of credit totalling $7,183,000 were outstanding at 
March 31, 1996. 
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2: 


Joint ventures 


The following amounts included in the consolidated finan- 
cial statements represent the Corporation’s proportionate share 
in joint ventures: 


(in thousands 


of dollars) 

ASSOtS: sts inde ah, RIE ine Sina ere Serene ae 76,583 
Liabilities 4.800 4x ta ton al dco hee oe Oe ae ee 63,958 
Revenues Pee ae citer meareeta chore ote euedtereoievene erent es aiave 14,634 
EXP CTSES otenrvcelsdenershe se peyeretaieheiekecsl sie our cranes Uuoa perme sreLrats 12,959 
INCL INCOMC. ccna co orce citer cet meio omens 1,675 
Cash provided by 

Operating achvitles me ermericcaccierrs tacos cement 15,845 
Cash applied to 

financing ACH VICES eaves ceysus erevareis sone aueraial se onsets Ieee (12,749) 
Cash applied to 

investment ACtiVItleSsi stale hein. elt oie eee eee (3,096) 


The Corporation is contingently liable for obligations of its 
associates in such joint ventures. In each case, all of the assets 
of the joint venture are available for the purpose of satisfying 
such obligations. 


. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada departments, agencies and Crown 
corporations. The Corporation enters into transactions with 
these entities in the normal course of business. 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the significant trans- 
actions during the period were: 


(a) The Corporation carried out a special divestment program 
of certain real estate assets owned by CN, a Crown corpo- 
ration at that time, and was paid a management fee by way 
of participation in the net sales proceeds. 


(b) Included in accounts payable and accrued liabilities is an 
amount of $912,000 due to the Minister of Public Works 
and Government Services. This liability is due in 2002, 
bears interest at the rate of 7.24% per annum and interest 
incurred during the period totalled $39,000. 


(c) The Corporation receives audit services without charge 
from the Office of the Auditor General of Canada. 


il 


. Segmented information 


The Corporation’s major areas of business activities are the 
management, development and sale of real estate, and the 
entertainment and hospitality operations of the CN Tower. 
Additional information on these activities is as follows: 


Real Entertainment 
estate and 
activities hospitality Total 


(in thousands of dollars) 


Seven months ended March 31, 1996 


Revenues ’s ss dideces st aasestnee ee 63,425 15'325 78,750 
Depreciation!ess ses 7 seme tee 1,625 2,046 3,671 
Net income (loss) 
before: tax: eeseeeenazsestes ee 3,580 (2,229) 135i 
Capital expenditures... 5...:.-.+---- 17,044 5,693 225130 
As at March 31, 1996 
Identifiable‘assets.-..+. 22). + +o 302,886 92,013 394,899 


Information on non-consolidated subsidiary companies 


Canada Lands Company (Vieux-Port de Québec) Inc. ceased 
operations effective March 31, 1988. However, a decision has 
yet to be taken with respect to the formal dissolution of the 
corporation pending the resolution of certain legal matters. As 
at March 31, 1995, this corporation, in thousands of dollars, 
had assets of $494, liabilities of $291 and equity of Canada of 
$203. 


Canada Museums Construction Corporation Inc. has trans- 
ferred its responsibilities for residual matters pertaining to the 
construction of two museums to the Ministry of Public Works 
and Government Services. It is anticipated that this corpo- 
ration will be dissolved within a year. As at March 31, 1995, 
this corporation, in thousands of dollars, had assets of $2,140, 
liabilities of $1,268 and equity of Canada of $872. 


Old Port of Montréal Inc. promotes the development of the 
lands of the Old Port of Montréal and develops, administers, 
manages and maintains Crown property in that location. This 
corporation has been directed to report as a parent Crown 
corporation. As at March 31, 1995, this corporation, in thou- 
sands of dollars, had assets of $2,049, liabilities of $2,889 and 
equity (deficit) of Canada $(840) with revenue of $8,865 and 
excess of operating expenditures over revenue of $2,274 for 
the year then ended. 
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CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC. 
AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of Canada Lands Company 
(Vieux-Port de Québec) inc. as at March 31, 1996. This financial 
statement is the responsibility of the corporation’s management. My 
responsibility is to express an opinion on this financial statement 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


BALANCE SHEET AS AT MARCH 31, 1996 
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In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the corporation as at 
March 31, 1996 in accordance with generally accepted accounting 
principles. As required by the Financial Administration Act, I report 
that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the balance sheet have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act and the articles and by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 28, 1996 








ASSETS 1996 1995 
$ $ 
BBS Ee crac iavcicienie o Mave ean k EO a a eeu ale cloreto 3 
Short-term investment, at cost................ 9,936 9,442 
Accounts receivable (Note 2)...........-.+2-- 484,865 484,865 
494,801 494,310 


LIABILITIES 1996 1995 
$ $ 
Account payable in. i.e se sotsarar sectional: 1,750 1,750 
Due to Minister of Public Works and 
Government Services (Note 3)......... Stirs 9,106 8,615 
Due to Receiver General for Canada........... 280,535 280,535 
291,391 290,900 
SHAREHOLDER’S EQUITY 
G@apitalistocki(Note!4) Rerertrisnte tetera trate 
Contributed'surplustae -eeeerieetttt ea: 178,250 178,250 
Retainedicamings cree eirrreieiere rereroiiererea 25,160 25,160 
494,801 494,310 





Approved by the Board: 


ROSA MURNAGHAN 
Director 
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CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Concluded 


NOTES TO THE BALANCE SHEET 
AS AT MARCH 31, 1996 
1. Authority and activities 


Canada Lands Company (Vieux-Port de Québec) inc. was 
incorporated on April 9, 1981 under the Canada Business 
Corporations Act and is a wholly-owned subsidiary of Canada 
Lands Company Limited, a Crown corporation named in Part I 
of Schedule III to the Financial Administration Act. 


Effective August 1, 1981, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada repre- 
sented by the Minister of Public Works and Government 
Services, the Corporation has been responsible for the imple- 
mentation of a general development plan for the lands of the 
Vieux-Port de Québec under its jurisdiction and for adminis- 
tering, managing, promoting and operating such lands and 
their developments. The Corporation fulfilled this responsibil- 
ity in the name and for the account of the Minister of Public 
Works and Government Services who continues to hold title to 
the capital assets for the benefit of Her Majesty. 


From February 9, 1984 to February 27, 1986, the Corpo- 
ration was responsible for its own account for the management, 
charge and direction of a parcel of land together with the 
improvements thereon which had been transferred to it, subject 
to certain limiting conditions, by order of the Governor Gen- 
eral in Council on February 9, 1984. This property was 
retroceded on February 27, 1986. 


On May 26, 1988, by order of the Governor General in 
Council, the Minister of Public Works and Government Ser- 
vices was authorized to terminate the said agreement. Since 
April 1°, 1988, the management of the Corporation’s affairs 
has been assumed by the Department of Public Works and 
Government Services. 


In March 1996, in the framework of the approval process of 
the corporate plan of the parent corporation, the ministers of 
the Treasury Board requested that the Canada Lands Company 
Limited and Public Works and Government Services Canada 
(PWGSC) undertake the necessary steps to dissolve the 
Canada Lands Company (Vieux-Port de Québec) inc. and that 
the Canada Lands Company (Vieux-Port de Québec) inc. or 
PWGSC pay any outstanding external liabilities and write off 
all remaining assets and liabilities associated with the Corpo- 
ration. The Governor General in Council approved the 
corporate plan of the parent corporation, in accordance with 
the decision of the Treasury Board. 


2. Accounts receivable 


The accounts receivable include the following amounts: 


$ 
Publiciservices'organization amacrine nineteen ceiernie eae 466,430 
COIs! Seer or hte 5 ul AREER CRE OS COO TTR IR Oe es 18,435 


484,865 


The amount receivable from the public services organization 
is for specific work carried out by the Corporation during the 
year 1982-83. The related cost is recoverable upon the signing 
of a protocol by the Corporation, the Canada Ports Corporation 
and the organization. The protocol, not yet signed, provides 
for the transfer of certain privileges from the Corporation and 
the Canada Ports Corporation. The Corporation has not yet 
decided to transfer the privileges requested by the organi- 
zation. It is possible that the Corporation may not recover the 
related cost. 


3. Due to Minister of Public Works and Government Services 


1996 1995 
$ $ 
Balance at beginning of the year.......... 8,615 8,200 
Interest from short-term investment ....... 491 415 
Balance’at end of the year .....-......... 9,106 8,615 


4. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada and which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in considera- 
tion of services rendered. 


. Contingencies 


The Corporation and the corporation Québec 1534-1984 
signed a protocol of general understanding determining the 
rights and obligations of each party for the staging in 1984 of 
a festive event and for the use of the site and of the equipment 
under the jurisdiction of the Corporation. Under the terms of 
the agreement, the Corporation had not granted the right to use 
the totality of the site, reserving for itself some premises that 
it might rent for commercial purposes. Leases were signed but, 
because of poor attendance, several were modified, cancelled 
or abandoned. The Corporation has received claims arising 
from these leases and from other activities. These claims to- 
talled approximately $1.1 million as at March 31, 1996 
($1.1 million as at March 31, 1995). Costs associated with 
settlements, if any, would be assumed by the Department of 
Public Works and Government Services. 
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APPENDIX 2 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Museums 
Construction Corporation Inc. are the responsibility of management 
and have been approved by members of the Board of Directors of 
the Corporation. The financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles and, where appropriate, include amounts based on man- 
agement’s estimates and judgement. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. The internal controls are designed to provide reasonable 
assurance that relevant and reliable financial information is pro- 
duced, that assets are safeguarded and controlled and that 
transactions are in accordance with Part X of the Financial Admi- 
nistration Act and regulations, the Canada Business Corporations 
Act and the articles and by-laws of the Corporation. 


The Board of Directors is composed of three directors, all of 
whom are not employees of the Corporation. The Board of Directors 
has the responsibility to review and approve the financial state- 
ments, as well as overseeing management’s performance of its 
financial reporting responsibilities. The Board is also responsible 
for meeting with management to discuss the financial reporting 
process as well as auditing, accounting and reporting issues. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements and 
for issuing his report thereon. 


R. A. Quail 
Chairman and Chief Executive Officer 


R. Plourde 
Treasurer and Comptroller 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS AND 
GOVERNMENT SERVICES 


I have audited the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1996 and the statement of 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting prin- 
ciples. As required by the Financial Administration Act, I report 
that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 28, 1996 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 


ASSETS 1996 


Contingencies and claims (Note 5). 


2,140 


The accompanying notes form an integral part of the financial statements. 


Approved by the Board: 


R. A. QUAIL 
Chairman and Chief Executive Officer 


BRUCE LORIMER 
Director 


LIABILITIES 


Accounts payable and accrued liabilities ....... 
Contractor’s holdbacks payable............... 


EQUITY OF CANADA (DEFICIENCY) 


Capitalistock(Note!s) ee dee wets eee tae 
Equity (deficiency) (Note 4) ................. 


1996 


897 
22 


CH) 


(877) 
42 


872 
2,140 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996 MARCH 31, 1996 


(in thousands of dollars) 
1. Authority and activities 


1996 1995 The Corporation was incorporated on June 21, 1982 under 
the Canada Business Corporations Act as an agent of Her 
Majesty pursuant to the Government Companies Operations 
Act, and was named as a parent Crown corporation in Part I of 


Operating activities 
Construction (costs) recoveries which occurred 


during the year (Schedule) ............... 1,749 7196 
Eieces in eh Sek ssa ( ) Schedule III to the Financial Administration Act. Until 
liabilities November 26, 1991, two-thirds of the capital stock was held 
ACCOUNTS TECCIVADI rc rcrreikctliilsialiver tl: 6 127 by the Canada Lands Company Limited, also a parent Crown 
ee any sbic snd scoured abilities (313) 263 corporation, and one-third by the Minister of Public Works and 
ee ee riteack pevanie a (36) (538) Government Services Canada (formerly Department of Public 


Works) who had control of the Corporation. 
Cash used in operating 


oOTUe teak eee EEE EE EE (2,092) 648 On November 26, 1991, Royal assent was given to Bill C-8 
making Canada Museums Construction Corporation Inc. 

Increase (decrease) in cash (CMCC) a wholly-owned subsidiary of Canada Lands Com- 
and investments wcrts thee. aerierstysyerar (2,092) 648 pany Limited. Accordingly, the share previously held by the 
Cash and investments at beginning of year.... 2,134 1,486 Minister of Public Works and Government Services Canada 


(PWGSC) was transferred to Canada Lands Company Limited 


Cash and investments at end of year ......... 42 2,134 ; 
CE Aaa a er i and the Corporation was deleted from Part I of Schedule III to 
The accompanying notes form an integral part of the financial statements. the Financial Administration Act. 


The business of the Corporation has been limited to the 
construction, in the National Capital Region, of buildings for 
the National Gallery of Canada (NGC) and the Canadian Mu- 
seum of Civilization (CMC), including the acquisition, 
control, administration and disposal of land required for the 
construction. 


(a) Status of the Corporation 


CMCC is working with PWGSC officials to obtain 
adequate sources of funding for 1996-97. The Corporation 
will also take the necessary steps to convey its remaining 
obligations to PWGSC. Once such a transfer is completed, 
the corporation, in concert with Justice Canada, would 
examine the most expeditious means to dissolve the Canada 
Museums Construction Corporation Inc. 


(b) Funding 


Since the incorporation of CMCC, Treasury Board has 
allocated funds for construction of the museums totalling 
$338.21 million as follows: 


NGC CMC Total 


(in millions of dollars) 


Constructions. sae 121.85 161.16 283.01 
Architects and consultants... . 14.30 26.20 40.50 
136.15 187.36 323.51 


Administration expenses ..... 6.95 HatlsS 14.70 
143.10 195.11 338.21 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


(c) Transfer of National Gallery of Canada Building 5. Contingencies and claims 


During 1988-89, custody and control of the National Gal- 
lery of Canada building was transferred from the 
Corporation to the PWGSC. Accordingly, the construction 
in progress and equity accounts have been reduced by the 
net construction cost to March 31, 1996 in the amount of 
$140.9 million. In accordance with the terms of the memo- 
randum of understanding between the Corporation and the 
PWGSC, the Corporation continued to be responsible to 
resolve outstanding construction and consultant claims un- 
til June 30, 1992, when all outstanding matters were 
transferred to PWGSC. 


(d) Transfer of Canadian Museum of Civilization Building 


During 1990-91, custody and control of the Canadian Mu- 
seum of Civilization building were transferred from the 
Corporation to PWGSC. Accordingly, the construction in 
progress and equity accounts have been reduced by the net 


construction cost to March 31, 1996 in the amount of 


$198.1 miilion. In accordance with the terms of the memo- 
randum of understanding between the Corporation and 
PWGSC, the Corporation continued to be responsible to 
resolve outstanding construction and consultant claims un- 
til June 30, 1992, when all outstanding matters were 
transferred to PWGSC. 


2. Significant accounting policies 
(a) Basis of accounting 


These financial statements account for the costs incurred 
on an accrual basis of accounting by the Corporation in the 
construction of the museums. They do not account for costs 
incurred by National Capital Commission (NCC) for sites 
or by the former National Museums of Canada (NMC) for 
accommodation planning and fit-ups. 


(b) Capitalization 


All expenditures, including those for site evaluation, de- 
sign, construction and administration, are capitalized in the 
schedule of Construction in Progress. Interest, manage- 
ment fees and other income are credited to construction in 
progress. Costs are allocated directly to each museum. 


. Capital stock 


The Corporation is authorized to issue three shares with a 
nominal value of $1 which shall not be transferred without the 
approval of the Governor in Council. 


4. Equity (deficiency) 
1996 1995 


(in thousands of dollars) 


Opening balances an. eeier 872 76 
Transfer of net construction (costs) 


TECOVENIES ta eovetecacccetnetieeretere riptey actos (1,749) 796 


Ending balance syecnmiseie esr eres (877) 872 


One claim made against the Corporation in the amount of 
approximately $400,000 remains unsettled as of the year-end. 
The claim is proceeding through litigation and an adequate 
amount is included in these statements as a provision to settle 
this claim. 


. Related party transactions 


(a) The Corporation was billed and paid the sum of $49,000 in 
1995-96 for services rendered by Public Works and Gov- 
ernment Services Canada employees in connection with the 
resolution of claims by contractors against the Corporation. 
PWGSC also incurred additional expenses of approxi- 
mately $75,000 for services rendered to the Corporation by 
its personnel in the resolution of the claims of the Corpo- 
ration in 1995-96. In addition, an amount of $232,532 was 
paid to Revenue Canada by PWGSC as part of a claim 
against the Corporation by a contractor for the construction 
of the Canadian Museum of Civilization. 


(b) The Corporation receives audit, legal and certain adminis- 
trative services without charge from the Office of the 
Auditor General of Canada and the Department of Justice 
of Canada respectively. 


(c) In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Corporation is 
related in terms of common ownership to all Government 
of Canada created departments, agencies and Crown corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 


7. Administration expenses 


The Corporation incurred the following administration ex- 
penses which have been allocated to the Museum of 
Civilization Project only: 

1996 1995 


(in thousands of dollars) 


Professional and special services.......... 152 124 

Government/services).-- seen 49 197 

Other cers newton ecto ashen orocominis ie iets 3 2 
204 323 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Concluded 


SCHEDULE OF CONSTRUCTION IN PROGRESS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 











National Gallery of Canada Canadian Museum of Civilization Total 
Balance Balance Balance Balance Balance Balance 
to to to to to to 
March 31, March 31, March 31, March 31, March 31, March 31, 
1995 1996 1996 1995 1996 1996 1995 1996 1996 

Ieonstruciom Costs scan cia ecicicieie- 114,036 146 114,182 145,645 1,498 147,143 259,681 1,644 261,325 
HANGSCapIng dos oe cece es ees 4,552 4,552 7,224 7,224 11,776 11,776 
BIEUp terete cets cto eis oe ects here eects aie 7,046 7,046 29,609 29,609 36,655 36,655 
Architects and consultants ........... 16,291 16,291 32,938 32,938 49,229 49,229 
Construction managers .............. 6,252 6,252 13,157 13,157 19,409 19,409 
148,177 146 148,323 228,573 1,498 230,071 376,750 1,644 378,394 
Administration (Note 7) ............. 7,360 7,360 13,015 204 13,219 20,375 204 20,579 
155,537 146 155,683 241,588 1,702 243,290 397,125 1,848 398,973 

Less: 
Funding Dy NMCretnare ccs nee 8,776 8,776 35,677 35,677 44,453 44,453 
RUNdINgIDYVINCC wascericrricceeace = 4,000 4,000 3,700 3,700 7,700 7,700 
RUNGING DY hWGSGi ene wee see 597 597 2,287 2,287 2,884 2,884 
InteresUINCOMC: entree te 1,419 1,419 3,385 99 3,484 4,804 99 4,903 
14,792 14,792 45,049 99 45,148 59,841 99 59,940 
140,745 146 140,891 196,539 1,603 198,142 337,284 1,749 339,033 


Transfer of NGC and CMC to PWGSC 
(Notes 1(c), 1(d) and 4)............ (140,745) (146) (140,891) (196,539) (1,603) (198,142) (337,284) (1,749) (339,033) 


A — 80 


CANADA MORTGAGE AND HOUSING CORPORATION 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 
DECEMBER 31, 1995 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


CMHC management is responsible for establishing and maintain- 
ing a system of books, records, internal controls and management 
practices to provide reasonable assurance that: reliable financial 
information is produced; the assets of the Corporation are safe- 
guarded and controlled; the transactions of the Corporation are in 
accordance with the relevant legislation, regulations and by-laws of 
the Corporation; the resources of the Corporation are managed 
efficiently and economically; and the operations of the Corporation 
are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements of the Corporation. The accompanying 
financial statements for the year ended December 31, 1995 were 
prepared in accordance with generally accepted accounting princi- 
ples in Canada. The financial information contained elsewhere in 
this report is consistent with that in the financial statements. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee, which includes a majority of members who are not 
officers of the Corporation. The Committee meets from time to time 
with management, internal audit staff, and independent external 
auditors to review the manner in which these groups are performing 
their responsibilities, and to discuss auditing, internal controls, and 
other relevant financial matters. The Audit Committee has reviewed 
the financial statements with the external auditors and has submit- 
ted its report to the Board of Directors which has approved the 
financial statements. 


The financial statements have been examined by the joint external 
auditors, J. Colin Potts, FCA, of the firm Deloitte & Touche, and 
Wm. F. Radburn, FCA, for the Auditor General of Canada. Their 
report offers an independent opinion on the financial statements to 
the Minister Responsible for Canada Mortgage and Housing Corpo- 
ration. 


Marc Rochon 
President and Chief Executive Officer 


Karen A. Kinsley 
Vice-President, Finance and Treasurer 


AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 


We have audited the balance sheets of the Canada Mortgage and 
Housing Corporation for the Corporate Account and Insurance and 
Guarantee Funds as at December 31, 1995, and the related state- 
ments of operations and reserve fund, operations and surplus, and 
changes in financial position, and the Minister’s Account statement 
of expenses and recoveries for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
Our responsibility is to express an opinion on these financial state- 
ments based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
the generally accepted accounting principles in Canada. As required 
by the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Mort- 
gage and Housing Corporation Act, the National Housing Act and 
the by-laws of the Corporation. 


J. Colin Potts, FCA 
of the firm Deloitte & Touche 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 25, 1996 





p 
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CORPORATE ACCOUNT 


BALANCE SHEET AS AT DECEMBER 31], 1995 
(in thousands of dollars) 





ASSETS 1995 1994 LIABILITIES 1995 1994 
Loans and investments (Notes 3 and 4)......... 12,400,774 10,476,748 Borrowings from the Government of 
Cash and short-term Canada\(Notes 3iandi10)\maaeceeee cere eee oe 7,504,816 7,957,663 
FAVES NEMS INDOLE: ))) o.cc, 4101 lew oie ewve mlicve lee erie 722,083 565,755 Capital market borrowings 
Deferred recoveries from the (ONOte LO) PRG yee cuales wie lonsrereqeeienietennes 6 5,965,875 3,409,540 
IMInfS tetas ACCOMM ate meyer eteeiouscinie mee ie oe 254,711 325,534 Obligation under capital 
Due from the Minister’s lease (Note Til) eee tae cre eis eicis ose wearciocess 33,940 35,144 
PA CEOUNE (INO ibis eter ratte navis te 215) 55) whats ro yaira pa co. si 301,605 252,271 Accounts payable and accrued 
Assets under capital lease (Note 8) ............ 28,892 30,822 labilitiestace cee eee ice eee corer 301,801 304,262 
Business premises and equipment (Note 9)...... 32,236 32,024 Due to the Receiver General for Canada........ 7,854 14,526 
PACCONTISTECEIVAD Meme icise ree icretae si > ehetsiciee 71,923 40,624 Due to Insurance and 
Deteired INCOME TAXES eo. ie.< ls cnajsnenevareis Giarsporanee 14,810 11,863 Guarantee Funds 24 aerore ec riciorcnoer eee 4,070 
Md therias Sets (INOS) ste =e ieyoien a eatin aloe viya ele velacaie 18,518 33,294 ~ 13,814,286 11,725,205 
Due from Insurance and 
cguarantce:-PUNGS Mase Bie Se cee eee eee 3,882 CAPITAL AND RESERVE FUND 
Capital 
Authorized and fully paid by the Government 
of. Canadaier- tee ee eee ae eee eee 25,000 25,000 
Reserve fund (Note 2) aaeecr soccer e 10,148 18,730 
13,849,434 11,768,935 13,849,434 11,768,935 





The accompanying notes are an integral part of the financial statements. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


STATEMENT OF OPERATIONS AND RESERVE FUND 


YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


Interest earned (Notes 3 and 13)............... 
Interestiexpense (Note 10) my eemeee este 


Margin on financing 
OPCLFALLONS 3, sss ceatarse ccresdencan suo suaiel otek ess 


Realiestate;salest 25. ese aa eet needa cee eine 
Costiofreall estatesolduaaaasch.. = «ceca octeaec 
Holding costs (Note:4) i ya. nace sien susie 


Gainjonweallestatean aise eet eee 
OtherANcomMereeintere melas ters Ceeeinteretate 


Income before operating expenses............. 
Operating expenses (Note 14) ................ 


Toss: before taxes cic vrai ceresnnuat ie ersoiacieieinn ee 
Taxesi(Note tS) sccm crasis orem mierese oeteiejastelteacrets 


The accompanying notes are an integral part of the financial statements. 


1995 


1,022,731 
1,002,401 


20,330 


Mid 
(4,286) 
(5,885) 


1,604 
1,099 


23,033 
35,538 


(12,505) 
(3,923) 


(8,582) 


18,730 
10,148 


1994 


857,533 
842,477 


15,056 


19,357 
(5,623) 


13,734 
611 


29,401 
35,661 


(6,260) 
10 


(6,270) 


25,000 
18,730 


CORPORATE ACCOUNT 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


Operating activities 
INGO Gees cca s bee ae Irae Bo aoa te 
Add (deduct) 
AMOTUZATLON Ee Aer pare. coisa) heieaeen cour lee waste sess 


Changes in 
Due to/from 
The Receiver General for Canada....... 
Insurance and Guarantee 


Accounts payable and accrued 

liabilities Meteora ccten miami ce teres coe 
Accruediinterest payable mrsy-ceieieit ers 
Accrued interest recelvablem ener eel: 
Other assets’s. icra ceccrsemtesey esse varia tevekea hel Cicgs 


Investment activities 
Loans and investments 
Repayments! senvamye xii: creava seetets aie tags, sexe cas 
POCIGONS cc cresseareucrerc cise eiels eratecorsise/uawisrsiei 
Change in deferred recoveries from 
the Ministers;Account)). em reer 
Additions to business premises and 
CQUIPMENE Ae Grclervratseys oeetmeri nite etna ana 


Financing activities 
Repayments of borrowings 
from the Government of Canada.......... 
Capital market borrowings................. 
Repayment of obligation under capital 


Increase in cash 

POSTION Sim) cpercyeper <ceeieie ws ee elehel eleusie enn e.craen re 
Cash and short-term investments 

Beginnin giofiyeatmry citer ersten ioe 


baste Uo) ae '(ar: Wieree Sa Gstaad Hh Slog cea aPeeEy CEG 


1995 


(8,582) 
4,769 
(2,947) 
(6,760) 


(6,672) 


(7,952) 
(49,334) 
(31,299) 


(2,461) 
35,346 
(8,514) 
14,776 


(62,870) 


298,742 
(2,214,254) 


70,823 


(3,051) 
(1,847,740) 


(447,372) 
2,515,514 


(1,204) 
2,066,938 
156,328 


565,755 
722,083 


1994 


(6,270) 
4,747 

(882) 

(2,405) 


3,684 


(6,432) 
11,541 
(34,936) 


2,509 
35,652 
14,044 

(24,876) 


(1,219) 


353,450 
(1,806,656) 


(87,826) 


(5,842) 
(1,546,874) 


(334,247) 
2,061,546 


(1,075) 
1,726,224 
178,131 


387,624 
565,755 


The accompanying notes are an integral part of the financial statements. 


MINISTER’S ACCOUNT 


STATEMENT OF EXPENSES AND RECOVERIES 


YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


Expenses 
Market housings...) ..cc-cnntostermeysetsterahaayne ers 
Soctal housing-7:).\c.. ys cine tee nrc retorts 
HOUSING SUpPOrt nee eareeier teste 
Fees paid to delivery agents................ 
Operating expenses (Note 14).............. 


Expenses recoverable (Note 7) ............. 


1995 


47,924 
1,839,089 
8,296 
14,448 
92,102 


2,001,859 


1994 


48,257 
1,696,327 
6,539 
18,620 
98,302 


1,868,045 


The accompanying notes are an integral part of the financial statements. 


| 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


INSURANCE AND GUARANTEE FUNDS 


BALANCE SHEET 
AS AT DECEMBER 31, 1995 
(in thousands of dollars) 








ASSETS 1995 1994 
(Note 22) 
Investment in securities (Note 16)............. 1,976,982 1,761,057 
RR CANES CALE erro ease or hayai 5) ous stejarepere 6. sysiereiaietavsiere 306,398 289,572 
Mortgages 2H mis tik Stas hicie clone elie tis stra 15,791 16,343 
Accounts receivable and other assets........... 4,397 699 
Deferred income:taxess kf. wae is lose 14,262 21,341 
Duetrom Corporate Account s-)\40eeee eee 4,070 
2,317,830 2,093,082 


The accompanying notes are an integral part of the financial statements. 


INSURANCE AND GUARANTEE FUNDS 


STATEMENT OF OPERATIONS AND SURPLUS (DEFICIT) 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1995 1994 
(Note 22) 
Revenues 
Earned premiums and guarantee fees......... 352,559 300,542 
ADplicationtleestyaemiace erin oe seas ceerercrele 36,324 41,276 
Income from investments (Note 16).......... 152,924 86,707 
GINS epee nh RCO CEG OT OI Doe ote en ote 3,093 3,456 
544,900 431,981 
Expenses 
Hossyon Claims) c...76.2 Obiakor eens Bie 305,280 301,476 
Operating expenses (Note 4) eit eee 120,403 119,500 
Adjustment to provision for 
CIAMING xcs cspneteden tase ees Come on ae 71,998 55,682 
497,681 476,658 
Income (loss) before the undernoted ........... 47,219 (44,677) 
Adjustment to premium deficiency ............ 55,062 (34,571) 
iicome) (loss) |IbeLore TAXES) wt-lerers eisai susie ic 102,281 (79,248) 
Taxes UNOteal'S) cer ss ioc 7 cheseioeiclpecaisier eis ouslle 9,497 7,979 
Net income (loss)...........00c0sceeseeneees 92,784 (87,227) 
Unappropriated surplus (deficit) 
Balance, beginning Of Yeats territtsots ove - ats (48,798) 28,429 
Transfer from appropriated surplus .......... 10,000 
alANCE Send Oly Cates ecru terercttiaere oie ete 43,986 (48,798) 
Appropriated surplus 
Balances beginning Of yeasty. sr circ. -lciere cts 10,000 
Transfer to unappropriated surplus........... (10,000) 
AIAN CENeNG Oly Calan mamyaierercmieesr sere creer 
Surplus (deficit), end of year ............... 43,986 (48,798) 


The accompanying notes are an integral part of the financial statements. 


LIABILITIES 1995 1994 
(Note 22) 
Unearned premiums and guarantee fees........ 1,525,888 1,430,925 
Provisiontonclaimsier sete eerie eens 721,807 649,809 
Rremiumideticiency eee rere a rier 55,062 
Accounts payable and accrued liabilities ....... 8,959 6,084 
Due to Receiver General for Canada........... 13,308 
Due to Corporate-Accountmen ce ae eee 3,882 
2,273,844 2,141,880 
SURPLUS (DERICIN) Baaasceon cae anes 43,986 (48,798) 
2,317,830 2,093,082 


INSURANCE AND GUARANTEE FUNDS 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1995 1994 
(Note 22) 

Operating activities 

Premiums and guarantee fees received....... 447,522 546,063 

Applicationifeesirecetved tapperc ee cisco 36,324 41,276 

Investment income received................ 154,043 97,397 

Glaimis: pardon cyasrenyors ee see crnithe acetic s Se) srs (546,115) (512,927) 

Proceeds from sales of real estate ........... 237,832 188,382 

Operating expenses paid................... (120,403) (119,500) 

PPAXGS Pal io cecers crvnicds ere wo sveisis misicvereee sieleys 11,047 (12,080) 

Othegee aacotercLr or ee nec ees aon (12,885) (15,661) 

207,365 212,950 

Investment activities 

Investment inisecurities .. 0.02. cece or ye (155317) (219,382) 
Decrease in due from 

CorporaterAccountiereey etree eerie deter (7,952) (6,432) 


The accompanying notes are an integral part of the financial statements. 
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1. Basis of presentation 2. Summary of accounting policies 


Canada Mortgage and Housing Corporation was incorpo- 
rated as a Crown corporation January 1, 1946. The Corporation 
is regulated by the Canada Mortgage and Housing Corpo- 
ration Act. The Corporation’s mandate, as stated in the 
National Housing Act, is "to promote the construction of new 
houses, the repair and modernization of existing houses and 
the improvement of housing and living conditions". The Cor- 
poration is for all purposes an agent of Her Majesty in the right 
of Canada. 


The Corporation has three separate responsibilities under its 
mandate and maintains separate accounting records for each 
period. Separate financial statements are presented in order to 
preserve the separate identities of the assets, liabilities, capi- 
tal, reserve fund, surpluses or deficits. 


Together, these statements constitute the financial state- 
ments of the Corporation and reflect all of the transactions of 
the Corporation for the year ended December 31, 1995. 


Corporate Account 


Within this responsibility, the Corporation makes loans and 
other investments under various provisions of the National 
Housing Act, develops and sells land holdings, and provides 
services in housing related areas. Funding is provided by 
borrowings from the Government of Canada and capital mar- 
kets. 


Minister’s Account 


The Corporation administers housing programs under provi- 
sions of the National Housing Act with funding provided by 
the Government of Canada through annual Parliamentary ap- 
propriations. The Corporation is reimbursed for the related 
operating expenses. 


Insurance and Guarantee Funds 


The Corporation administers Insurance and Guarantee 
Funds under provisions of the National Housing Act. The 
Mortgage Insurance Fund provides insurance against borrower 
default on residential mortgages. The Mortgage-backed Secu- 
rities Guarantee Fund guarantees the principal and interest for 
investors of securities based on insured mortgages. 


In total, the Corporation manages: 


1995 1994 

(in thousands of dollars) 

IASSOtS ees ein cs cyanea earner: 16,163,382 13,857,947 

Daabilitiesign uc nore cera en trate iar 16,084,248 13,863,015 

Portion payable to Government of 

Canada crpenccemenotorn nse ote: 7,504,816 7,957,663 
Minister’s Account expenses recoverable 

from parliamentary appropriations....... 2,001,859 1,868,045 

Operatingiexpenses seer eee 248,043 253,463 


Operating expenses are allocated to the three separate areas of responsibility 
as disclosed in Note 14. 


These financial statements are prepared in accordance with 
generally accepted accounting principles in Canada. 


(a) Loans 
Corporate Account 


No provisions are made for possible losses on loans. Losses 
on insured loans are recoverable from the Mortgage Insur- 
ance Fund. Property acquired upon default of uninsured 
loans is subject to loss recovery as described under Real 
Estate. Other losses on uninsured loans are recoverable 
from the Government of Canada through the Minister’s 
Account. 


If loans contain forgiveness clauses, such forgiveness is 
recorded and recovered from the Government of Canada 
through the Minister’s Account when the loans are ad- 
vanced. 


Loans under certain programs give rise to interest rate 
losses that are recoverable from the Government of Canada 
through the Minister’s Account. 


Insurance and Guarantee Funds 


Mortgages are valued at cost less a provision for estimated 
loss. 


(b) Federal-provincial agreements 


Loans and investments are made under various cost-sharing 
agreements with the provinces and territories to encourage 
the development of rental housing, land assembly, co-op- 
erative housing, rural and native housing, and housing 
rehabilitation. 


Only the Corporation’s share of costs plus capitalized in- 
terest are reflected in these statements. 


The Corporation’s share of subsidies and losses related to 
these agreements is recovered from the Government of 
Canada through the Minister’s Account. 


Gains on the sale of land assembly projects are recognized 
as income in the Corporate Account. 


(c) Real estate 
Corporate Account 


Real estate includes vacant land and properties acquired 
directly by the Corporation, or through the Government of 
Canada at no cost, or through default on uninsured loans. 


All real estate is recorded at cost, which includes acquisi- 
tion costs and any modernization and improvement costs. 


Holding costs, including interest, on land acquired directly 
by the Corporation are capitalized up to appraised value 
after which the costs are expensed in the Corporate Ac- 
count. Gains or losses on disposal are recognized in the 
Corporate Account. 
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Holding costs, including interest, on real estate acquired 
through the Government of Canada at no cost, or through 
default on uninsured loans, are capitalized. Gains or losses 
on the disposal of these properties are paid to or recovered 
from the Government of Canada through the Minister’s 
Account. All net operating losses on real estate are recov- 
ered from the Government of Canada through the 
Minister’s Account. 


Buildings included as real estate in Loans and Investments 
are amortized and charged to the Government of Canada 
through the Minister’s Account on a straight-line basis over 
the same term as the related borrowings. 


Insurance and Guarantee Funds 


Real estate acquired upon the payment of a claim resulting 
from a loan default is valued at the lower of cost or net 
realizable value. Net realizable value is calculated as the 
current appraised value of the property, as determined by 
the Corporation, less the discounted value of estimated 
holding and disposal costs. Amortization is not recorded on 
the real estate. 


(d) Deferred recoveries from the Government of Canada 


through the Minister’s Account 


Effective April 1, 1991, expenditures to modernize and 
improve certain properties are recovered from the Govern- 
ment of Canada through the Minister’s Account over a 
period not exceeding 10 years. 


(e) Amortization 


Assets under Capital Lease, Business Premises and Equip- 
ment are amortized on a diminishing balance basis over the 
estimated useful life of the asset. Leasehold improvements 
are amortized on a straight-line basis. 


(f) Derivative financial instruments 


The Corporation enters into interest rate swap contracts, 
forward rate agreements and cross currency swaps as 
hedges in conjunction with overall risk and liability man- 
agement activities within guidelines set by the Department 
of Finance. These contracts are not marked to market. 


Gains and losses resulting from termination of these con- 
tracts transacted to manage risk exposure are deferred and 
amortized on a straight-line basis to interest income or 
expense over the term of the exposure. 


(g) Short-term investments 


Investments are carried at amortized cost plus accrued 
interest. 


Premiums and discounts on investments are amortized to 
income over the period to maturity of the related invest- 
ments. Gains or losses on investments not designated as 
hedges are recognized in the period realized. 


The Corporation has a policy of matching the maturity 
structure of its assets with that of its liabilities. In those 
cases where funds are raised in advance of the investment 
in loans, the Corporation holds short-term investments as 
hedges of the anticipated investment in loans. The term to 
maturity of the short-term investments matches the term of 
the borrowing, so that the Corporation is hedged against 
movements in the interest rates between the date of borrow- 
ing, and the date that the short-term investments are sold 
and loans made. 


For investments designated as hedges as part of the Corpo- 
ration’s Asset/Liability management strategy, interest 
earned on the short-term investments is recognized as in- 
come in the current period, whereas gains and losses at 
disposal of the investments are deferred and amortized on 
a straight-line basis over the term of the corresponding loan 
assets. Deferred gains or losses are included in Other as- 
sets. 


(h) Investment in securities 


Investments are carried at amortized cost plus accrued 
interest. 


Premiums and discounts on investments are amortized to 
income over the period to maturity of the related securities. 
Gains or losses on investments not designated as hedges are 
recognized in the period realized. 


Investments are purchased with the original intention to 
hold the securities to maturity or until market conditions 
render alternative investments more attractive. Securities 
are written down to their fair value when declines in value 
are other than temporary. Gains and losses realized on 
disposal of securities and write-downs to reflect other than 
temporary impairment in value are included in interest 
income from the securities in the year in which they occur. 


Gains or losses on disposal are based on the average cost 
of the securities sold. 


(i) Provision for claims 


This provision represents the estimated loss on claims in 
process of payment and the estimated loss on loans, where 
defaults have occurred, but for which claims have not yet 
been received by the Corporation. 


(j) Premiums 


Premiums are deferred and are taken into income over the 
life of the related policies based on the risk of default in 
each year. 


(k) Premium deficiency 


Annually, the Corporation compares the amount of its un- 
earned premiums by line of business to the discounted costs 
of claims that have not yet occurred on insurance policies 
in force. Whenever it is determined that the unearned pre- 
miums on a line of business are inadequate to meet the 
expected net costs of future claims, a premium deficiency 
is charged to operations. Subsequently, it is taken into 
income on the same basis as unearned premiums. 
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(1) Guarantee fees 


Guarantee fees are deferred and are taken into income over 
the term of the relative Mortgage-backed Security issue on 
a straight-line basis. Issues currently exist with maturities 
up to the year 2019. 


(m) Application fees 

Application fees are recognized as income when received. 
(n) Insurance issuance costs 

Issuance costs are expensed as incurred. 
(o) Pension costs and obligations 


The cost of pension benefits earned by employees is 
charged to income as services are rendered. Adjustments 
arising from pension plan amendments, experience gains 
and losses, and changes in assumptions are amortized over 
the expected average remaining service life of the em- 
ployee group. 


(p) Post-retirement benefits 
Post-retirement benefits are expensed as incurred. 


. Interest rate risk—Preferential lending and borrowing 
arrangements 


In 1991 the Government of Canada discontinued the Corpo- 
ration’s right of prepayment without penalty on its borrowings 
from the Consolidated Revenue Fund. 


Of the borrowings, $3.2 billion was for loans made by the 
Corporation prior to 1986 under various sections of the Na- 
tional Housing Act which have prepayment without penalty 
privileges. These loans have original terms of up to SO years. 
As a result, the Corporation assumed the interest rate risk 
which was previously borne by the Government of Canada. 


During 1993 and 1994 some borrowers renegotiated terms at 
lower rates in lieu of exercising their prepayment rights. No 
further renegotiations occurred during 1995. 


Annual reductions on margin pertaining to renegotiated 
loans to the next repricing dates are: 


(in thousands 


of dollars) 
VODA coe acre cattocetovate srletato. suave tonya. stlaveuand eh coe Che che cere eet 26,500 
1)! oR SMe Ret Ne esc Uae Oe te ihre Sec UR Et OR HUN STORE 28,800 
MOOG. attest he By xerdoecy cechs ciavhnd Shsetr de cara eenta eae 28,900 
11 Pee ee ta ee oe Ae rea Te Sone 29,000 
OO Sirias cesavevelarers cpetare teres Cite serials os es 22,300 
1999 aac cltvenstepe eee eS Oe avs See ee 3,600 
DOOO pre siorie csNeuctere arshate wt caer ersrerascunierer s wlekons are ee ae 900 


The effect of the Government of Canada transferring its 
interest rate risk to the Corporation resulted in the earnings of 
the Corporate Account being reduced in 1995 by $28.8 million 
(1994—$26.5 million) and a consequential Net Loss for the 
year of $8.6 million (1994—$6.3 million), net of income tax 
credits of $10.9 million (1994—$10.0 million). 


This transfer also exposes the Corporation to losses in future 
years which could be material and significant in relation to the 
Corporate Account Capital and Reserve Fund. 


The renegotiated loans have resulted in a cumulative reduc- 
tion in interest earnings of $61.3 million to December 31, 1995 
and will result in a further reduction in interest earnings of 
$84.7 million between January 1, 1996 and the next repricing 
date. 


Management estimates that the potential additional reduc- 
tion on margin on loans not yet renegotiated, depending on 
prevailing interest rates will be approximately $7.0 million per 
annum during each of the next five years. 


The renegotiated loans together with others which may yet 
be renegotiated could result in an accumulated reduction of 
interest earnings of approximately $181.0 million for the pe- 
riod to the next repricing date. 


The fact that some of the loans renegotiated in 1993 are 
eligible for repricing in 1998 and the uncertainty in forecasting 
future interest rates precludes reasonable estimation of im- 
pacts beyond those quoted above. 


The Corporation is engaged in discussions of this interest 
rate risk issue with the Government of Canada. 


4. Loans and investments 


1995 1994 


(in thousands of dollars) 


Loans :.rterunaats ane ee Byres. S 5,832,205 5,033,621 
Federal-Provincial Agreements 
Loans? 8s ste eee saat cet a aes 4,694,032 3,545,288 
Investments in housing 
PIojectsi s vizmacteesae yee rete 1,712,134 1,755,487 
land‘assembly projects. eee eine 36,327 31,669 
6,442,493 5,332,444 
Real estate 
Investments in housing 
DTOJECIS) sara Seo oooh hes, Seapans easy ws 33,438 32,307 
Land pare. hy, cmtuatontea took asecetatic ch 92,638 78,376 
126,076 110,683 
Total loans and investments.............. 12,400,774 10,476,748 


The amount of interest capitalized on real estate in 1995 was 
$2.3 million (1994—$4.8 million). Holding costs of $5.9 mil- 
lion (1994—$0.0) on land acquired directly by the Corporation 
have been expensed in the Corporate Account. 
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5. Cash and short-term investments 


1995 1994 


Book Market Book Market 
value value value value 


(in thousands of dollars) 


Cash erettrcii teat 24,800 24,800 (3,806) (3,806) 
Short-term 

investments... .. 697,283 702,492 569,561 567,540 
Total «:<:. BLS 3 722,083 727,292 565,755 563,734 


The short-term investments have maturities which range up 
to five years. 


Net gains of $0.4 million (1994—$18.2 million loss) on sale 
of Short-term investments used as hedges have been deferred 
and are included in Other assets. These gains or losses are 
offset by the fluctuation on subsequent lending rates on mort- 
gage funds advanced. 


6. Off-balance sheet derivative financial instruments 


The Corporation employs derivative contracts to manage its 
interest rate risk and foreign exchange exposure. These con- 
tracts include: 


Interest rate basis swaps, in which the Corporation ex- 
changes the monthly interest receipts on a notional amount of 
loans for the receipt of an equivalent amount of interest deter- 
mined on a semi-annual basis. These swaps convert the 
Corporation’s interest income on loans to the same basis as the 
interest expense on the debt that finances the loans; 


Floating to fixed and fixed to floating interest rate swaps, 
exchange a fixed monthly payment on a notional amount in 
exchange for a floating interest rate on the same notional 
amount. These swaps convert the floating rate portion of debt 
that finances fixed rate assets to the same fixed interest rate 
basis as the assets; 


Forward rate agreements, in which the Corporation fixes in 
advance the interest it will pay on a notional amount of floating 
rate debt. These agreements permit the Corporation to fix the 
interest rate on floating rate instruments it issues to a rate 
consistent with the assets that such instruments fund. 


Cross currency swaps are agreements to exchange payments 
in different currencies over predetermined periods of time. 
These swaps convert foreign currency interest and principal 
repayments to Canadian dollars. 


The amortized notional amounts of the derivative instru- 
ments are: 


1995 1994 


(in thousands of dollars) 


Interestirate DASISiSWaDS Jon site nics oes 3,280,519 1,371,812 
interest rate Swaps mee meet eis eta as 2,146,973 1,922,191 
Forward rate agreements................- 52,696 


CrossiCUITENGy;SWADS miaeieicerriersereiete rine 410,000 


BLO GAL Fevers <sereimrsssiencse siete slcia ota cucie oar tiacsiete syst 5,837,492 3,346,699 


The Corporation’s credit risk on these instruments is based 
on the present value of the net stream of payments it contracts 
to pay and receive, and not the notional amounts on which such 
payments are based. 


Using international accepted ratings, the following is a 
breakdown of the notional amounts of counterparty exposure: 


1995 1994 


(in thousands of dollars) 


Credit rating 
120 Re tO CO AOE ENS cists a 246,587 514 
PAA are cieke ries spagonevausr WvePeyeaisienere hops fee 2,292,851 1,193,686 
A= ri clasoqavenskensesdexoiersvanoialcteyePersiesorais ste sts 3,298,054 2,152,499 


Total eyeysileseroy 3 ohoxcyolecepsteley sy sectenehsastoxeiis:8 si teahe 5,837,492 3,346,699 


7. Due from the Minister’s Account 


1995 1994 


(in thousands of dollars) 


Receivable, beginning of year............ 252,271 263,812 
Minister’s Account expenses............. 2,001,859 1,868,045 
Recovered from the Minister............. (1,952,525) (1,879,586) 


Receivable; endiof vearovanaace eae 301,605 252,271 


8. Assets under capital lease 


Accu- 

Amor- mulated Net Net 
tiza- amor- book book 
tion tiza- value value 
rate Cost tion 1995 1994 

% (in thousands of dollars) 
Building: seeeceeaee ce 4 29,809 5,504 24,305 25,319 
Leasehold 
improvements...... 10 9,172 4,585 4,587 5,503 


SLO talineneeeetctcretrsrerterrets 38,981 10,089 28,892 30,822 


Amortization in 1995 was $1.9 million (1994—$2.0 mil- 
lion). 
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9. 


10. 


Business premises and equipment 
Accu- 

Amor- mulated Net Net 
tiza- amor- book book 
tion tiza- value value 
rate Cost tion 1995 1994 

% (in thousands of dollars) 
Pande oscssaasus ss 166 166 166 
Buildings jeer 4o0r5 34,913 10,295 24,618 24,239 
Leasehold 
improvements ...... 20 1,609 937 672 626 
Equip- 8, 20 
MONE else oe or30 34,981 28,201 6,780 6,993 
Total ges oteeroaeacee 71,669 39,433 32,236 32,024 
Amortization in 1995 was $2.8 million (1994—$2.7 mil- 
lion). 
Borrowings 
The Corporation borrows from the Government of Canada 
and from capital markets under provisions of the Canada 
Mortgage and Housing Corporation Act and the National 
Housing Act to finance loans and investments. 
1995 1994 
Interest rate Term 
(in thousands of dollars) 
Government of 2.00 up to 
Canadacoe sae: 7,504,816 to 17.96% 2039 7,957,663 
Capital market 
Commercial average less than 
papeRien eee 987,017 5.69% a year 375,343 
Long-term 6.11% up to 
bondsigss. 4,978,858 to 8.92% 2001 3,034,197 
Totalieyaea-- elas 13,470,691 11,367,203 


Commercial Paper includes US $25 million carried at 
$33.6 million which matures on January 16, 1996. Long-term 
bonds include US $300 million carried at $410 million which 
matures on December 1, 2000. All foreign exchange exposure 
risk is fully hedged for the interest and principal repayments. 
There were no foreign currency borrowings in the prior year. 


Repayments are scheduled as follows: 


Capital market 


Government Commercial Long-term 
of Canada paper bonds Total 


(in thousands of dollars) 


MOOG ors cere ton 262,675 987,017 68,858 = 1,318,550 
Ibs diane See ene 193,892 193,892 
ee ee eee ee 196,981 1,000,000 = 1,196,981 
999 arent taper atarey aks 191,999 1,500,000  —_1,691,999 
74), US eee cicerte 185,033 1,910,000 2,095,033 
sinerca {tein tere 6,474,236 500,000 6,974,236 
Totaly 5. <a ssc1ess 7,504,816 987,017 4,978,858 13,470,691 


The interest paid to the Government of Canada in 1995 was 
$680.1 million (1994—$708.3 million). 


Capital market borrowing is limited by legislation to $15 bil- 
lion. 
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11. Obligation under capital lease 


The Corporation financed additions and improvements to the 
National Office building in 1990 with a long-term lease that is 
accounted for as a capital lease. The Corporation assumes 
ownership of the building for a cost of one dollar at the 
termination of the lease in 2015. 


The annual lease payments are $5.2 million for the first 
10 years and $3.6 million for the remaining 15 years. 


The minimum lease payments are: 
(in thousands 


of dollars) 
996 1to2000 eRe eats aes sa os eae aes oles silaeraeln cs 25,460 
ZOOUTOLOES Met an fae ata . oie ae Rita co roieieieren as 53,598 
Total future minimum lease payments.................... 79,058 
Ressimterestiatek le? sandilles 7, “on. eeer ces cist sic. o.< 45,118 
Present value of minimum lease payments ................ 33,940 


Interest expense in 1995 was $4.0 million (1994—$4.1 mil- 
lion). 


12. Reserve Fund 


The Reserve Fund is limited by Order-in-Council to $25 mil- 
lion. 


13. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with certain of these entities in the normal course of business. 
All material related party transactions are either disclosed 
below or in relevant notes. 


The Corporation was authorized by the Government of 
Canada to approve certain loans and investments at a negative 
interest margin and to recover the loss from the Government 
of Canada through the Minister’s Account. The interest loss 
recovered is included in interest income. 


The recoveries by program are: 
1995 1994 


(in thousands of dollars) 


Market Rousing aitstie sot Std ie rate. acdeate 12,747 11,575 
Social housing). £.. 2352. SH ise ORa As 15,886 16,804 
LOT ae See ee: doe Rete Sree 28,633 28,379 


In accordance with Fee for Service agreements between the 
Corporation and Treasury Board, the Corporation is develop- 
ing parcels of surplus government lands for residential housing 
projects. Development costs are capitalized and deducted from 
sales proceeds; the net of which is returned to the Government 
of Canada, $1.3 million in 1995 (1994—$3.9 million). 


Fees earned in 1995 amounting to $0.3 million (1994— 
$0.2 million) are reported in Other income. 


14. Operating expenses 


The operating expenses of the Corporation are allocated on 
the basis of staff utilization as follows: 


1995 1994 
(in thousands of dollars) 
% % 

Corporate Account ....... 35,538 14.3 35,661 14.0 
Minister’s Account....... 92,102 37.1 98,302 38.8 
Insurance and Guarantee 

Funds sertieiy. onee on 120,403 48.6 119,500 47.2 
Total fac asore cee ete 248,043 100.0 253,463 100.0 

15. Taxes 


Taxes include income tax and Large Corporations Tax 
(ECT): 


The tax rate on income is 38%. The Large Corporations Tax 
levied on certain capital amounts was increased from a rate of 
0.2% to 0.225% effective February 28, 1995. 


Taxes are: 
1995 1994 
Income Income 

taxes eG lr Total tax LCT Total 

(in thousands of dollars) 
Corporate Account ...... (4,358) 435 (3,923) (363) 373 10 

Insurance and 

Guarantee Funds...... 8,427 1,070 9,497 3,856 4,123 7,979 
Lotaleerie cet aree 4,069 1,505 5,574 3,493 4,496 7,989 
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16. Investment in securities 


Within 1 to 
1 year 3 years 
Mortgage Insurance Fund 
Short-term investments 
Canada Treasury Bills.............. 123.8 
Othernscn is coyicersvereconeratuareeronsn tevornae> 7.8 
Government of Canada bonds.......... 20.3 
Provincial DONdSm ee eeienindiaceoee ee 6.0 
Corporate bonds-2 =... os. soto cree 2.0 
Mortgage-backed securities ........... 1.7 138.8 
Total wees ecaus ne acres ces Sater ore 161.6 138.8 
Other funds 
Short-term investments 
Canada Treasury Bills.............. Ue} 
Other gcc cescere te ee oer eyacanls 0.8 
Government of Canada bonds.......... 1223 
Provincial bonds i-inr 0.1 
TOtal epee. coterie er tte ce 24.5 
Total QA icc aaah cin Pee eerie eee 186.1 138.8 


Sales to acquire more attractive alternative investments dur- 
ing 1995 resulted in a gain of $13.0 million (1994—loss of 
$35.5 million). These totals are included in Income from in- 
vestments in the current year. 


17. Commitments 
(a) Loans and investments 


Commitments outstanding for loans and investments 
amounted to $162.6 million at December 31, 1995 (1994— 
$367.8 million). 


(b) Operating leases 


Minimum rental payments scheduled over the next five 
years on business premises and equipment under long-term 
non-cancellable leases are: 


1996 1997 1998 1999 2000 


(in thousands of dollars) 
Business premises . 9,328 7,788 6,537 5,242 3,683 
Equipment ....... 14,547 9,048 5,940 180 160 


otal Wirercrtier 23,875 16,836 12,477 5,422 3,843 


(c) Future contractual obligations 


Total financial obligations under contracts for the Minis- 
ter’s Account, Social Housing programs, extend for periods 
up to 40 years. Uncertainty in forecasting the economic 
factors used to calculate the financial obligations precludes 
reasonable estimation beyond five years. 


1995 1994 
Total Estimated Total Estimated 
3 to Over book market book market 
5 years 5 years value value value value 


(in millions of dollars) 


123.8 123.9 327.9 82522 

7.8 8.3 95.7 95.7 

6.6 956.8 983.7 1,035.8 638.0 608.3 
1592 107.6 272.8 286.5 296.1 275.5 
13.0 206.9 2209) 232.4 67.1 65.0 
112.0 55.4 307.9 3232 290.9 277.4 
290.8 1,326.7 1,917.9 2,010.1 1,715.7 1,647.1 
11.3 11.3 11.1 11.1 

0.8 0.7 Ill 1.1 

2.3 12.6 Died 29.0 15.8 Bs7/ 
6.9 12.8 19.8 20.7 17.3 15.9 
92 25.4 Sy). 61.7 45.3 43.8 
300.0 1,352.1 1,977.0 2,071.8 1,761.0 1,690.9 


Estimated obligations for the next five years are: 


(in millions 


of dollars) 
1996 visecd ere eedietoss Cie) esate W foleyatieney exe gians: kee eee teveroneeae teventhes 1,805 
19975), SS. BR. SORIA: BAM: ee ees 1,791 
1998528 POSE es MOSS SOA ERR ES ROTI ER 1,795 
LOOMS ATR. FRR. SOS. SAN et A Se eee ae 1,834 
2O00NE 8. SREREIRL ok TEARS PE. CI Se ae see 1,876 


18. Contingent liabilities 


In the Notes to Financial Statements for previous years, 
there was reference to legal claims regarding urea-formalde- 
hyde foam insulation totalling approximately $32.7 million. 
This amount has now been retained notwithstanding a recent 
Quebec Court of Appeal decision dismissing the claim of 
homeowners in six representative cases, in one of which the 
Corporation was a party. The time for appeal to the Supreme 
Court of Canada expired in December 1995. The practical 
consequences of this decision is to extinguish all claims re- 
garding urea-formaldehyde foam insulation before the Quebec 
courts. There, however, remain outstanding claims before the 
Federal Court and the courts in other provinces. Once the 
disposition of these claims is determined, any contingent li- 
ability for this matter will be eliminated. It is uncertain if costs 
arising from the legal claims regarding urea-formaldehyde 
foam insulation would be charged to the Corporate Account or 
the Government of Canada through the Minister’s Account. 
There are no other legal claims against the Corporate Account 
at the end of 1995 (1994—nil). 
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19. 


There were other legal claims of $2.8 million at the end of 
1995 (1994—$3.8 million), which if successfully held against 
the Corporation, could result in charges to the Government of 
Canada through the Minister’s Account. 


Legal claims of $81.5 million (1994—$67.6 million) are 
pending against the Mortgage Insurance Fund. 


Due to the uncertainty of the outcome of these events, no 
provision for loss has been made. Costs arising as a result of 
these actions would be expensed when determined. 


Pension plan 


The Corporation maintains an indexed, defined benefit pen- 
sion plan. Retirement benefits are based on the average salary 
in any best five-year period and the number of years of service. 


The accrued pension benefits are determined using the pro- 
jected benefits method prorated on service. 


The Corporation’s funding policy is to contribute the amount 
required to provide for current benefits attributed to service 
and to pay the unfunded pension plan liabilities over periods 
permitted by regulatory authorities. 


Based on an actuarial valuation at January 1, 1993, and using 
management’s best estimates, the status of the plan at 
December 31 is: 

1995 1994 


(in thousands of dollars) 


Net assets available for benefits........... 653,773 $72,424 
Actuarial value of accrued pension 
BENeTItS sco ceerwotey erent weyers sce a ates ai 589,676 568,091 
Excess of net assets over actuarial 
value of accrued pension 
Deneilis semmoncivcccminc miner roe: crore 64,097 4,333 
Annual pension cost 
Current service 
COS TS eeyets< ctcle sre elosesstals ale, sromehcien aes .ci 18,477 10,724 
Government pension plans ............. 2,386 2,356 
Amortization of experience 
AINSANICULOSSES ersetaietoeieeeicrs aie inter (692) (693) 
TRS RS ated, s Ob oe CAO Oe cert taare cr 20,171 12,387 


Work is underway to complete an actuarial valuation at 
January 1, 1996. 


20. Actuarial valuation 


Pape 


Mortgage Insurance Fund 


An actuarial study of the Fund as at September 30, 1995 
disclosed that the Fund had a pre-tax deficit of $23.8 million 
(September 30, 1994—-$85.7 million pre-tax deficit). 


Insurance and guarantees in force 
(a) Mortgage Insurance Fund 


Under section 21 of the National Housing Act, the aggregate 
outstanding amount of all loans for which the insurance poli- 
cies are issued may not exceed $150 billion. As at December 
31, 1995, insurance policies in force totalled approximately 
$113.3 billion (1994—$102.2 billion). 


(b) Mortgage-backed Securities Guarantee Fund 


At December 31, 1995, guarantees in force totalled ap- 
proximately $17.1 billion (1994—$17.5 billion). 
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22. Insurance and Guarantee Funds 


BALANCE SHEET 
(in thousands of dollars) 


Mortgage Mortgage-backed Rental 
Insurance Securities Guarantee 
Fund Guarantee Fund Fund 
1995 1994 1995 1994 1995 1994 
ASSETS 
Investment in'secuncests atten ror tere roo enon 1,917,877 1,715,697 46,564 42,233 12,541 3,127 
Realkestate™ necesita cree ae PSG s Sere 306,398 280,572 9,000 
MOPtQages) 5. scsssstoreece aires fereraverays afovelaest eta ciardicsanenays mie eve oie tetera ens 15,791 16,343 
Accounts receivable and 
Otherassetstevve cartons chon acters cusksroe eee ass ISSO DT ome eT 4,397 699 
Deferred'income:taxes’. 2 927i. te derive cotiete eas tie det eteeea oeteie aneietoce 14,035 20,854 227 329 158 
Due from (to) Corporate 
PNAC Whats Hele Ht Onno Oona beron tio oo GoD deo Shue SES aan outer 4,255 (537) 352 
2,258,498 2,038,420 46,791 42,025 12,541 12,637 
LIABILITIES 
Wnearmned premiums) and) guarantee fees) cei) sac reel ie eeteneetsan 1,505,839 1,405,483 20,049 25,442 
PTOVISIONILOIAC AlN Steeceta ne sey reine tare eee PN eared teen ae ni es enetet nee rey 721,807 649,809 
PremiumudeficienGy a. ccc cm ctoetere a) veirioere oe aeeeictoreareteekstores 55,062 
Accounts payable and accrued liabilities...................000e eee 8,863 6,034 96 50 
Due to (from) the Receiver 
Generalifor/Caniadai cis. soche aretcieccossielole ravers. sraporetttereeneetene se torevorariis 13,446 (125) (13) 
Due to (from) Corporate 
HNO O11 1 Ren eRe AACS Sem MOC OS ORO OCT OE CG Oe Oot ate os ate Ss 436 3,734 (288) 
2,250,391 2,116,388 23,658 25,442 (205) 50 
SURPEUSI(DEPICIM) pe rrsnrrctees soriotereoae cron cicrctahe ac tnchorstsherel sre aionys 8,107 (77,968) 23,133 16,583 12,746 12,587 


2,258,498 2,038,420 46,791 42,025 12,541 12,637 
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22. Insurance and Guarantee Funds—Continued 


STATEMENT OF OPERATIONS AND SURPLUS (DEFICIT) 
(in thousands of dollars) 











Mortgage Mortgage-backed Rental 
Insurance Securities Guarantee 
Fund Guarantee Fund Fund 
1995 1994 1995 1994 1995 1994 
Revenues 
Barmed premiums/and guarantee fees 2.1.7). ete ass <i e cle leis iets «el 344,092 292212 8,467 8,330 
Application feesi su: Gist -meern gers tee Sie er Rc a blea le eeMaIees 35,895 40,334 429 942 
Income: trominvestments saseee maa eee seals ice ee ee 149,217 83,679 3,344 2,813 363 215 
(QU es sates op.8 ONO OG Flo CRORES REY GC RIC R RCT e Ce ae er nen ae 2,563 2,858 530 598 
531,767 419,083 12,240 12,085 893 813 
Expenses 
WZOSSTONICIALMNS maxtor revere minta ici arke Siero ears ise tolet neers 304,578 300,584 263 439 892 
KOPELALIN SsEXPENSES kegavoyarareratawevarerer NevAv VercesariewencvonoredayeierancdonsNensvorersherexs¥eney 118,699 117,640 1,530 1,620 174 240 
Adjustment to provision for 
(SETI Bando dic toes eso BOR HIOIGEIO 0 O10 ChE SGI Ochs Eien Serena aera 71,998 55,682 
495,275 473,906 1,793 1,620 613 1,132 
mncome) (loss) ibeforestheuindermotedi. ana: icine eciacirte se ceiseics 36,492 (54,823) 10,447 10,465 280 (319) 
Adjustmenutojpremium) dehiciencyarier eee aceite nice 55,062 (34,571) 
Income (loss) betoremaxestaae rr icianciincciincc en cciceinceienimiene ner 91,554 (89,394) 10,447 10,465 280 (319) 
TEBE OG See pees OOS OO TOE OCS FOC ORCS OC CIEE nee neon aT 5,479 3,990 3,897 4,062 121 (73) 
INGEN COIME: (LOSS) erersearele sue ta everett teveete ale ssice ete coieacte avs etotemerstai anciatecvova 86,075 (93,384) 6,550 6,403 159 (246) 
Unappropriated surplus (deficit) 
Balances begmnin g OLY Care rercrtere isc aie lereie ale et etere atsy a orsleyeieveseescenecsere)> (77,968) 5,416 16,583 10,180 12,587 12,833 
iranstersront appropriated SUrplUS|~.cciaeecieiee ie ee ieee eirers ie ere 10,000 
Balancemend Of yearmrnrs cere ete litewrveterat aie wravetelern aarti eselererer evs fers « 8,107 (77,968) BV NEB) 16,583 12,746 12,587 
Appropriated surplus 
Balancesbe ginning OL year me nriernieciciecie serie as eacieie ieee ole 10,000 
iranstemtojunappropriated surplusper acre ee aie ieeiaeicie ieee: (10,000) 


Balances end Of y Carsaycctrrrcisrye wicker cits eens sete ers er ae ioiee-cl | stelers 
Surpiusi(derictt) mend Of y cataeprecitarrie citer ec ieeo eee eaeyeredsi tstaleow 8,107 (77,968) 23,133 16,583 12,746 12,587 
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22. Insurance and Guarantee Funds—Concluded 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) 


Mortgage Mortgage-backed 
Insurance Securities 
Fund Guarantee Fund 
1995 1994 1995 1994 
Operating activities 
Premiums’ and guarantee fees received.)...... oes ee iets ine ceieicic 444,448 538,605 3,074 7,458 
Application feesireceived aariacetraeis etre teeta cetaresiicia centers 35,895 40,334 429 942 
Investment:income:received’=...cnscn acs de nee tt eee 150,660 92,591 3,052 4,589 
Claims! paid . ory cccsian ace mete eater saree roe aaa errs eerre eae (546,115) (512,927) 
Proceeds from sales of . 
realestate Wives. ci. cs acs: s ROM oo oe secs AE eke aioe sic A Re oe 229,132 188,382 
Operating iexpenses\ paid’ sac ervccis stare oestern caacerorerstcral steerer anette (118,699) (117,640) (1,530) (1,620) 
TAKCS! Paid Pee x Seve eis op careloretale owas ieee enw Seats on ere neyeaipnen 14,943 (7,987) (3,920) (4,045) 
OCHO BAP ge. wercicahsz cr rou sicer sau aohees tone ator oo STS ar oP ate eh ee NRL ST Ae (13,060) (16,152) (263) 
197,204 205,206 842 7,324 
Investment activities 
Tnvestment:inisecuritios tc der lon tos eA car aiotiste- see ets (201,895) (211,293) (4,039) (7,471) 
Decrease) in. duedtrom Corporate; Accountin- semimeiiciei aertaeeoe 4,691 6,087 3,197 147 


The Rental Guarantee program is no longer active. 


Rental 
Guarantee 
Fund 


1995 


1994 


217 


(240) 
(48) 
491 


420 


(618) 
198 





CANADA PORTS CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DAVID ANDERSON, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Canada Ports Corporation 
as at December 31, 1995 and the statements of income and deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1995 
(in thousands of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, except that certain transactions of the 
Corporation which were brought to our attention by management 
may not have been appropriately authorized or may be otherwise 
irregular (see Note 13), the transactions of the Corporation that have 
come to our notice during our audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Ports 
Corporation Act and the by-laws of the Corporation. 


Arthur Anderson & Co. 
Chartered Accountants 


Ottawa, Canada 
February 23, 1996 








ASSETS 1995 1994 
Current 
(GES Sara See ito rR CRT ERO Ne ero 2,567 1,520 
Short-term investments (Note 3)............. 29,642 24,966 
FACCOUNTS TECEIVADIC Hee aries ries erclers 8,880 6,884 
Due fromiG@anada’-cic store ctotetas everett ae <13 1,921 1,008 
Materials angisup piles acta ieettert- iit 2,875 2,694 
45,885 37,072 
investments (NOLEN) eresec-syeiereietaiteiiscr- ais 16,836 18,414 
apitalvassets)(INOte 4) ney cyaai otis cic ila 103,329 97,979 
166,050 153,465 
Interport Loan Fund 
ING TELS OARS azote opener a tenexeucunre lckesleasvianarsuersyayaus Slane 98,648 96,097 
264,698 249,562 


The accompanying notes are an integral part of these financial statements. 


On behalf of the Board: 


JAMES B. POWERS 
Acting Chairman 


DON N. MORRISON 
Acting President and Chief Executive Officer 


LIABILITIES 1995 1994 
Current 
Accounts payable and accrued liabilities 
(Note:S) nae ensbe aes ooe sei ane 18,003 17,067 
Due to Interport Loan Fund 
(Noten) crn cee Se oneness 122: 1,340 
19,725 18,407 
Accrued employee benefitsyascey si-v)rrirreiate 1,913 2,357 
Deferred revenlesid ..cmcrens cae ese a sie weir 295 442 
Due to Interport Loan Fund 
(Note 6) sb tierce ss mioaimine teens emera ce 59,729 51,306 
Long-term debt (Note 7) ae arta cietr terror eieteiel 179,863 186,040 
261,525 258,552 
Contingency (Note 1) 
DEFICIENCY OF CANADA 
Contributedicapitalte.. saci eerie 111,672 111,672 
Deficit (Note.8)ereeeieer cereal em eis (207,147) (216,759) 
(95,475) (105,087) 
166,050 153,465 
Interport Loan Fund 
CNOte'9)... Satereracs cretatersive ate terete isaesktolisva tnarers 98,648 96,097 
264,698 249,562 
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CANADA PORTS CORPORATION—Continued 


STATEMENT OF INCOME AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1995 
Revenue from operations.................... 58,486 
Operating and administrative expenses ......... 26,572 
Depreciation 2h. eter. ccm see arate seater 4,597 
Municipal grants and taxes.................. 2,675 
33,844 
Income/from operations! 42 -j- t-te es 24,642 
Investment income a: ee. 555 ase eee 4,162 
Interestiexpensemapias1t-ets ao ete tate (17,738) 
Net income for the year before the 
UNdernoted 1tEMS' ape sore sictors.sl otaterecnstereloleetevetors 11,066 
Workers’ compensation 
Dene Hts FR ers tarecs oc.c%s avers wera aterm sens (1,283) 
Write-down of capital assets................. 
INefincome for the year nascent 9,783 
Deficit at beginning of the year ............... (216,759) 
Dividend'to'Canadaic. oh t-rrcecres eceiteciocre ee (171) 
Deficit avend: of the yearn. eee ater (207,147) 


1994 


60,797 


26,225 
4,776 
2,816 


33,817 


26,980 
3,500 
(17,605) 


12,875 


(7,586) 


5,289 
(221,805) 
(243) 


(216,759) 


The accompanying notes are an integral part of these financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1995 1994 
Operating activities 
INetincome for the year eee ee eee eee 9,783 5,289 
Items not affecting cash 
Depreciation. .ccicc. cere co tee ome 4,597 4,776 
Write-down of capital assets ............ 7,586 
(OY oe ae os cock moosine Sele GUS (600) 724 
Net change in non-cash components 
Of working capital: crs qeyaa,s:ceteuaishaic a Shey (800) 865 
Cash provided by operating activities....... 12,980 19,240 
Financing activities 
Capital 
QTANS A ftec area Ar se ecto aie eters 168 
Change in due from Canada................ (913) (713) 
Transfers from Interport 
PO amhund sire aera ete xc are icra seeshecens 10,145 4,700 
Repayment of transfers from 
Interport. Loan: Fund ie oereicge cuassrcval arenes ayctevore (1,340) (1,114) 
Issuance of long-term debt................. 11,434 11,000 
Repayment of long-term debt............... (17,607) (21,468) 
Dividend paidito Canadatsea-4 4. > oe noe (171) (243) 
Cash provided (required) by 
finaNncin gactivitles ee ee roe aoe 1,548 (7,670) 
Investing activities 
Additions to capital assets ................. (9,938) (5,877) 
Change in construction payables............ (445) 197 
Decrease (increase) in 
long-term investments.................. 1,578 (66) 
Cash required by investing activities ....... (8,805) (5,746) 
Increase in cash and short-term 
INVEStMeENtS! =, Aare steers wlevcieisigi sore eeto-sese revs alee © 53723 5,824 
Cash and short-term investments at beginning 
Of: they Cars ccs eas. ae «sree CHOOSE 26,486 20,662 
Cash and short-term investments at end 
OL thE Var ais. etiats oe scyanainre ete nite ahete nets 32,209 26,486 


The accompanying notes are an integral part of these financial statements. 


CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Canada Ports Corporation Act 


Canada Ports Corporation (the Corporation) was established 
under the Canada Ports Corporation Act (the Act), to adminis- 
ter, manage and control Canadian harbours, and any other 
harbour, work or property of Canada transferred by the Gover- 
nor in Council. The Corporation is named in Part II of 
Schedule III of the Financial Administration Act and is exempt 


from income tax. 


The Corporation has direct reponsibility for operating eight 
divisional ports and has a wholly-owned subsidiary Ridley 
Terminals Inc. (RTI), a coal terminal facility at Prince Rupert. 
The Act provides for the establishment of local port corpo- 
rations to manage and operate additional selected ports. The 
Act also charges the Corporation with certain responsibilities 
respecting these ports, particularly concerning capital pro- 
jects. In addition, the Corporation administers the Interport 
Loan Fund on behalf of itself and the local port corporations. 


On December 15, 1995 Transport Canada released its Natio- 
nal Marine Policy, which indicated that the Canada Ports 
Corporation Act will be replace by a new Canada Marine Act. 
The effect of the reorganization of port facilities in Canada, if 
any, on the recoverability of the Corporation’s assets and the 
discharge of its liabilities as reflected in the accompanying 
financial statements, is not determinable at this time and as 
such a provision for adjustments which may be ultimately 
required has not been made in the accompanying financial 


statements. 
2. Significant accounting policies 


(a) Financial statements 


The financial statements of the Corporation include the 
accounts of the divisional ports under its administration 
and of RTI. The activities of the local port corporations are 
excluded from the financial statements from the date of 
their establishment. As the earnings of the Interport Loan 
Fund do not automatically accrue to the Corporation, the 
assets, liabilities, revenues and expenses of the Fund are 


not consolidated (see Note 9). 


(b) Investments 


The short-term investments are carried at lower of amorti- 
zed cost, whereby premiums or discounts from par value 
are amortized over the periods to maturity, or market. 
Long-term investments are carried at amortized cost or 


market if a permanent decline exists. 


(c) Materials and supplies 


Materials and supplies consist of supplies, consumables 
and repair parts. They are valued at the lower of cost or 


market. 


(d) Capital assets 


Capital assets are recorded at cost, with the exception of 
those transferred to the Corporation from Canada. The 
assets transferred from Canada are recorded at appraised 
or fair market value established at the time of transfer. 
Government assistance received towards capital projects is 


deducted from the cost of the related capital assets. 
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Depreciation of capital assets is calculated on the straight- 
line basis commencing with the year the asset becomes 
operational, using rates based on the estimated remaining 
useful lives of the assets. 


(e) Pension plans 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by Canada. Un- 
der present legislation, contributions made by the 
Corporation to the Plan are limited to an amount equal to 
the employee’s contributions on account of current service. 
These contributions represent the total pension obligations 
of the Corporation and are charged to operations on a 
current basis. The Corporation is not required under pre- 
sent legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account and/or with respect to charges to Canada for in- 
dexation payments under the Supplementary Retirement 
Benefits Act. Employees of RTI are covered separately by 
a non-contributory defined-benefit plan. 


(f) Municipal grants and taxes 


The expense for municipal grants and taxes is based on 
estimated municipal assessments, adjusted in accordance 
with the Municipal Grants Act where applicable. Municipal 
grants are finalized after the amounts have been audited by 
the Municipal Grants Division of Public Works and Go- 
vernment Services Canada. Any adjustments upon 
finalization of the grants are reflected in the accounts in the 
year of settlement. 


(g) Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees 
under its collective agreements, or in accordance with its 
policy. 


(h) Revenue recognition 


Revenue is recognized as the related services are provided. 
RTI’s coal throughput revenue is recorded at 50% of the 
contracted throughput rate at the time the coal is received 
at the terminal, with the balance being recorded at the time 
of ship loading. RTI’s throughput agreements with its two 
main customers are in place until March 31, 1998 and 
March 31, 1999. These agreements provide for guaranteed 
delivery of an annual minimum tonnage to the terminal. 
Revenues resulting from any shortfall in tonnage are reco- 
gnized at the end of the coal year when the amount of 
shortfall revenue is known. 


3. Investments 


Short-term investments consist of $29,642,000 of Canada 
treasury bills (1994—$24,966,000). As at December 31, 1995 
and 1994, the market value of the short-term investments 
approximates their amortized cost. 


Long-term investments of $16,836,000 (1994— 
$18,414,000) are Canada bonds and as at December 31, 1995S, 
their market value is $21,014,000 (1994—$20,743,000). 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Continued 


4. Capital assets 


(a) Summary 


1995 1994 
Accu- 
mulated 
depre- 
Depre- Cost or ciation 
ciation appraised and write- 
rates value downs Net Net 
% (in thousands of dollars) 
Landis: i accer 6,682 6,682 6,609 
Dredging...... 2.5-6.7 16,123 9,955 6,168 6,335 
Berthing 
structures .. 2.5-10 50,607 25,968 24,639 25,503 
Buildings ..... 2.5-10 34,465 15,045 19,420 19,810 
Coal terminal 
facility .... 4-33 22335 3,333 19,002 19,622 
Utili- 
LES eer cere 3.3-10 8,541 3,186 55355) 5,699 
Roads and 
surfaces ... 2.5-10 5,836 3,359 2,477 2,419 
Machinery and 
equipment.. 5-100 31,240 22,250 8,990 8,197 
Office furni- 
ture and 
equipment. . 20 4,027 B59 22 505 813 
Works 
under con- 
struction... 10,091 10,091 2,972 
189,947 86,618 103,329 97,979 


(b) Capital grants 


In 1995, the Corporation has not received any capital grants 
towards the construction of capital assets (1994— 
$168,000). 


(c) Commitments 


Contractual obligations for the completion, construction 
and purchase of capital assets are estimated at $2,538,000 
of which most will be expended in the year ending 
December 31, 1996. 


RTI leases from the Prince Rupert Port Corporation the land 
on which the coal terminal facility is constructed. The lease is 
for twenty-five years starting March 31, 1984, with a twenty- 
year renewal term beginning March 31, 2009. Lease payments 
are based on throughput charges per tonne which are subject 
to escalation provisions relating to increases in the Canadian 
Consumer Price Index for each year. 


5. Accounts payable and accrued liabilities 


Included in accounts payable and accrued liabilities are 
deferred revenues of $3,277,000 (1994—$1,070,000) and cur- 
rent portion of long-term debt of $77,000 (1994—$73,000). 


6. Due to Interport Loan Fund 


The Interport Loan Fund has provided long-term financing 
for the coal terminal and mixed cargo terminal projects at the 
Port of Belledune and the Alouette project at the Port of 
Sept-Iles as follows: 


1995 1994 
(in thousands of dollars) 


(a) Transfers to the Port of Belledune 
bearing interest at 7.18% to 11.47%, 
repayable in twenty blended 
annual instalments of principal 
and interest of $3,405,000 and maturing 
between December 31, 2013 and 2015.. 29,202 23,135 

(b) Transfers to the Port of Sept-Iles 
bearing interest at 7.91% to 9.20%, 
repayable primarily in twenty 
blended annual instalments of 
principal and interest of $3,836,000 


and maturing December 31, 2011 ...... 32,249 29,511 
61,451 52,646 
Less: current 
POTEION 5 «Yo pase ye  foress aya auscls) chess) goth (1,722) (1,340) 
59,729 51,306 


Principal repayment requirements over the next five years 
amount to $1,722,000 in 1996, $1,876,000 in 1997, $2,044,000 
in 1998, $2,227,000 in 1999 and $2,426,000 in 2000. 


7. Long-term debt 


1995 1994 
(in thousands of dollars) 


(a) Loan from Canada, bearing interest 

at 6.44%, repayable in twenty 

blended annual instalments of principal 

and interest of $106,000 and maturing 

ony December 31s, 2000s ere cee 440 513 
(b) RTI note, repayable on August 12, 1998, 

and bearing interest at 6.93% 

payable annually.jc messes 165,000 165,000 
(c) RTI note, under a revolving credit facility, 

repayable by August 12, 1998, 

and bearing interest at Canadian 

inter-bank bankers’ acceptance 

rate plus 0.20% payable at 

maturity Of NOtelewa sec ele croei ere 14,500 20,600 


179,940 186,113 
Less: current 
POMMOD cot site qoyirdeusyst ire siespussre (77) (73) 


179,863 186,040 


Principal repayment requirements over the next five years 
amount to $77,000 in 1996, $82,000 in 1997, $179,588,000 in 
1998, $93,000 in 1999 and $100,000 in 2000. 
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The debt of RTI which is with Export Development Corpo- 
ration (EDC) consists of notes. Under the financing 
arrangement with EDC, the fixed rate note is repayable in 
1998, while notes issued under the revolving credit facility, at 
variable rates, are repayable by August 12, 1998. 


The revolving credit facility provides for notes to be issued 
up to an aggregate maximum of $41 million. These notes may 
be for a term of one to twelve months and may roll over on 
maturity date with new face values and new interest rates, with 
final repayment of all amounts under the credit facility due on 
August 12, 1998. As at December 31, 1995, the interest rate 
on the note under the credit facility is approximately 6.3%. 


The financing with EDC is guaranteed unconditionally by 
Canada to a maximum of $230 million and is secured by a 
$250 million collateral demand debenture over all present and 
future assets of RTI. 


. Deficit 


At the incorporation of RTI in 1981, 50% of RTI was owned 
by the Corporation while the remaining 50% was owned by an 
unrelated party. The shareholders’ agreement of RTI provided 
a condition for the unrelated party to sell its shares to the 
Corporation in 1991. On July 30, 1991, the Corporation pur- 
chased the remaining 50% ownership in RTI and RTI became 
a wholly-owned subsidiary of the Corporation. The share pur- 
chase of $58.5 million was paid in cash and was fully financed 
by Canada. The excess of the purchase price, over the assets 
acquired of $31.7 million less the liabilities assumed of 
$229.1 million, resulted in a loss on acquisition of RTI of 
$255.9 million which forms the most significant component of 
the deficit of the Corporation. 


. Interport Loan Fund 


In 1988, authority was granted by Canada to the Corporation 
to establish an Interport Loan Fund (the Fund). This Fund is 
administered by the Corporation and was established to pro- 
vide financing for financially viable capital projects of the 
Corporation and local port corporations. Financing is provided 
by way of transfers to divisional ports managed by the Corpo- 
ration and by way of loans to local port corporations. Transfers 
and loans bear interest at the Crown corporation lending rate, 
the rate in effect from time to time between Canada and Crown 
corporations. Until December 31, 1994, earnings of the Fund 
were, pursuant to the terms and conditions under which the 
Fund was established, restricted to the uses for which the Fund 
was established. During 1995, the terms and conditions were 
amended to provide that the remainng earnings of the Fund of 
a year, after providing for the dividend to Canada, be transfer- 
red to the Corporation. 
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The balance sheet of the Fund as at December 31 shows: 


1995 1994 
(in thousands of dollars) 
Assets 
Current 
Cash and investments.............. 32,897 38,745 
Wransfers:receivable-nmy.cmieneeeieee 1,722 1,340 
oansireceivablesme jamie eee cee 175 162 
34,794 40,247 
iDransfersirecetvablemnmeriict eee 59,729 51,306 
Moans*recelvablenearran cicetitie ates 6,143 6,318 
Allowance for doubtful accounts....... (2,018) (1,774) 
98,648 96,097 
Liability 
Current 
Accounts payable -emicrriciete e ae 2,104 
Fund Balance 
Contributions from Canada........... 76,650 76,650 
Retamedicarmingsrrrer an eee 19,894 19,447 
96,544 96,097 
98,648 96,097 


The investments of the Fund, shown at amortized cost, are 
direct and guaranteed securities of Canada. As at 
December 31, 1995 and 1994, the market value of the invest- 
ments approximates their amortized cost. 


In 1995, the Fund advanced $10.1 million (1994—$4.7 mil- 
lion) to the ports of Belledune and Sept-Iles for capital 
projects. 


The Fund is committed to provide financing of $13.6 million 
in 1996 for financially viable capital projects at the Port of 
Belledune. 


The statement of income and retained earnings of the Fund 
is as follows: 
1995 1994 


(in thousands of dollars) 


Interest incomerwacarsnermmck see els 7,927 7,012 
Operating and 

administrativelexpenSeSica saree nieurets 497 206 
Net income forthe year... ss. oe o 7,430 6,806 
Retained earnings at beginning 

Of the year tHE .e..RO Ss ce eh oe addetenies 19,447 17,362 
Dividend to Canadawn sass ere caine ae (4,879) (4,721) 
Transfer to the Corporation ............. (2,104) 


Retained earnings at end of 


the sy. Caria. ccy-isesineutoroeteraoaniensgeii Lae 19,894 19,447 


10. Pension plans 


As at December 31, 1995, the updated actuarial reports of 
RTI’s non-contributory plan indicate that the actuarial present 
value of the accrued pension benefits amounts to $7,193,000 
(1994—$4,993,000) and the value of the pension fund assets, 
at market value, amounts to $6,675,000 (1994—$5,204,000). 
RTI’s pension expense for 1995 of $616,000 (1994— 
$380,000) is actuarially determined. 
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11. Related party transactions 


Through common ownership, the Corporation is related to 
all Government of Canada created departments, agencies and 


Crown corporations. 


In accordance with the Act, operating and administrative 
costs incurred by the Corporation in the amount of $5,356,000 
have been recovered from the local port corporations in 1995 
(1994—$8,245,000). These recoveries are offset against the 
related expenses. Operating expenses include rental costs of 
$1,803,000 (1994—$2,024,000) charged by a local port corpo- 
ration. At December 31, 1995, $379,000 (1994—$233,000) of 
rental costs are included in accounts payable and accrued 
liabilities. Also included in accounts payable and accrued lia- 
bilities is $4,493,000 (1994—$4,486,000) of interest payable 


to EDC, a Crown corporation (see Note 7). 


Investment income of $4,100,000 (1994—$3,467,000) was 
earned on Canada securities and interest charges of $33,000 
(1994—$37,000) were paid to Canada. Details of other trans- 
actions with the Government of Canada are disclosed in 


Notes 3, 4(b), 7, 8 and 9. 


12. Other contingent liabilities 


Claims aggregating approximately $3,800,000 in respect of 
lawsuits, guarantees, employee agreements, damages allege- 
dly suffered on the Corporation’s property and sundry other 
matters in dispute have been received by the Corporation but 
are not reflected in the accounts. In the opinion of the Corpo- 
ration, the final outcome of such claims should not result in 


any material financial liability. 


Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be used 
only in the event of illness. The amount of accumulated sick 
leave entitlements which will become payable in the future 
cannot reasonably be determined. Payments of sick leave be- 


nefits are included in current operations. 


In the normal course of business, the Corporation is exposed 
to potential environmental issues, the ultimate effect of which 
is not determinable at this time, and as such, no provision has 


been made in the accompanying financial statements. 


13. Other matters 


The Corporation is required to comply with, amongst other 
requirements, the Financial Administration Act and regula- 
tions as it applies, the Canada Ports Corporation Act, and the 
by-laws of the Corporation. During 1995, certain matters 
arose, involving expenditures of the Corporation which may 
not have been appropriately authorized or may be otherwise 
irregular, and these are being addressed by management and 
the board of directors and reported to the Minister. In the 
opinion of management, these matters are not material to the 
overall financial position of the Corporation, and the ultimate 
resolution of them is not expected to have a material impact on 
the overall financial position of the corporation as reflected in 


the accompanying financial statements. 





CANADA POST CORPORATION 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


Management and the Board of Directors are responsible for the 
_ consolidated financial statements and all other information pre- 
sented in this Annual Report in accordance with the Financial 
Administration Act and regulations. The consolidated financial 
| statements have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
_ include amounts based on management’s best estimates and judge- 
ments. Financial information presented elsewhere in this Annual 
Report is consistent with that in the financial statements. 


In support of its responsibilities, management maintains financial 
and management control and information systems and management 
practices which are of high quality, consistent with reasonable cost. 
These systems and practices are designed to provide reasonable 
assurance that relevant and reliable financial information is pro- 
_ duced and the assets are safeguarded and controlled in accordance 
with the Financial Administration Act and regulations, as well as 
the Canada Post Corporation Act and by-laws of the Corporation. 
_ Internal audits are conducted to assess management systems and 
practices, and reports are issued to the Management Executive 
Committee and the Audit Committee of the Board. 


The Board of Directors ensures that management fulfills its re- 
sponsibilities for financial reporting and internal control principally 
through the Audit Committee, which is composed of five directors, 
none of whom is an employee of the Corporation. The Audit Com- 
mittee meets regularly to oversee the internal audit activities of the 
| Corporation, and at least annually to review the consolidated finan- 
cial statements and the external auditors’ report thereon and 
recommend them to the Board of Directors for approval. 


Each year, the Governor in Council appoints the Corporation’s 
external auditors. Deloitte & Touche were appointed for the current 
fiscal year. They audit the consolidated financial statements and 
report to the Audit Committee as well as the Minister responsible 

_ for Canada Post Corporation. 


Georges C. Clermont 
President and Chief Executive Officer 


Ian A. Bourne 
Senior Vice-President and Chief Financial Officer 
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AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE 
FOR CANADA POST CORPORATION 


We have audited the consolidated balance sheet of Canada Post 
Corporation as at March 30, 1996, and the consolidated statements 
of income and retained earnings and cash flows for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 30, 1996, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our audit of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Post 
Corporation Act and the by-laws of the Corporation and its wholly- 
owned subsidiaries. 


The consolidated financial statements for the year ended 
March 25, 1995, were reported on by another firm of chartered 
accountants. 


Deloitte & Touche 
Chartered Accountants 


Ottawa, Canada 
May 3, 1996 
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CANADA POST CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 
(in thousands of dollars) 


March 30 

ASSETS 1996 

Current assets 

Cash and short-term investments ............ 58,772 
iAccountsireceivablesa4- gtrmmcceee ieee woe 250,707 
Prepaidiexpenses:..-erakaere ta ert erates tte 65,982 
375,461 
Segregated cash and investments (Note 4) ...... 253,284 
Capital’assets)(Note!d) teen cise reiiects cit eens 1,702,170 
Other assets!(Note'6) 2, |. Ramireiities scien eee 184,464 
2,515,379 


March 25 
1995 


4,930 
280,695 
69,677 


355,302 
215,819 


1,793,100 
200,369 


2,564,590 


The accompanying notes are an integral part of these financial statements. 


Approved on behalf of the Board: 


ANDRE OUELLET 
Chairman of the Board of Directors 


KAY LeMESSURIER 
Chairman of the Audit Committee 


March 30 
LIABILITIES AND EQUITY OF CANADA 1996 
Current liabilities 
Accounts payable and accrued liabilities ..... 323,611 
Salaries:andbenetitsic a. criti ekac eicein eieiaeae 261,396 
Deferred: revienies qr. avancs2t- ie esc eee eee 169,693 
Outstanding money orders................. 37,744 
792,444 
Eong-term debt (Note) cece ce cia as 255,884 
Termination and post-retirement 
benetits oss scgtac cine nae tainted reine 440,836 
Equity (of Canadal(Note!$)c..--.9-0ee seiedd ete 1,026,215 
2,515,379 


March 25 
1995 


370,749 
306,139 
172,552 

39,662 
889,102 
278,994 


398,460 
998,034 


2,564,590 





CANADA POST CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME AND 
RETAINED EARNINGS 

YEARS ENDED 

(in thousands of dollars) 








March 30 March 25 
1996 1995 
Revenue from operations .................... 4,949,388 4,743,377 
Woshor operations corm ew oes we eine eee one 4,878,972 4,774,666 
Income (loss) from operations ................ 70,416 (31,289) 
Other income (expense) 
Investment and other income ............... 4,091 4,595 
Amortization of goodwill .................. (7,267) (6,874) 
Anterest(INOtes)) syatieiccfeusts «sees oe ei fay syars sce’ (35,082) (30,887) 
(38,258) (33,166) 
Income (loss) before income taxes............. 32,158 (64,455) 
Provision for income taxes (Note 9) ........... 3,977 4,400 
PNGtrINCOME:(IOSS)Sreeryesicer ore lerorcie atone cbete eieveratenete 28,181 (68,855) 
Deficit; beginning of year.....-2s 025.40 oe. (357,138) (288,283) 
Meticitvend Of year.- sce ae a= Se teions aie oe te (328,957) (357,138) 


The accompanying notes are an integral part of these financial statements. 
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CONSOLIDATED STATEMENT 
OF CASH FLOWS 

YEARS ENDED 

(in thousands of dollars) 








March 30 March 25 
1996 1995 
Cash provided by 
(used in) 
Operating activities 
INetincome;(1oss) ermine asics 28,181 (68,855) 
Items not requiring 
cash 
Amortization of capital assets ............ 167,273 158,064 
Amortization of other assets ............. 15,701 23,845 
(Gain) loss on disposal of capital 
ASSCUS ersanisis este onan roa ais tose ete (174) 268 
Accrued termination and post-retirement 
benefits: si7o5.. oc tates dete caters 66,641 56,536 
277,622 169,858 
Termination and post-retirement 
benefitpayments-.rann eee eer (24,265) (25,758) 
Change in non-cash working 
capital 
Decrease (increase) in accounts receivable. . 29,988 (1,868) 
Decrease in accounts payable and 
accruediliabilitiesimamnrm eterna ee (47,138) (130) 
Decrease in salaries and 
benefits ovr at tect taes enieiege Sroueiets (44,743) (2,132) 
Decrease in other 
non-cash 
WOrkINg Capitalien ante -mveht teks suacts cil: (1,082) (13,950) 
190,382 126,020 
Financing activities 
Decrease in long-term debt ................ (23,110) 
Investing activities 
Acquisition of capital assets................ (81,719) (131,645) 
Proceeds on disposal of capital assets........ 5,550 22,397 
Decrease (increase) in long-term 
INVeEStMeNtS te c.c teers: Ae spores seo iacesi se 204 (14,134) 
Increase in segregated 
Cashvanaunvestments cr creel ete (37,465) (28,525) 
(113,430) (151,907) 
Increase (decrease) in cash and short-term 
INVES tINeN tS. 2.4 raves stole atlas Rraiele chateranevon te $3,842 (25,887) 
Cash and short-term investments at 
beginning ofiveariaante ener ret ete 4,930 30,817 
Cash and short-term investments at end of 
VOT Stajspeatsrars te eutrarsals neds ianste a? eroysiwere etoxeeays $8,772 4,930 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 30, 1996 


1. Incorporation 


The Corporation was established by the Canada Post Cor- 
poration Act to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. The Corporation is a 
Crown corporation included in Part II of Schedule III to the 
Financial Administration Act and is an agent of Her Majesty. 


. Significant accounting policies 


These consolidated financial statements have been prepared 
in accordance with generally accepted accounting principles. 
A summary of the significant accounting policies of the Cor- 
poration follows: 


(a) Consolidation 


The consolidated financial statements of the Corporation 
include the accounts of Canada Post Corporation and its 
wholly-owned subsidiaries, Canada Post Systems Manage- 
ment Limited, CINA Holdings B.V. and Canada Post 
Holdings Limited (which has a controlling interest in PCL 
Courier Holdings Inc.). 


Goodwill arising on the acquisition of subsidiaries is am- 
ortized on a straight-line basis over 20 years. 


(b) Fiscal year-end 


The Corporation’s fiscal year ends on the last Saturday in 
March in order to better align reporting to its operations. 
The fiscal year ended March 30, 1996 included 53 weeks. 
The fiscal year ended March 25, 1995 included 52 weeks. 


(c) Capital assets and amortization 


Land, buildings and equipment transferred from the Gov- 
ernment of Canada on incorporation were recorded at their 
fair value at that date, determined as follows: 


Land —narket value based 
on existing use 
Buildings —amortized replacement cost 


—amortized replacement 
cost or original 

cost less estimated 
amortization 


Plant equipment, 
vehicles, sales 
counter and office furniture and 
equipment, and other equipment 


The market value of land and the amortized replacement 
cost of buildings transferred by the Government of Canada 
were determined by independent appraisals. 


Acquisitions subsequent to incorporation are recorded at 
cost. 


The Corporation has an agreement with both the National 
Archives of Canada and the Canadian Museum of Civiliza- 
tion to operate, administer and maintain a Canadian Postal 
Archives and a National Postal Museum, respectively, con- 
taining philatelic material, postal artifacts, a postal library 
and exhibits that trace the history of the mail and other 
memorabilia. These collections, exhibits and books of un- 
determined value are not for resale and are recorded at a 
nominal cost. 


Amortization is provided on a straight-line basis over the 
estimated useful lives of the following assets: 


Buildings 30 and 40 years 
Leasehold improvements Initial fixed lease 
term plus period of 
first renewal option 
Plant equipment 3 to 30 years 


Vehicles (other than passenger and 


light-duty commercial) 6 to 10 years 
Sales counter and office furniture 
and equipment 3 to 20 years 


Other equipment 5 to 15 years 


Amortization is provided on a diminishing balance basis at 
an annual rate of 30% for all passenger and light-duty 
commercial vehicles. 


(d) Revenue recognition 


Amounts received for which services have not been ren- 
dered prior to the end of the year are deferred. 


(e) Termination and post-retirement benefits 


Employees are entitled to specified termination benefits, 
calculated at salary levels at the time of termination, as 
provided under collective agreements or conditions of em- 
ployment. The present value of the projected costs of 
termination benefits, as determined by actuarial valuation, 
is recorded in the accounts as a long-term liability. Such 
benefits accruing to employees, as well as gains and losses 
arising from actuarial valuation, are included in current 
operations. 


In addition, the Corporation provides certain health care 
benefits to eligible retirees. Current service costs have 
been determined by actuarial valuation and included in 
current operations. Past service costs have also been deter- 
mined by actuarial valuation and are being amortized over 
the expected average remaining service life of the em- 
ployee population. 


(f) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employees’ contributions on account 
of current service. These contributions, which amounted to 
$100,610,000 (1995—$90,047,000), are included in cur- 
rent operations. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies or indexation payments under the 
Public Service Superannuation Act. 


(g) Income taxes 


The Corporation follows the deferral method of income tax 
allocation. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 30, 1996—Continued 


3. Restructuring costs 7. Long-term debt 


In 1993/94, the Corporation established a non-recurring re- 1996 1995 
structuring charge relating to a multi-year program of network aT eR ee ee 
changes to rationalize and consolidate facilities and organi- 
zation. The remaining provision as at March 30, 1996 is 10 year loan from the Government of Cana- 
$23,000,000 (1995—$80,000,000). da due April 1998, interest at 9.705%. ... 80,000 80,000 
Non-redeemable bonds maturing 

March 2016, interest 


(in thousands of dollars) 


4. Segregated cash and investments 


The Corporation has segregated certain cash and invest- atdO:35% weer. otis Rete eee 55,000 55,000 
ments, recorded at cost, for the purpose only of managing cash US $105,000 10 year Senior Notes issued 
flows relating to the employee termination benefits liability. by Purolator Courier Limited due 

é March 2004 cst. oe eeehe cerita 142,800 142,800 
5. Capital assets Under a refinancing agreement reached with 
1996 1995 the lenders May 3, 1996, the 
following terms and 
Accumulated conditions apply: 
Cost amortization Net Net US $55,000 of the Senior Notes carry 
(in thousands of dollars) interest at 9.33% until February 28, 1997 
and at 9.83% thereafter, with principal 

Land Bee See, rpms PA ee ht, Ae 288,545 288,545 290,294 payments due over the term. ne esp 0t0 
Bunldingsseee eee eee. 1,179,193 588,179 591,014 618,551 of the Senior Notes carry interest at 
Leasehold 10.08%, with principal payments due in 

improvements.......... 120,519 47,352 73,167 71,650 equal instalments over the last five 
Plant equipment .......... 772,039 402,499 369,540 403,469 years of the term. The Notes are 
Wehicles sng fe cscien teat. 91,744 88,661 3,083 8,253 secured by substantially all of the 
Sales ecunire and assets of Purolator Courier 

office furniture and Limited without recourse to 

equipment............- 292,378 184,026 108,352 129,403 Canada Post Corporation 
Other equipment.......... 435,965 167,497 268,468 271,479 Under the indenture, 
Collection of postal Purolator Courier Limited 

memorabilia ........... 1 1 : is subject to certain financial 


3,180,384 1,478,214 1,702,170 1,793,100 and other covenants 
ee throughout the term 


of the debt. 
6. Other assets Concurrently, Purolator Courier Limited 
entered into currency swaps covering 
1996 1995 all principal and interest payments 
and, as a result, the principal 


(in thousands of dollars) 
balance has been effectively 


Goodwill, net of accumulated converted to CAN 
AMOMIZALON etme eee ere Nee ie 123,529 130,796 $142,800 at 11.6%. 
Investment in G.D. Net B.V., at cost ....... 32,638 32,638 Subordinate notes issued by PCL Courier 
MON Gta eee tier ee cick roe eras cise lnds 28,297 36,935 Holdings Inc. due October 1998, 
184,464 —-—-200,369 interestiat 125s Weinstock 1,194 1,194 
278,994 278,994 
Less amount due within one year ......... 23,110 


255,884 278,994 


Interest expense on long-term debt was $28,568,000 
(1995—$28,029,000). 


The annual amounts of principal payments to meet long-term 
obligations are as follows: 


$ 
TOOTS ot SEAM Pon he ties oss ee cee ae eis 23,110 
1 Be Ea eta see ee tees Sache ltte oe 4,080 
pT eens cient mea OPEC vnc PRG Aen re ea CRT RCE ost ero 85,274 
ZOOO Ne racik eectee tam eee Peteee es feces ates seh lata tetas arene. cisin aie apeLeteetetans 16,321 
DVO Vic ee ete ots ee Fave Slat ima ma TeRols ieee stare hereto heres 27,202 
2002sand theredtteraseenccatericic es ee thoieeieisis ome cine ieeate 123,007 


278,994 
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MARCH 30, 1996—Concluded 


8. 


o: 


10. 


Equity of Canada 
1996 1995 
(in thousands of dollars) 


Contributedicapttaliseaase ee ee eee cre 13553172 1,355,172 
Def ICit sarc recat Ay ya tO ie ces (328,957) (357,138) 
Equity of(Canadase. cee seen oes ne atts 1,026,215 998,034 


The Canada Post Corporation Act provides for the estab- 
lishment of a share capital structure. The Corporation is 
authorized to issue shares to the Government of Canada based 
on the net asset value of the Corporation on the date of the first 
issue of shares, as determined by the Board of Directors, with 
the approval of the Treasury Board. 


Income taxes 


On March 27, 1994, Canada Post Corporation became a 
prescribed Crown corporation for tax purposes and as such is 
subject to federal income taxation under the Income Tax Act. 


The tax basis of Canada Post Corporation’s assets was es- 
tablished at an amount that exceeded the recorded carrying 
value. The future benefit related to this excess has not been 
recorded in the consolidated financial statements but will be 
realized as additional tax deductions over a period of years. 


The income tax provision includes the Large Corporations 
Tax. 


Consolidated tax loss carry-fowards in the amount of 
$440,000,000 are available to reduce future income taxes and 
will expire by the year 2003. The benefit of these tax loss 
carry-forwards and net unclaimed tax deductions have not 
been recognized in the Corporation’s consolidated financial 
statements. 


Contingencies 


(a) Two complaints have been filed with the Canadian Human 
Rights Commission alleging discrimination by the Corpo- 
ration concerning work of equal value. The Corporation is 
presenting its evidence before the Tribunal with respect to 
one complaint and the Commission has not begun its inves- 
tigation of the second. The outcome of these complaints is 
not currently determinable. Settlement, if any, arising from 
resolution of these matters, will be recovered in future 
postal rates (as determined in accordance with the Canada 
Post Corporation Act) and/or from the Government of 
Canada. 


(b) The Corporation is involved in various claims and litiga- 
tion in the normal course of business for which provisions 
have been made to the extent determinable. 


(c) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be 
used only in the event of illness. The amount of accumu- 
lated sick leave entitlements which will become payable in 
future years cannot reasonably be determined. Payments of 
sick leave benefits are included in current operations. 


te 


12 


1S 


Commitments 


The Corporation’s future minimum payments with respect to 
computing and communications utility services as well as 
facilities and other operating leases with terms in excess of one 
year, are as follows: 

(in thousands 


of dollars) 
LOOT acouvepcce. fast vote alas cheered HOt talks iar ORE ae 202,355 
L998 Sees AR Das soya. SeeeRCEee tit cials Bee MER eles 181,496 
1999 PO Bien ts. SL RL CET AAG SEL, trete ch eOMM beast atmee 171,830 
DOOD. Al cen tote ATS fhe SER RISA, Bias. Soe 152,688 
DOOD ar ore c erckstere ters ose ts banav to ea eer crate ence RoR ore cate tee ns 123,716 
2002:and. thereaftery.ccancadrcetcuk taco ee tichtos iors 299,880 

1,131,965 


. Related-party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these con- 
solidated financial statements. 


(a) Payments on behalf of postal users 


Where Government policy requires the Corporation to pro- 
vide services at rates less than costs to the publications 
industry, and for Government free mail, literature for the 
blind and Northern air stage services, the Government of 
Canada compensates the Corporation for foregone postage 
revenue from those sources. Revenues amounting to 
$96,946,000 (1995—$96,818,000) are included in revenue 
from operations. 


(b) Real property 


The Corporation has incurred net operating costs of 
$51,337,000 (1995—$115,110,000) in respect of real prop- 
erty agreements with Public Works and Government 
Services Canada. 


(c) Subsidiaries 


Transactions with subsidiaries are made at prices and terms 
comparable to those given to other customers and suppli- 
ers. 


(d) Other 


The Corporation has other transactions with the Govern- 
ment of Canada, its agencies and other Crown corporations 
in the normal course of business. 


As a result of all the above transactions, the amounts due 
from and to these parties are $23,329,000 (1995— 
$18,194,000) and $42,541,000 (1995—$93,288,000) 


respectively. 
Comparative figures 


Comparative figures have been reclassified to conform with 
the current year’s presentation. 


| 
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CANADIAN BROADCASTING CORPORATION 


MANAGEMENT?’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements and all other information presented in 
the annual report are the responsibility of management and have 
been reviewed and approved by the Board of Directors of the 
Corporation. These financial statements, which include amounts 
based on management’s best estimates as determined through expe- 
rience and judgement, have been properly prepared within 
reasonable limits of materiality and are in accordance with gener- 
ally accepted accounting principles. 


Management of the Corporation maintains books of account, 
records, financial and management control, and information sys- 
tems, which are designed for the provision of reliable and accurate 
financial information on a timely basis. These controls provide 
reasonable assurance that assets are safeguarded, that resources are 
managed economically and efficiently in the attainment of corpo- 
rate objectives, that operations are carried out effectively and that 
transactions are in accordance with the Broadcasting Act and the 
by-laws of the Corporation. 


The Corporation’s Internal Auditor has the responsibility for 
assessing the Corporation’s systems, procedures and practices. The 
Auditor General of Canada conducts an independent audit of the 
annual financial statements and reports on his audit to the Canadian 
Broadcasting Corporation and the Minister Designate of Canadian 
Heritage. 


The Board of Directors’ Audit Committee, which consists of four 
members, none of whom is an officer of the Corporation, reviews 
and advises the Board on the financial statements and the Auditor 
General’s report thereto. The Audit Committee oversees the activ- 
ities of Internal Audit and meets with management, the Internal 
Auditor and the Auditor General on a regular basis to discuss the 
financial reporting process as well as auditing, accounting and 
reporting issues. 


Perrin Beatty 
President and CEO 


Louise Tremblay 
Senior Vice-President, Resources 
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AUDITOR’S REPORT 


TO THE BOARD OF DIRECTORS OF THE 
CANADIAN BROADCASTING CORPORATION 
AND THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1996 and the statements of operations 
and reconciliation to government funding, proprietor’s equity ac- 
count and cash flow for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
My responsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Broad- 
casting Act, I report that, in my opinion, these principles have been 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part III of 
the Broadcasting Act and the by-laws of the Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 14, 1996 


A — 108 


CANADIAN BROADCASTING CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 


ASSETS 


Current 

Cash and short-term investments ............ 

(Accountsireceivablemen scr sslee stich tele e «) 

Programs completed and in process of 
production, or available for sale........... 

Prepaid film and script rights and other 
EXPENSESANTS Sa Le. Ciel ses be eee 

Deferred income) taxes eiteerern ir 


Gapitaliassetsi(Notew)) ie atte obec ee eat 
Deferred charges and goodwill 
(Note;8) 5: Sek apes.» aro cas eheasmtioten teres ini ae 


1996 


181,055 
108,620 


77,849 


61,369 
18,858 
447,751 
1,219,056 
28,987 
882 
1,248,925 


1,696,676 


1995 


58,608 
103,392 
76,965 


57,580 


296,545 
1,279,489 


36,011 
915 


1,316,415 


1,612,960 


The accompanying notes form an integral part of the financial statements. 


LOUISE TREMBLAY 
Senior Vice-President, Resources 


Approved on behalf of the Board of Directors: 


GUYLAINE SAUCIER 
Director 


ALAIN PARIS 
Director 


LIABILITIES 


Current 
Accounts payable and accrued liabilities ..... 
Accrued vacation payin cities eke pelea 
Employee termination benefits ............. 
Accrued interest on 
capitalilease|(Notell'L) ener 


Long-term 
Employee termination benefits ............. 
Deferred pension liability 
(Note lO) rer acisc cateummtserer scan erecta ni etacs 
Obligations under capital leases 
(Note tl Dyce eravecitvecniccrita etree et crs 


PROPRIETOR’S EQUITY 


Proprietor’s equity account .................. 


1996 


191,579 
37,730 
153,293 


14,193 
396,795 


66,684 
155,314 


397,672 
619,670 


680,211 
1,696,676 


1995 


176,396 
54,272 
36,074 


15,577 
282,319 


104,093 
69,932 


418,017 
592,042 


738,599 
1,612,960 


CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF OPERATIONS 

AND RECONCILIATION TO GOVERNMENT 
FUNDING 

FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 








1996 
Revenue 
Parliamentary operating appropriation 
(NOte (a) eo aracdstegencmeiercteuerei oie. cversactousvoeeiers 918,229 
Transfer from capital appropriation 
QNoteSi(@) Raa: ses sae tote hott mtd 45,000 
Other reyenuesnet(Note/4) 2 ae ee eerie a 295,142 
1,258,371 
Expense 
Television and radio programming 
ACUMI ERS a Oey On 6 geen ae Boao nooene 1,141,264 
Distribution of television and radio 
SERVICES Heer ae ery arsine ar enahick oo orci 152,308 
Corporate management oe eraeeiaaesee 22,085 
Total expense before downsizing 
OXPENse and itaxeSusse cere Aaa nia erin 2 1,315,657 
Net operating loss before downsizing 
expensejanditaxesie mmaee icine aa (57,286) 
Downsizing program 
(Note) EA tine AARP Mela: 205,501 
Parliamentary appropriation for downsizing 
program(NOte3)(a))/aectacerneere settee (106,025) 
Nendownsizin CieXpenSelm arta iath ciate 99,476 
Wotallexpense Delore taxes ea-rrrarmise cin 1,415,133 
Net operating loss before taxes................ (156,762) 
Provision for income and large 
corporations taxes (Note 6) 
CHIVES gly ee tls rc eee eee orn a ear 21,899 
DGiatly Boone ee ool acon ca eo Cree eee (18,858) 
3,041 
_ Net operating loss for the year................ (159,803) 
Reconciliation to government funding 
basis 
Deduct: net items not requiring current 
operating funds 
(CNotersiib)) temic te eiccic oe occ: 153,018 
Operating fund deficit for the year............. (6,785) 
Operating fund surplus, beginning 
DICER oio othe abot Gaile) > DCO Dereon 356 
Operating fund (deficit) surplus, 
PNGOUy Caleta: SF: eT Ram «fasion sabe eiee (6,429) 


1995 


951,358 


291,793 
1,243,151 


E22 LDS 


155,560 
28,625 


1,396,938 
(153,787) 


37,274 


37,274 


1,434,212 
(191,061) 


2,656 


2,656 
(193,717) 


172,086 
(21,631) 


21,987 


356 


The accompanying notes form an integral part of the financial statements. 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 
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1996 
Balance; ibecinningiofiyear ane eee eee 738,599 
Add (deduct): 
Parliamentary appropriations (Note 3 (a)) 
Forcapitaltundany.o eater aaa re 97,415 
For working capital fund ................ 4,000 
Transfer of advances to equity............ 
Net operating loss for the year.............. (159,803) 
iBalancesendoly Calne ee ae ee eae 680,211 


1995 


756,822 


138,494 
4,000 
33,000 
os y717) 


738,599 


The accompanying notes form an integral part of the financial statements. 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 





1996 1995 
Operating activities 
Netioperatine loss for the:year-.- seen: ae (159,803) (193,717) 
Gain (loss) on disposal of capital 
ASSCUS Fixe obactancais ate tae er ee eats (2,611) 1,924 
Items not involving cash 
Amortization of capital assets ............ 137,411 123,600 
Write down of investment ............... 1,805 
Amortization of deferred 
chargeandigoodwall sone eel 7,418 527 
Employee termination benefits ........... (37,409) (9,496) 
Deferred pension contribution............ 85,382 42,220 
Net change in working capital balances 
excluding cash and short-term 
investments (NOG 12) mean cnecen tenes 85,719 77,888 
116,107 45,751 
Financing activities 
Parliamentary appropriations (Note 3 (a)) 
For‘capital fund yc yale needa et eee 97,415 138,494 
For working capital fund ................ 4,000 4,000 
Proceeds on disposal of capital assets 
and investment/financing from 
Other organizations ne eee ee etree 4,560 5,392 
Capital lease obligations 
ASSUINEG Seep eteterevee by chelohe otee lel wenses teeter 2,403 
105,975 150,289 
Investing activities 
Acquisition of capital assets................ (81,438) (135,036) 
Capital portion of lease 
PAYIMENtS wearer maria rere) a) staal ssetaroetee (17,836) (46) 
Building and equipment acquired under 
Capital lease srs, acisiersun ers ee orectsekesreieil (2,403) 
Acquisition of broadcast undertaking ........ (10,500) 
Deferredicharvessre cere ie reer ere (394) (26,022) 
Other’assetStceorcccce teres cestrectomoheroh: 33 (820) 
(99,635) (174,827) 
Increase in cash and short-term 
Investments once nicer eee 122,447 2DieZIs 
Cash and short-term investments, 
De gINnnin SOmsy Caterer rites olerel sre ielatersian 58,608 37,395 
Cash and short-term investments, 
ENndOfy Cat prmtyreerorauetsteaeern ncxepirenacocoeteeee a 181,055 58,608 





The accompanying notes form an integral part of the financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996 


1. Authority and objective (f) Capital assets 


The Canadian Broadcasting Corporation was first estab- 
lished by the 1936 Canadian Broadcasting Act and continued 
by the 1958, 1968 and 1991 Broadcasting Acts. The Corpo- 
ration is an agent of Her Majesty and all property acquired by 
the Corporation is the property of Her Majesty. 


As the national public broadcaster, the Canadian Broadcast- 
ing Corporation provides radio and television services in both 
official languages incorporating predominantly and distinc- 
tively Canadian programs to reflect Canada and its regions to 
national and regional audiences. 


. Significant accounting policies 
(a) Basis of presentation 


The financial statements include the accounts of the Cor- 
poration and its proportionate share of the assets, 
liabilities, revenues and expenses relating to joint venture 
activities. 


(b) Parliamentary appropriations 


The Corporation is mainly financed by the Government of 
Canada. Parliamentary appropriations are provided for op- 
erating expenditures and are recorded as income. 
Parliamentary appropriations for capital and working capi- 
tal funds are credited to Proprietor’s Equity Account. 


(c) Programs completed and in process of production, or avail- 
able for sale 


Programs completed and in process of production, or avail- 
able for sale are stated at cost. Cost includes the cost of 
materials and services, and the share of labour and over- 
head expenses applicable to programs. 


Program costs are charged to operations as the programs 
are broadcast or deemed unusable, or are sold. 


(d) Film and script rights 


The Corporation enters into contracts for film broadcasting 
rights. As payments are made under the terms of each 
contract they are reflected in the accounts as prepaid film 
rights. The film rights are charged to operations as the films 
are broadcast or deemed unusable. 


(e) Short-term investments 


Short-term investments which include bank deposits, notes 
and treasury bills are valued at cost which approximates 
market value. 


Capital assets are recorded at cost. The cost of assets 
constructed by the Corporation includes material, engineer- 
ing services, direct labour and related overhead. Assets 
recorded as capital leases are initially recorded at the pre- 
sent value of the minimum lease payments at the inception 
of the lease. Amortization is calculated on the straight-line 
method using rates based on the estimated useful life of the 
assets as follows: 


—Buildings 33 years 
—Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
—Furnishings and office equipment 10 years 
—Computers 5 years 
—Automotive 5 years 


Leasehold improvements are capitalized and amortized 
over the remaining term of the respective leases to a maxi- 
mum period of five years. Amounts included in 
uncompleted capital projects are transferred to the appro- 
priate capital asset classification upon completion, and are — 
then amortized according to the Corporation’s policy. 


(g) Deferred charges and goodwill 


Deferred costs incurred in the development of specialty 
channels and goodwill arising from the acquisition of 
broadcast undertakings are amortized over seven years 
based on a normal license period. Deferred costs incurred 
by joint ventures are amortized over a period of five years. 
Other costs are amortized over the period of the respective 
agreements. 


Goodwill resulting from the purchase of a broadcast under- 
taking is stated at cost. When the goodwill declines below 
its carrying value, and the decline is considered to be 
permanent, it is written down as a charge against income. 


(h) Pension cost and obligation 


The Corporation provides pensions based on length of serv- 
ice and final average earnings as classified under defined 
benefit retirement pension arrangements. 


The cost of pension benefits earned by employees is deter- 
mined using the projected benefit method of actuarial 
valuation with projected salary increases where appropri- 
ate, pro-rated on services and charged to operations as 
services are rendered. This cost reflects management’s best 
estimate of the pension fund’s expected investment yields, 
and of salary escalations, mortality of members, termina- | 
tions and ages at which members will retire. The surplus on | 
the introduction of this accounting policy, adjustments aris- — 
ing from plan amendments, experience gains and losses and 
changes in assumptions are amortized over the estimated 
average remaining service life of the employee group. 


The difference between the accumulated pension expense 
and the employer’s contributions to the Pension Fund is 
reflected in the balance sheet as a long-term deferred 
charge or deferred pension liability as the case may be. 
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CANADIAN BROADCASTING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Continued 


(i) Other post-employment benefits 


In addition to pension benefits, the Corporation provides 
life insurance benefits to its retired employees. The costs 
related to this benefit are expensed as incurred by the 
Corporation during the post-retirement period. 


(j) Employee termination benefits and vacation pay 


Employee termination benefits and vacation pay are ex- 
pensed as benefits accrue to employees under their 
respective terms of employment. 


Termination benefits are calculated on an actuarial basis 
taking into account the future expected payments, the pro- 
babilities of payment and discount to the valuation date. 
The present value of the projected cost is recorded as a 
liability. 


Vacation pay is valued at cost calculated at salary levels in 
effect at the end of the year for all unused vacation pay 
benefits accruing to employees. 


3. Parliamentary appropriations 


(a) Parliamentary appropriations approved and the payments 


received by the Corporation during the year are as follows: 


1996 1995 


(in thousands of dollars) 


Appropriations for: 


Operating Fund 
—Annual Operating Fund ......... 918,229 951,358 
—Transfer from Capital 
FU oss eee leacrctate Seevtenace wise She 45,000 


963,229 951,358 
Funding for downsizing 


program"! aera tao ORO atu 106,025 
CapitaliPund fe rigad< coca cer tater 142,415 138,494 
—Less: transfer to Operating 
UNG ercctr ts eee ee tee austere 45,000 
97,415 138,494 
Working capital oie ctecc)a«eterslie'sisrairores: one 4,000 4,000 
Transfer of government advances 
CONCQUI Ly renee cierelorercteter oreva croreianch on: 33,000 


() Of this amount, a total of $50 million was received in the form 
of repayable advance which will be recovered from future appro- 
priations, with interest, starting in 1998-99 on an annual basis 
until 2009-10. 


(b) The Corporation receives a significant portion of its fund- 
ing through parliamentary appropriation and therefore 
manages its operations on a government funding basis. The 
actual expenditures requiring current operating funds are 
the essential measure of the Corporation’s financial oper- 
ating requirements for the year. 


The following summarizes the reconciling items not requir- 
ing or generating current operating funds. 


1996 1995 
(in thousands of dollars) 
Amortization of capital assets........ 137,411 123,600 
Goodwill and other................. 5,108 1,346 
Capital related items................ (2,611) 1,924 
Interest expense on 
Capitalilease <)5.. cc acs sisters pre orcsorors 14,193 W597, 
Write-down of investment........... 1,805 
Employee termination benefits 
and vacation pay................. (53,951) (13,124) 
Income:taxes'ss..1..cc.ncesco corer ec (18,837) 22 
Deferred pension contribution........ 85,382 42,220 
Program inventory costs............. 1,900 16,061 
168,595 189,431 


Deduct net items not included in 
the statement of operations 


require current operating funds....... 15,577 17,345 
153,018 172,086 


Of the above, $6.3 million (1995—$7.3 million) relates to 
items not requiring current operating funds included in other 
net revenue, $129.0 million (1995—$183.8 million) relates to 
items not requiring current operating funds before downsizing 
expense and taxes, and $36.5 million (1995—$19.1 million 
credit) relates to downsizing programs. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Continued 


4. Other revenue, net 


These consist of the following items: 


1996 1995 
Revenue Expense Net Revenue Expense Net 
(in thousands of dollars) 
AGVErISin gs. Grstises aires cf deretecete cyerettroleu ache tis Sie eecame ker reerntoeds 305,508 44,041 261,467 296,774 41,764 255,010 
Specialty services— 
CBC Newsworld Faas steve njetelanravetel cre apttestne alee cies as: chvatn S73 51,814 (641) 52,676 53,117 (441) 
Reéeseaudeiltinformavon (RDE)Fe 4 sees ete elena iain ite 27,500 27,908 (408) 6,323 5,903 420 
Prograrit SAleseery st eras tatters Rector Ge ON suai suene lel sheceharecete ies rene eee as te 13,598 12,043 Ss} 12,016 8,864 3,152 
1:16) Ree Ser evar n'y de Gomes Mae or cor aee Sor Sear anncmrg noe 10,080 16,448 (6,368) 16,357 18,367 (2,010) 
Miscellaneous erarcias ie eevee Me mers cetercne ecto sreretolte aetna weceiotege emer 56,321 16,784 39,537 42,297 6,635 35,662 
Total 5c OR eS Bae eae Po ies. ave cudieusysys, 3 RE aaeteys Soe 464,180 169,038 295,142 426,443 134,650 291,793 
Specialty services—CBC Newsworld and RDI The downsizing program will result in the departure of 


; employees through incentive programs and lay-offs. 
The Corporation operates CBC Newsworld and RDI under 


license conditions that the operations be reported on an incre- Management’s best estimate of the costs associated with the 
mental cost/revenue basis. In compliance with the license downsizing program is as follows: 
conditions, the Corporation will report the above results for 
1996, and has reported the results for 1995, to the Canadian 1996 1995 
Radio-Television and Telecommunications Commission. Ga thousands of dolleen 
As at March 31, 1996, the cumulative net operating sur- Employee termination and 
pluses carried forward to Fund CBC Newsworld’s future years’ special benefits.............eeeeeeees 99,350 33,274 
activities totalled $0.6 million (1995—$1.2 million) and for Pension expense? .........0.ceeseeeees 94,909 4,000 
RDI, twelve thousand dollars (1995—$0.4 million). These Outplacements, transfer and 
activities are an integral part of the operations of the Corpo- remiavalkatherch aa hitter eet 11,242 
ration. se 
205,501 37,274 
RCI Reconciliation to government 
: : nats funding basis 
RCI is operated under agreement with the Minister of For- Made oes expenses 
eign Affairs. In 1994/95 the direct costs for the service were recorded annually as part of 
fully recovered by the Corporation. For 1995/96, the Corpo- normal operations, in 
ration agreed to operate the service while receiving ee peed 50-0 ver rtedes 57.547 23.051 
substantially less funding. Less: pension expense” Ph eras nh oe eee (94,909) (4,000) 
5. Downsizing program Expenses on a government 
funding ‘basis eyes cee 168,139 56,325 


During the year, the Corporation accelerated its cost reduc- 
tion efforts and embarked upon a major downsizing program 
to address the impact of the budget cuts announced by the 
Government of Canada. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Continued 


Other downsizing costs which could not be reasonably esti- 
mated will be recorded as incurred. In its March 1996 budget, 


8. Deferred charges and goodwill 





the Government of Canada announced a further reduction of Ze 1995 
$29.4 million to the Corporation’s budget beginning in Accu- Net Net 
1998/99. The downsizing costs related to this additional meas- mulated book book 
ure are being assessed and will be expensed in future periods. Cost amortization value value 
The Corporation has requested assistance from the Govern- Deferred'charges Un Roussos io toe) 
ment of Canada to fund the cost of the downsizing program. CEC Newswond 6.490 6.193 297 1.007 
Should any funds be received, they will be included in income. Réseau de ; , 
‘) Employee termination benefits and vacation pay expensed annu- Vinformation........ 5,243 572 4,671 4,849 
ally as benefits accrued to employees under their respective Joint venture 
terms of employment. ACTIVITIES Hever ereletetete 2,839 620 2,219 2,664 
Other agreements ....... 18,509 4,291 14,218 18,509 
@ The pension expense reflects the effect of the major workforce Goodwill arene ner 93799 222A 7,582 8,982 
reduction, resulting from the implementation of the downsizing 42,880 13,893 28.987 36,011 


program, on the Corporation’s pension costs and obligations. 


. Income and large corporations taxes 9. Business venture activities 
The Corporation is a prescribed federal Crown corporation The Corporation has net equity of $6.1 million (1995— 
under Part LXXI of the Income Tax Regulations and is subject $7.4 million) in joint business ventures which are accounted 
to the provisions of the Income Tax Act (Canada). The Corpo- for on a proportionate consolidation basis. 
ration is not subject to provincial income taxes on its own sombrefeed pension liAeily 


activities. 


The Corporation’s net provision for tax of $3.0 million 
(1995—$2.7 million) is the difference between the provision 
for income and large corporations taxes of $21.9 million and 
deferred income tax of $18.9 million. 


The Corporation has net timing differences resulting from 
revenue and expense items reported for tax purposes in differ- 
ent periods than for accounting purposes of $161.4 million 
(1995—$179.6 million), the benefit of which has not been 
recognized in the financial statements. These timing differ- 
ences generally result from the accrual of pension and 
severance pay costs, and capital cost allowance on its long- 
term capital lease where funding for the lease obligation is 
provided over several years. Capital cost allowance is not 
claimed on other capital assets as the related capital funding 
is usually received in full in the same year in which the asset 
is acquired. 


7. Capital assets 


1996 1995 
Accu- Net Net 
mulated book book 
Cost amortization value value 
(in thousands of dollars) 
anders ae. 2. SA 35,941 35,941 36,131 
SUC OS heya error ere ateets 345,390 176,974 168,416 164,920 
Technical equipment ...... 1,053,283 591,035 462,248 481,063 
Furnishings, office 
equipment and 
COMNMULETS meetin rere TANT) 38,969 32,806 35,788 
AULOMOUVE Wetciereeis a oie 27,879 16,800 11,079 12,219 
Leasehold improvements. . . 7,068 4,944 2,124 851 
Property under 
capital leases.......... 510,999 45,984 465,015 482,341 
Uncompleted capital 
DLOJCCIS HERE een Ca enaelcis 41,427 41,427 66,176 
2,093,762 874,706 1,219,056 1,279,489 





Projections from an actuarial valuation prepared for ac- 
counting purposes show an estimated present value of accrued 
pension benefits of $2,500.4 million as at March 31, 1996 
(1995—$2,357.5 million) which includes $9.0 million (1995— 
$11.0 million) of unfunded retirement benefits. The market 
value of the pension fund assets as at March 31, 1996 was 
$2,562.4 million (1995—$2,421.7 million). 


The deferred pension liability as at March 31, 1996 amount- 
ing to $155.3 million (1995—$69.9 million) is the difference 
between the accumulated pension expense and the employer’s 
contributions to the Pension Fund. This increase is due mainly 
to the immediate recognition in the pension expense of the 
impact of the downsizing program which does not require an 
immediate additional contribution to the Pension Fund (see 
Note 5). 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Concluded 


11. Obligation under capital leases 13. Commitments 


(a) Broadcasting Centre, Toronto 


Future minimum lease payments and the obligation under 
the Broadcasting Centre Lease are as follows: 


(in thousands 


(a) Program related 


As at March 31, 1996, commitments for sports rights 
amounted to $196.2 million; procured programs, film rights 
and co-productions amounted to $72.9 million for total 
commitments of $269.1 million. 


of dollars) 
(b) Operating leases 
LOO 7. 2 Bees tees, oys aed nore Severin 355 eee ee ee 35,601 ‘ 
ICEL: Sa ee ern eee mtn nab rama odtaneere seus 37,541 Future annual payments related to operating leases are as 
1090. seeee oe, are Ae ee Daca 40,316 follows: 
OX a aaR eet o's AMER Dida oo IDO OD re SURO OOnoT 43,699 (in thousands 
ZOOL ER Ba bic Seager oe ake acess Sie ARP Date: 8-6 oie Syeisie wo okeeapeeeme 46,502 of dollars) 
Thetéditer ©? 5 Ase so-0c+ Me os mapa en aes 1,045,457 , "on, a 
Total minimum future payments Aah Re ee 1,249,116 1 hear echt cucac tearm satin Mot «tea NE: Hahei cherie 35,198 
Deductsimputedintereste-nrr eee eee 851,573 WOOST RO. Cae a cee renee tee tee meta Cee 33,033 
Present value of minimum capital 1999 3) es tee Ree ik.) Sena. Se See 30,123 
lease obligation 7 jcc ocrecc crisper civic leis nies ieee eae 397,543 2000... eee eect e eee eee es 25,528 
; +9) 4 20013 sears domo bath heat bwsbis. up ads er een ee 1,422 
Accrued interest ODI ganON iene icieaciarisls is oracle aceiiee 14,193 
os 2002-2062. tReet Ge heehee eee eee 4,730 
Obligati d ital a 
BOL ee ee Total futureipaymentss-ee eee rete eee 130,034 


) Consistent with its intention, management has estimated the total 
amounts payable under the capital lease based on interest rates 
considered probable for such financing amortized over a 30 year 
period. 


(b) Other 


As at March 31, the Corporation’s obligation related to a 
capital lease, other than the Broadcasting Centre in 
Toronto, amounted to $129 thousand dollars. 


12. Net change in non-cash working capital balances 


1996 1995 
(in thousands of dollars) 


Cash provided by (used for): ' 
(5,228) 


411,736 


YS: 


(c) Joint venture activities 


The Corporation’s proportionate share of commitments re- 
lated to joint venture activities totalled $5.7 million. 


. Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the opinion 
of management, the majority of the claims are not significant, 
and for other claims the amount of losses, if any, cannot be 
estimated. In the event that such expenditures were incurred, 
they would be recognized as period costs. 


Related party transactions 


The Corporation is related in terms of common ownership 
and enters into transactions with other Government depart- 


Accounts receivable ...........-...+-- (16,017) ments, agencies and Crown corporations in the normal course 

Programs completed and in of business on normal trade terms applicable to all individuals 
Process of and enterprises. Transactions with the Government of Canada 
PrOdUCHION cis pape s oasis eels s eke (884) 24,594 are outlined in Notes 3 and 4. 

Prepaid film and script rights and other 
EXPENSES wean a tc eeaar tenets paar (3,789) 19,961 16. Economic dependency 

Deferreduncometaxsweere eee ene (18,858) ; ; red 

Accounts payable and accrued liabilities. . 15,183 24,087 The Corporation is dependent upon the provision of appro- 


Short-term portion of 
capitalileasesim--yanerincieriere ere 2 (36) 


priations of funds by Parliament. Without these 
appropriations, the Corporation would be unable to meet the 
terms of its mandate. (See Note 3 for details of revenue from 


Accruedivacation payers ener (16,542) (3,628) h 
Employee termination benefits.......... 117,219 30,695 the government). 
Accrued interest 17. Comparative figures 
Obligation seyncsreeeieetcercine tere (1,384) (1,768) 
85,719 77,888 Certain of the 1995 comparative figures have been reclassi- 


fied to conform to the current year’s presentation. 


CANADIAN COMMERCIAL CORPORATION 


MANAGEMENT RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements of the Canadian Commercial Corpo- 
ration and all information in this annual report are the responsibility 
of management and have been approved by the Board of Directors. 
The statements have been prepared in accordance with generally 
accepted accounting principles, using management’s best estimates 
and judgements, where appropriate. Financial information pre- 
sented elsewhere in the annual report is consistent with the 
statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded, 
and proper records are maintained. These controls and practices are 
intended to ensure the orderly conduct of business, the accuracy of 
accounting records, the timely preparation of. reliable financial 
information and adherence to Corporate policies and statutory re- 
quirements. 


The Audit Committee oversees management’s responsibilities for 
maintaining adequate control systems and the quality of financial 
reporting. The Corporation’s external auditors and those conducting 
its internal audits have full and free access to the Audit Committee 
to discuss the results of their work and to express their concerns and 
opinions. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation, and for issuing his report thereon. 


Robert G. Wright 
President 


F.O. Kelly 
Director, Corporate Services 
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AUDITOR’S REPORT 
TO THE MINISTER FOR INTERNATIONAL TRADE 


I have audited the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1996 and the statements of operations 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canadian 
Commercial Corporation Act and by-laws of the Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 6, 1996 
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CANADIAN COMMERCIAL CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 


ASSETS 1996 1995 

Cash and short-term deposits (Note 3).......... 55,863 81,411 
Accounts receivable (Note 4)................. 122,806 154,124 
Advances toisuppliersian erie riaee irs acter 70,549 93,947 
Progress payments to suppliers................ 63,564 54,816 


312,782 384,298 


The accompanying notes are an integral part of the financial statements. 


Approved by the Board: 


ROBERT G. WRIGHT 
President 


ANDRE TREPANIER 
Director 


LIABILITIES 


Accounts payable 


and accrued liabilities ....... 


Advances! from CUStOMEeTS 1 ae «alte ieee 
Progress payments from customers............ 
Provision for additional contract costs 


EQUITY OF CANADA 


Contributedicapitalecmencmantieecmiaeeas 


Retained earnings 


1996 


124,977 
105,331 
63,589 
1,294 


295,191 
967 


296,158 


10,000 
6,624 


16,624 
312,782 


1995 


168,920 
140,974 
54,926 
256 


365,076 
946 


366,022 


10,000 
8,276 


18,276 
384,298 
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STATEMENT OF OPERATIONS 











AND RETAINED EARNINGS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) (in thousands of dollars) 
1996 1995 1996 1995 
Revenues Financing activities 
Contract billings (Note 7)..............-00- 973,252 877,122 Parliamentary appropriation................ 11,823 13,168 
Interest and other income .................. 1,330 2,085 Operating activities bite oy 
974,582 879,207 Net results of operations before (13,475) (11,898) 
parliamentary appropriations............. 
Expenses : 
Net ch - 
Cost of contract billings (Note 7)............ 973252 877,122 tan? sais cob Hs Gad 
Additional contract costs _ 
Operating balances from 
eee bp Rie. Wea so setaiiengeies 1228 1,075 (245) foreign customers and to 
INISMALVEEXPENSESiae he eeie | sects a 13,730 14,228 Canadian suppliers................0-. (11,566) 5,769 
988,057 891,105 Advances and progress payments 
Net results of operations before ae shea ry = ) 
parliamentary appropriation ................ 13,475 11,898 Sica Poe MER Srey beers sak Baas Be ERY ey 
Parliamentary appropriation.................. 11,823 13,168 Cash used in operating 
Re ofresatis Af operitions afer ACULVITIES tle chit eo here eteks cheep ie eels —_GB7,371)___—(25,924) 
parliamentary appropriation ................ 1,652 (1,270) Decrease in cash and short-term 
Retained earnings at CEN OSIIS ah snyeecicaron rea erste eve cette (25,548) (12,756) 
bevinningrofivean eens seer eee 8,276 7,006 Cash and short-term deposits at beginning of 
De raned earnings at VOAN ge onus Gus erent cute te SOs bee Giese 81,411 94,167 
ENO IA CALI a Nt ry pe are carseat varia ociehes 6,624 8,276 Cash and short-term deposits at end of 
RENE GeO Oy AUNTS cha o HPO CRERO TMOG GO rtic 55,863 81,411 


The accompanying notes are an integral part of the financial statements. 
The accompanying notes are an integral part of the financial statements. 


NOTES TO THE FINANCIAL STATEMENTS OF 
MARCH 31, 1996 


1. Nature, organization and funding 


The Corporation was established in 1946 by the Canadian 
Commercial Corporation Act and is an agent Crown corpo- 
ration listed in Part I of Schedule III to the Financial 
Administration Act. 


The Corporation acts as the prime contracting agency when 
other countries and international organizations wish to pur- 
chase products and services from Canada. Contracts are made 
with foreign governments and international organizations and 
corresponding supply contracts are entered into with Canadian 
firms by the Corporation (see Note 6). 


The Government has provided the Corporation with $10 mil- 
lion as contributed capital. The Corporation also has authority 
to draw loans from the Consolidated Revenue Fund in amounts 
up to a total of $10 million as required to supplement its 
working capital. Annually, the Corporation seeks funding for 
its operations through parliamentary appropriation. 


The Corporation is not subject to the provisions of the 
Income Tax Act. 


A—I118 
CANADIAN COMMERCIAL CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS OF 
MARCH 31, 1996—Continued 


2. Significant accounting policies 3. Cash and short-term deposits 


These financial statements are prepared in accordance with 
generally accepted accounting principles. A summary of sig- 
nificant policies follows: 


(a) Contracts 


The Corporation uses the percentage-of-completion 
method when accounting for contracts involving progress 
payments. The cost of contract billings and related reve- 
nues are recognized on receipt of progress billings from 
suppliers. Since title has not yet passed to customers, the 
Corporation recognizes the progress payments made to 
suppliers as an asset and the progress payments received 
from customers as a liability. The related progress pay- 
ments are reduced when deliveries are accepted by the 
customer. 


Additional contract costs incurred primarily as a result of 
suppliers failing to fulfil their obligations to the Corpo- 
ration are determined on a contract-by-contract basis. 
These costs are recorded in the statement of operations in 
the year in which the non-performance is identified and the 
additional costs to be incurred by the Corporation are rea- 
sonably determinable. 


(b) Foreign currency translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions 
occur. Exchange gains and losses arising from translation 
of foreign currencies are included in other income. 


Contracts with foreign customers and corresponding con- 
tracts with Canadian suppliers are generally entered into in 
the same currency. Alternatively, where the contracts are 
not in the same currency, the foreign currency risk is passed 
onto the supplier. 


The Corporation maintains some working capital in other 
currencies to facilitate the cash flow between foreign cus- 
tomers and Canadian suppliers. 


(c) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employee’s contributions on account 
of current service. These contributions represent the total 
pension obligations of the Corporation and are charged to 
operations on a current basis. The Corporation is not re- 
quired under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 
perannuation Account. 


(d) Employee termination benefits 


Employees of the Corporation are entitled to specified 
termination benefits, calculated at salary levels in effect at 
the time of termination, as provided for under collective 
agreements and conditions of employment. The liability for 
these benefits is recorded in the accounts as the benefits 
accrue to employees. 


The liability for employee termination benefits is estimated 
by management based on current entitlements. 


As at March 31, 1996, cash and short-term deposits include 
advances received from customers and held in trust in the 
amount of $29,032,000 (1995—$40,563,000). Interest earned 
on these deposits is credited to the customer. 


The cash and short-term deposits also include notes receiv- 
able of $4,146,000 (1995—$4,227,000) that matured, but have 
not been repaid due to the financial difficulties encountered by 
the issuer. These notes receivable are collateralized by a first 
mortgage and an assignment of rental income. The Corporation 
maintains a valuation allowance of $1,650,000 (1995— 
$1,400,000) and applied payments received in the year of 
$81,000 (1995—$81,000) to reduce the recorded amount of the 
notes. Interest has not been accrued on these notes as its 
ultimate collection is not reasonably assured. The Corporation 
has a legal claim to interest of $1,040,000 (1995—$720,000), 
which has not been recorded in its accounts. 


. Accounts receivable 


As at March 31, 1996 the Corporation has accounts receiv- 
able from foreign governments of $121,806,000 
(1995—$153,561,000), net of a provision of $1,616,000 
(1995—$1,570,000) to cover the possible non-collection of 
certain accounts. 


. Provision for additional contract costs 


The Corporation may incur additional contract costs should 
suppliers not fulfil the terms of their contracts. The Corpo- 
ration has recorded a provision of $1,294,000 as of March 31, 
1996 (1995—$256,000), representing management’s best esti- 
mate of the additional costs which will be incurred by the 
Corporation to meet its contractual obligations. 


. Contractual obligations 


The Corporation is obligated to fulfil numerous contracts 
with foreign customers. The total contract value remaining to 
be fulfilled approximates $1.6 billion as at March 31, 1996 
(1995—$1.7 billion). 


. Segmented information 


The Corporation facilitates the sale of Canadian goods to 
foreign governments, international agencies and other markets 
throughout the world. Contract billings were distributed as 
follows: 


Years ended March 31 
1996 1995 


(in thousands of dollars) 


US Government and markets............. 578,809 605,092 

Other Foreign Governments 
and. markets. .mvec.o to see eine ere 364,443 247,131 
United Nations Agencies ................ 30,000 24,899 
973,252 877,122 


CANADIAN COMMERCIAL CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS OF 
MARCH 31, 1996—Concluded 


8. 


Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada-created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. The Cor- 
poration had the following transactions with related parties in 
addition to those disclosed elsewhere in these financial state- 
ments: 


(a) Public Works and Government Services Canada 


Public Works and Government Services Canada provides 
contract management services to the Corporation at prede- 
termined negotiated rates based on the amounts of contracts 
procured, and provides certain functions at cost. For the 
year ended March 31, 1996, the cost of these services 
amounted to $4,186,000 (1995—$5,099,000) and are in- 
cluded in the administrative expenses. 


(b) Department of Justice 


The Department of Justice represents the Corporation in 
certain matters. The Corporation pays for legal fees and 
expenses incurred in connection with specific actions. For 
the year ended March 31, 1996, the cost of legal fees and 
expenses for specific actions amounted to $701,000 
(1995—$1,099,000), and are included in the administrative 
expenses. As a result of all related party transactions, the 
amounts due from and to these parties are $528,000 
(1995—$165,000) and $1,399,000 (1995—$408,000), and 
are included in the accounts receivable and accounts pay- 
able respectively. 


In addition, government departments provided the Corpo- 
ration with certain administrative services without charge. The 
cost of these services is not recorded in the Corporation’s 
accounts. 


. Insurance 


While the Corporation follows the practice of self-insuring, 
specific insurance is carried relating to fraud, computer hard- 
ware and software, travel accident and medical. 


. Commitments 


In March 1995, the Corporation entered into a ten-year lease 
agreement for office space effective October 1, 1995. The 
minimum annual payments for the duration of the lease will 
approximate $775,000. 


A—I119 


A — 120 
CANADIAN DAIRY COMMISSION 





THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1996 
WERE NOT AVAILABLE AT DATE OF PRINTING 





CANADIAN DAIRY COMMISSION—Continued 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canadian Dairy Commission and 
all information in this annual report are the responsibility of man- 
agement. The statements have been prepared in accordance with 
generally accepted accounting principles, using management’s best 
estimates and judgements where appropriate. Financial information 
presented elsewhere in the annual report is consistent with the 
statements provided. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices designed to provide reasonable assurance that 
transactions are authorized, assets are safeguarded, and proper 
records are maintained. These controls and practices ensure the 
orderly conduct of business, the accuracy of accounting records, the 
timely preparation of reliable financial information and the adher- 
ence to Commission policies and statutory requirements. The 
process includes management’s annual communication to employ- 
ees of Treasury Board’s guidelines on conflict of interest and code 
of conduct. 


The Audit Committee of the Canadian Dairy Commission, made 
up of the Commissioners, oversees management’s responsibilities 
for maintaining adequate control systems and the quality of finan- 
cial reporting. The Commission’s internal and external auditors 
have free access to the Audit Committee to discuss the results of 
their work and to express their concerns and opinions. 


The transactions and financial statements of the Commission 
have been audited by the Auditor General of Canada, the inde- 
pendent auditor for the Government of Canada. 


Gilles Prégent, 
Chairman 


Paul Simard, 
Director of Finance 
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AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE AND AGRI-FOOD 


I have audited the balance sheet of the Canadian Dairy Commis- 
sion as at July 31, 1995 and the statement of marketing operations 
and funding by producer levies and the statement of dairy support 
program operations and costs funded by the Government of Canada 
for the year then ended. These financial statements are the respon- 
sibility of the Commission’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used ana significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
July 31, 1995 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gen- 
erally accepted accounting principles. As required by the Financial 
Administration Act, | report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canadian 
Dairy Commission Act and the by-laws of the Commission. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
October 4, 1995 
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CANADIAN DAIRY COMMISSION—Continued 


BALANCE SHEET AS AT JULY 31, 1995 
(in thousands of dollars) 


ASSETS 
Accounts receivable 


Government of Canada 
(Dairy Support Program)................. 
Producerjlevies (Note}3)Rii-<iaaiet-torsteistetniels aie 
Inventories: (Note!5)) 1.6 acc os oot eine cbctetier 


1995 


259 


27,180 
67,743 
94,150 


189,332 


1994 


13,771 


37,031 
56,915 
68,712 


176,429 


LIABILITIES 


Accounts payable and accrued liabilities ....... 
Direct support payments payable 
to producers!.c isisc sal. 05 hus eeseregtitrree-s coches 
Allowance for losses on outstanding 
purchase|commitments.- -.4)-/-e ee eee eee 
Loans from Government of Canada 


EXCESS OF FUNDING 
BY PRODUCER 
LEVIES (Note 7) 


Excessjat.end ofiveary...cuceeinentiiasn ieee 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved: 


GILLES PREGENT 
Chairman 


LOUIS BALCAEN 
Vice-Chairman 


PAUL SIMARD 
Director of Finance 


1995 

49,464 

27,067 
1,856 


69,334 
147,721 


41,611 
189,332 


1994 

48,328 

37,030 
2,823 


68,099 
156,280 


20,149 
176,429 


CANADIAN DAIRY COMMISSION—Continued 


STATEMENT OF MARKETING OPERATIONS 


AND FUNDING BY PRODUCER LEVIES 
FOR THE YEAR ENDED JULY 31, 1995 


(in thousands of dollars) 








IE XNOLE SALES coe stasis eles Sree ela sfecaiahacacstseae 
OSL OM OOdS SOld seer cimn atria ide ane 


SALES eee chet Petes Mees KA eine econ AS 


Hotalicostofoperations). © .o.. 2). .5-. +6... 


Less portion of administration 
expenses funded by the Government 


OCanadad sa vaso oe ce aA Ober neke 


Net cost of operations funded by 


Producer leviesmanaa nti eee hates acs 


Funding by producer levies 


(Note:4) 5 Bees bee Ee, ate 


Excess of funding 


olimet costof operations mene ate ieee tea 
Excess at beginning of year ..............0-. 


Refunds of previous 


WEATSMONCESS Stan aa eae ee ees 


excess satiendiofi year: ec): lan re Wad: 


The accompanying notes and schedule are an integral part of these financial 


statements. 


1995 1994 
138,605 991339 
195,789 149,102 
57,184 49,763 
76,233 86,633 
76,100 84,372 
(133) (2,261) 
57,051 47,502 
104,554 83,130 
161,605 130,632 
2,493 2,645 
159,112 127,987 
192,374 141,531 
33,262 13,544 
20,149 37,601 
53,411 51,145 
11,800 30,996 
41,611 20,149 


STATEMENT OF DAIRY SUPPORT PROGRAM OPERATIONS 
AND COSTS FUNDED BY THE GOVERNMENT OF CANADA 


FOR THE YEAR ENDED JULY 31, 1995 


(in thousands of dollars) 








Direct support payments to producers of 
industrial milk and cream................. 
AAMinistrative EXPENSES. 6..0.015)4 015 « dietele wave op» 


Costs of production and dairy 


Policy Astudiesy, tifa artery cueNe aks a aioe re 


Total costs funded by the Government 


NCW anada rc ciepr snes oa aie nt cates Sats 
The accompanying notes and schedule are an integral part of these financial 


_ Statements. 


1995 


221,821 
2,493 


361 


224,675 


1994 


222,907 
2,645 


531 


226,083 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1995 


1. The Commission 


The Canadian Dairy Commission (the "Commission"), is an 
agent Crown corporation named in Part I, Schedule III to the 
Financial Administration Act and is not subject to the provi- 
sions of the Income Tax Act. The objectives of the Commission, 
as established by the Canadian Dairy Commission Act (CDC 
Act), are "to provide efficient producers of milk and cream 
with the opportunity of obtaining a fair return for their labour 
and investment and to provide consumers of dairy products 
with a continuous and adequate supply of dairy products of 
high quality". 


The Commission administers the dairy support program 
funded by the Government of Canada, under which it makes 
direct support payments to producers. In cooperation with the 
Canadian Milk Supply Management Committee (CMSMC), 
which it chairs, the Commission undertakes the management 
and administration of marketing operations funded by pro- 
ducer levies. The results of the Commission’s operations in 
each of these areas are presented in the Statement of Dairy 
Support Program Operations and Costs Funded by the Govern- 
ment of Canada, and in the Statement of Marketing Operations 
and Funding by Producer Levies, respectively, in order to 
distinguish the accountability relationships for them. 


The Commission purchases, at Canadian support prices, all 
butter and skim milk powder tendered to it. While most of the 
butter purchased by the Commission is later resold in the 
domestic market, most of the skim milk powder is in excess of 
domestic needs and is exported. The Commission sells produc- 
tion surplus to domestic requirements in the form of whole 
milk products, skim milk powder and butter on international 
markets. Historically, these prices have usually been lower 
than Canadian support prices. The Commission also pays as- 
sistance to processors and exporters to help them in disposing 
of dairy products directly. 


The Commission implemented a number of changes to its 
programs and policies at the beginning of the 1995-96 dairy 
year. These changes, developed in conjuntion with the dairy 
industry were necessary as a result of Canada’s commitments 
under the North American Free Trade Agreement and the World 
Trade Organization Agreement. Amendments to the CDC Act 
to accommodate these changes received Royal Assent in 
July 1995. 


Effective August 1, 1995 the Commission will administer a 
new system of special milk classes which will provide milk 
components to further processors and exporters through pro- 
cessors at competitive prices. These prices will be established 
at levels according to a mechanism agreed to by CMSMC. This 
arrangement will significantly reduce the need for the Com- 
mission to make assistance payments to processors and 
exporters of dairy products thereby resulting in a major de- 
crease in the requirement for funding by producer levies for 
such assistance. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1995—Continued 


2. Significant accounting policies In addition, the Government of Canada has funded $2.5 mil- 


Inventories 


Inventories are valued at the lower of cost or estimated net 
realizable value. 


Allowance for losses on outstanding purchase commitments 


The Commission establishes an allowance for losses on 
outstanding purchase commitments based on current contracts 
for export sales. 


Refunds of excess (recoveries of deficiency) of funding by 
producer levies 


Refunds or recoveries are recorded in the year declared by 
the CMSMC. 


Foreign currency translation 


Substantially all sales in foreign currencies are hedged by 
forward exchange contracts and are translated into Canadian 
dollars at the exchange rates provided therein. Sales in foreign 
currencies that are not hedged are translated into Canadian 
dollars at the exchange rate in effect on the transaction date. 


Pension plan 


Employees participate in the Public Service Superannuation 
Plan administered by the Government of Canada. The Commis- 
sion’s contributions to the plan are limited to matching the 
employees’ contributions for current service. These contribu- 
tions are expensed during the year in which services are 
rendered and represent the total pension obligations of the 
Commission. 


. Producer levies receivable 


The province of British Columbia disagreed with the calcu- 
lation of the Market Sharing Quota it was allocated under a 
1984 amendment to the National Milk Marketing Plan. During 
the year, the issue was resolved by the CMSMC. It agreed to 
forgive the over-quota levies receivable from British Columbia 
related to this dispute pertaining to the 1991-92, 1992-93 and 
1993-94 dairy years. The total amount forgiven and written off 
was $5.9 million. 


. Funding 
Government of Canada (Dairy Support Program) 


Agriculture and Agri-Food Canada provides funding to the 
Commission for direct support payments to producers of indus- 
trial milk and cream shipments, produced to meet domestic 
requirements. Such payments are made up to maximum 
amounts authorized by the regulations. The rate of direct sup- 
port payments was $1.508 per kilogram of butterfat or 
$5.43 per hectolitre of milk containing 3.6 kilograms of but- 
terfat (1994—$1.508 or $5.43 respectively). 


As result of federal expenditure restraint, effective Au- 
gust 1, 1995 the rate for direct support payments will be 
reduced by 15% to $1.282 per kilogram of butterfat or $4.62 
per hectolitre. This will be followed by a further reduction of 
15% in the subsequent year to $1.056 per kilogram of butterfat 
or $3.80 per hectolitre. 


lion (1994—$2.6 million) of the Commission’s administrative 
expenses of $5.2 million (1994—$5.2 million), as well as 
professional services relating to cost of production and dairy 
policy studies. 


Producer levies 


Producers are responsible for the costs of operations not 
funded by the Government of Canada. These costs are funded 
through levies agreed to by the CMSMC, charged on fluid milk 
sales and industrial milk production, collected by the provin- 
cial marketing boards and agencies, and remitted to the 
Commission. 


Producer levies are comprised of: 


1995 1994 
(in thousands of dollars) 
In-quota léviesta4.5c0cro.7 a eee cer eee 164,137 131,163 
Over-quota levies" wee es eeie eee er 28,237 10,368 
Votaly soe ese heer spent eeeee 192,374 141,531 


Producer levies include $0.7 million (1994—$0.8 million) 
of interest charged to provincial milk marketing boards and 
agencies. 


Producer levies also include $0.12 (1994—$0.08) per hecto- 
litre of industrial milk to cover the eligible costs associated 
with actual butter inventories up to normal levels determined 
by the Commission and a portion of administrative expenses. 


Amounts funded through this portion of levies and expenses 
allocated to it are as follows: 


Eligible costs associated 
with butter inventory up 
to normal levels and 
a portion of 
administrative 
expenses 


1995 1994 
(in thousands of dollars) 


Opening. balance serecis.reateeteeire 1,183 955 
Funding 's..5;,., .paehbrve tore soe ae ier acer 5,035 3,460 
expensestallOcated emmtteen rete te erie (4,488) (3,232) 


Closing balance. ase tae ee eer 1,730 1,183 


The closing balance is included in the excess at end of year. 
The $1.73 million balance will be applied against the future 
expenses allocated to this portion of levies. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1995—Concluded 


5. Inventories 8. Representatives’ fees 


1995 1994 The Commission has used the services of representatives for 
the sale of dairy products on the export market. Total fees for 


(in thousands of dollars) ate eH 
the year were $3.2 million (1994—$2.3 million) and are in- 


ris 1 POI sre MN 2 NP 82,027 45,914 SUAS NOSE IONE SINE 
Skimmnilkipow Geren ec rere 28,937 34,380 9. Purchase commitments 
Otherdainysproducts ae seeei-ie lanes 110 1,799 
111,074 -—-»82.093 As at July 31, 1995, the Commission was committed to 
ae purchase butter and skim milk powder produced prior to that 
Less allowance for writedown date at Canadian support prices and other dairy products pro- 
SUE Ra erties stoke) Maslel eile sada, cts. aioe 10,049 292 duced prior to that date at negotiated contract prices. These 
Skim milk powder.................... 6,851 12,034 commitments amounted to approximately $9.7 million 
Otheridairy products equa ee sees ee 24 1,055 (1994—$7.4 million). 
es P22) 10. Related party transactions 


INetibook: value sc... actors cideg ctvtersute A eee 94,150 68,712 ; ale ' 
ee Government departments provided the Commission with 


certain administrative services without charge. The cost of 


In addition, in accordance with the Commission’s account- : : : Ras 
these services is not recorded in the Commission’s accounts. 


ing policies, the allowance for losses on outstanding purchase 
commitments has been established at $1.9 million (1994— 11. Financial statement presentation 


$2.8 million). 
A statement of changes in financial position has not been 
6. Loans from Government of Canada included because, in the opinion of management, it would not 


Loans from the Government of Canada, to a maximum of provide any meaningful additional information. 


$300 million, are available to finance operations. Individual 
loans are repayable within one year from the date the loan is 
made. Principal and accrued interest are repaid when funds are 
available. The interest rates during the year were in accordance 
with normal rates established for Crown corporations by the 
government and varied from 5.1644% to 8.4794% (1994— 
3.6420% to 6.9629%). 


Loan transactions for the year are summarized as follows: 


1995 1994 
(in thousands of dollars) 
Balance at beginning of year.............. 68,099 58,419 
IB OITO WAND Saye perce ccys eos) sneue eres alesereva, auc 274,033 226,197 
EENGTSTUS, Sgena oie o.oo MU a ore creas ORE CRTC (272,798) (216,517) 
Balaneejat enG OL yearn. cise selene els 69,334 68,099 
Accrued interest at end of year............ 536 498 


7. Excess (deficiency) of funding by producer levies 


Any excess or deficiency in the funding by producer levies 
of the net cost of operations may be carried forward and 
applied against future operations or recovered from or re- 
funded to producers as determined by the CMSMC. 


The CMSMC, at its meeting of September 27 and 28, 1995, 
decided that $29.9 million of the excess of funding by producer 
levies at end of year will be refunded to provincial marketing 
boards and agencies in proportion to their shares of levy reve- 
nues. 
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CANADIAN DAIRY COMMISSION—Concluded 


SCHEDULE OF MARKETING OPERATIONS BY PRODUCT 
FOR THE YEAR ENDED JULY 31, 1995 


(in thousands of dollars) 


EXDOMSal eS err ee eter 

Cost of goods sold........ 

Loss on export 
Saleswrtcycrpcke ob yoeiere 


Domesticisaleseemeeaene 

Cost of goods sold........ 

(Margin) loss on domestic 
Sales eae eetewe sy oe eee snereie 


Saleshn csr citer 


Assistance and expenses 
Dairy product 
assistance 


Inventory writedown.... 
Promo tioneseneees rr 
Carrying charges ....... 
Provision for 

(recovery of) 

doubtful accounts. .... 


Provision for losses on 
outstanding purchase 
commitments! seyee ee 

Forgiveness of over-quota 
leviesi(INote)S) aati 

Administrative expenses... 

Total assistance and 
expensesia-eer ener ner 

Total cost of 
Operationsaaccr rise fee 


* Include whole milk powder and cheese 


**Plan B re-purchase programs 


Butter 


2,685 
5,434 


2,749 


68,845 
68,888 


43 


PiTIeY) 


29,226 


Skim 
milk 
powder 


106,881 
146,707 


39,826 
7,388 
T,2u2 

(176) 


39,650 


953 
9,415 
6,851 

193 
1,342 


18,754 


1995 


Evaporated 


milk 


15,195 
18,873 


3,678 


3,678 


64 
553 
23 


171 


811 


Other 


products* 


13,844 
24,775 


10,931 


10,931 


(234) 
42,778 


Total 


138,605 
195,789 


57,184 


76,233 
76,100 


(133) 


57,051 


39,086 
30,848 
16,924 
246 
4,699 


(234) 
91,569 


1,856 


5,883 
5,246 


104,554 


161,605 


Butter 


3,745 
10,107 


6,362 


67,862 
65,638 


(2,224) 


4,138 


16,300 


Skim 
milk 
powder 


62,167 
90,258 


28,091 


4,682 
4,502 


(180) 


ACMI 


20,659 


1994 


Evaporated 


milk 


7,332 
9,181 


1,849 


14,089 
14,232 


143 


1,992 


553 


610 


7% 


Other 


products* 


26,095 
39,556 


13,461 


13,461 


BH] 
10,129 
1,055 


81 


505 
37,567 


Total 


99,339 
149,102 


49,763 


86,633 
84,372 


(2,261) 


47.502 


29,376 
ZT sil 
13,381 
324 
35793 


505 
75,136 


2,823 


Sy Li 


83,130 


130,632 





CANADIAN FILM DEVELOPMENT CORPORATION 


MANAGEMENT REPORT 


The financial statements of the Canadian Film Development Cor- 
poration are the responsibility of management and have been 
approved by the Board of Directors of the Corporation. The finan- 
cial statements have been prepared in accordance with generally 
accepted accounting principles and, where appropriate, include esti- 
mates based on the experience and judgement of management. 
Management is also responsible for all other information in the 
annual report and for ensuring that this information is consistent 
with the financial statements. 


Management maintains books of account, financial and manage- 
ment control, and information systems, together with management 
practices designed to provide reasonable assurance that reliable and 
relevant information is available on a timely basis, that assets are 
safeguarded and controlled, that resources are managed economi- 
cally and efficiently in the attainment of corporate objectives, and 
that operations are carried out effectively. These systems and prac- 
tices are also designed to provide reasonable assurance that 
transactions are in accordance with the Financial Administration 
Act and its regulations, the Canadian Film Development Corpo- 
ration Act and the by-laws and policies of the Corporation. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting as stated 
above. The Board exercises its responsibilities through the Audit 
Committee, which consists of directors who are not officers of the 
Corporation. The Audit Committee reviews the quarterly financial 
statements, as well as the annual financial statements and related 
reports; the Committee meets with the external auditors annually 
and, may make recommendations to the Board of Directors with 
respect to these and/or related matters. 


The external auditor, the Auditor General of Canada, conducts 
and independent examination of the financial statements and reports 
to the Corporation and to the Minister Designate of Canadian Her- 
itage. 

Francois Macerola 
Executive Director 


Danny Chalifour 
Director of Finance 


Montreal, Canada 
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AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Film Develop- 
ment Corporation as at March 31, 1996 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. These financial statements are the responsibi- 
lity of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied, after giving retroactive effect to the 
change in the method of accounting for loans and the related allow- 
ance for loan impairment as explained in note 3 to the financial 
statements, on a basis consistent with that of the preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement the- 
rewith and the transactions of the Corporation that have come to my 
notice during my audit of the financial statements have, in all 
significant respects, been in accordance with the Financial Admi- 
nistration Act and regulations, the Canadian Film Development 
Corporation Act and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 31, 1996 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 


ASSETS 


Current 
Loans: (Note’3) nem tee omer 
Investinentste. cere tere 
Receivable from Canada...... 
Accounts receivable.......... 
Prepaid expensesien etree 


Long-term 
Boansi (Notes) a aceut sae 
Investments#. .-1-)-/te histor 


Capital assets (Note 4) ......... 


Approved by the Board: 


ROBERT DINAN 
Chairman 


Approved by Management: 


FRANCOIS MACEROLA 
Executive Director 


1996 
$ 


11,929,126 
427,800 
24,788,547 
2,337,899 
589,919 


40,073,291 


4,586,066 
326,250 


4,912,316 


2,798,982 
47,784,589 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 


Assistance expenses (Note 6) 


English production’ 513 sis iasc:sis ver cocavanscaieussel oe: atasatersieteyevorcrensl ate oustiohea: snefs cieva savers stata 
French production ayaa. crrneracnsretocrsictn oteapote aroha een er ensickcrsie everson mere 
Distribution and marketing a.1secuecsete cee emer eetcisiel ste cece tel orereveetere ters 
Developmentiof the industry 21... rie cs ocerra relates telnet cee evelste rereroeara te) oer oreveneitors 


Revenue 


Interest on loans: 2.x. caterers civics eis ore te cote eretlonct on deat ore eietetor oie avin oiatenea areretotetene 
Other interestterps ceo retew ere er eee ee eR eee eo eras 


Cost of operations before administration expenses 


Administration expenses (Note 7) 


Cost ofioperations forthe years... tecrontnn ae ertstersdisrsire ete heise aieraieercroneeteieiets 


1995 
$ 


2,958,421 
1,674,850 
34,937,399 
3,382,431 
416,861 


43,369,962 
1,486,658 
765,000 
2,251,658 


3,423,994 
49,045,614 


LIABILITIES 


Current 


AGCCOuntS payable Mery etn tiene 


Long-term 
Provision for employee termination 


Denefits Fee te sin mee etnies 


Commitments (Note 8) 
Contingencies (Note 10) 


EQUITY OF CANADA 
Equity,of Canada sem. cic. aserereen cree: 
1996 
Canadian Feature 
programming films 
$ $ 
37,188,696 11,870,548 
21,763,495 12,808,981 
16,952,094 
5,085,330 
58,952,191 46,716,953 
207,129 136,345 
141,589 232,873 
348,718 369,218 
58,603,473 46,347,735 


1996 1995 
$ $ 
11,324,920 9,306,897 
690,400 785,000 
165,610 193,212 
856,010 978,212 
12,180,930 10,285,109 
35,603,659 38,760,505 
47,784,589 49,045,614 
1995 
Total Total 
$ $ 
49,059,244 45,943,731 
34,572,476 35,487,794 
16,952,094 17,841,461 
5,085,330 6,370,764 
105,669,144 105,643,750 
343,474 260,814 
374,462 344,715 
717,936 605,529 
104,951,208 105,038,221 
7,162,533 6,946,687 
112,113,741 111,984,908 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


STATEMENT OF EQUITY OF CANADA 


FOR THE YEAR ENDED MARCH 31, 1996 








Balance at beginning of the year .............. 
Parliamentary appropriation for the year........ 
(osu of operauonusmonthe year emasticescier 


Balance aviend One yeatuys wept r ier ecttie ers 


1996 1995 
$ $ 
38,760,505 28,403,413 


108,956,895 122,342,000 


(112,113,741) (111,984,908) 


35,603,659 38,760,505 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 


Operating activities 
Cost of operations for the year.............. 
Items not affecting liquidity 
Allowance for loan impairment ........... 
Writte-offs of loans not previously 
WALTLETI OWI reps rcncraerereinroereusiaiies thes sicr oye 
PATMOTIZAt ON ganar. sjetofrctaerstie soe suusie Ciel aasc 
Loss on disposal of capital assets.......... 
Increase (decrease) in the provision for 
employee termination benefits .......... 
Decrease in deferred lease 
INdUCEMENtS aomsembrstaeter. sis) <fereianeses wists 


Net change in non liquidity items 
of working capital related 
LO OPETAtlONS em cress ais eer sis, sie sie ye si wisiess i 


Investing activities 
[LOE y das SS cnt inten ib On aac edioomencn har 


MTAVES LINED US ren suewestc verar el static (ev euen svereieyeyerel sion ssorers 
Reimbursements of investments............. 
ACQuisition OLcapitaliassets .\...504-0c si 
Proceeds from disposal of capital assets ...... 


Financing activities 
Parliamentary appropriation for the year...... 
Receivable from Canada 


Increase (decrease) for the year ............. 
Balance at beginning of the year............. 


Balance at end Ofthe: yea. a... 444s 358 - 


(112,113,741) (111,984,908) 


294,744 (25,577) 

271,000 

994,885 1,040,967 
40,695 637 


(94,600) 25,000 


(27,602) (27,602) 


(110,634,619) (110,971,483) 


2,889,497 (2,066,341) 


(107,745,122) (113,037,824) 


(21,384,569) (8,280,913) 


8,748,712 8,930,837 
(461,800) (2,898,990) 
2,147,600 2,384,600 
(417,830) (651,699) 
7,262 10,042 
(11,360,625) (506,123) 


108,956,895 122,342,000 


(10,148,852) 8,798,053 
34,937,399 26,139,346 
24,788,547 34,937,399 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Authority and activities 


The Corporation was established in 1967 by the Canadian 
Film Development Corporation Act with the objective of fos- 
tering and promoting the development of a feature film 
industry in Canada. The Corporation has since been charged 
with the administration of the Canadian Broadcast Program 
Development Fund, established on July 1, 1983, within the 
framework of the Broadcasting Strategy for Canada as well as 
with the management of various new programs established 
under the National Film and Video Policy of May 1984. The 
Act was amended in June 1994 to grant the Corporation the 
authority to guarantee loans. 


The Corporation is a Crown corporation subject inter alia to 
the provisions of Part VIII of the Financial Administration Act 
as it read before its repeal in 1984 and as if it continued to be 
named in Schedule C of the Act. 


. Significant accounting policies 


(a) Liquidity 


The financial operations of the Corporation are processed 
through the Consolidated Revenue Fund of Canada, thus 
the absence of bank accounts. For the purposes of the 
statement of changes in financial position, its liquidity 
consists of a receivable from Canada. 


(b) Investments 


Investments include funds invested in the production of 
feature films and Canadian programming, in return for a 
share in the operating revenues, as well as all other forms 
of industry support, but excluding loans. 


Investments in productions accompanied by pre-estab- 
lished obligations to reimburse, guaranteed or not, are 
shown on the balance sheet at their face value, less an 
allowance for losses. This allowance for losses is determi- 
ned by examining each investment individually. The other 
investments are charged to assistance expenses in the year 
in which the funds are paid or have become payable. 


Returns on investments, other than those recognized on the 
balance sheet, are credited to expenses as a reduction of 
assistance expenses made during the year. Any proceeds in 
excess of the related investment is accounted for as reve- 
nues. 


(c) Loans and allowance for loan impairment 


Loans are shown on the balance sheet at principal amounts 
including accrued interest receivable, net of allowance for 
impairment. The allowance is determined by examining 
each loan individually. The evaluation is based on the 
receivables taken as security as well as the borrower’s 
financial situation. 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


A loan is considered to be impaired as a result of a deterio- 
ration in credit quality to the extent that the Corporation no 
longer has reasonable assurance that the full amount of 
principal and interest will be collected in accordance with 
the terms of the loan agreement. When a loan is considered 
impaired, the carrying amount of the loan is reduced to its 
estimated realizable value by discounting the expected 
cash flows at the effective interest rate inherent in the loan, 
or if cash flows cannot be reasonably estimated, the fair 
value of any underlying security, net of expected realiza- 
tion costs, is used. The amount of impairment and any 
subsequent changes to any underlying security are recorded 
through the provision for losses as an adjustment to the 
specific allowance. 


For impaired loans measured on the basis of expected 
future cash flows, the entire change in the estimated real- 
izable amount is reported as a charge or credit for loan 
impairment. 


(d) Interest revenue 


Interest on loans is recorded as income on an accrual basis 
except for loans which are considered impaired. When a 
loan becomes impaired, recognition of interest in accor- 
dance with the terms of the original loan agreement ceases. 


(e) Other interest revenue 


Other interest revenue are recognized on an accrual basis 
and represent the amounts charged on all amounts due to 
the Corporation, less an allowance for losses. This allow- 
ance for losses is determined by examining each amount 
individually. 


(f) Capital assets 


Capital assets are recorded at cost. Amortization is recor- 
ded, using the diminishing-balance method, at the annual 
rate of 20% for the furniture and equipment and for the 
computer installations. Leasehold improvements are amor- 
tized, using the straight-line method, based on the terms of 
the leases. Software is amortized, using the straight-line 
method, over a five year period. 


(g) Parliamentary appropriation and receivable from Canada 


The Corporation is mainly financed by the Parliament of 
Canada. The parliamentary appropriation comprises an a- 
mount for the production of Canadian programming and 
another amount for the development of a feature film in- 
dustry. The admissible parliamentary appropriation is 
credited to the Equity of Canada. 


The amount receivable from Canada comprises the unused 
part of the admissible parliamentary appropriation and the 
unused cumulative receipts from the feature film fund. 


(h) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 
in which they are earned. 


(i) Pension plan 


Admissible employees participate in the superannuation 
plan administered by the Government of Canada. The em- 
ployees and the Corporation contribute equally to the cost 
of the plan. This contribution represents the total liability 
of the Corporation. Contributions in respect of current 
services and admissible past services are expensed during 
the year in which payments are made. The Corporation is 
not required under present legislation to make contribu- 
tions with respect to actuarial deficiencies of the Public 
Service Superannuation Account. 


3. Loans and allowance for loan impairment 


For the fiscal year 1995-1996, the Corporation has applied 
the new accounting standard governing impaired loans, sec- 
tion 3025 of the handbook issued by the Canadian Institute of 
Chartered Accountants. This new standard sets guidelines for 
identification, measurement and disclosure of impaired loans. 
The Corporation’s previous provisioning practices were suffi- 
cient to accomodate the new requirements of the impaired 
loans recommendations and, accordingly no adjustment to pre- 
viously recorded amounts were required. 


(a) Loans 
1996 1995 
Net Net 
Amount Allowance amount amount 
$ $ $ $ 
Moanssreniqe ceo 16,515,192 16,515,192 3,511,905 
Impaired loans .... 610,003 610,003 933,174 


L7RLZ35L95 610,003 16,515,192 4,445,079 


(b) Allowance for loan impairment 


1996 1995 
$ $ 
Balance at beginning of the year...... 1,200,046 2,736,804 
Write-ofisisee mics a crise aie emer (534,949) (845,780) 
IRECOVETIES o- gectreiavreroney< rays © iss orePo cin teie rene (349,838) (665,401) 
Allowance for loan impairment....... 294,744 (25,577) 
Balance at the end of the year........ 610,003 1,200,046 





_ CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


4. Capital assets 


1996 1995 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Computer installations. .... 3,544,607 2,324,920 1,219,687 1,274,503 
SOMWATC Bi nsuctsanveins teres 2,524,077 1,898,633 625,444 990,820 


Leasehold improvements... 1,271,350 723,851 547,499 657,806 
Furniture and equipment... 2,064,977 1,658,625 406,352 500,865 


9,405,011 6,606,029 2,798,982 3,423,994 


5. Employee departure programs 


In order to meet budget reductions, the corporation initiated 
in 1995-1996, early retirement and departure programs. These 
programs involve disbursements of $472,895, of which 
$405,332 represent the current year’s expense, the balance 
having been accumulated in prior years. Decisions regarding 
future downsizing and additional staff reductions will be made 
in 1996-97; however, the Corporation estimates that the liabil- 
ity related to these programs could be approximately 
$1,000,000. 


6. Assistance expenses 


Allowance tor loaniimpairment ary perstrare to erecta ie erareievele) sielelete eels cisrele) ets ele ete 1 
Write-offs of loans not previously 

WILELeT COW iaaps, serie casei Gores ater ate ois cece wie ieleveteveretate erste era a ae cle atest an eec 
Recoveries of loans previously 

Wiitten=Ollj On Written! GOWN seer ieterce kde tsieleiclectcltcis sche nisin sister mieveuai sie = 


@peratingsexpenses (NOLEi7 je ccracinerae creators « aferereneeietors) <)ovevovsi syefeysrnvs) sj +/olaveya ace 


7. Operating expenses 


1996 1995 
$ $ 

Salaries and employee benefits............ 9,108,987 9,631,888 
Employee departure programs ............ 405,332 

Rent, taxes, heating and electricity......... 2,184,869 2,356,933 
Oficeexmensesinnrryeyciecioee terete ecrrsierai 1,098,757 1,135,611 
Professional Servicesi-.<..- os ces cece cess 1,032,232 911,767 
PAIN OVIZA ON eerste eit roe kes ere 994,885 1,040,967 
piiraviel Merwe erecta sta secok we aciravetiaetesievaciersists 627,876 690,505 
Melecommunicatlons nee cen 286,463 267,765 
Advertising and publications ............. 147,796 162,639 
IRElOCATON Pere elacnie ner iene ese: 142,486 189,300 
TT OSP ICAL LV aeneten yt rete evans roxio she ne veeaer te ious 132,972 184,845 


16,162,655 16,572,220 
Portion applicable to assistance expenses 
CIN GLEIG) Grate eines eee eretevelote Perea sversisreceie. 9,000,122 9,625,533 


Portion applicable to administration 
EXPENSES arrereeroncarerote a oreueeisvevern set's 6 iste 7,162,533 6,946,687 


Canadian 
programming 


$ 


70,610,372 
(14,620,757) 
1,744 


271,000 


(349,838) 


Seep eval 
3,039,670 


58,952,191 


1996 


Feature 
films 


$ 


53,031,724 
(12,568,223) 
293,000 


40,756,501 
5,960,452 


46,716,953 
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1995 
Total Total 
$ $ 
123,642,096 121,577,550 
(27,188,980) (24,868,355) 
294,744 (25,577) 
271,000 
(349,838) (665,401) 
96,669,022 96,018,217 
9,000,122 9,625,533 
105,669,144 105,643,750 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


8. Commitments 10. Contingencies 

(a) Projects In the ordinary course of business, various claims and law- 
: suits have been brought against the Corporation. In the opinion 
As at March 31, 1996, the Corporation: of management, the losses, if any, which may result from the 
Pe English settlement of the matters are not likely to be material and 
ae ae x Total accordingly no provision has been made in the accounts of the 
PPP is! igs UN So Ts Corporation. In the event that such expenses were to occur, 

$ $ $ they would be recognized as period costs. 


is contractually committed 
to advance funds 


as Joang and Some of the 1995 comparative figures have been reclassified 


INVeEStMeN ts iy-c patra te 9,124,744 9,986,176 19,110,920 to eOatorn “With the presentation adopted for 1996. 
has accepted to 


finance projects 


that may call for 
disbursements enemies 11,064,198 2,605,985 13,670,183 


20,188,942 12,592,161 32,781,103 


11. Comparative figures 


Under a production revenue sharing program, the Corpo- 
ration has committed funds totalling $4,475,054 as at 
March 31, 1996, for projects yet to be submitted, under 
certain conditions. 


(b) Leases 


The Corporation has entered into long-term leases for the 
rental of office space and equipment used in its operations. 
The aggregate minimum annual rentals payable during sub- 
sequent years are as follows: 


$ 
Ein Sener nce he co EE D0 Sock Cameo: Pee Olmo, 
EL SAR RTOs nose moo amnis of eon Goonot tobe 2221-915 
VOD ed A acesrere tke couel everaupitepstinehexe ie) 5 ie coporn sonar loses 2,204,409 
PAU Uris MEGS Oo od On AT DO ODA SORE MOAT AOU DOO eS 2,057,481 
AU EE ae oene Seo OMIM C ca Toner CORE OPO EOCEe 2,080,003 
2002-2 000: ini Retelcnene temewcares Saget chaey acttereoy apo Aayelagecpece 4,805,276 


15,642,941 


9. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 








CANADIAN MUSEUM OF CIVILIZATION 


MANAGEMENT?’S RESPONSABILITY FOR 
FINANCIAL STATEMENTS 


The financial statements contained in this annual report have been 
prepared by Management in accordance with generally accepted 
accounting principles, and the integrity and objectivity of the data 
in these financial statements are Management’s responsibility. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Adminis- 
tration Act and regulations as well as the Museums Act and by-laws 
of the Corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee, which includes a majority of members who are not 
officers of the Corporation. The Committee meets with Manage- 
ment and the independent external auditor to review the manner in 
which these groups are performing their responsibilities, and to 
discuss auditing, internal controls and other relevant financial mat- 
ters. The Audit Committee has reviewed the financial statements 
with the external auditor and has submitted its report to the Board 
of Trustees. The Board of Trustees has reviewed and approved the 
financial statements. 


The Corporation’s external auditor, the Auditor General of 
Canada, examines the financial statements and reports to the Min- 
ister of Canadian Heritage, who is responsible for the Canadian 
Museum of Civilization. 


George F. MacDonald 
President & Chief Executive Officer 
& Executive Director 


J. (Joe) Geurts 
Chief Operating Officer 


June 10, 1996 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Museum of 
Civilization as at March 31, 1996, and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. My responsibility is to express an opinion 
on these financial statements, based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance as to whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996, and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 10, 1996 
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CANADIAN MUSEUM OF CIVILIZATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 


ASSETS 1996 
Current 
Cash and short-term investments ............ 13,032 
Accounts receivable (Note 3)............... 1,448 
INVENLOFICS ares saceetsis -cieyaresees wloatoreusaelemaraade cre 1,467 
Prepaid expensesizey. «term - cele stealer iat 180 
16,127 


Deferred’charges’ asec ee emcee 
Restricted cash 


and investinents (NOt 4) imate cetera isnt 3,134 
Collectiom(Note: 2 seaccn ce cece oe crater 1 
Capital'assets|(NOte 5) ie eecris soe crtsra ete eo 11,372 

30,634 


The accompanying notes form an integral part of the financial statements. 


Approved by Management: 


GEORGE F. MacDONALD 
President and Chief Executive Officer 


JOE GEURTS 
Chief Operating Officer 


Approved by the Board of Trustees: 


ADRIENNE CLARKSON 
Chairwoman 


PIERRE DUFOUR 
Trustee 


1995 


13,108 
2,488 
1,245 

93 


16,934 
382 


2,637 
1 
10,496 


30,450 


LIABILITIES 


Current 
Accounts payable and accrued liabilities 


Long-term 
Accrued employee termination 
Benefits fos sais stctetac pono hie ete setae 


EQUITY 


Equity of Canada (Note 8).................-- 


1996 


7,663 
3,229 


10,892 


2,167 
13,059 


ile evi 
30,634 


1995 


BIS 
3,050 


12,825 


2,028 
14,853 


15,597 
30,450 
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CANADIAN MUSEUM OF CIVILIZATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 1995 
Expenses 
IEC OY 5 odoaoobboucaoeapsougegens 24,555 27,652 
Professional and special services............ 7,988 6,758 
Repairs and maintenance—Building ......... 3,868 4,080 
Exhibit design and fabrication .............. 3,496 4,423 
AMOFUZALION Sins om ao leet A ae Bots Dej22 2,460 
BEniture and fixtures eater erie cineee tte 1,861 1,688 
MCA th eS eee res are oe et ae Sec cle alenecess one aveverors 1,700 1,953 
Biilding leasesscrrp rm crcrerseiieiscers erie eissaresrs 1,644 1,599 
Costof goods soldcasceeracc eee ere 1,205 1,160 
COMMUNICATIONS ceils cucceoe es eit 963 774 
Rransportation ya sete tis cates cus eestey. cies spaesss 935 968 
Marketing and advertising ................. 854 834 
ProteculOmiserviCesentey-ticictanierteictalters) oat 558 $12 
Repairs and maintenance—Other............ 543 569 
CINE BLUS Hine ein asccamaraaie ie tear 198 120 
IRGTUtAIS pe deacon sac arcuate, a ara oeeue rela he va: oimvayers 157 91 
Collection acquisitionsia je.) leila 137 371 
OTHER Ret tai eats ee ancrak ole wo. suala shes ats 109 96 
53,493 56,108 
Revenue 
CINEPEUS datas To ebeckGodt Bieiscehdsinins 1,862 1,982 
IB outiquersalesianmemis seme cites aioe enennrare crt: U3 1,556 
Generaliadmission' fees’: 2c cee cece seias 1,649 1,258 
Interest on cash and short-term 
INV OStIMEN tS aarti alerts iel cons eters weve 845 685 
Facility rental and food services 
CONCESSION Greet esiote Gace er heseinelheste 722 532 
Parking rte acta sit ctiesoteksin ots aoniete apeyspareate ate 685 618 
YONA ONS Meese enaemictelee cis sauecs | saneestel cveseu eee 476 258 
BUDISCATIONSsneeits:- tao ea. aem he nee eae 312 147 
Royalttestmpactanyarcisctnc acces rs scarcer Yovexeie «6 oars 18 22 
OTHER eee oye eine ote teaches Salis 975 856 
9,267 7,914 
Excess of expenses over revenue before 
parliamentary appropriation................ 44,226 48,194 


The accompanying notes form an integral part of the financial statements. 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 1995 
Balance:at beginning of; year... ...6). ees on 15,597 ahi Ala} 
Excess of expenses over revenue before 
parliamentary appropriation ................ (44,226) (48,194) 
Parliamentary appropriation for operations and 
acquisition of capital assets................. 46,204 50,078 
Balaneo rend of yeatenaeeiiecti eect acl « Sires 155597, 


The accompanying notes form an integral part of the financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 








1996 1995 
Operating activities 
Excess of expenses over revenue before 
parliamentary appropriation.............. (44,226) (48,194) 
Items not affecting funds 
Amortization net of disposal 
Obicapitaliassets nema eerie Daley. 2,422 
Employee termination benefits ............. 139 (151) 
(41,365) (45,923) 
Change in non-cash operating assets 
and liabtlitiessa.- orescence oer Gy3n7) 2,255 
Funds used for operating 
ACUVILIEST. ect cee n ese eae ceannetees (42,682) (43,668) 
Investing activities 
Acquisition of capital assets................ (3,598) (2,147) 
Financing activities 
Parliamentary appropriation................ 46,204 50,078 


Decrease in cash and short-term 


INVESUMENTS see Meets ce ee ee (76) 4,263 
Balancevat beginningvof‘year-=... eos. ee 13,108 8,845 
Balance atiend Oly caler aeemise steerer 13,032 13,108 


The accompanying notes form an integral part of the financial statements. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Mission and mandate 


The Canadian Museum of Civilization was established on 
July 1, 1990 by the Museums Act. The Canadian Museum of 
Civilization is an agent Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. The Cana- 
dian War Museum is a component of the Canadian Museum of 
Civilization. 


The mission, as stated in the Museums Act, is as follows: 


"to increase, throughout Canada and internationally, inter- 
est in, knowledge and critical understanding of and 
appreciation and respect for human cultural achievements 
and human behaviour by establishing, maintaining and de- 
veloping for research and posterity a collection of objects 
of historical or cultural interest, with special but not exclu- 
sive reference to Canada, and by demonstrating those 
achievements and behaviour, the knowledge derived from 
them and the understanding they represent." 


In compliance with the Museums Act, assets, liabilities and 
equity belonging to the Canadian Museum of Civilization were 
transferred, as of July 1, 1990, from the National Museums of 
Canada to the Canadian Museum of Civilization, at book value. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


2. Significant accounting policies 3. Accounts receivable 


(a) Inventories 1996 1995 


Inventories, which consist of materials for the boutiques (in thousands of dollars) 


and publications, are valued at the lower of cost and net 


realizable value. Refundable|taxes. re caeieletaeretn rei 822 1,320 
Hfrade;acCOUntS af os vicisioe ces dant tee eet 562 525 
(b) Collection Appropriation receivable ................ 508 
4 . Other 2 vcncyes SSH ters Seer tayepsicy- ay steysieysron es 64 135 
The artifact collection forms the largest part of the assets SSS 
of the Corporation, but it is presented in the balance sheet 1,448 2,488 
at anominal value of $1,000, given the practical difficulties 
of determining a meaningful value for these assets. 4. Restricted cash and investments 
Objects purchased for the collection of the Corporation are Restricted cash and investments include cash donations re- 
recorded as an expense in the year of acquisition. Objects ceived from individuals and corporate entities, and are 
donated to the Corporation are not recorded in the books of managed in accordance with the donor’s wishes and the by- 
accounts. laws of the Corporation. Cash donations are invested in 


(c) Capital assets accordance with the investment policies of the Corporation. 


Capital assets were transferred to the Corporation on 5. Capital assets 


July 1, 1990 at the then book value of the National Muse- 


ums of Canada. The value has been credited to the equity 1996 1995 
of Canada. Capital assets acquired since July 1, 1990 are Accomulated motte bocuaenia Gone 
valued at cost. Cost amortization value value 


Amortization is calculated on the straight-line method, (in thousands of dollars) 


based on the estimated useful lives of assets: Leasehold and building 
Leasehold and building improvements 10 years 6 renee ae 13,974 5,393 8,581 6,788 
Office furniture and equipment 8 years ce sure ead 50 ae nin 
Technical and informatics equipment 5 and 8 years CP MDIRERG I sie sede aie , , , , 
Motor vehicles 5 years Technical equipment....... 6,870 6,118 752 906 
Informatics equipment ..... 5,608 4,898 710 966 
Since the buildings are not owned by the Corporation, no Motor vehicles........... 140 115 25 36 
amortization is taken. 32,100 20,728 11,372 10,496 


(d) Pension plan 


Employees of the Corporation participate in the Public 6. Accounts payable and accrued liabilities 
Service Superannuation Plan, administered by the Govern- 


ment of Canada. The Corporation matches these 1996 1995 
contributions equally for each employee, for the year in (in thousands of dollars) 
which services are rendered. These contributions are ex- 
pended during the year in which services are rendered, and Trade accounts payable ..............+0- 4,812 4,360 
represent the total obligation of the Corporation for em- ACeried edlanea aad 
ployee pension plan. The Corporation is not required under vacation pays coe oe 2,228 3,149 
present legislation to make contributions with respect to Government departments and 
actuarial deficiencies of the Public Service Superannuation agencies nice Ae ee a eee 403 2,137 
Account. Current portion of accrued 
: : . employee termination 

Ub pe ploy cestexaiinatic-y beets bye TL Roa clo A ata t xo cra Ob OU An ostoMInO 220 129 

Employees of the Corporation are entitled to specified 7,663 9,775 


benefits on termination, as provided for under labour con- 
tracts and conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(f) Parliamentary appropriation 


The parliamentary appropriation for operating and capital 
expenditures is credited to the equity of Canada during the 
fiscal year for which it is approved. 


(g) Donations 


Cash donations are deferred and recognized as revenue 
only when corresponding expenses are incurred. Cash do- 
nations for a specified purpose are managed in accordance 
with the donor’s wishes whereas unspecified cash dona- 
tions are used for exhibit development based on the by-laws 
of the Corporation. 


CANADIAN MUSEUM OF CIVILIZATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


7. Deferred revenues 

Deferred revenues include receipts from operations and cash 
donations which are related to future period activities. Re- 
ceipts from operations are recognized when earned and cash 
donations are recognized when corresponding expenses are 
incurred. 

Changes in the deferred revenues balance are as follows: 

1996 1995 
(in thousands of dollars) 
DONATIONS 
Balance at beginning of year ............. 2,669 2,502 
Add amount received 

inthe Veaten = ayia tases aradieiee oie 950 425 
Less amount recognized 

AS TEV ENU Cigar ccicieys Syeaeie seaeeiareya ofeiei aks 476 258 
Balancerat end omvear=erermeee see ete 3,143 2,669 
OPERATIONS 
Balance at beginning of year ............. 381 430 

Add amount received 
AM the yates cmp ae ares ees sue ox ke yes cies 86 61 
Less amount recognized 

aS TEVEDUC So hiss ha sitdeete ale Sideea ae 381 110 
Balance avend Ofyeataa ryt teres tee 86 381 
Total deferred revenues.................. 3,229 3,050 

8. Equity of Canada 

The equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the net results of operations of 
the Corporation since that date. However, it does not reflect 
the value of land and buildings occupied by the Corporation, 
as these are presently owned by the Government of Canada. 

9. Related party transactions 

The Corporation receives, without charge, collections man- 
agement and auditing services from different government 
departments and agencies. The cost of these services are not 
reflected in the financial statements. 

In addition to those related party transactions, disclosed 
elsewhere in these financial statements, the Corporation is 
related in terms of common ownership to all Government of 
Canada created departments, agencies and Crown corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 

10. Commitments 

The Corporation has entered into long-term contracts for 
informatics and property leases, with a remaining value of 
$5,632,128. 

11. Comparative figures 


Certain comparative figures have been reclassified to con- 
form with the presentation adopted in the current year. 
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CANADIAN MUSEUM OF NATURE 


MANAGEMENT’S RESPONSIBILITY 
OF FINANCIAL REPORTING 


Management is responsible for establishing and maintaining a 
system of books, records, internal controls and management prac- 
tices to provide reasonable assurance that: reliable financial 
information is produced; the assets of the Corporation are safe- 
guarded and controlled; the transactions of the Corporation are in 
accordance with the relevant legislation, regulations, and by-laws 
of the Corporation; the resources of the Corporation are managed 
efficiently and economically; and the operations of the Corporation 
are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements of the Corporation. The accompanying 
financial statements were prepared in accordance with generally 
accepted accounting principles. The financial information con- 
tained elsewhere in this annual report is consistent with that in the 
financial statements. 


The Board of Trustees is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
and Finance Committee, which includes a majority of members who 
are not officers of the Corporation. The Committee meets from time 
to time with management, the Corporation’s internal auditors and 
the Auditor General of Canada to review the manner in which these 
groups are performing their responsibilities, and to discuss audit- 
ing, internal controls, and other relevant financial matters. The 
Audit and Finance Committee has reviewed the financial statements 
with the Auditor General of Canada and has submitted its report to 
the Board of Trustees which has approved the financial statements. 


The financial statements have been audited by the Auditor Gen- 
eral of Canada. His report offers an independent opinion on the 
financial statements to the Minister Designate of Canadian Heri- 
tage. 

Colin Eades 


Interim President and 
Chief Executive Officer 


Peter Ostapchuk, CA 
Senior Full Time 
Financial Officer 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Museum of 
Nature as at March 31, 1996 and the statements of operations, equity 
of Canada and changes in cash position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its cash position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, | report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 13, 1996 
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CANADIAN MUSEUM OF NATURE—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 











ASSETS 1996 1995 LIABILITIES 1996 1995 
Current Current 
Cash and short-term investments (Note 3).... 6,554 9,312 Accounts payable and accrued liabilities 
Accounts receivable Others sisters cust eee erecta Mei ia. 2,112 
Government departments and agencies .... 552 201 Government departments 
Parliamentary appropriations ............ 1,833 andiagencies (NOte) renee ona 6,616 6,205 
Others®ee sete cine ankle steeisepateds. seelde pre ake 318 443 Deterredirevenues (Note 9) eee 3,265 2,864 
ENVENCOMIES WAR pret ie fers. cl letewalt fone e ops sree laos 196 264 Due toiCanada waar et eee aisles) eps 186 
Prepaldiexpense sient. aeleer ict aici 341 | Provision for termination 
9,794 10,491 Denefitsimg. hits ata tatieoe se oars ose meer 158 185 
Restricted cash and short-term investments 12,151 11,552 
(Notes'4 andes) fete scar tes paregeconsra tonic. o1ays 56 1,799 2,378 Provision for termination 
Restricted stonework project cash and benefits ©. eters sre eieresiaceme secre storre 841 1,021 
short-term investments (Note 4).......... 5,486 2,864 Deferred revenues (Note 9) ..............-. 1,654 2,183 
Advances—Aylmer building (Note 6) ....... 1,412 600 Endowment fund (Note 5) ................. 250 250 
Collections(NOte Merritt etter oll 1 1 14.896 15.006 
Gapitalvasscts (Note 8) seem eters tec 2,037 2,837 : : 
EQUITY OF'CANADAS. ae eeeian seater 5,633 4,165 
20,529 19,171 20,529 19,171 


The accompanying notes form an integral part of the financial statements. 
Approved by the Board of Trustees: 


FRANK LING 
Chairman of the Board of Trustees 


PATTI WRIGHT 
Chairman of the Audit and Finance Committee 


Approved by Management: 


COLIN EADES 
Interim President and Chief Executive Officer 


PETER OSTAPCHUK, CA 
Senior Full Time Financial Officer 
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CANADIAN MUSEUM OF NATURE—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 








1996 
Revenue 
Parliamentary operating appropriation 
(NOte 10) Sacten heaps ehicts & snc Mineinciyae al 26,261 
Commercial operations (Note 11)........... 1,066 
Contributions (NOfe.9)): serie cake aaa 1,293 
Bdvcationalprogrammes sane cereale eerie 376 
Scientific senvicesiemaemeeeiee reece ores 114 
Interestincome. sen elas teetct tae ae 946 
Other nacho et eGR cae LOE Le ean 25 
30,081 
Expenses 
Rersonnelicostsemeretrs sec scrsrrreiarreteyacorete 12,390 
SOVETANCE COSTS MA: <fls 2 soc lain wedenevetoranctaieteastnete D124 
Professional and special services ........... 2,321 
Information management and systems....... 1,161 
Real property leases (Note 14)............. 2,898 
Victoria Memorial Museum Building 
operating and maintenance (Note 14)...... 1,153 
Stonework project costs (Note 14).......... 2,990 
AMOrtzation” 5 ehean, chlcrs siete va teiale orace cheletere ts 796 
Materialstandisuppliesim srr sitter sie tre 916 
Communicationsyas sane ceca: sere 710 
Repairs’and maintenance,... 2.26... .ee 398 
Travels. GOs ois ontotee sis Ge ateiaies wietecerarane ets 418 
Rentals of exhibits and equipment .......... 727 
Exhibit design and fabrication ............. 176 
Freightiand’cantageny- imma sia ey 349 
Marketing and advertising................. 396 
Acquisitions of objects for collections....... 6 
(Oil) eee eaten Oho amos a eee 32 
28,958 
Excessiomreventic Ovenexpenses mnie 1,123 
Reconciliation to government funding 
Add: items not requiring current operating 
fUNASUNOteMIT) Caner ie ene eae eee 603 
Surplus Ontleny calmer ase eee eerie 1,726 


The accompanying notes form an integral part of the financial statements. 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 





1996 
Balanceibepinning of yeatanene eee ieee 4,165 
Parliamentary capital 
appropriation (INOte lO) icc sererrerrcteee eleteretelels 345 
Conveyance of land from Canada (Note 14)..... 
Excessiof revenue over.expenses iii eeleeils 1,123 
Balance endiofyearsacer eae eiaiaeiei ee ene 5,633 


The accompanying notes form an integral part of the financial statements. 


1995 


23,817 
V3 
162 
351 
56 

hill 
77 


25,887 


12,218 


Ase) 
262 
3,759 


1,546 
309 
1,306 
906 
504 
416 
504 
553 
102 
265 
373 
17 

11 


25,580 
307 


1,313 
1,620 


1995 


2,262 


756 
840 
307 


4,165 


STATEMENT OF CHANGES IN CASH POSITION 


FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Operating activities 
Excess of revenue 
OMEGA IN IY aooaudaasonoanagoocmocaoe 
Items not involving cash 
Amortization of capital assets ............ 
Employee termination benefits ........... 
Loss on disposal of capital assets ......... 
Deferred irevenues's pe coin ici ie is 
Net change in non-cash 
working Capitals saree csi essere venir 


Financing activities 
Parliamentary capital 
appropriation (Note)10) eres enero 
Conveyance of land from Canada (Note 14)... 
SalerofilandiGNotenlS) yacmeiacseies ee oer seers 
Due ito Canadays joie crete ceaym aeyousic st meusaei oie clseeas 


Investing activities 
Conveyance of land from Canada (Note 14)... 
Acquisition of capital assets................ 
Advances—Aylmer building (Note 6)........ 


Increase (decrease) in cash and 
short-terminvestments eee ciate eer 

Cash and short-term investments, 
Deginningcohycateeerade miei ctate 


Cash and short-term investments, 





The accompanying notes form an integral part of the financial statements. 


1996 


23 

796 
(207) 

14 
(2,572) 


(1,249) 
(2,095) 


345 


335 
(186) 


494 


(345) 
(812) 
(1,157) 
(2,758) 
9,312 


6,554 


1995 
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CANADIAN MUSEUM OF NATURE—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996 


1. Authority and mission (d) Pension plan 


The CMN was established by the Museums Act on July 1", 
1990, and is an agent Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


The Corporation’s mission is to increase, throughout Canada 
and internationally, interest in, knowledge of and appreciation 
and respect for the natural world by establishing, maintaining, 
and developing for research and posterity a collection of natu- 
ral history objects, with special but not exclusive reference to 
Canada, and by demonstrating the natural world, the knowl- 
edge derived from it and the understanding it represents. 


. Significant accounting policies 


These financial statements are prepared in accordance with 
generally accepted accounting principles and reflect the fol- 
lowing policies. 


(a) Inventories 


Inventories of publications and boutique are valued at the 
lower of cost or net realizable value. 


(b) Capital assets 


Capital assets are recorded at cost. Amortization is calcu- 
lated on the straight-line method based upon the estimated 
useful life of the assets as follows: 


Research equipment 10 years 
Technical equipment 10 years 
Furnishings and office equipment 10 years 
Computer equipment 5 years 
Motor vehicles 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term of the respective leases to a maximum 
period of five years. 


Land transferred to the Corporation from the Government 
of Canada has been recorded at fair market value and has 
been credited to the Equity of Canada. 


Material and equipment acquired for the purpose of the 
design, development and maintenance of exhibits are 
charged to operations in the year of acquisition. 


(c) Collections 


The CMN holds and preserves invaluable collections of 
natural history specimens for the benefit of Canadians, 
present and future. The collections form the largest part of 
the assets of the Corporation. The collections are shown as 
an asset on the balance sheet at a nominal value of $1,000 
to ensure that the reader is aware of disclosure issues 
concerning the description of the collections and the stew- 
ardship policies followed by the Museum in Note 7. 


Objects purchased for the collections are recorded as an 
expense in the year of acquisition. Objects donated to the 
Corporation are not recorded in the books of account. 


The Corporation’s employees participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are made both 
by the employees and the Corporation on an equal basis. 
These contributions represent the total pension obligations 
of the Corporation and are recognized in the accounts on a 
current basis. 


The Corporation is not required to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 
perannuation Account. 


(e) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination as provided under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


The Corporation has established Early Departure Incentive 
(EDI) and Early Retirement Incentive (ERI) Programs con- 
sistent with those offered to the Public Service under 
Treasury Board Guidelines. The costs of such severance are 
disclosed in the financial statements, including propor- 
tional reimbursements from Treasury Board for severance 
liabilities accruing before July 1, 1990 disclosed in 
Note 10. 


(f) Services without charge 


The Corporation does not record in the financial statements 
the value of the following services it receives without 
charge: 


— Volunteer and other services donated by individuals and 
corporate entities and, 


— Auditing services from the Office of the Auditor Gen- 
eral. 


(g) Parliamentary appropriation 


Parliamentary appropriation for operating expenses are in- 
cluded as revenue. Parliamentary appropriation to acquire 
capital assets are credited to Equity of Canada. 


(h) Contributions revenue recognition 


The Corporation receives donations, gifts and bequests 
from individuals and corporate entities. These funds are to 
be used for the purposes for which they were donated. 


Restricted cash contributions and interest are recognized as 
revenue in the year in which the related expenses are in- 
curred. 


. Cash and short-term investments 


Cash and short-term investments include an amount of 
$3.2 million ($5.6 million in 1994-95) relating to the transfer 
of administration of Crown property and leasehold interests 
from the Government of Canada to the Corporation for 1994- 
95. The $3.2 million ($5.6 million in 1994-95) is offset by a 
corresponding liability for the provision of real property man- 
agement services retroactive to April 1, 1994 (Note 14). 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Continued 


4. Restricted cash and short-term investments 


Restricted cash and short-term investments accounts include 
contributions received from individuals and corporate entities, 
by way of bequest, gift or donation and may be specific as to 
purpose. Restricted cash accounts are managed in accordance 
with the donor’s wishes and are invested in accordance with 
investment policies of the Corporation. 


Restricted cash and short-term investments also include par- 
liamentary appropriation received during the year that is 
restricted for the VMMB stonework project. 


Restricted cash accounts are comprised of: 


1996 1995 
(in thousands of dollars) 


Resiriciedesearch cashenriy errant ee 300 379 

Restricted programming cash............. 1,184 1,689 
Systematic entomology endowment 

fundiGNote:’S) yy sar ye epeeeee oa-povarst nei 315 310 

1,799 2,378 

Stonework projecusaasr tee renter: 5,486 2,864 

7,285 5,242 


5. Endowment Fund 


The Corporation maintains an endowment in the principal 
amount of $250,000 received from Anne and Henry Howden 
which included a significant entomological collection. The 
endowment was established to enable professional studies and 
research of entomological collections for the Museum. 


The principal of the Systematic Entomological Endowment 
Fund cannot be expended. Accumulated interest earned from 
the endowment may be expended for specified purposes and 
the residual balance totalled $65,400 at March 31, 1996 
($60,000 at March 31, 1995), which is included in deferred 
revenues (Note 9). 


In the event that the Corporation decides not to maintain 
entomological collections, the Systematic Entomology En- 
dowment Fund shall be transferred, along with any 
entomological collections, to the Royal Ontario Museum. 


. Advances—Aylmer building 


The Corporation received approval for the construction of a 
consolidated facility to house the natural history collection 
artifacts and specimens and to function as an administrative 
building for the Museum. 


Design and preparation costs arising from the consolidation 
project incurred by the Museum have been recorded as Ad- 
vances—Aylmer buiding. Settlement for these advances will 
be made with the developer upon substantial completion. 


. Collections 


The CMN holds and preserves invaluable collections of 
natural history specimens for the benefit of Canadians, present 
and future. The collections form the largest part of the assets 
of the Corporation. 


The natural history collections consist of over 8 million 
specimens, and include exceptional scientific resources. The 
natural history collections are accessible to all Canadians for 
research, exhibits, and education. 


The collections are divided into four discipline-related 
groups, being: 


—the Earth Sciences collections (minerals, rocks, gems, 
fossils); 


—the Vertebrates collections (mammals, fish, birds, rep- 
tiles, amphibians); 


—the Invertebrates collections (molluscs, insects, crusta- 
ceans, parasites, worms, others), and; 


—the Botany collections (algae, vascular plants, mosses, 
lichens). 


The stewardship policies for the natural history collections, 
including specimen acquisitions, are the responsibility of the 
Museum’s Collections division. These activities are monitored 
by the Collections advisory and development committees, 
which set priorities for the care of collections material based 
upon both classical and innovative collections risk assessment 
methodologies. The Museum continues to develop new and 
innovative approaches to collections management and conser- 
vation practices through involvement with international 
affiliations. 


8. Capital assets 





1996 1995 
Accumulated Net book Net book 
Cost amortization value value 


(in thousands of dollars) 


Research equipment....... 1,335 1,297 38 10 
Technical equipment....... 1,418 1,051 367 411 
Furnishings and 
office equipment........ 961 757 204 224 
Computer equipment ...... 2,988 2,478 510 758 
Leasehold improvements .. . 1,675 1,262 413 594 
Motor vehicles........... 80 80 
Land (Notes 14 and 15) .... 505 505 840 
8,962 6,925 2,037 2,837 





. Deferred revenues 


Deferred revenues include receipts from operations and con- 
tributions of gifts and bequests that have not yet been earned 
and relate to future period activities. Revenue from contribu- 
tions are recognized when corresponding expenses are 
incurred. 


Changes in the deferred revenues balance are as follows: 


1996 1995 
(in thousands of dollars) 


Beginning balancemn erie eer ee ee iis 5,047 1,621 
Less amount recognized as 
contributions :2lietees See ste since (1,293) (162) 
Add amounts received relative to 
futuresy ears .7as;sersiciesepse seuss lensvere 1,165 3,588 
Ending balance seer nee ieeeninntaaiine 4,919 5,047 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Continued 


Deferred revenues are comprised as follows: 


1996 1995 
(in thousands of dollars) 
Short-term 
Deferred revenue—Stonework 
PLOJCCl a er ere etary nua iere hi ey 2,465 2,864 
Deferred revenue—Collections 
Cabinets rw. 9 ses 6 ni Sarerls fo biats: slaw 800 
3,265 2,864 
Long-term 
Restricted research cash (Note 4)........ 300 379 
Restricted programming cash 
(NOE RR eee eee Anaics ees 1,184 1,689 
Restricted endowment fund interest 
CNGote S) Fee can ee... 65 60 
Otherideferred revenues’... 5. 005.205 105 55 
1,654 2,183 
otalideterred revenues eect etn. 4,919 $,047 
10. Parliamentary appropriations 
1996 1995 
(in thousands of dollars) 
Department of Canadian Heritage ......... 26,477 27,237 
Due to Canada—Deemed 
TEPAVIMEN Es sonore s eveleeretecs rel slersh cvape cars 186 200 
Tresury Board submission— 
Severance COstSiemesie ae eieicteriniaiocrs 344 


iotalirecognizedaammei ert eras 27,007 27,437 


Total appropriation has been applied 


as follows: 
Operatingiexpenses nemre eee ae 26,261 23,817 
Deferred operating expenses 

TECOMMIZE dave a haarchotya dic tocass, s{ousre)etsi@:cia's (2,864) 

23,397 23,817 

Capitaliacquisitionsyeremintreteeeteisiersteel 345 756 
Deferred revenue—Stonework 

PYOJ OCU cere oe terete tye sicte ess osiaxa ovecuaverene 2,465 2,864 
Deferred revenue—Collections 

CADINELSpers ricisiniete or ccneser sir eueesiciomalel 800 


MT Otall applied ire ctes sve, yor cces aieious o) «eel eveustovar eso < 27,007 27,437 


11. Commercial operations 


Commercial operations revenue is comprised as follows: 
1996 1995 


(in thousands of dollars) 


Publishing and boutique revenue .......... 435 407 
Gostol gO0dsSOld ee ererssis cite travers eens (265) (296) 

Publishing and boutique gross 

| SOU, edd Re ace nee 170 11 
PALDLISHIN TOY Altes merrier ier eirertars rei ort 69 179 
PXCTISSION LECS ae oiaererereieese araeiorelens creer 419 448 
DATA Dees cc vere chetsv ener crave lel otekers.sicvelereyeyersvn.s¥4 221 242 
Rental OlMACiitesiommisciei saci e 187 133 


Total commercial operations 


FOVEMUC ra oterorroteretoiaiars okie eennrerene eters 1,066 1,113 
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. Related party transactions 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Corporation is 
related in terms of common ownership to all Government of 
Canada created departments, agencies and Crown corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 


. Contingencies 


As part of the base lease funding concerning the transfer of 
custody of facilities from Public Works and Government Ser- 
vices Canada to the Museum, certain occupancy licence costs 
identified in the custody transfer agreement remain outstand- 
ing. The Museum is seeking payment for such costs under the 
agreement, which will also increase the Museum’s parliamen- 
tary appropriations accordingly by $233,000 per annum 
retroactive to April 1, 1995. 


The assessment of this claim is not determinable and the 
outcome is unknown at this time. Consequently, this claim is 
not recorded in the financial statements. The effect, if any, of 
the ultimate resolution of this matter will be accounted for in 
the period when known. 


. Custody transfer of real property 


During the fiscal year 1994-95, Treasury Board approved the 
transfer in perpetuity of the administration of Crown property 
and leasehold interests from PWGSC to the Corporation. The 
agreement, which was retroactive to April 1, 1994, provided 
for funding to support the maintenance and real property cost 
of all corporate facilities, including provision to undertake a 
stonework project at the VMMB. The full effect of these 
transactions have been reflected in the financial statements. 


As part of the transfer, the Corporation also received a 
vacant parcel of land comprising 17.2 hectares in Aylmer, 
Quebec with a fair market value of $840,000. 


. Capital lease 


In accordance with Department of Finance approval, the 
Corporation signed a project agreement, dated December 15, 
1995 with the selected developer, for the construction of the 
corporate consolidated facility to house the CMN’s natural 
history collections and administrative functions on the Corpo- 
ration’s site in Aylmer, Quebec. 


Upon substantial completion of the building, as defined in 
the agreement to lease between the Corporation and the devel- 
oper, the Corporation will execute the lease, which has a term 
of 35 years. The Corporation is committed to pay rent under 
all circumstances and in the event of termination of the lease, 
at the Corporation’s option or otherwise, pay sufficient rent to 
repay all interim and permanent financing on the building. 
However, management intends to completely discharge its 
obligation under the lease and obtain free title to the building 
in 35 years from the date when long-term financing was ob- 
tained. As part of the project agreement, 6.5 hectares were sold 
to the developper for $335,000 as security against the project. 
Title to the land rests with the developer and reverts back to 
the Corporation after extinguishment of the lease. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Concluded 


Substantial completion of the building is planned to be 
reached on October 1, 1996, at which time the Corporation will 
take occupancy of the building and record the capital lease 


obligation. 


Future minimum lease payments, by year and in aggregate, 
under the capital lease commencing August 31, 1996, are 
projected to be as follows: 

(in thousands 


of dollars) 

1 OO Teg ARE ER EM Bh a AS ee 1,940 
LOOSE A Se ie Oe Be 3,500 
1999 ME, Pe SOR LEY Roe eee ea 3,500 
2000 EUS SE. et ee See eae eee 3,500 
DOOL Meas tee Se tikes cotats Saat metenetia clatens Btn nections 3,500 
‘PRereatter schon sce ae een nie Coane ore 106,550 
Total minimum future payments? SEO eames ae see 122,490 
Deductsimputedinterestiaassereee eee cee ae ei (88,206) 
Proforma present value of 

minimum capital lease 

ObligationrateAugust 3.99 Grrriierseenenteiecte sree rete ae 34,284 


) Total amounts payable under capital lease are based on the fixed interest 
rate established at the time of signing the lease, being the 30 year Govern- 
ment of Canada (GOC) rate plus 100 basis points (1%) or 9.88%. 


In addition, as a result of delays in the transfer of the parcel 
of land in Aylmer, Quebec from PWGSC to the Museum re- 
garding the construction of the new facility, the developer 


incurred substantial construction delay costs in excess of 


$1.7 million. These costs represent interim construction costs 
and will need to be settled with the developer upon substantial 


completion. 


16. Contractual commitments 


The Corporation has entered into agreements for the provi- 
sion of services and equipment. The payments under these 


agreements are approximately as follows: 


1998 
and subse- 


1997 quent years 


(in thousands of dollars) 


PMAlier eis cep sous cn ccose ses sa0e 1,940 120,550 
Real property lease and maintenance 

COStS acts casts atoorepatnackeien sete, rare es anetaceiea a 2,048 61 
VIMMB iia cae ta ctiecrostoeiorerererpetecsa tecstoees 931 
Stonework project costs) sas... rece 5,065 
Other comimitinents eee eee eee aie 1,853 ad 


11,837 121,382 


17. Items not requiring current operating funds 
Items included in the Statement of operations not requiring 
current operating funds: 
1996 1995 
(in thousands of dollars) 


Amortization of capital assets............ 796 1,306 
Employee termination benefits ........... (207) 4 
Loss on disposal of capital assets ......... 14 3 


Net items not requiring current operating 
funds 603 1,313 


18. Comparative figures 


The 1995 comparative figures have been reclassified to 
conform to the 1996 financial statement presentation. 





CANADIAN NATIONAL RAILWAY COMPANY 


MANAGEMENT REPORT 


The accompanying consolidated financial statements of Canadian 
National Railway Company and all information in this annual report 
are the responsibility of management and have been approved by 
the board of directors. 


The financial statements have been prepared by management in 
conformity with Canadian generally accepted accounting princi- 
ples. These statements include some amounts that are based on best 
estimates and judgments. Financial information used elsewhere in 
the annual report is consistent with that in the financial statements. 


Management of the Company, in furtherance of the integrity and 
objectivity of data in the financial statements, has developed and 
maintains a system of internal accounting controls and supports an 
extensive program of internal audits. Management believes that this 
system of internal accounting controls provides reasonable assur- 
ance that financial records are reliable and form a proper basis for 
preparation of financial statements, and that assets are properly 
accounted for and safeguarded. 


The board of directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit and 
finance committee, consisting solely of outside directors. The audit 
and finance committee reviews the Company’s annual consolidated 
financial statements and recommends their approval by the board of 
directors. Also, the audit and finance committee meets regularly 
with the Chief, Internal Audit, and with the shareholders’ auditors. 


These consolidated financial statements have been audited by 
Raymond, Chabot, Martin, Paré, General Partnership and KPMG 
Peat Marwick Thorne, whose report is presented below. 


Michael J. Sabia 
Senior Vice-President and 
Chief Financial Officer 
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AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF CANADIAN NATIONAL RAILWAY 
COMPANY 


We have audited the consolidated balance sheets of Canadian 
National Railway Company as at December 31, 1995 and 1994 and 
the consolidated statements of income, shareholders’ equity and 
changes in financial position for each of the years in the three-year 
period ended December 31, 1995. These financial statements are the 
responsibility of the Company’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Company 
as at December 31, 1995 and 1994, and the results of its operations 
and the changes in its financial position for each of the years in the 
three-year period ended December 31, 1995, in accordance with 
generally accepted accounting principles. 


Raymond, Chabot, Martin, Paré 
General Partnership 
Chartered Accountants 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Montreal, Canada 
February 20, 1996 
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CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1995 
(in millions of dollars) 


ASSETS 1995 
Current assets 
Cash and cash equivalents.................. 119 
Accounts receivable (Note 2)............... 564 
Materialiand’suppliest as eeeneeeee veer 209 
Other/(Note:3)): -Reaeten eet, tare creeistels/-. ceteters 437 
1,329 
Properties) (Note:4)) cicin ge eiaiet “ened ereemicyastee 4,650 
Other assets and deferred charges ............. 219 
Totaliassetsiie rita tes catscacutere ous o/b core 6,198 


See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


DAVID G.A. McLEAN 
Director 


PAUL M. TELLIER 
Director 


1994 


255 
504 
254 
337 


1,350 
6,349 
243 


7,942 


LIABILITIES AND 
SHAREHOLDER’S EQUITY 


Current liabilities 
Accounts payable and 


accrued charges (Note 6) ............ 


Current portion of long-term 


debti(Note’S es Hoe cee sete s ce ruertaiets 
Other"eewe etek cote sete eo ahs 


Other liabilities and deferred 


credits\(Noté 7) Sh aiken ee eae eee 
Long-term debt (Note 8) ................ 


Auction preferred stock 


(Notel9) 2 Nes Sah Cero ae va theee tnt eeee ota 
SHAREHOLDER’S EQUITY (Note 10) 
Capital’stocks 1. cance ace See eet 


Contributed surpluses eee 
Retained earnings -— erection tae 


Total liabilities and shareholders’ equity 


1995 


2,012 
190 
104 


2,306 
6,198 


1994 


1,052 


77 
300 


1,429 


1,142 
2,443 


271 


2,279 


378 
2,657 
7,942 
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CANADIAN NATIONAL RAILWAY COMPANY—Continued 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1995 
(in millions of dollars) 





1995 1994 1993 


Revenues 
Inausinaliproductsa einstein 850 834 770 
ROPES i PLOCUCtS tne perysce iets sloieyaniccee = oe 777 815 750 
Grain and grain products............... 600 778 644 
Coal, sulphur, and fertilizers............ 611 SE 580 
EntermOda leseweyecice-cassieis oa cretion 672 709 647 
FATILOMOU NC sept yersttoiiews a orcreusie toleecate ers is 403 394 360 
Ate ras (Gun Seeny tee eeseey case goee ycncevees asks anes 185 200 205 
Totalrreventicstarey. hans soe ee eee ce 4,098 4,305 3,956 
Operating expenses 

Labour and fringe benefits ............. 1,489 1,644 1,680 
IM terial iesss orcreccvertiescisesconnit aie etovaue ero rscst 328 389 376 
UCL Se Seer ces cries eon ais 2-0 creente, Seeks sacs 277 276 255 
Depreciation and 

amortization (Note 16(c))............ 23i) 256 252 
Operating taxesiee rere cerreraaceia ier 191 192 197 
Equipment rentalmerniierracrveriareriels 194 180 156 
Net car 

litte Poo ee cee cas coe ae eee 117 96 85 
BurchaSediseLvices serene eee 471 443 382 
Casualty and insurance ................ 48 82 86 
Other Reece occ oe rere ae iawhe isle apains 312 290 285 
Specialichargesi(Note lll) faeces ote 1,453 49 
Total operating expenses............... S11 3,848 3,803 
Operating (loss) income ............... (1,013) 457 153 
Interest expenses (Note 12)............. (198) (196) (198) 
Othemincome (Note3)/jecmee ora cl 102 26 10 


Income (loss) from continuing operations 

DeLore income laxesnenn tie eres (1,109) 287 (35) 
Income tax recovery (expense) 

from continuing 

Operations: (Note m4) iirc sere cree 18 (24) (25) 


Income (loss) from continuing 
OPCTALLONS sete s, cece cscs eree ier wislestscs G0 (1,091) 263 (60) 
Discontinued operations (net of 


applicable income taxes) 
(CNOLEHS SoM ce rel cls hallo tatiere%s 6 (18) (19) 


IN@t (LOSS) INCOMEzrreie ie sete aeeieneieiaeie one (1,085) 245 (79) 


Earnings per share (Note 17) 
See accompanying notes to consolidated financial statements. 
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CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY 


(in millions of dollars except share data) 


Issued and 
outstanding 


common shares 


Capital 
stock 


2219 


2,279 





Balances December 3, 199227 jcc eee see ee 5,868,786 
INGE OSS icf. ci: cxcsevestc: are ayeunace tone cecakel olleta, or aiaintelenentnors 
Balances'December 31, 1993" see nace cece 5,868,786 
INGEINCOMES seni en boaters cero 
Balances(December Sip 994m occ ee cc cme 5,868,786 
INGtlOSS:5. si te seats eeatonere saeroranes vate toctalamt chores 
Capital reorganization (Note 10 (b)) .......... 
Stockisplitsx once amas Cie Os Mao eee ee 74,131,213 
Reduction inistatedicapitall> ..25...--2. ++ 
Commontsharesussveds 1s seer aenenieee 4,945,299 


2,219 


(1,300) 
1,033 





Balances December. st 995— ee eee eaieeiee 84,945,298 





See accompanying notes to consolidated financial statements. 


2,012 





Contributed Retaining 
surplus earnings 
PBN) 
(79) 
133 
245 
378 
(1,085) 
489 811 
(248) 
(33) 
10 
(28) 
190 104 


Total 
shareholders’ 
equity 


2,491 
(79) 


2.412 
245 


2,657 
(1,085) 


1,033 
(248) 
(33) 
10 
(28) 


2,306 











A — 149 
CANADIAN NATIONAL RAILWAY COMPAN Y—Continued 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1995 

(in millions of dollars) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


The CN Commercialization Act came into effect on July 13, 








1995, authorizing the continuance of the Company under the 
Canada Business Corporations Act (CBCA) and the sale of 


Cperatingactititieg ue? ioe Ee common shares of the Company owned by the Government of 
eons ddiitentcbrtinning Canada. The Company was continued under the CBCA on 
: August 24, 1995. On November 28, 1995, the Government of 
Rae eee PEE DAP OY Se (1,091) 263 (60) Canada completed the sale of all its shares in the Company to 
Aces the public, and at that time the Company ceased to be owned 
- bie Zi by the Government of Canada. Prior to privatization, the Com- 
epireanan a pany carried on ordinary business transactions with various 
amortization (Note 16(c)) ......... 234 260 254 entities controlled by its previous shareholder on the same 
Special charges ..... en panties 1,415 49 terms and conditions as transactions with unrelated parties. 
Gain on disposal of rail subsidiary’s 
Operdiingassetsn retrace errs (39) The Company now operates as a private-sector freight rail- 
Gain on disposal of joint venture way with no other significant line of business. The Company’s 
MEWASSEISa-Pteel reie eee (5) freight revenues are derived from the movement of a balanced 
Changes in and diversified mix of commodities and products predomi- 
ACCOUNTS TeCelVaDlesacm suena eerie (61) (39) 20 nantly originating in Canada. The Company’s network 
Material and supplies ............... 20 5 29 connects to the Chicago gateway through it subsidiary Grand 
Accounts payable and accrued charges . (135) 124 119 Trunk Corporation in the east and through a haulage agreement 
Other net current assets linking Chicago to the Company’s lines at Duluth. 
AGUAS INIESS Sh nchdlscade Sees dctc (55) (59) (64) Ppt ep ; oe 
Paymenis for werkforce . Summary of significant accounting policies 
reduction. .......... 1... seeee eee (245) (118) (103) The consolidated financial statements are expressed in Ca- 
Other... 6.2... e eee e eee es (18) (94) (25) nadian dollars and have been prepared in accordance with 
Cash provided from continuing accounting principles generally accepted in Canada which dif- 
CUeEALONGHR. CesdmTashowes aemterstcrsa 20 342 219 fer in certain respects from those in the United States as 
Investing activities explained in Note 22. The preparation of financial statements 
AGditionsito propentiesea- tte teleosts (326) (539) (442) in conformity with generallly accepted accounting principles 
Net proceeds from disposal requires management to make estimates and assumptions that 
eS ane 82 30 63 affect the reported amounts of revenues and expenses during 
Net proceeds from disposal of rail the reported period and the reported amounts of assets and 
subsidiary’s operating assets.......... 50 liabilities, and disclosure of contingent assets and liabilities at 
Net proceeds from disposal of joint the date of the financial statements. 
WENT ESSE, « co aag coon ugsouueT 10 (a) Principles of consolidation 
ET Cr Neer seme tc cnt te ine oo Ale Acces (4) 1 4 
Ca eed by invecHnE The consolidated financial statements include the accounts 
qe (188) (508) (375) of all subsidiaries together with the Company s invest- 
: ; MOE 9 7 | i ee Ce ments in which it has joint control. These investments are 
Sear iaae* Rea accounted for using the proportionate consolidation 
5 9 onal Se 3 443 561 methodiaced¥ oleae 
Reduction of long-term debt............ (814) (167) (345) (b) Revenues 
Issuance (redemption) of auction , , 
DICfeteCIstOCkeee ein «eee eee (271) 271 Transportation revenues are generally recognized on com- 
Issuance of capital stock (Note 10)....... 1,033 pletion of movements, with interline movements being 
Gaciarclatedito the sale of shares...-.... (33) treated as complete when the shipment is turned over to the 
connecting carrier. Costs associated with movements not 
Cash (used by) provided from completed are deferred. 
HIANIGIN G ACULVALICS wane a1eeireeisro seers (82) 547 216 
Cash provided from (used by) (c) Foreign exchange 
Gee Miata 114 (50) 4 The Company’s foreign operations are classified as inte- 
grated and are translated and accounted for on the 
Net (decrease) increase following basis: monetary assets and liabilities are trans- 
BACON anno ciert4- 25822: haeeh he (136) 331 84 lated at the rates in effect at the balance sheet date, and 
Cash and cash equivalents (bank non-monetary assets and liabilities are translated at histori- 
indebtedness), beginning of year ...... 255 (76) __(160) cal rates. Revenues and expenses are translated at average 
Cash and cash equivalents (bank rates during the year, except for depreciation, which is 
indebtedness), end of year............ 119 255 (76) translated at exchange rates prevailing when the related 


See accompanying notes to consolidated financial statements. 


properties were acquired. 


The Company’s own foreign denominated assets and li- 
abilities are accorded similar treatment. Revenues and 
expenses are translated at rates prevailing at the time of the 
transactions, except for revenues designated as a hedge 
against repayment of foreign denominated long-term debt, 
which are translated at the rate in effect at the inception of 
the debt. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


Currency gains and losses are reflected in net income for 
the year, except for unrealized foreign currency gains and 
losses on long-term debt. The Company has designated 
certain future US dollar revenue streams as a hedge against 
the repayment of most of its long-term debt denominated 
in US dollars, and has thus deferred reflecting the related 
unrealized foreign currency translation gains and losses in 
net income until the earlier of the debt repayment or such 
time as the hedge ceases to be effective. Such foreign 
exchange gains or losses will be offset by foreign currency 
gains or losses resulting from the US dollar revenue stream. 
Unrealized foreign currency gains and losses related to 
long-term debt denominated in US dollars not covered by 
the hedge are deferred and amortized over the remaining 
life of the debt. Such deferred amounts are included in the 
Consolidated Balance Sheet as part of Other assets and 
deferred charges. 


(d) Cash and cash equivalents 


Cash and cash equivalents include highly liquid invest- 
ments purchased three months or less from maturity and are 
stated at cost, which approximates market value. 


(e) Material and supplies 


The inventory is valued at weighted average cost for ties 
and rails, latest invoice price for fuel and new materials in 
stores, and at estimated utility or sales value for usable 
second-hand, obsolete and scrap materials. 


(f) Properties 


Railway properties are carried at cost less accumulated 
depreciation, including the asset impairment write-down. 
Major additions and replacements are capitalized and inter- 
est costs are charged to expense. The cost of depreciable 
assets retired or disposed of, less salvage value, is charged 
to accumulated depreciation, in accordance with the group 
plan of depreciation. 


(g) Depreciation 


The cost of properties is depreciated on a straight-line basis 
over their estimated useful lives as follows: 


Asset class Annual rate 
Ties 2.18% - 3.14% 
Rails 1.93% - 2.58% 
Other track material 2.40% - 3.32% 
Ballast 2.21% - 4.36% 
Road locomotives 3.51% - 4.30% 
Freight cars 0.63% - 4.22% 
Buildings 0.78% - 5.34% 


(h) Pensions 


Pension costs are determined periodically by independent 
actuaries. Pension expense is charged annually to opera- 
tions and comprises the total of: 


—the cost of pension benefits provided in exchange for 
employees’ services rendered during the year, and 


—the amortization of past service costs over the expected 
average remaining service life of the employee group 
covered by the plans. 


The pension plans are funded through contributions deter- 
mined in accordance with the accrued benefit actuarial cost 
method. 


(i) 


G) 


Post-retirement benefits other than pensions 


The Company accrues the cost of post-retirement benefits 
other than pensions, which include life insurance pro- 
grams, medical benefits, supplemental pension allowances, 
and free rail travel benefits not covered in the Company’s 
principal pension plans. The Company funds the benefits 
payable as they become due. 


Financial instruments 


Derivative financial instruments may be used from time to 
time by the Company in the management of its interest, 
foreign currency and commodity exposures, and are ac- 
counted for on an accrual basis. Income and expense 
related to financial instruments are recorded in the same 
category as that generated by the underlying asset or liabil- 


ity. 


(k) Environmental expenditures 


Environmental expenditures that relate to current opera- 
tions are expensed or capitalized as appropriate. 
Expenditures that relate to an existing condition caused by 
past operations, and which do not contribute to current or 
future revenue generation, are expensed. Liabilities are 
recorded when environmental assessments and/or remedial 
efforts are likely, and when the costs, based on a specific 
plan of action in terms of the technology to be used and the 
extent of the corrective action required to meet the Com- 
pany’s environmental policy, can be reasonably estimated. 


2. Accounts receivable 


December 31 
1995 1994 


(in millions of dollars) 


Trade rd: ays. SeanPaey to scarletu tole erelers, apavatonare 425 357 

Other trent sets ora s cranes 170 186 
595 543 

Provision for doubtful accounts........... (31) (39) 
564 504 


3. Other current assets 


December 31 
1995 1994 


(in millions of dollars) 


Accrued trade 

TECEIVADLES ris oct cte eee TOs uae: ale reterarate 231 149 
Accrued receivables from railways’ 

Tevenue settlements acs en esse eee 131 106 
Deferred’expensess7se aes ae 9 13 
Miscellanéous’s. eactiadcce so oesiuen meee 66 69 

437 337 
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4. Properties 


December 31, 1995 December 31, 1994 
Accumulated Accumulated 
Cost depreciation Net Cost depreciation Net 


(in millions of dollars) 


iracksand roadwayanarmntr tincltisiucininte creer aia oie 6,551 3,298 3.253 6,496 2,296 4,200 
HGH EP Gs 50 bn OOS CORO ere CO CTOreccraa tic Cat cnereronse 816 481 335 765 371 394 
Le) TT fel <> oo ROR OCR Ene) CERRITO ero Ott Gi iG Cea Oe 1,889 1077 812 1,947 927 1,020 
Othe Mec retene es orege cs) als, she ete ge ovaes o favecaieus. dus iesoss Wave aaeieiegeiGseielenessiw 756 $23 233 846 523 823 

10,012 5,379 4,633 10,054 4,117 5,937 
Discontinued operaulons yee ctor sie eteiioteie cre aioe oes 53 36 17 602 190 412 

10,065 5,415 4,650 10,656 4,307 6,349 
Capitallleasesjinciuded in propertiesi--rytreerciiiseieiteresiecreisicien 133 42 91 132 37 95 


5. Credit facilities 


In November 1995, the Company entered into credit agree- 
ments providing for committed revolving credit facilities of 
Cdn $300 million and US $150 million for a two-year term 
arranged through a syndicate of financial institutions. The 
facilities provide for various types of loans at varying rates 
based on certain benchmark rates, including the Canadian 
Prime Rate, US Base Rate, US Federal Funds Effective Rate 
and London Interbank Offer Rate, and on the Company’s credit 
rating at the time of drawdrown. As at December 31, 1995, the 
Company has not drawn-down on the credit facilities. 


6. Accounts payable and accrued charges 


December 31 
1995 1994 


(in millions of dollars) 


Current portion of special 
workforce reduction 


PLO VISION ore eye recs -fore sre eis ore aie rnve eieterors 209 201 
Payroll-related accruals...............--- 178 190 
rade PayaDles\eciiceie te oe cists) < steratecterolers 171 151 
NCOIMICCICHALLES mrertiireerieterer relates 52 120 
Accrued interest on 

long-term debt reraccteeie eiere-retelelersierorer 43 70 
Other mney aera er te isre veils « ars es steel tne evens ohetsce 248 320 


901 1,052 
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7. Other liabilities and deferred credits 


December 31 
1995 1994 


(in millions of dollars) 


Special workforce reduction 

provision, net of current 

portioni(a) Fs. ser Pee epee acre araces 329 $62 
Accrual for post-retirement 

benefits other than 





pensionsi(b)iestsoae cvs ees sehr ees dees 124 119 
Rersonalanjunyalia bil itvmrwretaete er-rerrertes 100 117 
Environmental liability, net of 

CULrent POTOn ee een eee eerie 81 20 
Deferred’credits and other; sr. ee oe ee 342 324 

976 1,142 


(a) Special workforce reduction provision 


The special workforce reduction provision, which covers 
employee terminations in both Canada and the United 
States, is mainly comprised of severance payments which 
will be disbursed over a period of up to six years. Other 
less significant elements of the provision include early 
retirement incentives, bridging to early retirement, reloca- 
tions, and foreign exchange. Payments for severance and 
the other elements of the total provision have reduced the 
provision to $538 million as at December 31, 1995 
($763 million as at December 31, 1994). 


(b) Post-retirement benefits other than pensions 


i) The following table shows the reconciliation of the 
plan’s obligations to amounts accrued at the balance 
sheet dates. The Company uses a December 31 meas- 
urement date. 


December 31 
1995 1994 


(in millions of dollars) 


Accumulated post-retirement 
benefit obligation 


REtITCES Hee eter snays cus sence, «cae ayorciansion 65 62 
Fully eligible active plan 
IONS pw coacsoneoconadeee a5) 50 
120 112 
Wnrecosnized met gainer merrier 4 7 
124 119 
Weighted-average discount rate 7.50% 7.50% 


Weighted-average salary increase 5.25% 5.25% 


ii) Components of net periodic post-retirement benefit 
cost applicable to continuing operations are as follow: 


Year ended 
December 31 


1995 1994 


(in millions of dollars) 


Service 

COS tHE, ME Foes IP estes 3 2 
InterestuCOStsecraemreine eee 6 
Net amortization and deferral......... (4) (1) 


CANADIAN NATIONAL RAILWAY COMPANY—Continued 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


8. Long-term debt 


Bonds, debentures and notes (a) 

Canadian National Series 
OnL/2//onl O=VearJapaneselyen notesi(b)i aie cesta crieeeinite antacid. cise «+ ees 
D3/8/owl O=VeaT NOTES a. Keascs cisrniats ara are meeets Ee Oe Rta ca ratelonaet ecg ee cyano s-a ee aa ee eof 
SMAYoD-V CAP MOLES Ais ace ic use caters SA RA ats ovata oS le REET o, gue. cleo vo a's cre Roper tie 
TARY OO=VCAL MOLES Ess. otro oie eT e tev cee AT ae Me oat ie aus osste A ton a Sree RS 
LOY 7-year Notes ix... cana e ces cea rie es Meee ee eR eee Mn we cite tien ene «pee 
HOM Aen 110) Cision fa GO0 GOO oto HEM Ion Sid cis old COI. CCG DO DROID OOO 
SIVA eae SIs ea We NIS(GO) o covcdvooddscadeddus soouseooadbengoanonnb. 
STIR ORLORV EAT MOUS arctic, cies rare gebarac eco ie) fase oss aso) ch conta a feus oom aeeey mr setes er aNava ats nzoaraasi alates 
SG Paavo Stal wing ate GEYINUTSS 6 5.0 Gdn abo Gou col obadcooodsowenanonoeooune 
G/se2avl 0-year notes sree mitts. clave cise aeieiec latenoreeieie MCN aaees cuSBeNEe Beeston ne: aire ea ie we 
ONL ny CATT OLS se wey che cee cee Pench ao aa ats ale atin oes) sre oss SHOVE oiled ele les crane eb Shsvei'ge ayersreueve 
1S oop 0-Vearsinkinouvund debenturesmrs ie stierieicinie aero ce ieicieeineseiiters ae cee 
2 n4//ou2 O-vean sinking fundidebentures ian ines aay seceeer eters ieteners teniete le sie cietetoes 
TES/S1/0%3 O=V EAT GEDENLUTES sear Bey rsie ers tester ced =m aevar «in este 4 aberalrn oiomeeve Saavene vei Ls0s © 6 fosereyeus 

Buffalo and Lake Huron Series 
531 09/ouleymortgace bonds aeena rrr Gay rein Se et tees soreness eer core siesa 
5 12% 2™4 MOL SA GE DOMAS ieyerered fees, satay Naw teh Gavin Hehe ors lan arat ar nat cals ore ae! oi ovorovane wllone’e tis 


otalbondsadebenturestanG noes! (G)kersrcnteicisfelaltel tel tatetavelotsteericesheraiise oteisia aienerater apetaers 
Government of. Canada loam (ai (C)/acy-vsesictotes ss apoueects cueiel ncuss skepeuste @ reke ce es/elei av ares tei 
Joint ventures 
Bonds 
0b /8°ilesmnortyvageibondsiseries| Aus aee ee eae eer eet tien aon eid ioe aoe 


Sub tota licyegeraryen < ease ateveb ote aratetecletetel: ove eit. a eraite alte tteretaiars we ptraishace salen auehat als. f de araanreve 
Other 
Amounts owing under equipment 
ASTCEMeNts! (kh) epeetena ei aerase re cir ee tenet ele kokstokcdsiepeoelels re cnele) ele/ereiey 
Capitalleaseobligations)() pam ree traci heir ese oa rerseiieieisne  sislenerols erelelerenererere 
Adjustmentito curment exchangelrate) (Note 1 (C))im re iseeiersiorisiegee et cleo clei el 


Blt (Others sty en ota Se ces rice eee ceetre eine e the: Sache a MNewe mre ena Oe Asis tie se'sile leseile oie aneeyeueys 


Less 
Gurrentportionioflong-termdebtier prin ait hetert tee Pailin esate lalate 
INetiunamortized discount and other:(a)eees eae eet staat rate eer hotel er olen oie .w ore a) nates 
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Currency in December 31 


Maturity which payable 1995 1994 

(in millions of dollars) 

March 26, 1996 C$ 70 70 
October 1, 1996 C$ 100 
July 21, 1997 C$ 200 
May 19, 1998 C$ 150 
October 23, 1998 C$ 150 
May 14, 1999 C$ 50 150 
August 22, 2000 C$ 99 99 
May 21, 2001 C$ 150 150 
July 1, 2002 US$ 21 32 
May 15, 2003 US$ 190 190 
March 15, 2004 US$ 412 412 
November 15, 2004 C$ 71 74 
May 1, 2005 C$ 104 108 
May 15, 2023 US$ 190 190 
Perpetual £ 1 1 
Perpetual £ 1 1 

1,359 2,077 

81 

January 1, 2007 C$ 30 
C$ 17 62 

Various 16 15 

33 107 

1,392 2,265 

Various 90 97 

Various 92 98 

Various 32 61 

214 256 

1,606 a 

288 77 

5 1 

293 78 


2,443 
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(a) In December 1995, the Company commenced its program (h) Secured by rolling stock and payable by semi-annual or 
to redeem, repurchase and defease $1,046 million of long- quarterly installments over various periods to 2003 at in- 
term debt. As at December 31, 1995, $373 million of terest rates ranging from 6% to 13 3/4%. The principal 
long-term debt was redeemed or repurchased and the Com- amounts are payable as follow: US $24 million and Cdn 
pany effectively extinguished $401 million of its long-term $57 million as at December 31, 1995, US $28 million and 
debt by placing government securities, sufficient to satisfy Cdn $60 million as at December 31, 1994. 


the interest and maturing principal requirements of the 
specific debt obligations involved, in irrevocable trusts. 
The remaining portion, $272 million, is included in the 


(i) Interest rates for these leases range from approximately 7% 
to 17 1/2% with maturity dates in the years 1995 through 


current portion of long-term debt and will be redeemed in 2004. The imputed interest on these leases amounted to 
1996. Of that amount, $202 million was redeemed in $39 million as at December 31, 1995, and $49 million as at 


January 1996 (see Note 20) and $70 million will be repaid December 31, 1994. 


in March 1996. (j) Principal repayments for the following fiscal years, includ- 
ing sinking fund repayments, repurchase arrangements and 


1995 1996 ; 5 
capital lease repayments, on debt outstanding at 
Debt December 31, 1995, are as follows: 
redeemed Amount 
or re- Debt Debt O(n millions’ 
purchased defeased redemption Total Year of dollars) 
(in millions of dollars) 
LOO Givers aievsts otsceeelevaic ioe oieioks + eh ee racron aetoee 288 
Canadian National series 1997. Si. co ares san shektoe bees fas «Agee momen ena 19 
9 3/8%10-year notes....... a7 53 100 199$.).04 aan atavde eee e do india d aes Wee emerraine 19 
8 14% 5-year notes ....... 75 125 200 19995 Son si eprom ae ro nee dein mel eer 72 
7 172% S-year notes ....... 61 89 150 AN Ore Me ets ais eh i ot etapa Picts Gear Gira 140 
10% 7-year notes......... 56 94 150 200lcand thereafter ean Ane we ee eee 1,063 
9 5/8% 7-year notes ....... 60 40 100 
8 3/8% 25-year sinkin : 
er pihartascs 7 hel ole 17 27 (k) The aggregate amount of US debt payable in US currency 
13% 20-year sinking as at December 31, 1995 is US $646 million (Cdn $881 
Rind Gebeniivesae see! 71 71 million) and as at December 31, 1994 is US $661 million 
12 1/44% 20-year sinking (Cdn $927 million). 
fund debentures........ 104 104 9. Auction preferred stock 
6 12% 10-year 
Japanese Yen notes ..... 70 70 The auction preferred stock of a subsidiary, issued in four | 
Government of Canada series of 500 shares each (Series A, B, C, and D), having a | 
eens ot hoe obo ouncere 71 71 liquidation preference of US $100,000 per share and paying | 
Write-off of premium cumulative dividends at a rate based on separate auctions for 
relating to above debt ...... 3 3 each series, was redeemed in 1995. Dividends, which were at 
373 401 72 1.046 an average rate for all series of 4.85% during 1995 (3.7% in 
1994), are accounted for as interest expense. 
(b) The Company borrowed $70 million at an all-inclusive cost 10. Shareholder’s equity 


of 10 1/4% by means of a Euro-yen public note issue and a 
currency swap. 


(a) Authorized capital stock 


(c) The Company borrowed $99 million at an all-inclusive cost np ae pater it panei Aa ere 
. : ‘ : : 868, 
of 11.17% by means of a public bond issue in Switzerland value to the following: 


and a currency swap. 
—Unlimited number of common shares, without par va- 


(d) The Company’s bonds, debentures, and notes are unse- fae 


cured. 
—Unlimited number of Class A preferred shares, without 


i i 9 . . . 
(e) The Government of Canada loan, bearing interest at 8 3/4% par value issuable in series, 


per annum, as been repaid as at December 31, 1995. 
—Unlimited number of Class B preferred shares, without 


(f) Mortgages of the joint ventures are repayable in Canadian par value issuable in series, 


dollars and bear interest at 9.92%. 


(g) Loans and notes payable of the joint ventures bear interest eS pial i ote aizauen 


at various rates ranging to 10.55% with maturity dates in (i) Effective June 1995, the Company’s legal stated capital 

the years 1997 to 2092. was reduced by an amount of $1,300 million resulting 
in the elimination of the accumulated deficit of 
$811 million and the creation of a contributed surplus 
of $489 million. 


i 

, 

(ii) On November 9, 1995, the Company filed Articles of: | 

Amendment to change the 5,868,786 common shares | — 
issued and outstanding into 79,999,999 common shares, | 


a resultant 13.63-for-one stock split. 
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(iii) The Company issued for cash: (d) Post-retirement benefits other than pensions 
—1l common share for $900 million immediately prior In 1993, a charge of $33 million was made representing an 
to the public offering accrual for free passenger rail travel benefits. The current 


portion of the provision giving rise to these charges is 
included in the Consolidated Balance Sheet as part of Ac- 
counts payable and accrued charges, and the balance as part 
of Other liabilities and deferred credits. 


—3,800,000 common shares for $102 million in 
conjunction with the public offering, and 


—1,145,298 common shares for $31 million as part of 


its share participation offer to eligible employees. (e) Other 
(iv) Beneficial ownership of a substantial portion of the O : : : 
; : : ; ther special charges are comprised of a write-down of 
Company’s net non-rail real estate assets, including CN $16 million for rail property in 1993, and in 1995 a write- 
Tower, having a book value of $248 million, was trans- down of material and supplies of $14 million and a 
ferred by way of dividend in kind. provision for legal actions in the amount of $13 million. 
(c) Employee share plan 12. Interest expense 
As part of the public offering, eligible employees pur- Year ended December 31 
chased shares under the employee share plan. The 1995 1994 1993 
Company provided non-interest bearing loans of up to 90% (in millions of dollars) 


of the share purchase price to eligible employees. The 
Company will issue to all employees who participated in 


the share participation offer, a total of 591,380 common Interest on long-term debt ............ 214 212 197 








shares (the matched shares) for no additional consideration Interest on short-term borrowings ...... 4 1 6 

after a minimum two-year vesting period. Interestincomeien emer eie ete (20) (17) (5) 
(d) Stock options Total continuing operations ........... 198 196 198 

The Company has implemented a stock option plan for Cash interest payments for 

eligible managers to acquire up to 978,225 common shares continuing operations.............. 240 212 193 

at a price of $27 per share, the market value at the date of 

granting. One-third of the options (the conventional op- : 

tions) will vest over four years and have a term of ten years 13. Other income 

from the date of granting. Two-thirds of the options (the Wengienie Degen bere 

performance options) vest upon the attainment by the Com- 1995 1994 1993 


pany of targets relating to the operating ratio. These 


performance options are scheduled to expire in the year (in millions of dollars) 





2001. 
F Gain on disposal of rail subsidiary’s . 
11. Special charges Operating asse(Sn eeeeeenineiie mine 39 
(a) Asset impairment Gain on disposal of properties......... 44 22 23 
Net rental'income:(loss)\se - eeeee ] (2) (3) 
During the second quarter of 1995, the Company undertook Investment income ..-.--+....-- «00+: 18 13 8 
an asset impairment analysis which indicated that the net Other fee ncc een eee (7) (18) 
carrying values of certain of its rail properties were im- 102 6 10 


paired. As a result, on June 30, 1995, the Company 
recorded a charge to operations and an increase in accumu- 
lated depreciation of $1,300 million. The amount of the 
impairment was established by comparing the future undis- 
counted net cash flow related to the eastern operations with 
the carrying amount of the eastern rail properties. 


(b) Environmental accrual 


During the second quarter of 1995, the Company completed 
a review of potential environmental costs and liabilities. 
Based on this review, the Company recorded a charge to 
operations for future environmental costs of $88 million. 
The current portion of the provision giving rise to these 
charges is included in the Consolidated Balance Sheet as 
part of Other current liabilities and the balance as part of 
Other liabilities and deferred credits. 


(c) Debt reduction costs 


During the fourth quarter of 1995, the Company redeemed, 
repurchased or defeased $774 million of its long-term debt. 
The charge to operations of the costs to redeem, repurchase 
or defease such debt amounted to $38 million. 
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14. Income taxes 


Sy, 


The Company’s income tax recovery (expense) from con- 


tinuing operations is as follows: 


Year ended December 31 
1995 1994 1993 


(in millions of dollars) 





Combined basic Canadian federal and 
provincial tax rate (combined basic 
1aX Cate) oe Ae ee eee 41.7% 


41.9% 41.7% 


Income tax recovery (expense) 
from continuing operations 
based on the combined 
asicitaxaralemsrsrea-erctirrerireeeerrclc 465 (120) 14 
Recovery (expense) in taxes 
resulting from 
Federal large corporation tax and 


Othericashtaxesipy-mc.aneey eer (13) (12) @3)) 
Gain on disposal of properties ...... 6 3 4 
Other 27 ee eacronr tuemiane ante (9) (7) (4) 


Application of prior years’ 
losses not previously 
LECORDIZE!, agents oc sei rue 112 
Losses for which a tax benefit has 
nowbeemrecognizedameee ..) -e4- (431) (26) 





Income tax recovery 
(expense) from 


continuing operations ............. 18 (24) (25) 


Income tax recovery (expense) 
is represented by 


Gurren tees «fy eemisess'. oder a (13) (12) (13) 
Income taxes related to dividend in 
kindangtotheneme cere eeieiernitr 28 
Income taxes related to discontinued 
OPELATIONSE Seyectas c-isee aele ae 3 (12) (12) 
18 (24) (25) 


Cash payments for income 


(AXES BRAS oiiastan ee eine eee 13 12 13 


The Company has timing differences of approximately 
$1,800 million as at December 31, 1995 ($850 million as at 
December 31, 1994), for which benefits have not been recog- 
nized in the financial statements. These benefits are available 
to reduce taxable income of future years. 


Discontinued operations 


During the last quarter of 1994, the Company entered into 
negotiations to dispose of its oil and gas assets in CN Explo- 
ration. The results of these operations were reclassified as 
discontinued operations as at December 31, 1994. During 
February 1995, the assets were sold for a gain before income 
taxes of $43 million. 


During 1995, the Company disposed of CN Real Estate and 
CN Tower by transferring beneficial ownership of a substantial 
portion of the Company’s net non-rail real estate assets, by 
way of dividend in kind (see Note 10) and by selling the 
remaining assets for a gain before income taxes of $61 million. 


In addition, in 1995, the Company undertook a formal plan 
to dispose of AMF Technotransport Inc. 


(a) Income (loss) from discontinued operations 


Amounts included in the Consolidated Statement of Income 


are comprised as follows: 


Year ended December 31 


1995 


1994 


1993 


(in millions of dollars) 





AMF Technotransport 
Revenues: sect cpu thy harman 131 124 
EXPENSES tas cceaaa curr cacustsPesusis sieges sie 152 160 
Operatingvosstna- eerie ere (21) (36) 
INcOMe TAX MeCOVEIVae iaraeieinert ae 9 15 
Net JOSS Sesrahes Newent Ake gereters coreezencners (12) (21) 
CN Exploration 
REVENUES Mises cet eee tet. Ie oe 36 
EEXPenSESeeeeras seein Mei taerboerts is 33 
Operating income (loss)............ 3 
INtereSHeEXPEMSCuemenae rrr rearieters cise (4) 
Othermincome secre enters 2 2 
Income (loss) before income 
tAXES anh hee Orc hionreto aioe mers ee 2 1 
Income tax (expense) 
TECOVELY Se eiciete so sialeoraneiiebtans a) (1) 
INetancome) (10SS) imam amierinr erates 1 
CN Real Estate 
REVENUESEHie so can eee aie ae mere 42 57 
EXPENSES fale nate Pol eternal tee Set 30 44 
Operating nconiceeeeerae eee er 12 13 
Interesthexpense-eteeriser ict etere (5) (6) 
Otherlossrek vay cncntstcre cree atest « (6) (7) 
Income (loss) before income 
MAX OS ie ssre cope cocecavtsesvense sel eney nes eleusasne te 1 
INCOME Ax TCCOV CLY emer eet nt rs 
INetuincome\(loss) is aa-see cera 1 
CN Tower 
INEVENUCS Saree etek nate een 24 31 
EXPENSCS eit acts nce miee sterner tes Ai\| 26 
Operating income: eri een ear 3 5) 
Income taxexpense crete eerie (1) (2) 
Netincoiie) setiracic ea ee ede 2 3 
Net loss from discontinued 
OperatlonSweraccarcytcrri racer (8) (18) 
Gain on disposal of oil and 
gas assets, net of income 
taxes Of G18 millionimae ae Meee ee 25 
Gain on disposal of real estate 
assets, net of income 
taxes'of $25 millions eck seer ee 36 
Provision for loss on disposal 
of AMF Technotransport, net 
of income tax recovery 
of $33 millionaire (47) 
14 
Discontinued operations, net of 
applicable income taxes............ 6 (18) 


132 
158 


(26) 


(15) 





(19) 
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(b) Net assets of discontinued operations (c) Additional information on segments 
Amounts included in the Consolidated Balance Sheet are Wear ended December ai 
comprised as follows: 1995 1994 1993 
December 31 (in millions of dollars) 
1995 1994 
(in millions of dollars) Revenues, 
Canadianital eae eee eee 3,569 3,766 3,471 
Curentiassetsiqare ate. - se cine sere ears teas Bil 78 ee 1 
PrOPertheSt tam ee ect tess Gots es ci Ne ecto epee 17 412 pea ORES Pes eeES eis 320 a83 
Other assets and deferred 4,098 4,305 3,956 
Charpese scatter oe 115) ee 
eee Operating income (loss) 
Totaliassetsnesereeeracy post secs pas athe aPsravsienc eh 54 505 Ganadianiralll eee (822) 459 161 
Current abilitieseeem aero aoe 37 76 US 
Other liabilities and deferred Tal egies Pere ee es ee ea (191) (2) (8) 
CREGItSHAM ALS cnkiiiia cid Senta setae ote dAts 22 
Long-term (oleic otis seen ae ore a once ae 1 76 eee eee 
Totaliliabalities Ole Masts ce Gi Nace 38 174 RTC SORA DET 
— operations 
INGHASSCtSHet ey: porte ee er ena ae 16 331 Ganadianzrailes seh ociee ae (958) 267 (42) 
US 
: , Pail 8 cStoak Roker ee Cee 133 4) 18) 
(c) Net increase (decrease) in cash ad ue 
; (1,091) 263 (60) 
Amounts included in the Consolidated Statement of re pier: a 
Changes in Financial Position are comprised as follows: Depreciation and amortization 
Canadian 
Year ended December 31 oT eae) em £2 ek 221 245 238 
1995 1994 1993 US 
(in millions of dollars) Tall y.2 4 coe ee eee 13 15 16 
234 260 254 
Operatingactivitiesmer eee nee ae Zi (11) 44 Capital expenditures (ii) 
Investinsvactivitiesas sane decease. 437 (40) (22) Cariadiaat 
Pinancingvactivitics senate ee (344) 1 2 rail CD yp rve pete te bode gesrya tse, 288 503 430 
Cash provided from (used by) US 
discontinued operations............ 114 (50) 24 Tall Sera Art woes Seem eSe eee 38 36 12 
326 539 442 
16. Segmented information December 31 
1995 1994 


(a) Geographic areas 
: , (in millions of dollars) 
Virtually all of the Company’s operations and assets are 


within Canada, with the exception of US rail operations. tactenaniatien 





(b) International traffic Canadianthatl meer ree ee 5,603 6,619 
WSirat] Seaecae cyse cer ay eran aay tear 541 818 
In addition to the revenue generated by US rail operations, SS 
he C deri fi Canadi il 6,144 7,437 
u € empeny. SELVES peverue som ens gan pal Operer Discontinued operations............... 54 505 
tions originating or terminating on railways in the United 
6,198 7,942 


States. These revenues amounted to approximately 
$750 million in 1995, $765 million in 1994, and $709 mil- 


lion in 1993. ) Includes $3 million (1994—$4 million, 1993—$2 million) deprecia- 
tion and amortization of properties related to net rental income. 








(i) Represents additions to properties. 


(i) cludes $1 million (1994—$11 million, 1993—$26 million) additions 
of properties related to net rental income. 
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17. Earnings (loss) per share 


Year ended December 31 
1995 1994 1993 


Basic earnings (loss) per share 
Income (loss) from continuing 


Operations a4 ser thio testes eee > (13.56) 3.29 (0.75) 
Netincome (OSs) cameramen (13.49) 3.06 (0.99) 
Basic earnings (loss) per share 
(excluding special charges) 
Income (loss) from continuing 
OPELAliONs--4 oceania 4.50 3.29 (0.14) 
iINetancome) (loss) ieee ene 4.57 3.06 (0.38) 
Weighted average number of common 
shares outstanding (millions) ....... 80.40 80.00 80.00 


Earnings (loss) per share has been calculated using the weighted average 
number of common shares outstanding during the year after giving retroac- 
tive effect to the stock split of November 9, 1995. 


18. Pensions 


The Company has retirement benefit plans covering substan- 
tially all its employees under which they are entitled to 
benefits at retirement age generally based on compensation 
and length of service and/or contributions. 


The actuarial valuations as at December 31, 1994, revealed 
a consolidated actuarial liability of $7,839 million and a con- 
solidated actuarial asset value of $7,517 million. It is 
estimated that those amounts could approximate $8,000 mil- 
lion and $7,800 million respectively as at December 31, 1995. 
Subsequent actuarial valuations will determine the actuarial 
values at that date. 


Year ended December 31 
1995 1994 1993 


(in millions of dollars) 
Pension: Costs*aetrseee ie sees aess 96 96 104 


The information below relates to the CN Pension Plan, the 
Company’s main pension plan. The Company’s other pension 
plans are not significant. 


(a) Description of plan 


The CN Pension Plan is a contributory defined benefit 
pension plan that covers almost all CN employees. It pro- 
vides for pensions based mainly on years of service and 
final average pensionable earnings and is generally appli- 
cable from the first day of employment. Indexation of 
pensions is provided after retirement through a gain (loss) 
sharing mechanism, subject to guaranteed minimum in- 
creases. An independent trust company is the Trustee of the 
Canadian National Railways Pension Trust Fund (CN Pen- 
sion Trust Fund). As Trustee, the trust company performs 
certain duties which include holding legal title to the assets 
of the Fund and ensuring that the Company, as Adminis- 
trator, complies with the provisions of the Plan and the 
related legislation. 


(b) Funding policy 


Employee contributions to this plan are determined by the 
plan rules. Company contributions are in accordance with 
the requirements of the Government of Canada legislation, 
The Pension Benefits Standards Act, 1985, and are deter- 
mined by actuarial valuations conducted at least on a 
triennial basis. These valuations are made in accordance 
with legislative requirements and with the recommenda- 
tions of the Canadian Institute of Actuaries for the 
valuation of pension plans. 


(c) Description of fund assets 


The assets of the CN Pension Plan are separately accounted 
for in the CN Pension Trust Fund. These assets consist of 
cash and short-term investments, bonds, mortgages, Cana- 
dian and foreign equities, real estate, and oil and gas assets. 


19. Major commitments and contingencies 
(a) Operating leases 


The Company’s commitments as at December 31, 1995, 
under operating leases, totalled $1,550 million, with annual 
net minimum payments in each of the five following fiscal 
years to 2000 of: 


Year Amount 
(in millions 
of dollars) 
199 Gig se ete cota k hare ee is Oe ae ere 192 
LOOT SNA feces hed teaicsuvay ented ed aeRO eMC Rate 196 
CS ene HOE nines: nit roniemronniioias 186 
NOONE ccccevssnice cere ane al enessat deg ch Ree eee 170 
PLU oe gate ceitert 8 Cree nhc hO eto bibminn Bhooccciris 144 
200 Vand thereafters.:4.0..0-10accs shee tee eae 662 


(b) Other commitments 


As at December 31, 1995, the Company had commitments 
to acquire locomotives and freight cars at an aggregate cost 
of $191 million, rail at a cost of $36 million, railway ties 
at a cost of $22 million, and intermodal equipment at a cost 
of $5 million. 


(c) Contingencies 


In the normal course of its operations, the Company be- 
comes involved in various legal actions, including claims 
relating to injuries, damage to property. While the final 
outcome with respect to actions outstanding or pending as 
at December 31, 1995, cannot be predicted with certainty, 
it is the opinion of management that their resolution will 
not have a material adverse effect on the Company’s finan- 
cial position. Two judgments in respect of personal injury 
claims were rendered against the Company. The magnitude 
of these judgments was far in excess of any previous judg- 
ments rendered against the Company for liability claims. 
A provision for the possible payment of these claims has 
been charged to current year’s operations. 
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On July 20, 1995, the Company was advised by counsel to 
the National Council of CN Pensioners’ Associations Inc. 
(the "National Council") that the latter intended to com- 
mence proceedings against the Company seeking payment 
of approximately $175 million, plus interest, to the CN 
Pension Trust Fund in connection with allegedly improper 
contribution holidays taken in the 1983 and 1984 fiscal 
periods. Any such payment, if required, would reduce the 
unfunded liability of the CN Pension Plan. The Company 
has investigated the claim, as well as the relevant documen- 
tation and the current state of relevant law, and believes 
that it has a reasonable and meritorious defense against the 
claim. On October 6, 1995, the Company received a draft 
complaint regarding this claim and a related claim seeking 
an order requiring that the CN Pension Plan be fully 
funded. It is the Company’s intention to vigorously defend 
in all competent forums any action which may be com- 
menced by the National Council, or others, in this regard. 


(d) Environmental matters 


The Company’s operations are subject to extensive federal, 
provincial, state, municipal, and local regulation under 
environmental laws and regulations concerning, among 
other things, emissions into the air; discharges into waters; 
the generation, handling, storage, transportation, treatment 
and disposal of waste, hazardous substances, and other 
materials; decommissioning of underground and above- 
ground storage tanks; and soil and groundwater 
contamination. A risk of environmental liability is inherent 
in the railway and related transportation operations; real 
estate ownership, operation or control; and other commer- 
cial activities of the Company with respect to both current 
and past operations. As a result, the Company will incur 
significant compliance and capital costs, on an ongoing 
basis, associated with environmental regulatory compli- 
ance and clean-up requirements in its railway operations 
and relating to its past and present ownership, operation or 
control of real property. 
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The Company’s total costs and liabilities for environmental 
matters cannot be predicted with certainty due to, among 
other things, the various issues described above, incom- 
plete technical information concerning environmental 
conditions at many sites, and changing regulatory require- 
ments. The Company recently completed a review of 
potential environmental costs and liabilities which might 
be incurred by the Company as a result of the Company’s 
ongoing management of environmental matters or regula- 
tory requirements. This review, which was limited in scope 
to an analysis of presently available information, which 
typically did not include any soil or groundwater test re- 
sults, focused on identifying and estimating potential costs 
and liabilities that the Company believes are likely to be 
incurred in the next five years to comply with environ- 
mental laws and to contain migration of contamination or, 
at selected sites, to remediate historical contamination. The 
review was limited to the five-year period because that is 
the time frame within which the Company believes it is 
reasonable to anticipate the incurrence of environmental 
liabilities and to estimate potential costs based on current 
information and the current status of legal technical issues 
relating to the types of clean-up that may be required or 
performed. Based on this review, the Company increased 
its accrual for environmental matters by $88 million in the 
second quarter of 1995 and as at December 31, 1995, the 
Company had aggregate accruals for environmental costs 
of $98 million. In addition, whereas the capital expendi- 
tures were $5 million for December 31, 1995, $5 million in 
1994 and $1 million in 1993, the Company expects to incur 
capital expenditures relating to environmental matters of 
approximately $16 million in 1996 and $ 20 million in each 
of 1997 and 1998. The Company has not included any 
reduction in costs for anticipated recovery from insurance. 


While the Company believes that it has identified the costs 
likely to be incurred in the next five years for environ- 
mental matters, the Company’s ongoing efforts to identify 
potential environmental concerns that may be associated 
with its properties may lead to future environmental inves- 
tigations, which may result in the identification of 
additional environmental costs and liabilities. The magni- 
tude of such additional liabilities and the costs of 
complying with environmental laws and containing or re- 
mediating contamination cannot be reasonably estimated 
due to: 


(i) the lack of specific technical information available with 
respect to many sites; 


(ii) the absence of any government authority, third party 
orders, or claims with respect to particular sites; 


(iii) the potential for new or changed laws and regulations 
and for development of new remediation technologies 
and uncertainty regarding the timing of the work with 
respect to particular sites; 
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(iv) the ability to recover costs from any third parties with 
respect to particular sites; and, 


therefore the likelihood of any such costs being incur- 
red or whether such costs would be material to the 
Company cannot be determined at this time. Therefore, 
there can be no assurance that material liabilities or 
costs related to environmental matters will not be incur- 
red in the future or that the Company’s liquidity will not 
be adversely impacted by such environmental liabilities 
or costs. Although the effect on operating results and 
liquidity cannot be reasonably estimated, management 
believes, based on current information, that environ- 
mental matters will not have a material adverse effect 
on the Company’s financial condition or competitive 
position. Costs related to any future remediation will be 
accrued in the year in which it becomes known. 


20. Subsequent events 


(a) Long-term debt 


On January 22, 1996, the Company redeemed its 13% and 
121/4% 20-year sinking fund debentures due on 
November 15, 2004, and May 1, 2005, for $71 million and 
$104 million respectively. 


In addition, on January 26, 1996, the Company redeemed 
its 8 3/8% 25-year sinking fund debentures due July 1, 2002, 
for US $20 million. 


The related debt reduction cost amounting to $16 million 
will be recorded as a special charge in 1996. 


(b) AMF Technotransport Inc. (AMF) 


On January 19, 1996, the Company reached a tentative 
agreement with GEC Alsthom Canada (GEC) for the out- 
right sale of AMF to GEC, subject to approval by GEC 
shareholders. The agreement stipulates that GEC would 
take possession of AMF upon acceptance by AMF employ- 
ees of the necessary arrangements that would secure 
AMP’S viability. 


On January 31, 1996, the Company and its union agreed in 
principle to three agreements covering wages and working 
conditions, future CN contracts for AMF, and employee 
deployment and separation incentives that would secure 
AMFP’s viability. 


21. Financial instruments 


The Company has entered into forward exchange contracts 
(currency swaps) with respect to certain obligations denomi- 
nated incurrencies other than Can and US dollars in connection 
with existing indebtedness. These forward exchange contracts 
act as a hedge to effectively fix the amount of Canadian dollars 
required over the term of the debt to make all necessary 
payments in the foreign currency of issue. The Company has 
not incurred net gains or losses in respect of these transactions 
and does not currently utilize other derivative financial instru- 
ments. Losses due to nonperformance by the counterparties to 
its foreign currency swaps are not anticipated. Collateral or 
other security to support financial instruments subject to credit 
risk is usually not obtained, but the credit standing of counter- 
parties is constantly monitored. 


Generally accepted accounting principles define the fair 
value of a financial instrument as the amount at which the 
instrument could be exchanged in a current transaction be- 
tween willing parties. The Company uses the following 
methods and assumptions to estimate the fair value of each 
class of financial instruments for which the carrying amounts 
are included in the Consolidated Balance Sheet under the 
following indicated captions: 


(a) Cash and cash equivalents, trade receivables and trade 
payables 


The carrying amounts approximate fair value because of 
the short maturity of those instruments. 


(b) Other assets and deferred charges 


Investments: The Company has various debt and equity 
investments for which the carrying value approximates the 
fair value of these investments. 


(c) Long-term debt 


The fair value of the Company’s long-term debt is esti- 
mated based on the quoted market prices for the same or 
similar debt instruments. 


The following table presents the carrying amounts and 
esimated fair values of the Company’s financial instru- 
ments as at December 31, 1995 and 1994, for which the 
carrying value is not disclosed on the Consolidated Balance 
Sheet or for which the carrying amounts are different than 
the fair values. 


December 31, 1995 December 31, 1994 


Carrying Fair 
amount value 


Carrying Fair 
amount value 
(in millions of dollars) 


Financial assets 


Investmentsien masta 60 60 56 56 
Financial liabilities 
Long-term debt.......... 1,313 1,380 2,443 2.305 


22. Reconciliation of Canadian and United States generally 


accepted accounting principles 


The consolidated financial statements of Canadian National 
Railway Company are expressed in Canadian dollars and are 
prepared in accordance with Canadian generally accepted ac- 
counting principles (GAAP), which conform, in all material 
respects, with those generally accepted in the United States 
except as described below: 


(a) Reconciliation of net income 
(i) Foreign exchange 


US GAAP requires immediate absorption in income of 
unrealized foreign currency exchange gains and losses 
on long-term monetary items with a fixed or ascertaina- 
ble life whereas Canadian accounting principles require 
that these unrealized gains and losses be deferred and 
amortized. In addition, under US GAAP, future revenue 
streams from operations do not qualify as a hedge of 
long-term debt denominated in US dollars. 
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(11) Pension costs 


Canadian GAAP requires that the discount rate used 
should represent management’s best estimate of the 
long-term rate of return on the pension fund assets. 
Under US GAAP, the discount rate to be used should 
reflect the rate at which the pension benefits can be 
effectively settled at the date of the financial state- 
ments. 


(iii) Interest 


The Company generally expenses interest costs related 
to the construction of properties. US GAAP requires 
that this interest cost be capitalized. 


(iv) Loss on extinguishment of long-term debt 


(v) 


Under US GAAP, the loss on extinguishment of long- 
term debt, which is included in special charges for 
Canadian GAAP purposes, would have been treated as 
an extraordinary item. 


The application of US GAAP would have the following 
effects on the net income (loss) as reported: 


Year ended December 31 
1995 1994 1993 


(in millions of dollars) 


Income (loss) from continuing operations 


—Canadian GAAP ............... (1,091) 263 (60) 
Adjustments (net of 
applicable income 
taxes) in respect of 
NOR SUN OO MAINE Sa ssosneobonbobe 33 (30) 5 
PENSIONICOStSimetecractann tere acai nescs (1) (8) (10) 
Capitalization of interest........... 5 4 
Loss on extinguishment of 
LON g=(erin GeD Eee eta te 38 
Income (loss) from continuing operations, 
before extraordinary item— 
WS GAAP Peete neces tenses (1,016) 229 (65) 
Extraordinary item—Loss on extinguish- 
ment of long-term debt............ (38) 
Income (loss) from continuing 
operations—US GAAP............ (1,054) 229 (65) 
Discontinued operations ............. 6 (18) (19) 


Net income (loss}— 


SIG AVA eectearvellteistese siersts cteigsishens 


(1,048) 211 (84) 


(b) Earnings (loss) per share 


(i) Primary earnings (loss) per share 


(ii) 


US GAAP requires the use of the treasury stock method 
for common stock equivalents to compute the weighted 
average number of common shares outstanding for the 
period. The use of the treasury stock method for the 
matched shares and stock options issued in 1995 would 
be anti-dilutive and thus these common stock equiva- 
lents have not been considered in the loss per share 
figures as computed under US GAAP. 


Supplementary loss per share 


Supplementary loss per share is provided to show the 
effect on loss per share if debt were repurchased, redee- 
med or defeased at January 1, 1995. Loss from 
continuing operations and net loss used to compute 
supplementary loss per share have been adjusted for a 
reduction in interest expense. 
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The computation of supplementary loss per share is 
based on the weighted average number of shares out- 
standing assuming the issuance of common stock (for 
which proceeds were used to redeem debt) took place at 
January 1, 1995. 


(iii) Earnings (loss) per share under US GAAP is as follows: 


Year ended December 31 
1995 1994 1993 





Primary earnings (loss) per share 
Income (loss) from continuing operations, 
before extraordinary item— 


USSG AAD ss mete emuneecaayeteiayar 


(12.64) 2.86 (0.81) 


Extraordinary item—Loss on extinguish- 


ment of long-term debt............. 


(0.47) 


Income (loss) from continuing 


operations—US GAAP ............ 


(13.11) 2.86 (0.81) 





Net income (loss)— 


US! GAAP tostetaistsictaresisets tera 


(13.03) 2.64 (1.05) 


Weighted average number of common 


shares outstanding (millions)........ 


80.40 80.00 80.00 








Supplementary loss per share: 
Loss from continuing operations, 
before extraordinary item— 


USGA CA Die ices cafetstarsttesiatss ave at ~ PMR payovato ayer star Mex. TS 


(11.36) 


Extraordinary item—Loss on 


extinguishment of long-term debt.................... 


(0.47) 


Loss from continuing 


operations——WS:GAAP Mii areices tysinn fersustene tat els Steiseret renal 
Net 10SS——US GAAP rr ie tous eteiaval's oc oa logalavaiene ois sleiensneaaus 


(11.83) 
(11.76) 


Weighted average number of common 


Shares outstanding (millions) -ciacteiecerae a ener eee 


81.50 


(iv) Earnings (loss) per share (excluding special charges) 


Earnings (loss) per share excluding special charges of 
$1,453 million in 1995, nil in 1994, and $49 million in 
1993 has been disclosed in Note 17. This information 
would not be presented under US GAAP. 


(c) Reconciliation of significant balance sheet items 


(i) Employee share purchase loans 


(11) 


Amounts receivable under employee share purchase 
loans are included in Other current assets for Canadian 
GAAP purposes. For US GAAP purposes, these a- 
mounts would be classified as a deduction from 
shareholders’ equity. 


Long-term debt 


Long-term debt denominated in foreign currency sub- 
ject to currency swap has been recorded for Canadian 
GAAP purposes at the Canadian dollar equivalent by 
applying the effective exchange rate of the currency 
swap to the principal amount outstanding. For US 
GAAP purposes, foreign denominated long-term debt 
subject to currency swaps is recorded at the exchange 
rate prevailing at the balance sheet date. The related 
currency swap .is recorded as an asset using the ex- 
change rate prevailing at the balance sheet date. 
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CANADIAN NATIONAL RAILWAY COMPANY—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(iii) Shareholders’ equity 


(iv) 


As permitted under Canadian GAAP, the Company eli- 
minated its accumulated deficit of $881 million as of 
June 30, 1995, through a reduction of the capital stock 
in the amount of $1,300 million, and created a contribu- 
ted surplus of $489 million. Such a reorganization 
within shareholders’ equity is not permitted under US 
GAAP. 


Under Canadian GAAP, the dividend in kind declared 
in 1995 (with respect to land transfers) and other capital 
transactions were deducted from contributed surplus. 
For US GAAP purposes, these amounts would have 
been deducted from retained earnings. 


Under Canadian GAAP, costs related to the sale of 
shares have been deducted from contributed surplus. 
For US GAAP purposes, these amounts would have 
been deducted from capital stock. 


The application of US GAAP would have a significant 
effect on the following balance sheet items as reported: 


December 31 
1995 1994 


(in millions of dollars) 


Other current assets—Canadian 
(GAA Pie en. rare eee ae eaters 437 a 


MOLES a Ns caitees Shacstev mi etaicie bie tls 62 
Employee share purchase 

loans:teceivablenen acteriic ci ekta tae (27) 

Other current assets— 

WSsGAAPS, fo. tycestercnsesheirs nin « etapa < eee coaks 472 337 
Properties—Canadian GAAP............. 4,650 6,349 
Capitalizationofinterest.-).1- eee 9 4 
Capitalizationvof leasesmnmee einen 7 7 
Properties—US GAAP .................. 4,666 6,360 
Other assets and deferred charges— 

CanadianiGAAP. sc cpa ee hepa aie 219 243 
Unrealized exchange loss on 

long-term! debt. seek ree eee (32) (60) 
Currency swap on Japanese Yen 

NOLES nies. a feck nba A eeUia sre ace are wa ese 71 
Currency swap on Swiss Franc 

botids ct eter ae cents orerierrnsniaees 102 83 
Other assets and deferred charges— 

WSIGAAP 6. 228 Alias ties Setobl ate 289 Shahi 
Current portion of long-term debt— 

Canadian. GAAP Reern cies neriaacn ce 288 77 
6 12% 10-year Japanese Yen notes......... 62 
Capitalization(ofleasesmnranee tere errant: 1 1 


Current 


portion of long-term 


(als USM CTO oa San conse one oensar 351 78 


Continued— 


Other liabilities and deferred 
credits—Canadian GAAP ....... 
Accrued pension liability.......... 


Other liabilities and deferred 
Credits=— Ws) GAA Pont anvertereietie = 


Long-term debt—Canadian GAAP .. 
6 12% 10-year Janapese Yen notes .. 
5 3/8% 15-year Swiss Franc 


Capital stock—Canadian GAAP .... 

Capital reorganization ............ 

Employee share purchase loans 
receivableRe se crictae.csuictoereree es 


Contributed surplus—Canadian GAAP..... 


Capital reorganization ............ 
Dividend in kind with respect to 
land itraniSters eee tee ater 


Other transactions and related income 
taxietiecty.. tusk ieee eta eeet 


Retained earnings—Canadian GAAP 

Capital reorganization ............ 

Dividend in kind with respect to 
landitransters eevee ics eects 


Current year adjustments to 
ATICOMLE Sere eet sana ayy sue lencsrelsleroiets 
Cumulative effect of prior years’ 
adjustments to income .......... 


Retained earnings (deficit )}— 
USIGAAPH aa aacanene rete es 


976 


104 
(811) 


(248) 
(18) 
37 


(73) 


(1,009) 


1,142 


2,279 


378 


(34) 


(39) 


305 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


December 31, 1995 
Deferred tax 


December 31, 1994 


Deferred tax 


(d) Income taxes 


The Company follows the deferral method of accounting 


for income taxes in accordance with Canadian GAAP, ae pec succor ree 
which relates the provision for income taxes to the account- (in millions of dollars) 
ing income for the period. Under the deferral method, the 
amount by which the tax provision differs from the amount Current 
of taxes currently payable is considered to represent the Special workforce 
deferring to future periods of benefits obtained or expendi- Pee Ts 
tures incurred in the current period and accordingly is —Current portion...... 88 84 
computed at current tax rates. The accumulated tax alloca- Loss on disposal of AMF 
tion debit or credit balance is not adjusted to reflect Technotransport Inc... . . 33 
subsequent changes in tax rates. In the United States, Fi- 121 84 
nancial Accounting Standard 109 (FAS 109) requires the Non-current 
use of the asset and liability method of accounting for Loss-carry forwards ...... 344 383 
income taxes. Under the asset and liability method, de- Special workforce 
ferred income taxes are recognized for the future tax provision............. 138 235 
consequences attributable to differences between the finan- Accruals and tax 
cial statement carrying values and their respective tax reserves 
bases. Deferred tax assets and liabilities are measured us- —= Nether ce cetie can. 100 66 
ing enacted tax rates expected to apply to taxable income Post-retirement 
in the years in which those temporary differences are ex- benefits eae eee 50 50 
pected to be recovered or settled. Under FAS 109, the effect Long-term debt.......... 35 25 
on deferred tax assets and liabilities of a change in tax rates Properties see eeereee rene 39 517 
is included in income in the period that includes the enact- Other AG) serena: tek 22 22 
ment date. These different accounting methods have not 689 39 781 517 
resulted in a difference to net income under US GAAP. 
Total deferred tax asset/ 
In the determination of whether the conditions to meet the liability before 
"more likely than not" standard required by FAS 109 for the ealnationrallowance meee 810 39 865 517 
recognition of deferred tax assets, the Company considered VATUationtal low ance ae (771) (348) 
factors including the absence of a trend of profitability over mbit AE Me ak 
the past five years and the expiry of significant tax credits eaianitin nee A 36 Ae Ag 


over the years. These factors have led the Company to 
believe that a valuation adjustment is appropriate at this 
time. 


Net deferred tax 
asset(liability) iene 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(e) Pension costs and obligation 23. Adoption of new accounting policy 


The disclosures required by Statement of Financial Ac- 
counting Standard 87, Employers’ Accounting for Pensions 
are as follows: 

(i) Components of annual pension costs: 


Year ended December 31 
1995 1994 1993 


(in millions of dollars) 


Service cost for benefits 


earned in 

the year va. ons aver, care cess 47 49 47 
Interest cost on projected 

obligation Werhaa asia erro 586 584 567 
Actual return on 

plansassets;s.s5 ote ee (926) 145 (1,554) 
Net amortization and 

deferrals* noc 390 (674) 1,054 


Pension costs— 
WSiGAA Pao ern eee 97 104 114 


* All experience gains (losses), including those in the 10% corridor, are 
amortized. 
(ii) Funding status 


December 31 
1995 1994 


(in millions of dollars) 


Acturial present value of benefit 


obligation 
Vested ciate haere n:. 7,228 7,145 
INon=Ves eden een rer niaenecereaie 192 196 
7,420 7,341 

Effect of projected future salary 

INCKEASESRAe baer cheer eS 487 562 
Projected benefit 

Obligation. ..va.anuteravseiedemincte arses 7,907 7,903 
Pension fund assets at market 

WANG arora ices rot cinnere re eiverstnersucuavencie 8,293 7,802 
Plan assets more (less) 

than projected 

benefitiobligationgnmreere eet 386 (101) 
Unamortized portion of net obligation 

atJanuaryal O89) ee eee peers 166 186 
Unamortized prior service 

COSTA ieee, Sepsterrecaes seein eeietccess 8 9 
Wnamortized net gainneme eee (577) (106) 
Accrued pension cost— 


USIG AAR trate caret starch (17) (12) 


**Amortized on a straight line basis over expected average remaining 
service lives of employees (15 years prior to 1991, 12 years thereafter). 


(f) Adjustments to cash flow 


Bank indebtedness at the end of 1993 of $76 million would 
have been reclassified to financing activities with the result 
that cash and cash equivalents for the end of 1993 would 
have been nil. 


Investments in joint ventures 


Effective January 1, 1995, the Company adopted retroac- 
tively the Canadian Institute of Chartered Accountants’ 
recommendations that interests in joint ventures be recognized 
in the financial statements of the venturer using the proportion- 
ate consolidation method. This method of accounting requires 
the venturer to combine its pro rata share of each of the assets, 
liabilities, revenues, and expenses that are subject to joint 
control on a line-by-line basis with similar items in the ven- 
turer’s financial statements. The application of this new 
accounting practice resulted in the restatement of comparative 
figures, but does not have an effect on the determination of net 
income. 


The following is a summary of the effect of the Company’s 
investments in joint ventures on the consolidated financial 
statements. 


(a) Amounts included in the consolidated statement of income 
are comprised as follows: 


Year ended December 31 
1995 1994 1993 


(in millions of dollars) 


ReVenues aaa oe ere 53 39 42 
EXPeNnseSiacas erat ne ees cee eae (34) (28) (32) 
Operatingincomen etc erate 19 11 10 
Other income saciannr eee eos 2 
Discontinued operations.............. (1) 2 (1) 
Netincome: daersr. 1-3. dere sce eis. dare 18 15 9 


(b) Amounts included in the consolidated balance sheet are 
comprised as follows: 


December 31 
1995 1994 


(in millions of dollars) 


(Current ASSEtsiicraccaiste enc tseterleaetetctaneustsvedsuete 26 32 
Son g=termiassetsmemen tr taeiere rire renee 67 184 
Totalassets vac icenttvescsa.s Gr nemert aero 93 216 
Currentiliabilitiesienieee eee re reece 9 50 
ong-termuliabilitiesenrere tnerreree rs 45 84 
Totaliliabilitieswee sneer 54 134 
Equity Scnowerterce clot economies Bickers wien stevens rel 39 82 
Total liabilities and equity ............... 93 216 





CANADIAN NATIONAL RAILWAY COMPANY—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Concluded 


(c) Amounts included in the consolidated statement of changes 
in financial position are comprised as follows: 


Year ended December 31 
1995 1994 1993 


(in millions of dollars) 


Cash (used by) provided from 


continuing operations ............. (3) 15 6 
Cash used by investing 

ACUI VALLES cree atecraye yan sdne arene tereyeccime a Gees (7) 
Cash (used by) provided from 

finance paACtVitles| wma elec (5) (10) 1 
Cash (used by) provided from 

discontinued operations............ (6) 3 1 


Net (decrease) increase in 
CASH er eee ety San Wer eerste ates (14) 8 1 


24. Reclassification of comparative figures 


During 1995, changes were made to improve the classifica- 
tion of certain items, and for comparative purposes the 1994 
and 1993 figures have been reclassified. 
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THE CANADIAN WHEAT BOARD 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1996 
WERE NOT AVAILABLE AT DATE OF PRINTING 


THE CANADIAN WHEAT BOARD—Continued 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATE- 
MENTS 


The financial statements contained in this annual report have been 
prepared by management in accordance with generally accepted 
accounting principles appropriate in the circumstances and consis- 
tently applied. The integrity and objectivity of the data in these 
financial statements are management’s responsibility. This respon- 
sibility includes exercising judgment in selecting appropriate 
accounting principles and in ensuring that pool results are derived 
appropriately and consistently. Management is responsible for en- 
suring that all information in the annual report is consistent with the 
financial statements. 


Management relies upon the CWB’s system of internal controls 
and formal policies and procedures to ensure the integrity and 
reliability of accounting and financial reporting. Management con- 
tinually evaluates policies and procedures to ensure they meet the 
needs of the CWB and comply with current Canadian accounting 
standards. An internal audit group independently assesses the effec- 
tiveness of internal controls and recommends improvements. 


Deloitte and Touche, Chartered Accountants, the CWB’s auditors, 
have performed an independent examination of the financial state- 
ments in this report. Their examination was made in accordance 
with generally accepted auditing standards, and they have per- 
formed such tests and other procedures as they considered 
necessary. Management has made available to the external auditors 
all financial records and related data. The auditors’ opinion on the 
fairness of the financial statements is included under the auditors’ 
report. 


The Canadian Wheat Board, which under the Canadian Wheat 
Board Act consists of not fewer than three, or more than five 
commissioners appointed by the Governor-in-Council for Canada, 
is responsible for ensuring that management fulfills its responsibili- 
ties for financial reporting and internal control. The 
Commissioners, along with the Chairman of the CWB Advisory 
Committee, act as an Audit Committee in exercising this responsi- 
bility. The committee meets with the external auditors to discuss the 
results of the audit, and the evaluation of the CWB’s internal 
controls. The Internal Audit Department, reporting directly to the 
Audit Committee, has a mandate to provide timely recommenda- 
tions and assessments concerning the effectiveness of internal 
controls. The committee reviews the action taken by management 
with respect to the recommendations made by the internal and 
external auditors. 


Donald E. Vernon, CA 
Executive Director, 
Finance and Treasurer 


Adrian Measner 
Executive Director, Marketing 
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AUDITORS’ REPORT 


THE CANADIAN WHEAT BOARD 


We have audited the financial statements of the Canadian Wheat 
Board set out as Exhibits I to VIII and notes thereto which include 
the balance sheet as at July 31, 1995 and the statements of opera- 
tions for the 1994-95 pool accounts for wheat, amber durum wheat 
and barley for the period, August 1, 1994 to completion of opera- 
tions on August 31, 1995, and for designated barley for the period 
August 1, 1994 to completion of operations on September 30, 1995, 
the statement of administrative and general expenses and alloca- 
tions to operations for the year ended July 31, 1995, the statement 
of advance payments to producers under Prairie Grain Advance 
Payments Act as at July 31, 1995, and the statement of special 
account transactions for the year ended July 31, 1995. These finan- 
cial statements are the responsibility of the Canadian Wheat Board’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Canadian Wheat 
Board as at July 31, 1995 and the results of its operations and the 
changes in its financial position for the periods shown in accordance 
with generally accepted accounting principles. 


Deloitte & Touche 
Chartered Accountants 


Winnipeg, Canada 
January 5, 1996 
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THE CANADIAN WHEAT BOARD—Continued 


BALANCE SHEET AS AT JULY 31, 1995 


(with prior year figures for comparison) 





ASSETS 


Stocks of grain: (Note 1(a)) 


—Wheat® 4 NIRIADS Sars Pee aoa eaten 


Accounts receivable—Credit sales (Note 2) 
Due from foreign 





1995 


678,661,192 
379,442,414 
6,423,461 
32,457,898 


1,096,984,965 


1994 
$ 


962,889,819 
310,702,175 
73,507,657 
40,633,434 


1,387,733,085 





CUSTOMCIS noes aietnn ara ee a ee errs 6,670,686,895 6,869,848,975 
Due from the Government 
Of Canada ia cuaysre sche ohiscetae kepmes sa cuegartcers 60,869,060 135,022,157 
6,731,555,955 7,004,871,132 
Accounts receivable—Other 
Amounts due on completed 
SALES ae eerie rac eee eer 69,948,437 93,335,113 
Sundry tia cece cares vertreratretatian tetris 6,067,583 5,867,500 
Prairie Grain Advance 
PQyMents ACE cecane = cas ae eee 63,080,272 303,167,713 
139,096,292 402,370,326 
The Canadian Wheat Board Building, 
Winnipeg, at cost less 
depreciation 1... nau. care aan eee 1,005,280 1,105,667 
Covered hopper cars, at cost less depreciation 
(Note’3) Sea A. FO. AE, GNSS i 42,256,920 45,241,371 
Office furniture and equipment, computer 
equipment, and automobiles, 
avcostiless depreciaulo nearer entertain 3,901,240 3,537,796 
Deferred and prepaid expenses.............. 28,539,809 13,724,044 
8,043,340,461 8,858,583,421 
LORNE F. HEHN GORDON P. MACHEJ 
Chief Commissioner Commissioner 
RICHARD H. KLASSEN KEN BESWICK 
Commissioner Commissioner 


LIABILITIES 


Borrowings'(Note:4)¥.42: seeieeiierde sek ate ae 
Liability to agents for grain purchased 

from producers 

(Noteid) S85. etlaeeet eee et Sees 
Liability to agents for deferred cash tickets 

CNOtCi6) SaetRE ees as Ga eee Cee es 
Accrued expenses and accounts payable 

(ON(C CoM hart ceEse thas pan ooeeaa ctu sone AEE 
Outstanding adjustment and final 


payment cheques to 
producers: 


Barley cst ctis tect eee Oe ee eee 


Special account—Net balance of undistributed 

paymentiaccounts (Note $)s-1-erce ee 
Provision for final payment expenses 

(Note 9) ATR RRRS A Sy See eat; 
Surpluses resulting from operations: 

Pool account: 


SS WCE Secret chs euctce tahoe te wemee seus tateorsy eve xcs 


SIS ATL OV terersite sity crore orale creney che maerecrtenis tees 


L995 
$ 
6,492,291,399 


494,333,230 
157,373,331 


97,893,311 


152,012,574 
110,818,965 
3,021 
176,643 
14,001,596 


277,012,799 
2,484,872 
6,053,405 

271,863,674 

207,391,046 


1,986,006 
34,657,388 


515,898,114 


8,043,340,461 


EXHIBIT I 


1994 
$ 
6,826,621,553 


866,923,224 
83,817,852 


138,656,183 


258,723,393 
6,275,053 
3,021 
157,743 
59,534 


265,218,744 
3,470,850 
4,371,597 

435,908,662 

150,539,820 


45,977,481 
37,077,455 


669,503,418 


8,858,583,421 
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STATEMENT OF OPERATIONS 


1994-95 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1994 TO COMPLETION OF OPERATIONS ON AUGUST 31, 1995 











(with prior year figures for the 1993-94 Pool account ended September 30, 1994 for comparison) EXHIBIT II 
1994-95 1993-94 
Tonnes Amount Tonnes Amount 
; $ $ 
Wheat acquired: 
Purchased from producers at CWB initial prices basis in store Thunder Bay or 
WETOOING? BARES Sane CC HOO OES CTS Bore Ae Oe ied eee, caso cr ee een aoe 14,640,658 2,552,267,073 17,522,229 2,103,169,225 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at CWB initial prices basis in store Thunder Bay 
COMAVATICOUN EE tet orctesoxepean aie ase ds ale ve taeteps ales ieloncl lag eters iaatal AassaheseFauniovoststoseroirs, Sivrdiols wcxiGiotevs 98,009 13,242,094 66,811 6,670,985 
Purchased trom prionyearjPool account— wheat... «acc sete oc eles ccs oarcielsiel isis cierai< 2,081,888 348,393,536 Slo eLOg 551,150,195 
16,820,555 2,913,902,703 21,302,809  2,660,990,405 
Wheat sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
NE OIIES th Cae pe eerste reece MM vee ahs as cng lave oie av steapsnees veer svecerereualae syerbe. 8 wi gveia mrarseesias 1,472,857 1,692,008 
EEX POUL Petes. eget ent Ns exer epe oi cyerai ee aiei'd0 5G fous nlous eyo plemapaataneiae cies miniaice oer ua lois Biber ie 12,262,595 13,212,550 
Wetehtlossesuinitransitandinidrying erent reeeEre eee nent r raters PDF} 7,274 
13,737,629 2.602.746.107 14,911,832  2.228.565.225 
Wheat Stocks—Being Wheat stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 
DOMES UCR TT Ree rao SL TAA arcing aes errotsy ani awaele ascals 210,550 416,565 
EXP ON Usrtene teeter yey e vate Stee ac ce we: iG, oo woe a es spay abate eFardia,srevers a ofaun @oeietshe-y auetis vs 1,147,021 3,892,524 
SalemomnersubSequenthoolaccount——W heatnris aici icialweciicioiaraete iiss iel aie eretoliclhei 255355) 2,081,888 
3,082,926 678,661,192 6,390,977 962,889,819 
16,820,555 3,281,407,299 21,302,809  3,191,455,044 
SUL LUISONRWaCAtcransaclons termi creepy rccciiie cre sccm ii ratnlcistelaiacareneaislelsavennaisrebers __ 367,504,596 __ 530,464,639 _ 
Operating costs: 
Carrying charges: 
Carrying charges on Wheat stored in country elevators .............. cess eee eeeeees 47,772,308 43,906,781 
Storageron) Wiheatstored miterminalielevatorsian.eerisyier deck ltoioriteietedsieiely = ofeeieteretclel oc __ 12,394,015 ___ 10,102,608 _ 
60,166,323 54,009,389 
interes tand OALKiCharges eniecr rere etielsieiiskeleralcreyelelsieieictel ore telelotelcievelislelevers) vierelarestelekete=l= (44,189,004) (49,583,506) 
DEEDES TAN oben necone sou. radon Dp ueoUUded daacunO opr cuadGhs aonod cmon. 4,633,149 23,986,030 
Additional freight—Wheat shipped from country stations to terminal position............. 26,373,670 27,010,961 
=e-Rreightrate chan genmrpeyewrcttec ster ar-tararey eter areieketeneral a hersieteretenetotar tet 17,806,373 1,986,771 
Disatita Gps on cosmnaconnoogdsne hudobe ne dsUadddne me OnuGoODGaCodmoomu oon OsaaC 967,387 4,249,486 
Interestand depreciationion' © WB hopperCarsyancecien eye cic ecto cecer eretelsv ells) elaielerelotetolel 2,965,914 2,901,288 
ANGministraive andeg cnerall EXPCNSeS segs trams oels i cterer-forstaneraleterere fer etetote e]sleteneatelel-eloleralele 26,917,110 29,995,558 
95,640,922 94,555,977 
Surplus on operations of the CWB on the Pool account— 
Wheat, for the period from August 1, 1994 to August 31, 1995 
993-94iSeptembers 0:1994)emrmitern race ceei siete tetaicteelateke siete etn ererriel keyed 271,863,674 435,908,662 
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STATEMENT OF OPERATIONS 


1994-95 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1994 TO COMPLETION OF OPERATIONS ON AUGUST 31, 1995 


(with prior year figures for the 1993-94 Pool account ended September 30, 1994 for comparison) EXHIBIT III 
1994-95 1993-94 
Tonnes Amount Tonnes Amount 
$ $ 


Durum acquired: 
Purchased from producers at CWB initial prices basis in store Thunder Bay or 
VANCOUVER "sv ce poet terete Srevaun. Soest SEINE estes Ha Tahepehctete eters Sere eos sleet ayn ajs|eenshoyeral 5 OrerekeS 4,068,116 857,358,360 3,623,117 594,629,738 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at CWB initial prices basis in store Thunder Bay 





OF VANCOUVER s)he ne tebe e sore eos tocontiee tetas tare ics ore recede ec enevauehe lake ecavaiess eee erereierernmete ae 19,274 3,820,410 12,108 2,086,093 
Purchased from priotyean Poolaccount——D uti years ceteris ier eieleriaiaee 883,359 181,662,465 396,186 59,856,060 
4,970,749  1,042,841,235 4,031,411 656,571,891 
Durum sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
DOmes thers tocseicssciiy er ccusie ate aps axsosnayeicus sl cleca suas sranesen ss RomepeuMieneteaieus: aaitudunnets eeekeuarrs: cususrenetanets 167,347 154,86] 
EEX POLUSeeras opctesesoeeerevaverss ore totekn Gey see es sisi el on era GEE RS Rete Naeem eter reece: cusierereeene se 3,461,596 2,334,228 
Weishtilossesiinitransit:andun drying errata eet icin eerie treater ieee 1,616 6,676 
3,630,559 899.335.973 2,495,765 515,998,400 


Durum stocks—Being Durum stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 





I OMESE GC? mtsesietne acne vaya sasnys Sit Ate ralete wcevetern esos Mo act vere eroeee NENA aeenere jaime ereta 14,856 DET V3} 
EXPOr tee We ie ararst ats tree mee a oP e ee 15, or ah alt erailey sate eee eter ae yeciatete age emis Sreue wtonteaaes 550,365 625,156 
Saletomthe subsequent eool account—Durumsee-eeieeeieciesiriceieriee eet ene 774,969 883,359 
1,340,190 379,442,414 1,535,646 310,702,175 
4,970,749 1,278,778,387 4,031,411 826,700,575 
Surplusion: Amber Durum) Wheat :transactionSiq-vererwucvee oieinis eitersieietatene cteteherarer-rataie teeters ereeete AS wal Iflloy4 170,128,684 
Operating costs: 
Carrying charges: 
Carrying charges on Durum stored in country elevators.............00 ce eee cece uence 11,998,159 9,628,393 
Storage:on Durum:storediin terminal elevatorstp asset ae ee eis seis orale ci sierra 6,634,318 5,780,006 
18,632,477 15,408,399 
Interest and bankicharges®.,<.srac.varo oa eneraror even crore orev ncrercin icnese rene obePe7 a okavoterstakonovere e eeeaee (5,646,219) (5,473,617) 
Demurrage/Despatch eran ced cseceses de eieiee shot ens Dare ee oS elects eeetae iets 552,796 925,872 
Additional freight—Durum shipped from country stations to terminal position ............ 1,443,688 1,069,443 
—— Freight rate Chan ge. ercycva yess crores sjerevaies tasers onataneys) 4 a uciatrane sities cus, eerste 5,133,718 431,086 
DF ying Charges eo oe catera a tirevei site esoveste, ope cea etaxesanereseroeu sr sne eleva smereleuel tetera vate te roretreicrer rarer nye 134,374 425,514 
Interestandidepreciation on © WE hoppercats nancies cinematics arenes iret rats 815,987 599,907 
Admini strative;and generavlexpenses .weepeeer eee eres einer raster 7,479,285 6,202,260 
28,546,106 19,588,864 


Surplus on operations of the CWB on the Pool account—Durum, for the 
period from August 1, 1994 to August 31, 1995 
(1993-94 Septemberms 05994): evcucecneucercvercpericrerioa reek rerreiekeeieie Reese ee ete aieeree iiees 207,391,046 150,539,820 
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STATEMENT OF OPERATIONS 


1994-95 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1994 TO COMPLETION OF OPERATIONS ON AUGUST 31, 1995 








(with prior year figures for the 1993-94 Pool account ended September 30, 1994 for comparison) EXHIBIT IV 
1994-95 1993-94 
Tonnes Amount Tonnes Amount 
$ $ 


Barley acquired: 
Purchased from producers at CWB initial prices basis in store Thunder Bay or 
SVATICOMVET oe cr er. Bets apse ar ci ax shore te necks tat Rna, =. «cit ye PRE Pe corse 505s Soe be bia dieie a earsvoe 1,059,665 106,989,933 2,362,477 189,567,305 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at CWB initial prices basis in store Thunder Bay 
OTA AN COU Chie cts ears ct oie setae tie cnay tess ap Beet ESRC ee 5 cc ic os PSEA Sete ah res anznstee: Soe 1,050 110,101 5,125 309,256 
Purchaseditromipnomyecan hooliaccount—barleyanunnaaaiene sce tee cies cise eine aeielats 276,300 31,220,962 677,155: 64,385,323 


1,337,015 138,320,996 3,044,757 254,261,884 


Barley sold: 


Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill............ 1275,723 2,305,867 
Werlohtslossesiin rats anannianryin Opec. toe rere eee ermmnt cieriiecicuiciicrteieter ions 1,508 3,295 
Tees 145,220,286 2,309,162 238,989,043 


Barley stocks—Being Barley stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 


Completedisales forthe period subsequentito July; sil emeicmeieiareirciicries ee cierc ree 31,965 459,295 
Saleqomtue subsequent LOOh account —banle yar meric seicieisieie siseiere ners crsieieiciacie cists 27,809 276,300 
59,774 6,423,461 735,595 TESS OI IY/ 
1,337,005 151,643,747 3,044,757 312,496,700 
TD USsO tuts able yAtlanlsa Chi ONS tite ate ver we ia sickors sverare ciel es tact ohauaiere cae iohetacensretcicl esse chet al orci _ 13,322,751 __ __ 58,234,816 _ 
Operating costs: 
Carrying charges: 
Carrying charges on Barley stored in country elevators...............0 eee eee eee ees M3252 511, 2,936,647 
Storage;on! Batleysstoredin terminalielevators 2-1-1 etteiece le -1e) «le «ielede ete ialel 1+ 6) o)el ele) etolele 1,599,084 ___ 1,151,807 | 
2,951,341 4,088,454 
Interest andi Dan kaCharges: war apis tee sere rarsoci2 aicven al etete seis: aie re/alaleVstarsisivas/iers ei) slelaie.s,e ore (4,668,232) (6,112,557) 
Wemurra ve/Despatchic meer cmt rwer ven eierereiicls aietaieretet Nolet elo creole elsterel Votes siters/cueversy stisleiers 7,143,566 4,288,454 
Additional freight—Barley shipped from country stations to terminal position............. 4,229,443 3,567,096 
ETI Nate CHAN OC ere eretee rc ltsieleraiercl elie oreiedarenereta sie e ais ventevenrin e\eriekayieiaNeyaren (1,021,069) 159,211 
ID VAT ICHAT D CS retention torte a ee fel Meavcs re fepatal ele teirefercuellst eh cay sale ilorel axtiere! sretes ster ene\'s ies lcvalateranevets 540,959 1,831,281 
Interest and depreciationion CWB, hopper Cars. c.- er ci sles @ ieisisle sleloie «se oles olererelartete 212,547 391,173 
AGMINnistratlye ang) 2 eneral OXPenSes amis aay erteteys etal siekelefer cl erelonee (oie she loka aratatenera eyencrsh othe 1,948,190 4,044,223 
11,336,745 125251/,335 
Surplus on operations of the CWB on the Pool account—Barley, for 
the period from August 1, 1994 to August 31, 1995 
1,986,006 45,977,481 


A OBEGAsSepLembel 5 Osi! 994) seaemerdenseays ce petarersta arerencuanaltencnolalelekiotetelerey ctekerslevatenaisheieeetelsteyata 


A—172 
THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1994-95 POOL ACCOUNT—DESIGNATED BARLEY 


FOR THE PERIOD AUGUST 1, 1994 TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1995 
(with prior year figures for the 1993-94 Pool account ended October 31, 1994 for comparison) 








Designated Barley acquired: 
Purchased from Producers at CWB initial prices basis in store Thunder Bay or 
WaNCOUVET j..05.2 bos Paveb teneve cielo sae Bante le atotchs sc) oA AAPG IS w: bare ors. fellsval oytenst suave, era ravere lene 


Designated Barley sold: 
Completed sales to July 31 basis in store Thunder Bay or Vancouver..................-0- 
Designated Barley stocks—Being Designated Barley stocks on hand at July 31 stated at the 
ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver: 
Completedisalesiforithe period subsequent to,uly:Sleenreerneerertaeiie eateries 


Surpluston Designated Banleyatransachionst yp a ceew cic eiiereryteierrer tert ie eiaie ie eerie 


Operating costs: 
TMCS TES te sie c35 focaue va pce Gerceace vey ote evar eat ono resaice (ashe ebarviconetobcaecapeteheroneece,sapene, sxePeberefecel ovavenesstiel-sserees 
Demurrage/Despatchian ee acvaye cere. tse oe coegsvaie inte. « spayuee tote siyeri nicer « Fated eveifes stat-ene teas /svexs 
Interestand'depreciationion’ GW B hopper catsaen..- ee eee ras ciel ee re ceri 
Adminis trattve and PeneraliexPeuses semis eerie atari eereaiereciereierenenererar es 


Producer contract 
SLOTA GE ate Sa ele ee ek rete ao a RSTn Ta tas alls [alates his lalla re Wlafatas tele et Mile sae a teradets tells 


Surplus on operations of the CWB on the Pool account—Designated Barley, for the 
period from August 1, 1994 to September 30, 1995 
(1993=94-October Bll, [994 ) oo. acscoave weverepwutarstatrein tev sleieisese vise esnare eletane ore eisieve ra alana erie 





1994-95 


Tonnes Amount 


$ 


2,260,241 348,417,038 





2,104,155 359,685,342 


156,086 32,457,898 
2,260,241 392,143,240 


EXHIBIT V 
1993-94 
Tonnes Amount 
$ 

1,727,924 185,900,087 
1,425,712 186,612,964 

302,212 40,633,434 
1,727,924 227,246,398 





43,726,202 


(3,259,673) 
371,587 
453,362 

4,181,065 


1,746,341 


7,322,473 


34,657,388 


41,346,311 


(2,003,272) 
312,539 
286,105 

2,994,447 


1,589,819 


2,679,037 


37,077,455 
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STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES AND ALLOCATIONS TO OPERATIONS FOR THE YEAR ENDED JULY 31, 1995 








(with prior year figures for comparison) EXHIBIT VI 
1994-95 1993-94 1994-95 1993-94 
$ $ $ $ 
Administrative and General Expenses: Allocations to operations: 
Salaries—Board members, officers 1. Marketing of Producers’ Grain 
ANGUS tatters ra shore ohare Cravelehe seis Suave at areysuats 21,063,990 20,079,920 1994-95 Pool account—Wheat ........... 14,601,085 
Unemployment insurance, pension, group 1994-95 Pool account— 
insurance, medical and other employee Durum weston Ce cenen ees, 4,057,120 
benelitsep ert serena etre wet 4,734,852 4,557,119 1994-95 Pool account— 
Manitoba Health and Education Batleyn cortasactina cama come es 1,056,791 
RUAN Peepeerare peters ae vege siesevne siarcperne Se wuree 411,767 443,945 1994-95 Pool account—Designated 
Advisory Committee operating Barley aidcctine <i PEE Ooh ae OTe 2,254,131 
cost and election 1993-94 Pool account—Wheat ........... 14,773,722 
EXPENSES ec recs rrrs ce raenl diene iol meeaer Raya one 362,446 254,312 1993-94 Pool account— 
Rental and lighting of offices, including Durie e, once ere ae arene. 3,053,691 
maintenance of The Canadian Wheat Board 1993-94 Pool account— 
SUN sae ee ener cas easieseee hsusnca east aeye 2,293,696 1,889,663 Barleyan eee ee oe eerie 1,991,179 
Telephones, telex, and facsimile transmissions . 748,195 681,836 1993-94 Pool account—Designated 
IPOStA RE Rreea smote cans ceerncicens eae eee oe 928,020 1,091,818 Barley ean treet raiser eee fos tee eh 1,492,842 
Printing, stationery and supplies............. 880,154 776,364 
Annual report, "Grain Matters", etc. ......... 246,616 200,504 pe eRe 
DINMONT Decchmoncedsonnuonepookese 43,351 65,037 2. Distributing final payments to 
Management consulting ..................- 285,173 415,392 producers 
Office and miscellaneous .................. 1,614,738 1,463,314 (a) Wheat and Durum 
Travelling and transfer of staff.............. 1,531,209 1,510,228 1993-94 Pool account—Wheat ........... 409,410 
Eeducatonandtraining ern eerere acer 271,837 371,643 1993-94 Pool account— 
Ntreamepresentatives aa emiemeicca eile 277,238 242,460 Durum .. 2... 6. e eee eee eee eee eee 79,077 
meval.feesandicourt, costs seine na senie ee 114,488 143,115 1992-93 Pool account—Wheat ........... 40,596 
Consulting/Legal costs—Trade 1992-93 Pool account— 
Challenge (Note 12) c... eee. ee bees te on 621,170 585,629 Durum... 666s eee e eee eee eee 8,455 
Palit fees,,.0 ROE SoS ones tines 153,000 150,000 1991-92 Pool account—Wheat ........... 313 
Computing equipment—Rental and sundries . . 5,176,449 4,145,349 1991-92 Pool account— 
Repair and upkeep of office machines and LDC Oana Soe eno O as b OE On OMe 65 
equipiient.. APO AUbiS.c ssi gen. codecs: 91,559 102,090 1989-90 Pool account—Wheat ........... 317 
Grain market publications and services....... 228,429 194,229 1989-90 Pool account— 
The Canadian Wheat Board share of operating DUT UT ee ein oleae sey eeu enoney eevee tevorayiens aie 84 
expenses of Canadian International Grains 1988-89 Pool account— 
Rdstitate We eee UE eee Lee oe 1,347,850 1,435,396 Wheat - 2... 0s esse eee e eee ree sees ees 295 
Bonds and insurance.................-000- 42,725 64,254 1988-89 Pool account— 
Depreciation on building, furniture, equipment, Durum ho Pes Se niin Ronee s 18) 
aAndautoOMmovllestrew er oneaern ocoe tee els 553,495 446,616 538,685 392,154 
(b) Coarse grains 
1993-94 Pool account— 
Barleyatrascturaccncie sce cicemn cer 138,463 
1993-94 Pool account—Designated 
Barley com stecre ies sje ersvecsertve ier syeeutr ano sz 49,091 
1992-93 Pool account— 
Barleyaanaccnaiie timer tiie via: 10,455 
1992-93 Pool account—Designated 
Banley oe crcssis ioe cic dais cain aislenerenses a. 4,730 
1991-92 Pool account— 
Barley escfor sus ots cre) stsienciers a uovsietsleestevecsus sie 80 
1991-92 Pool account—Designated 
Bare yicayarercucrsreretesccvetstoris evenscsPavsretereis) ava 36 
1990-91 Pool account—Designated 
Batley acts crersretevars qorsteeiecoroni eres siaiele 48 
1989-90 Pool account— 
Barley per ceercices Akemi a. 118 
1989-90 Pool account—Designated 
Bas ey feletsverchsetoiera seer atenens. oer cramer fret ennsyeve 20 
1988-89 Pool account— 
Barley teyea-vacrsiee erie cieietsveyere ore crei stevie 134 
1988-89 Pool account—Designated 
Bearley iese sus cine ot ststate, sievsicisveds ia tists dsustcaevs |e 26 
203,201 165,862 
44,022,447 41,310,233 44,022,447 41,310,233 


ee ee 
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STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS 
UNDER THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT 
AS AT JULY 31, 1995 








1984-85) and: prior Crop yar wx epcrsco,cco cee Geis chars aie Auts malet par eke Ree AS <uewrie loner siieh Meee ese Ome ee emer eee melee 
POSS28 Gi crop sy Catye svc ca ap cg toe star vansnce steve excnechen eater crate, ewe ete ieers Seatie aucsepemey are eae acne etn eae eratonerenede ee rerercete 


LO SGE8i7 CLO PAViear mrapeapstttees cei near wore, Betis wets Guero m pate exe rag arent 
1987288" crop! year A iy aelte-e end oeetae Gee. Miran eT ane ae Be eee 
EOS8=89 Gropnyvear sic sees ayetersss te cnet soo eree sed cca peo ocd eee hanes 
TOSKO0serbp yeatyens sce Ass eae CS eee Oe ore See 
WO9OZON cropayeatjacycsacccacpysrctersievereteucvete oo vetetes cee ereaemaraeoe eetaerc ok ten gaze ReRNG 
IL hla PAL c} 05 ofsif-r:l PER Aen BERT CU MRAD COD MICO on eco eae 
1992-93 Crop) VEAT sons sh cpeeeasratch ope ccnays ounayels lecoiors (eyekes wistaye se aeeVel Sareea kevouees 
1993294 Crop Year n .contuesrs ye teres oleate eavieie s eiekeaeeneamingse egehnus keene 
£994-9S' Crop Vear cua stadt sieges a iste alae iisatn Peak roa oreo 


Balance to be refunded by producers as at July 31, 1995................ 
Add: bank interest to July 31, 1995 payable by the Government of Canada 
Less: amount paid by the Government to July 31, 1995 ................ 


Add: bank interest to July 31, 1995 payable by producers.............. 
accruedanterest producers——_Shatedamenarm emesis tener asics 
accruedunterest producers—-l 00%onee ye cm ve eects cm er aise 


ess:amount patdibyaproducets touly.ail; 99S Araeat ences eave ee etiets eer eae el elev areal ae storie iccacinreraire 


Deduct: balance of funds received: 
Government of Canada—To cover advance payments in default .... 


line elevator companies—To cover advance payments in default ................ cece eee e cece cece e teens 
lineelevatomeompantes——l orcovercurrentadvanCeswm rm nirra a treet eters rrr erated ete) ecerer eter are 
interestreceivedionidefault: payments rer. eae a crt cine cere ie on tnieicicinters elec tener ieee ieee ee 
lesssinterest forwarded'to the Governmentiof Canadaesm meer aie ceeiiecioeieeiete earn teenie cirri rary 


Owing to: The'Canadian Wheat Boardias‘at July 31); VO9S oppor -tarenee clay sets oie ve) eteie iercl ei sleet -leleietetaisioisyale elie 


Cash 
advances to 
producers 


$ 
2,839,051,160 
340,670,296 
642,511,850 
563,607,958 
319,522,186 
144,260,874 
1,461,790,445 
1,163,737,749 
1,081,150,782 
819,208,984 
524,195,993 


9,899,708,277 





EXHIBIT VII 








Advances Balance to 
repaid by be refunded 
producers by producers 
$ $ 
28350132550 3,477,630 
339,873,313 796,983 
640,977,689 1,534,161 
560,844,508 2,763,450 
317,084,986 2,437,200 
141,581,673 2,679,201 
1,451,800,323 9,990,122 
1,151,320,030 12,417,719 
1,061,799,525 19,351,257 
771,449,722 47,759,262 
442,089,225 82,106,768 
9,714,394,524 
185,313,753 
363,318,141 
(362,884,742) 433,399 
16,116,325 
10,781,978 
1,685,395 
28,583,698 
(30,856,845) (2,273,147) 
183,474,005 
118,863,693 
2,472,354 
329,899 
21,435,848 
(22,708,061) 120,393,733 
63,080,272 


Prior to the 1989-90 crop year, the Government of Canada paid all the interest. During the 1989-90 crop year, the producer was required to pay all the interest on the 
cash advance. During the 1990-91, 1991-92, 1992-93, and 1994-95 crop years, the producer was required to pay interest on the part of the cash advance that was in 
excess of $50,000. During the 1993-94 crop year, the producer was required to pay interest on the part of the cash advance that was in excess of $60,000, and was 


required to pay the first 2.25% on advances up to $60,000. 
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STATEMENT OF SPECIAL ACCOUNT TRANSACTIONS 








FOR THE YEAR ENDED JULY 31, 1995 EXHIBIT VIII 
$ 
Balance Gh speciakaccountyassa te ulyes lip O94 cs -Foyey es See EN Ne Sih apes cles avscovozsveyena: avo-s1 0) oct, aves asa) i SERMLM D Cle SPR Te ahs RED AA Bt. bos eafecctt Shee, eeaiae 3,470,850 
Expenditures: 
Unexpended Authorized Unexpended Expended 
Authorized by as at crop year as at crop year 
Order-in-Council No. Description of purpose July 31, 1994 1994-95 July 31, 1995 1994-95 
$ $ $ $ 
PC 1994-1305 
PC 1995-2202 MarketiDevelopment.e seme te cattle cece 164,275 585,000 445,378 303,897 
PC 1994-1306 Canadian International Grains 
PC 1995-2203 Institute—Capital expenditures............ 129,788 395,000 169,228 355,560 
PC 1991-2548 Founding chairsiprogram= + .-+-. seh ees ss. 50,000 25,000 25,000 
PC 1990-1538 Scholarshipiprogram ry. sere eerie oe oes 50,812 299,188 48,559 301,441 
394,875 1,279,188 688,165 985,898 
2,484,952 
Mess ap AayIMenisitOl producers aealnsuold payment aCCOUN Sem yet teyersie verse ie cer avers cts sie) eusvaleie ie) eienoy stele ete aliray seal vist oinhscseateve tc karstenate Paveliayel svete teloaveieTaerene reesei 80 
valance OlisPeclaleaCCOUNL aStAtIULVe Sil el 99D erxonerretotenss eee cre wveret ale P eye Tawa eI sToroulexaiiaretos oats fap chara tenatt.e er aretarerare eyabe re nasatayeue laveneyaye tartuetetater cuatalvence Glererey sense 2,484,872 


As at July 31, 1995 there were unexpended authorizations totalling $688,165 leaving an unallocated balance of $1,796,707 in the account. 
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NOTES TO FINANCIAL STATEMENTS 
The following are an integral part of the financial statements. 


1. Accounting policies 


(a) Operating results and valuation of stocks of grain 


The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31, 
where marketing operations have been completed before 
the issuance of the annual report for that year. In determin- 
ing the financial results for such pools, the accounts of the 
Canadian Wheat Board (CWB) at July 31 include: 


(i) the stocks of such grains on hand at that date at the 
values which were ultimately received; and 


(ii) provision for all expenses incurred or to be incurred 
before the sales proceeds are realized in cash or in 
accounts receivable due from foreign customers, in- 
cluding a charge for the portion of administrative and 
general expenses to be incurred subsequent to July 31 
but relating to the marketing and accounting for the 
grains in the various pools before they are closed. 


(b) Foreign currency translations 


Amounts due in United States funds which are covered by 
forward exchange contracts are translated at the contract 
rates. In all other cases, amounts due from foreign custom- 
ers and borrowings payable in United States funds are 
translated at the rate of exchange in effect as at the balance 
sheet date. 


Medium term notes issued by the CWB in currencies other 
than the Canadian or United States dollar are hedged by 
currency swap agreements and are translated into Canadian 
or United States dollars at the rates provided therein. 


Foreign exchange adjustments arising from conversion of 
amounts due from foreign customers and borrowings are 
included in operating results. 


(c) Other financial instruments 


The CWB enters into grain futures and options contracts, 
currency and interest rate swaps to reduce market, currency 
and interest rate risks. 


(d) Depreciation 


The rates of depreciation being applied are intended to 
fully depreciate assets over their expected lives and are as 
follows: 


Hopper cars 30 years 
Office building 40 years 
Office furniture and equipment 10 years 
Computer equipment 1 to 5 years 

(to 1/20 residual value) 
Automotive equipment 2 years 


(to 1/3 residual value) 


(e) Administration and general expenses 


Administration and general expenses, except for that por- 
tion of such expenses attributable to distributing final 
payments to producers, are allocated to the various pool 
account operations to which the services relate on the basis 
of the relative tonnage. Expenses attributable to final pay- 
ments are allocated on the basis of the number of producers 
receiving payments from the various pool accounts. 


(f) Retirement and termination benefits 


Benefits provided to employees upon retirement or termi- 
nation are recognized in the accounts as they are earned by 
the employees. The unaccrued balance of those benefits at 
July 31, 1993 was $7,980,330 which is being amortized on 
a straight line basis over ten years commencing with the 
1993-94 crop year. The unaccrued balance at July 31, 1995 
is $6,384,264 (1994—$7,182,297). 


2. Accounts receivable—Credit sales 


(a) Due from foreign customers 


Of the $6,670,686,895 principal and accrued interest due 
from foreign customers, $4,609,470,972 (1994— 
$4,772,085,548) represents the Canadian equivalent of 
$3,380,616,774 (1994—$3,438,101,980) repayable in 
United States funds. 


The accounts receivable arise from sales of grain to Alge- 
ria, Brazil, Egypt, Ethiopia, Haiti, Iran, Iraq, Jamaica, 
Mexico, Pakistan, Peru, Poland, Russia, Uzbekistan and 
Zambia. The terms call for payment in full within 
36 months or less from time of shipment, except for Alge- 
ria, Brazil, Egypt, Ethiopia, Haiti, Jamaica, Mexico, Peru, 
Poland, Russia and Zambia where the CWB, together with 
the Canadian government, have agreed to reschedule cer- 
tain receivables beyond their original maturity dates. All 
the reschedulings are arranged by the Paris Club. The Paris 
Club is a forum through which the governments of debtor 
and creditor countries establish mutually agreed terms for 
the rescheduling and/or reduction of debts owed to the 
creditor governments and their agencies. Terms of such 
reschedulings vary calling for payment of interest and the 
rescheduled debt for periods ranging from five years to 
twenty five years. As at July 31, 1995, total reschedulings 
amounted to $5,490,129,585 including $3,405,888,740 
which is the Canadian equivalent of $2,497,901,533 receiv- 
able in United States funds. 
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Country 


During the crop year and in the subsequent period the CWB 
signed five Paris Club rescheduling agreements with vari- 
ous countries. In addition the CWB has one agreement 
pending. These agreements reschedule both previously re- 
scheduled and non rescheduled accounts receivable 
totalling $1,062,220,053 including $1,054,933,446 which 
is the Canadian equivalent of $773,695,230 receivable in 
the United States funds. The reschedulings signed and 
pending are as follows: 


Total amounts on agreements signed 
August 1, 1994 to July 31, 1995: 


Algeria 


Total to July 31 


Total amounts on agreements signed 
after August 1, 1995 or pending: 


ENR AEN ETS) TORS) Veer CLGEI Oey g MIO BIC RR RO OT ISO IO OILr ONIOEAST OI DCI ee ee 


(b) Due from the Government of Canada 


Of the $60,869,060 principal and accrued interest due from 
the Government of Canada, $29,555,962 (1994— 
$26,316,360) represents the Canadian equivalent of 
$21,676,540 (1994—$18,959,913) repayable in United 
States funds. 


In addition to debt relief by means of extending the pay- 
ment terms, the Government of Canada has in certain cases 
agreed to provide various levels of debt reduction, through 
the Paris Club, to customer countries that have rescheduled 
amounts owing to the CWB. Under the debt reduction 
arrangements, payment of amounts owing to the CWB is 
divided on an agreed basis between the debtor country and 
the Government of Canada. The amount of $60,869,060 
reflects the amount due from the Government of Canada as 
at July 31, 1995 under these debt reduction agreements. 


Credit sales are made within limits established by the 
Government of Canada except as indicated below. The 
Government of Canada guarantees both the CWB’s borrow- 
ings incurred to finance such sales and the accounts 
receivable resulting from the sales, both as to principal and 
interest. Because of these guarantees, the CWB is not at 
risk should any of the unpaid amounts prove to be uncol- 
lectible. In addition, balances receivable of $16,803,428 
arise from credit sales made outside of the Government 
guaranteed Credit Grain Sales Program. The CWB has 
entered into arrangements with a Canadian financial insti- 
tution to guarantee that the CWB is not at risk. Therefore, 
no provision is made in its accounts with respect to the 
possibility of debtors defaulting on their obligations. 


Amount 


US Funds 


65,304,418 
1,744,829 
459,358,855 


526,408,102 


70,600,000 
176,687,128 


247,287,128 
773,695,230 


Cdn Funds 


7,286,607 
7,286,607 
7,286,607 





3. Covered hopper cars 
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Total in Cdn Funds 
(US conv. to CDN) 


89,042,574 
2,379,074 
626,335,799 


717,757,447 


96,263,100 
240,912,899 
7,286,607 


344,462,606 
1,062,220,053 


The CWB purchased 2,000 covered hopper cars in 1979-80 
having an original cost of $90,555,623. Of these 2,000 cars, 
69 cars have been wrecked and dismantled leaving 1,931 still 
in the fleet having an original cost of $87,431,454 with accu- 
mulated depreciation of $45,174,534 to July 31, 1995. The 
CWB is reimbursed for destroyed cars under an operating 
agreement with the Canadian National Railway. 


4. Borrowings 


Details of these borrowings are as follows: 


Short-term debt instruments 


ANU OAaNS. Aervecyera eae 


Medium-term debt 


INSthuUMeNts Peele clas eee 


July 31, July 31, 
1995 1994 
$ $ 


5,920,311,779 6,244,028,478 


571,979,620 582,593,075 


6,492,291,399 6,826,621,553 


These borrowings fund the following: 


Ordinary operations (funds on 


deposit) borrowings ........ 


Borrowings to finance 


creditsisalesimrticiieciiaetts 


July 31, July 31, 
1995 1994 
$ $ 


(234,562,561) (169,922,918) 


6,726,853,960 6,996,544,471 


6,492,291,399 6,826,621,553 
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providing for payment of proper claims from producers against 
these old payment accounts, the Section further provides that 
these funds shall be used for purposes as the Governor in 
Council, upon the recommendations of the CWB, may deem to 
be for the benefit of producers. 


Of the total short-term borrowings, $4,052,144,116 (1994— 9. Provision for final payment expenses 
$4,198,547,264) represents the Canadian equivalent of hae ‘ 
$2,971,869,539 (1994 —$3,024,889,960) repayable in United This item represents the balance of the CWB’s reserve for 
States funds. Of the medium-term borrowings, $571,979,620 final payment expenses of pool accounts that have been closed. 
(1994—$542,593,075) represents the Canadian equivalent of Six years after particular accounts have been closed, the re- 
$419,493,671 (1994—$390,917,201) repayable in United maining reserves for these pools are transferred to the special 
States funds. account by Order-in-Council. 
The CWB’s borrowings are undertaken with the approval of 10. Lease commitments 
the Minister of Finance. Such borrowings constitute direct The CWB, as an agent of Her Majesty in Right of Canada, is 
obligations of the CWB and ae such Seas ie borrowings the lessor of 2,000 covered hopper cars for the Government of 
undertaken on behalf of Her Majesty in Right of Canada. Canada. All lease costs are recoverable from the Government 
. Liability to agents for grain purchased from producers and are not a charge to the operations of the CWB. Total 
payments associated with leases in the year ended July 31, 
Grain companies, acting in the capacity of agents of the 1995, amounting to $19,985,536 (1994—$19,254,419) have 
CWB, accept deliveries from producers at country elevators been recovered by the CWB. Lease terms are for 20 and 
and pay the producers on behalf of the CWB based on the 25 years. 
CWB’s initial price in effect. Settlement is not made by the . ear 
CWB for these purchases until delivery to the CWB is com- 11. Off balance sheet financial instruments 
pleted by its agents at terminal or mill position. Liability to The CWB enters into swap agreements to manage interest 
agents amounting to $494,333,230 (1994 —$866,923,224) rep- rate and currency risk arising from the issuance of medium- 
resents the amount payable by the CWB to its agents for term notes. The interest rate and currency swaps outstanding 
2,738,135 (1994—7,570,120) tonnes of grain on hand at coun- at July 31 have a notional principal value of $571,979,620 
try elevator points and in transit at July 31 for which delivery (1994—$582,593,075). The CWB manages its exposure to the 
to and settlement by the CWB is to be completed subsequent risk of non-performance by the counterparty, by contracting 
to year end date. only with financial institutions having a very high credit rating 
. Liability to agents for deferred cash tickets and therefore, does not anticipate non-performance by the 
counterparties to these agreements. 
Grain companies, as agents of the CWB, deposit with the ; 
CWB in trust an amount equal to the deferred cash tickets The CWB makes use of exchange traded grain futures con- 
issued for CWB grain. These monies are returned to the grain tracts to protect sales values against price fluctuations on 
companies to cover producer-deferred cash tickets maturing certain sales contracts. 
predominantly during the first days of the following calendar The CWB uses foreign exchange contracts to protect the 
MAS AE Canadian dollar value of sales denominated in US funds for 
which payment will be received in US funds. The total value 
fOr Gea Bas a Soe COU Revers of these foreign exchange contracts as at July 31, 1995 is 
This item is composed mainly of expenses related to market- $752,855,783 US (1994—$693,796,142 US). 
ing activities carried out during the period from August 1, 1995 — , 
to completion of operations on August 31, 1995 for wheat, 12. Statement of administrative and general expenses 
amber durum wheat and barley, and to September 30, 1995 for : Sek 
designated barley. The expenses included are accrued carry- a degen OREN 
ing charges, storage, interest, rail freight and other This is the cost incurred by the CWB as a result of a United 
transportation charges, and administrative costs, together with States International Trade Commission investigation into 
all other unpaid sundry expenses incurred during the period wheat and wheat flour sales into the United States. This ex- 
and/or payable as at July 31, 1995. pense has been amortized over two years of which 
. Special account—Net balance of undistributed payment ac- 1994-9 gues the finalweat: 
counts 13. Statement of changes in financial position 
In accordance with the provision of Section 39 of the Cana- A statement of changes in financial position has not been 
dian Wheat Board Act, the Governor in Council may authorize included as the changes in financial position are evident from 
the CWB to transfer to a special account the unclaimed bal- the balance sheet and the statements of operations for the pool 
ances remaining in payment accounts which have been payable accounts. 
to producers for a period of six years or more. In addition to . 
14. Restatement of prior year’s balances 


Certain of the prior year’s balances have been restated to 
conform with the current year’s presentation. 


CAPE BRETON DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 
TO THE MINISTER OF NATURAL RESOURCES 


I have audited the balance sheet of Cape Breton Development 
Corporation as at March 31, 1996 and the statements of operations, 
equity and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 


ASSETS 1996 1995 
Current 
(CEU edd NEO be Co COBO ErO Soe es Oe ae ae 8,973 10,109 
AYGOOUNTS TECELVADLE saris cic cisi eieustetelveiors a care 24,898 24,596 
Inventories 
Coal yp desea rors a ele dale byaae ce 4 11,732 10,959 
Operating materials and supplies.......... 9,484 12,908 
BLED RIGiEXP CNS ESE MencE treed eesie te Sieaolsto steeds ol 146 251 
55,233 58,823 
Reanitalrassets, (NOC!) ararctecrercte sai suexern e072) ovoxscs s 158,362 269,874 
Other asset 
Deferred pension costs (Note 6)............. 45,907 38,284 
259,502 366,981 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Cape Breton 
Development Corporation Act and the by-laws of the Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 17, 1996 





LIABILITIES 1996 1995 
Current 
Accounts payable and accrued 
Liabilities, sre Fens steerer evaccctapenaietorias Geo 30,321 30,109 
Large corporations tax payable ............. 3,536 3,226 
Employeesuadeqduconsiae. neers 2,098 3,063 
Due to Government of Canada 
Working capital advances (Note 13)....... 15,000 5,000 
Current portion of long-term 
PLOVISIONS) (NOTE) aarti erate 18,597 8,488 
69,552 49,886 
Provision for early retirements and 
restructuring; (NOte:S) arene eee eee 104,087 38,898 
Provision for environmental projects .......... 20,852 5,791 
194,491 94,575 
EQUITY 
Equityiot Canada pepe e er erie err 65,011 272,406 
259,502 366,981 





Going concern (Note 3). 
_ Contingent liabilities (Note 10). 


Approved on behalf the Board: 


JOSEPH P. SHANNON 
Director 


JOSEPH M. MacMULLEN, FCA 
Director 
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STATEMENT OF OPERATIONS 
YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 








REVENUC Hees Nis coi gaat levers hat etal tradatogeys jar rede os 


Expenses 


Costiofiproductisoldsaaceeern ate 
Bxtemal freight ein cqae ect © teen oe 
General and administrative................ 
AMOTUZAtilOn mer meia ce cen eerie ener rate 


Profit from current operations ............... 


Deduct: 


Pensions and early retirement.............. 
Provision for environmental projects........ 


Provision for corporate restructuring 


(Note:-4)®.he. she eases aS ee eto 


Write-down of capital assets 


(NotesS) no. Shae eee eh Seles & 


TOSS 'iDELOTE TAXES seyaesopeicereluetelchael me care 
Maree COMpOrawOns taxes srert-rrs eater teint 


oss fortheyear cc casi oar commer eer 


STATEMENT OF EQUITY 
YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 











Balance, beginning of the year............... 


Add (deduct) 


ILOSS*tOr Ihesy Cars aerate ce iernreere 


Parliamentary appropriations in respect 


Of Capitaliexpendituress meni arene cet 


Balance;endiofithe'veatiannmarri neem cere 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 











1996 1995 
188,410 235,361 
131,353 161,681 
5,171 9,978 
11,544 14,033 
34,664 39,442 
182,732 225,134 
5,678 10,227 
29,761 30,085 
15,851] 318 
84,492 
82,659 
212,763 30,403 
(207,085) (20,176) 
310 Sy) 
(207,395) (20,713) 
1996 1995 
272,406 267,689 
(207,395) (20,713) 
25,430 
65,011 272,406 











1996 1995 
Net inflow (outflow) of cash related to 
the following activities: 
Operating 
MGSSufonthew eat sei are iaciaee caine (207,395) (20,713) 
Items not affecting cash 
Amortization 
ofcapitali:assctsaee quence ae are 34,664 39,442 
Capital assete write-downs............... 82,659 
Provision for early 
FeurementSamy eit ee ee eee WPM 4,206 
Provision for environmental 
PIOJECIS Biche sarteroterse ieee cisiehed clet sels 15,851 318 
Provision for corporate 
TESIMUCLUNING eee ane ee eye ee ee ere 84,492 
Changes in non-cash operating working 
Capital items ox as casts actly eer 11 EM) 
11,003 25,050 
Payments for early 
FevIFeEMENtS Macssis, ee Aes cis ee ee (8,497) (8,410) 
Payments for environmental 
PEOJECES: APs FREVAT ETA Rieter seme etal. Ch (208) (1,118) 
2,298 155522 
Financing 
Increase in working 
capitaladvances tres. ser neva terare <i 10,000 
Payments by Canada in respect 
Olicapitanexpenaltanes arene 25,430 
10,000 25,430 
Investing 
Purchaseon capitaliassetsamreracttere cals sels (5,811) (26,452) 
Proceeds from sale of capital assets.......... 299 
WeterredspensiOnicOsisi aye meee ire Eee (7,623) (13,735) 
(13,434) (39,888) 
Netinilow (outflow) oticashty. trier (1,136) 1,064 
Cash) beginning ioisyeareate ariel 10,109 9,045 
Cash endioty cane eee ee cee eet 8,973 10,109 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1996 


1. Authority and objectives 


The Corporation was established in 1967 for the purpose of 
reorganizing and rehabilitating the coal industry on Cape 
Breton Island, pursuant to the Cape Breton Development Cor- 
poration Act. Its current corporate goal is to become a 
profitable coal mining company. 


The Corporation, an agent of Her Majesty, is listed as a 
Schedule III, Part I, corporation for purposes of the Financial 
Administration Act. The Corporation has received Parliamen- 
tary appropriations in prior years for capital and operating 
expenditures. The Governor in Council has approved a Corpo- 
rate Plan for the period 1996/97 to 2000/01 that includes 
provision for additional funding support for such expendi- 
tures, which must be repaid on a schedule to be determined. 
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Advances from the Government of Canada are also provided 3. Going concern 


for working capital purposes to a limit of $50 million on such 
terms as may be agreed upon, as provided for in the Cape 
Breton Development Corporation Act. 


The Corporation is subject to provisions of the Income Tax 
Act. 


. Accounting policies 
(a) Parliamentary appropriations 


Parliamentary appropriations are reflected in the Statement 
of Equity. 
(b) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value. 


(c) Capital assets 


Capital assets are stated at lower of cost or estimated net 
recoverable amount. The Corporation has provided amorti- 
zation on its capital assets based on their estimated useful 
lives, using the straight-line method of calculation, as fol- 


lows: 

Prince Colliery 2-20 years 
Phalen Colliery 2-20 years 
Devco Railway 5-20 years 
Coal Preparation Plant 5-20 years 
Other assets 5-20 years 


(d) Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenue and ex- 
penses are translated at the rate of exchange prevailing on 
the transaction date. The resulting foreign currency gains 
and losses are included in the results of operations. 


(e) Deferred pension costs 


Deferred pension costs will be amortized over the esti- 
mated average remaining service life of the employees. 


(f) Workers’ compensation 


Workers’ compensation costs are recorded on a pay-as-you- 
go basis when claimants’ eligibility for benefits is 
determined by the Nova Scotia Workers’ Compensation 
Board. 


(g) Development 


Development costs incurred during commercial production 
are expensed immediately. Development costs incurred 
prior to commercial production are capitalized and amor- 
tized over the estimated useful life of the related asset. 


(h) Provision for environmental! projects 


Provision for environmental projects includes costs for 
decommissioning, reclamation and mine drainage for sites 
currently and previously operated by the Corporation. 
These costs are recognized when they can be reasonably 
estimated and are charged to operations if no future eco- 
nomic benefits are expected. 


These financial statements have been prepared on the basis 
of accounting principles applicable to a "going concern", 
which assume that the Corporation will continue in operation 
for the foreseeable future and will be able to realize its assets 
and discharge its liabilities in the normal course of operations. 


The Corporation has a mandate to achieve commercial vi- 
ability, although in the past it has received annual financial 
support from the Government of Canada. The Governor in 
Council approved the Corporation’s Corporate Plan for the 
five year period from 1996/97 to 2000/01. This plan identifies 
a funding requirement of $80 million in the initial three years 
of the planning period. The plan projects profits and cash 
surpluses in the final two years of the planning period. All 
funding advanced in relation to this corporate plan will bear 
interest and must be fully repaid on a schedule to be deter- 
mined. 


The Corporation has experienced significant geological 
problems with the Phalen Colliery including roof collapses, 
rock/gas outbursts and uncertainty regarding economic recov- 
ery of the coal reserve. Management is undertaking actions to 
address these issues that will affect the future operations of the 
Corporation. The most recent problem occured in November, 
1995 at which time a serious roof collapse occurred on the 
production wall, 7 East. This significantly reduced production 
levels for the 1995/96 fiscal year; however, the wall is sched- 
uled to resume production during the first quarter of 1996/97. 


The Corporation’s continuation as a "going concern" is de- 
pendent on future profitable operations and on the financial 
support of the Government of Canada to meet certain obliga- 
tions and commitments as they come due. These financial 
statements do not include any adjustments to the amounts and 
classification of assets and liabilities that might be necessary 
should the Corporation be unable to continue as a "going 
concern". 


. Provision for corporate restructuring 


During the year, management developed a Corporate Plan 
which identified a requirement for significant corporate re- 
structuring in order to achieve its corporate goal. The 
Corporate Plan has received formal approval from the Govern- 
ment of Canada. The plan includes the reduction of certain 
operations and a workforce reduction of 658 employees over 
the next five years. 


Provision has therefore been made in these financial state- 
ments for the estimated future costs associated with standby 
maintenance and write down of materials inventory for certain 
operations that are not expected to have future economic bene- 
fits ($14,500,000) and human resource strategy costs 
associated with planned workforce reductions ($55,000,000). 
The provision for human resource strategy costs includes early 
retirement incentives, severance allowances, as well as educa- 
tion and relocation allowances. 


Provision has also been made in the amount of $14,992,000 
for the future obligations of certain early retirement incentives 
dating from the 1980’s and earlier. The costs of these programs 
had previously been accounted for on a "pay-as-you-go" ba- 
sis. 
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5. Capital assets 


1996 1995 
Accu- 
mulated Net Net 
Adjusted amorti- book book 
cost base zation value value 


(in thousands of dollars) 


Prince Colliery a. .n0 152,397 127,057 25,340 50,535 
Phalen Colliery ....... 274,403 166,672 107,731 126,807 
Donkin-Morien 

Development 

Projectyecaeraserere 80,679 80,679 
Coal Preparation 

Plant eerce sec 110,972 110,972 34,086 
Devco Rail- 

Way tere ater tie 98,918 78,521 20,397 46,168 
Other 

SSCS wa an erent 65,907 61,013 4,894 12,278 


783,276 624,914 158,362 269,874 


Capital assets have been written down by $82,659,000 to 
their estimated net recoverable amount reflecting corporate 
restructuring required to meet the corporate mandate and re- 
lated marketing strategies. Prince Colliery assets have been 
written down by $20,818,000; coal preparation, transportation 
and other assets have been reduced by $61,841,000. 


Valuation of the remaining assets, particularly the Phalen 
Colliery, is dependent on the Corporation’s ability to overcome 
the problems identified in Note 3. 


6. Pensions 


The Corporation contributes to defined benefit pension 
plans on behalf of employees of the Corporation. The current 
service cost of pensions is included in the cost of product sold. 
All other pension costs are included in pensions and early 
retirement costs. 


An actuarial valuation of the Corporation’s Non-Contribu- 
tory Pension Plan as at March 31, 1996 indicated an unfunded 
liability of $36,079,000 (assets of $216,913,000 and liabilities 
of $252,992,000). The Corporation has made provision in its 
annual operating plan for past and current service contribu- 
tions in amounts at least equal to the anticipated pension 
payments under this plan. On this basis, the unfunded liability 
will be funded over a period of not more than three years. The 
Corporation contributed $21,587,000 (1995—$26,325,000) 
and expensed $13,964,000 (1995—$12,590,000), relative to 
this plan for the year ended March 31, 1996 with the difference 
appearing on the balance sheet as an addition to deferred 
pension costs. 


An actuarial valuation of the Corporation’s Contributory 
Pension Plan as at March 31, 1996, indicated a surplus of 
$7,326,000 (assets of $48,859,000 and liabilities of 
$41,533,000). Required Corporation payments and expenses 
approximated current service costs of $752,600 (1995— 
$697,400) relative to this plan for the year ended March 31, 
1996. 


The valuations of the pension plans are based on the assump- 
tion that the human resource strategy which forms part of the 
corporate restructuring will not significantly affect the aver- 
age age and retirement profile of the workforce. Furthermore, 
it is forecast that there will be no material effect on plan 
participation levels from the planned workforce reductions. 


7. Current portion of long-term provisions 


1996 1995 


(in thousands of dollars) 


Early retirements and restructuring........ 16,455 6,928 
Environmental projectssam eine ees 2,142 1,560 
18,597 8,488 


8. Provision for early retirements and restructuring 


The balance in this account at year end consists of the 
following provisions: 


1996 1995 


(in thousands of dollars) 


ingani@ollenaclosutem mre are 38,050 45,826 
Early retirement incentives 
(Bresbinganiclosure) serrate 14,992 
Human resources strategy 
(CIO eats oe eiceerecpsorace at rersiveitokecae eters 55,000 
Standbyamaintenance merrier aretha 12,500 
120,542 45,826 
WESSHCUTTeNt POLMLONe acer eeirtne riers 16,455 6,928 
104,087 38,898 





9. Commitments 


(a) The Corporation has commitments on capital projects of 
approximately $2.2 million for expenditures during 
1996/97. 


(b) The Corporation leases the General Mining Building which 
houses its administrative offices. The lease is for a 20 year 
period which commenced June, 1984. The annual lease 
payments fluctuate with changes in the lessor’s mortgage 
interest rates. Current lease payments are $1,203,000 per 
annum at an interest rate of 8%. 


(c) The Corporation has outstanding export sales contracts 
totalling $10,700,000 (US dollars) at March 31, 1996. 


10. Contingent liabilities 


(a) Legal matters 


The Corporation is subject to several claims related to 
disputed contracts and other matters. One amount claimed 
is approximately $1.2 million and the amount of a second 
claim has not been determined at this time. The Corporation 
intends to oppose these matters in their entirety. 


(b) Insurance 


The Corporation self insures against the potential loss of 
underground assets and for a portion of its liability insur- 
ance. 
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CAPE BRETON DEVELOPMENT CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1996—Concluded 


(c) Environmental considerations 


The Corporation, in the course of its operations, is subject 
to environmental liabilities and contingencies. Accruals are 
made as liabilities are incurred and where such liabilities 
can be reasonably estimated. The Corporation believes its 
current operations and plans comply in all material respects 
with applicable laws and regulations. However, environ- 
mental related activities beyond those provided for in these 
financial statements may be required in the future but can- 
not be reasonably determined at this time. 


(d) Workers’ compensation 


In accordance with the Government Employees ’Compensa- 
tion Act, the Corporation reimburses Human Resources 
Development Canada for current payments of workers’ 
compensation claims (1996—$4,200,000) and periodic dis- 
ability payments (1996—$12,400,000) billed by the 
Workers’ Compensation Board of the Province of Nova 
Scotia. 


An actuarial study of workers’ compensation awarded as at 
December 31, 1992 by the Nova Scotia Workers’ Compen- 
sation Board against the Government of Canada, on behalf 
of the employees and former employees of the Corporation, 
has estimated a present value of approximately $150 mil- 
lion compensation payable in future years of Government 
Employees Compensation Act authority. There have been 
significant changes to workers’ compensation legislation 
that may affect this valuation and it is anticipated that these 
changes will be reflected in a future actuarial study. 


11. Incomes taxes 


The Corporation has loss carry-fowards for income tax pur- 
poses which have not been recognized in these financial 
statements as such losses have no realizable value to the 
Corporation. 


During 1990 the Corporation was reassessed by Revenue 
Canada Taxation for the years 1983-1989. The reassessment 
treats funding provided by the Government of Canada as gov- 
ernment assistance for operating and capital purposes. The 
Corporation opposes Revenue Canada’s position that appro- 
priations to the Corporation are taxable as income from a 
business or property and that they otherwise reduce the capital 
cost of the Corporation’s property. 


The outcome of these and related matters is not determinable 
at this time and therefore no adjustments have been reflected 
in these financial statements. 


1 


13. 


14. 


Long-term agreement 


The Corporation has signed an agreement with the Nova 
Scotia Power Inc. (NSPI) which calls for the delivery of a 
substantial portion of the Corporation’s coal production to 
NSPI. The agreement expires in the year 2010 with a require- 
ment to renegotiate quantities, tolerance on quantities and 
prices every five years. Terms on these items were recently 
renegotiated covering the period April 1, 1995 to 
December 31, 1999. 


The parties’ performance of this agreement in accordance 
with its terms is necessary to the future operations of the Cape 
Breton Development Corporation and the fulfilment of its 
Corporate Plan. 


Related party transactions 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Corporation is 
related in terms of common ownership to all Government of 
Canada created departments, agencies and Crown corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 


The Chairman and Acting President of the Corporation has 
ownership interest in companies which operate in the Atlantic 
Provinces. Some of these companies have business dealings 
with the Corporation, particularly in connection with the trans- 
portation of coal. The Corporation enters into these 
transactions in the normal course of business, with the neces- 
sary approval and disclosures which exclude the participation 
of the Chairman and Acting President. 


Working capital advances are provided to the Corporation 
by the Government of Canada based on current rates set by the 
Bank of Canada and are repayable within one year. 


Comparative figures 


Certain of the comparative figures in these financial state- 
ments have been restated to conform with the current 
presentation. 
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MANAGEMENT REPORT 


The management of the Corporation is responsible for the per- 
formance of the duties delegated to it by the Board of Directors. 
These include the preparation of an Annual Report and the produc- 
tion of its contents, together with the financial statements. These 
statements, approved by the Board of Directors, were prepared in 
accordance with generally accepted accounting principles appropri- 
ate in the circumstances and consistently applied. Other financial 
and operating information appearing in the Annual Report is con- 
sistent with that contained in the financial statements. 


Management relies on internal accounting control systems de- 
signed to provide reasonable assurance that relevant and reliable 
financial information is produced and that transactions comply with 
the relevant authorities. 


Management also maintains financial and management control 
systems and practices designed to ensure the transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, the Defence Production Act, the Canada Business Cor- 
porations Act and the articles and by-laws of the Corporation. 
Management also ensures that assets are safeguarded and controlled 
and that the operations of the Corporation are carried out effec- 
tively. In addition, the Audit Committee, appointed by the Board of 
Directors, oversees the internal audit activities of the Corporation 
and performs other such functions as are assigned to it. 


The Corporation’s external auditor, the Auditor General of 
Canada, is responsible for auditing the financial statements and for 
issuing the report thereon. 


Ross Nicholls 
Acting General Manager and 
Vice-President—Operations and Chief Engineer 


Trevor Heavens 
Vice-President—Finance and Administration 
and Secretary-Treasurer 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of Defence Construction (1951) 
Limited as at March 31, 1996 and the statements of operations and 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Defence Pro- 
duction Act, the Canada Business Corporations Act and the articles 
and by-laws of the Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 17, 1996 





DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 


ASSETS 


(NOTES Marci oes oc ose cero ates. 


1996 


158,446 
766,303 


892,130 
104,002 


1,920,881 
1,705,994 


3,626,875 


1995 


151,092 
328,706 


460,150 
111,601 


1,051,549 
2,136,614 


3,188,163 
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LIABILITIES 1996 1995 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 1,920,849 HOST, Sie 
Current portion—Provision for 
employees benefits yer ieee 483,986 489,438 
2,404,835 1,540,955 
Provision for employee benefits 
(Note-5)) ae coscnccitehn onc cake rere tommeenein ene 1,490,534 1,812,084 
3,895,369 3,353,039 
CAPITAL STOCK AND DEFICIT 
Capital stock 
Authorized—1,000 common shares 
of no par value 
Issued—32 common shares ................ 32 32 
Deficit (NOtCs/) cearcesa.ramejererechortee ones euaena ie (268,526) (164,908) 
(268,494) (164,876) 
3,626,875 3,188,163 





Contingencies (Note 10). 
Approved by the Board: 


J. D. McCLURE 
Director 


J. L. ADAMS 
Director 
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DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1996 


1996 1995 
$ $ 
Expenses 
Salariesiird cee vorton mire tamerctre tare aioe atrrcbere 10,878,299 11,009,086 
Employee benenitsianceitetierrs tact error 2,076,999 2,360,512 
Travelvandirelocatione sess. sieieers eas ore 1,196,205 980,764 
AMONUIZAGON' Merateete aeons Steer ate ae 678,421 672,685 
Office supplies and maintenance ............ 560,747 650,854 
Telephones cctestte-tvclonsae cmaveresiacrasnte Gores 647,941 584,824 
Ofhiceaccommodatony- cy. ees 404,261 478,232 
Brofessional servicesin. yates trerieicnctonyer 905,347 463,781 
Training and professional development....... 210,019 344,209 
Rentalionmachinenyencnri racer aeritarrie: 175,208 310,837 
POStagesexpressaanGitrel 2h ten meen ile 129,269 147,718 
Advertising <. 5.4. niraccisita crac serine nae 52,565 22,581 
QOthenc ci aercarts th otiteroer: tara ie erates $2,492 65,300 


17,967,773 18,091,383 


Cost recoveries 
Department of National Defence ............ 16,910,523 18,100,692 
Others:8 oa. ck RARE aio tes cc alone reeuchiere oe 953,632 576,894 


17,864,155 18,677,586 


Excess of cost recoveries over expenses 
(Note 6) (expenses over cost 


FECOVETIES) watrmvanaid Se chwaritace sia leite cya ecalehoneiarete (103,618) 586,203 
Deficit at beginning of the year............... (164,908) (751,111) 
Deficitiat endiofjtheyeare- ee ee ete (268,526) (164,908) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 


1996 1995 


Operating activities 

Excess of cost recoveries over expenses 

(expenses over cost 

TECOVETIES): Goi eicioros ae itis een acne Oreo (103,618) 586,203 
Items not requiring cash 

Long-term provision for employee 

ene tits iiss wre ercine kersere to lotoars estuatocaie aus Ges 312,863 503,945 

AM OTULZAUOD /2).05)o ciowctonesetevelaier toc hertioys late 678,421 672,685 
Net increase in non-cash working 

capital balances related to 


Operations? 2 tates acheive spaerstererevere ee 1,902 99,582 


889,568 1,862,415 
Employee termination benefits 


Pal Se esternris Acta desea srareriereloc sieietaacsiens (634,414) (505,065) 
Cash provided by operating 
ACHIVILIES sacar msiaees rao srsdaese re rreraeey 255,154 1,357,350 
Investing activities 
Acquisition of capital assets................ (247,800) (1,236,913) 
Increase in cash during 
thesyeans. mocet tee eee eater: 7,354 120,437 
Cashiat beginning of the yeatenneece amie 151,092 30,655 
Cashiatendiolithe year se ieee aero 158,446 151,092 


* Consisting of changes in accounts receivable due from Department of Na- 
tional Defence, other assets, accounts payable and accrued liabilities, and 
current portion of provision for employee benefits. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Authority and objective 


Defence Construction (1951) Limited was incorporated un- 
der the Canada Corporations Act in 1951 and was continued 
under the Canada Business Corporations Act, pursuant to the 
authority of the Defence Production Act. The Corporation is an 
agent Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. The Corporation is not subject 
to income taxes. 


The objective of the Corporation is principally to contract 
for and manage the construction, maintenance and repairs 
services, architectural and engineering services as required for 
the construction program of the Department of National De- 
fence, pursuant to the Memorandum of Understanding with the 
latter. It also carries out other projects as approved by Treasury 
Board. 


Pursuant to the Memorandum of Understanding, the Depart- 
ment of National Defence provides the Corporation with 
funding for its net cost of operations and also funds the pur- 
chase of capital assets required for its day-to-day operations. 


. Significant accounting policies 


Financial statement presentation 


The financial statements reflect the administrative expenses 
incurred in procuring the services to the Department of Na- 
tional Defence and others, as described above. 


Capital assets 


Capital assets, comprised of equipment and computers 
which include hardware, some software and development 
costs, are capitalized at cost and are amortized on a straight- 
line basis over five years. 


Employee termination benefits 


Employees are entitled to specific termination benefits cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. The 
Corporation’s contributions to the plan are limited to an 
amount equal to the employees’ contributions on account of 
current and certain past service. These contributions represent 
the total pension obligations of the Corporation and are 
charged to income on a current basis. The Corporation is not 
required under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Super- 
annuation Account. 


Services provided without charge 


The Department of National Defence provides office space 
free of charge for some employees of the Corporation. 


Audit services 


The Office of the Auditor General provides audit services to 
the Corporation at no charge. 
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DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


3. Due from Department of National Defence 


The net cost of operations is recovered through the Depart- 
ment of National Defence to the extent of net cash 
requirement. Any excess of cash advances is refunded after 
year end. As at March 31, 1996 the net balance due from the 
Department of National Defence was $892,130 (1995— 
$460,150). 


4. Capital assets 


1996 1995 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
EQuipmentees yacrenccrecr 694,898 473,876 221,022 253,218 
Comput- 
etsleis tisesaccatin 3,416,563 1,931,591 1,484,972 1,883,396 
4,111,461 2,405,467 1,705,994 2,136,614 
5. Provision for employee benefits 
1996 1995 
$ $ 
Merminationbeneiits manera 1,476,409 1,723,592 
WfeunsuTancee esses vie era crates even teyoleve 14,125 28,612 
Compensationbenehits merrier 483,986 549,318 
1,974,520 DEM ey?) 
ESS. CUMENE PON ONines vay teres teres onan 483,986 489,438 
1,490,534 1,812,084 


6. Excess of expenses over cost recoveries 


The excess of cost recoveries over expenses (expenses over 
cost recoveries) is the net balance resulting from the change in 
provision for employee benefits and the change in the net book 
value of capital assets at year end. 


1996 1995 
$ $ 

Decrease in provision for 

employee DEDCLISm ear crimes 327,002 21,975 
Increase (decrease) in 

net book value of 

CapitalsassGtsmaciatatecisaisierrercrers eee onic]. (430,620) 564,228 

(103,618) 586,203 


10. 


. Deficit 


The deficit of the Corporation is comprised of the difference 
between the provision for employee benefits, which will be 
funded in future years as they are paid, and the net book value 
of capital assets which have been funded by the Department of 
National Defence. 


1996 1995 
$ $ 
Provision for employee benefits 
(Note 5) ia. s scaseemceceaek is taali sii 1,974,520 2,301,522 
Net book value of capital assets 
(Note: 4) Re. SEER ee eel. Sad rae (1,705,994) (2,136,614) 
268,526 164,908 


. Related party transactions 


All material related party transactions are disclosed in rele- 
vant notes. The principal related party to the Corporation is the 
Department of National Defence. The Corporation is related in 
terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 


. Lease commitments 


In addition to the free office space provided by the Depart- 
ment of National Defence, the Corporation leases extra 
accommodation in the performance of its operations. The fu- 
ture minimum annual lease payments are: 


Year ending March 31 $ 
MOD TPM oiievs aociteces Guar Ghcterexer acererstetecees ehcverenchane Ne: Sie tencrepeteee 92,771 
MO GLS-55 ee cpensncgeratovert vas crstedecanela:icia <avene cones sfiaonei-casteyrer sh ae ssyansste 77,196 
OOO rir evesatalsevortats ovale -alslaiiateoreteye ia’ sredaveh tye uel cielts tewtdersuiere silcea $7,792 
DOOM aeicon ciava ouviste clarste toler aieterece rete rane) val syavayersraleynuseeesya 35,978 

263,737 

Contingencies 


Claims aggregating approximately $9,161,700 in respect of 
contractual obligations have been received by the Corporation, 
but are not reflected in the accounts. In the opinion of manage- 
ment and legal counsel, the position of the Corporation is 
defensible. However, the final outcome of such claims is not 
determinable. Any settlements resulting from the resolution of 
these claims will be funded by the Department of National 
Defence, in the year of settlement. 


. Comparative figures 


Certain 1995 comparative figures have been reclassified to 
conform with the current year’s presentation. 


A — 188 
ENTERPRISE CAPE BRETON CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of Enterprise Cape 
Breton Corporation and all information in this annual report have 
been prepared by the Corporation’s management. The financial 
statements have been prepared in accordance with generally ac- 
cepted accounting principles, using management’s best estimates 
and judgements, where appropriate. Where there is more than one 
acceptable accounting alternative, management has chosen the one 
that is most appropriate to the circumstances of the Corporation. 


Management is responsible for the integrity and objectivity of the 
information in the financial statements and annual report. Financial 
information presented elsewhere in the annual report is consistent 
with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized and comply 
with relevant authorities, assets are safeguarded, and proper records 
are maintained to produce timely, reliable financial statements. In 
addition, the Audit Committee of the Board of Directors oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. 


The Audit Committee of the Board of Directors has periodic 
meetings with management and the independent auditors to discuss 
the financial reporting process as well as accounting and reporting 
issues. The financial statements have been reviewed and approved 
by the Board of Directors upon the recommendation of the Audit 
Committee. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the Corporation in order to express his 
opinion thereon. 


F.M. Street 
Vice-President 


Francis Mullins 
Comptroller 


AUDITOR’S REPORT 


TO THE MINISTER FOR THE PURPOSES OF THE 
ATLANTIC CANADA OPPORTUNITIES AGENCY ACT 


I have audited the balance sheet of Enterprise Cape Breton Cor- 
poration as at March 31, 1996 and the statements of equity, 
operations and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied, after giving retroactive effect to the 
change in accounting for impaired loans as explained in Note 3 to 
the financial statements, on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Enterprise 
Cape Breton Corporation Act and the by-laws of the Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 24, 1996 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


BALANCE SHEET 
AS AT MARCH 31, 1996 








ASSETS 1996 1995 LIABILITIES 1996 1995 
$ $ $ $ 
Current Current 
Gashvangd term idepositSm einer ens S122 311,167 Accounts payable and accrued liabilities ..... 1,156,641 1,540,666 
Parliamentary appropriation receivable....... 1,321,900 Provision for environmental 
Accounts recelvablesin -.).. cnc mecien ie acai ee 1,158,602 575,992 Cleanup ane ema oi tenioee anne 220,000 180,000 
RrepaidsexpensSes evacsaramisraiscieaiarcircrs sseerern 38,867 47,787 Provision for employee termination 
1,710,221 2,256,846 Dene fi tst eran contort tecricisea cane ease ee 55,400 260,029 
Weoansi (Notes ’4sand'5) merit o deters ae caer. 2,369,619 1,816,365 1,432,041 1,980,695 
Investments (net of allowance of $372,323; Long-term 
1995S 3 80:000) Macuvecicn tse cece acu 350,000 380,000 Provision for employee termination 
Gapitallassets| (Note O)imane ieee eiecioee at 108,972 89,264 bene fitsievccut vce teins amr eee 360,209 336,292 
1,792,250 2,316,987 
EQUITY 
Equityioli@anadapras neice triers 2,746,562 2,225,488 
4,538,812 4,542,475 4,538,812 4,542,475 


Commitments (Note 9). 
Approved by the Board of Directors: 


GREG MacKENZIE 
Director 


CHARLES T. SMITH 
Director 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1996 


STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 

















1996 1995 
$ $ 
Equity at beginning of the year ............... 2,225,488 2,401,892 
Parliamentary appropriation (Note 7) .......... 15,038,000 15,561,900 
17,263,488 17,963,792 
Less: 

INeticast.of operations;.-.cutan tie seer ee 14,516,926 15,738,304 
Hquityrav end (onineyeare pase seer emia ate. 2,746,562 2,225,488 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 

1996 1995 
$ $ 
Program expenses 
Development expenses 
Speciicwinilativesan ieee ieee 6,662,168 3,385,105 
Tourism, entertainment and culture ........ 1,835,790 3,177,807 
Knowledge based industries.............. 1,206,685 1,230,189 
Private sector business services ........... 575,509 1,140,983 
Manufacturing and processing ............ 445,453 1,098,804 
Resourcesindustriesineeeoeee eee eee 428,008 1,548,104 
Youthiskills-si Pansat see ote cis tes 374,410 663,986 
11,528,023 12,244,978 
Other program expenses 
Program: supportesa rae oor 1,310,218 1,524,965 
Rentalifacilities payee niet cian 923,616 750,011 
Provision for loan impairment ............ 195,474 32,319 
2,429,308 2,307,295 
otalipro sraliexpensesaacerieer ere ert 13,957,331 14,552,273 
Administrative ExXpensesianier weer reireristee 1,219,053 1,737,844 
CommunicationsSin nase eee eee 226,967 216,158 
ATNOTHZAU O Diese tea era aet ne eee eet Reverie 57,945 159,299 
1,503,965 2,113,301 
Total’expenses a+e.2.ria ecstatic ei 15,461,296 16,665,574 
Revenue 

Rentalifacilities! sn qseeeenorernmr races 714,744 652,841 

Loan and investment interest ............... 131,462 199,894 

Otherinterest: eco meee ae ee ree 98,164 74,535 
Totalime venue sien octsy stern tors Te eicsettesnere tere 944,370 927,270 
Activities carried out on behalf of the 

Atlantic Canada Opportunities 
Agency (Note 10) 
Programiexpensesi seni eee ee eer 16,427,794 
Salaries, professional and other services ...... 1,448,605 389,629 
17,876,399 389,629 

esseicosts recovered errant an ete ete (17,876,399) (389,629) 

INetCostiatoperallonsmere tie ieee: 14,516,926 15,738,304 

















1996 1995 
$ $ 
Financing activities 
Parliamentary appropriation................ 15,038,000 15,561,900 
Decrease (increase) in parliamentary 
appropriationmeceivablew. .rrerers tale 1,321,900 (1,321,900) 
Cash provided by financing activities.......... 16,359,900 14,240,000 
Operating activities 
INCHcOStOnOperallolisser am seer eerie (14,516,926) (15,738,304) 
Charges (credits) not affecting cash 
Amortization’s se acen a aa ele 57,945 159,299 
(Decrease) increase in provision for 
employee termination benefits.......... (15,295) 217,495 
Decrease in provision for doubtful 
ATIVESUINETICS Py oie etl oesaledc. te eora-sharernahere evans (7,677) 
Provision for loan impairment............ 195,474 32,319 
(14,286,479) (15,329,191) 
Increase in non-cash operating 
working capitalsztises ine Lok. Baeaa reek © (917,715) (165,705) 
Employee termination benefit payments........ (165,417) 
Cash used in operating 
ACHVINIES Ree Cysnttecsiecern cieteteriey caterer emote eae (15,369,611) (15,494,896) 
Investing activities 
TO AMAC VANCES at cronye/ Haw austere erotic nemete (1,274,632) (506,213) 
PoanirepayMents qe teer enter tte nena 525,904 401,335 
Redemption (purchase) of investments....... 37,677 (50,000) 
Purchasevoficapitaliassets:. samsonite (77,653) (187,272) 
Cash used in investing 
ACTIVITIES 2.1. Pi A a cmon iat eran eic ah tae (788,704) (342,150) 
Increase (decrease) in cash and 
termsdeposits hos wee ee ere eee 201,585 (1,597,046) 
Cash and term deposits at 
beginningiotthe ny catecpyevareuts verre 311,167 1,908,213 
Cash and term deposits at 
SUGIOMPMERV Cals 4. acca m lw crosnexecimerscineis srrevenets SIOZ 311,167 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. The Corporation (d) Investments 


Authority and objectives 


Enterprise Cape Breton Corporation was established pursu- 
ant to the Enterprise Cape Breton Corporation Act (Part II of 
the Government Organization Act, Atlantic Canada, 1987) 
which was proclaimed on December 1, 1988. The Corporation 
is an agent Crown corporation listed in Schedule III, Part I of 
the Financial Administration Act and is not subject to the 
provisions of the Income Tax Act. Its objects, as stated in its 
enabling legislation, are: 


to promote and assist either alone or in conjunction with 
any person or the Government of Canada or of Nova Scotia 
or any agency of either of those governments, the financing 
and development of industry on the Island of Cape Breton 
to provide employment outside the coal producing industry 
and to broaden the base of the economy of the Island. 


. Significant accounting policies 
(a) Parliamentary appropriations 


Parliamentary appropriations are recorded in the statement 
of equity on an accrual basis when approved by Parliament 
with drawdowns based on cash requirements. 


(b) Loans 


Loans, including repayable contributions, are recorded at 
the lower of cost and estimated net realizable value. 


Certain loans are subject to terms of forgiveness as stipu- 
lated in the loan contract. The amount of forgiveness is 
charged to operations when the loan is issued. 


Loans are written off after all reasonable restructuring or 
collection activities have taken place and the possibility of 
further recovery is unlikely. 


(c) Allowances for loan impairment 


Loans are classified as impaired when, in the opinion of 
management, there is reasonable doubt as to the timely 
collection of the full amount of principal and interest, 
where applicable. A specific allowance is established to 
reduce the recorded value of the loan to its estimated net 
realizable value if there is doubt as to the timely collection 
on a particular loan. Impaired loans are measured accord- 
ing to their estimated realizable amounts by discounting 
expected future cash flows at the effective interest rate 
inherent in the loans. When future cash flows cannot be 
estimated with reasonable reliability, the estimated realiza- 
ble amounts are measured at the fair value of any security 
underlying the loans, net of any expected costs of realiza- 
tion. 


A general allowance is established in respect of loans for 
which individual specific provisions cannot yet be deter- 
mined. The general allowance is based upon an evaluation 
of the loan portfolio in which numerous factors are as- 
sessed, including an analysis of arrears, past loss 
experience, recent events and changes in economic condi- 
tions. 


Initial and subsequent changes in the amount of impairment 
are recorded as a charge or credit to the provision for loan 
impairment. 


The Corporation has preferred equity holdings as well as 
partnership interests. These investments are subject to re- 
strictive terms of agreement and are shown at cost, net of 
allowance for doubtful investments. 


(e) Interest income 


Interest income is recorded on the accrual basis. When a 
loan becomes impaired, interest income ceases to be recog- 
nized. 


(f) Capital assets 


Capital assets are recorded at lower of cost less accumu- 
lated amortization and net realizable value. Amortization is 
provided over the estimated useful lives of the capital 
assets using the straight-line method at the rates indicated 
below: 


Buildings up to 25 years 
Equipment and furniture 4 to 10 years 
Computer equipment and software 5 years 
Leasehold improvements up to 20 years 
Vehicles 3 or 4 years 


(g) Pension plan 


All eligible employees participate in the Public Service 
Superannuation Plan administered by the Government of 
Canada. Contributions to the Plan are required equally 
from the employees and the Corporation. These contribu- 
tions are expensed during the year in which the services are 
rendered and represent the total pension obligations of the 
Corporation. The Corporation is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


(h) Termination benefits 


Upon termination of employment, employees are entitled 
to certain benefits provided for under their conditions of 
employment. The cost of these benefits is expensed in the 
year in which they are earned. 


(i) Provision for environmental cleanup 


The provision for environmental cleanup represents man- 
agement’s best estimate of the cost to clean up properties 
that contain environmental contaminants. Management 
monitors the progress of its cleanup activities and any 
changes in the estimated cost are recognized when they can 
be reasonably determined. 


. Change in accounting policy 


During the year, the Corporation adopted the new require- 
ments of the Canadian Institute of Chartered Accountants with 
respect to accounting for impaired loans. The change has been 
applied retroactively and had no effect on the net cost of 
operations or equity. 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


4. Loans 
1996 1995 
$ $ 
LOAN) aycrree area eeetoreaee ate. case petevere essay 2,804,703 2,939,528 
Repayablecontributions .-- aes ee 792,197 
Interestireceivableswes ace sete eer tire 24,314 41,527 


3,621,214 2,981,055 
Less: allowance for loan impairment 
(Note!S) seers cree acest eee eperacaney ZOE SoD 1,164,690 


2,369,619 1,816,365 


Loans for which the final condition of forgiveness have not 
been met are valued at $895,816 (1995—$889,461). These 
loans have been charged to operations in either the current or 
previous years. However, if certain terms and conditions of the 
letter of commitment are not fulfilled, the loan may become 
due and payable by the client. 


An analysis of the loan balance outstanding at March 31 is 


as follows: 
Annual 
interest rate 1996 1995 
$ $ 

Ospercentss teams siete eee oe cee 2,735,501 1,946,100 
Wessithan LOipercenteperrer eee erick 560,360 661,080 
LOipercent'and overs. erence cli 301,039 332,348 

3,596,900 2,939,528 
Interest receivable’)...c rose tees ee hae 24,314 41,527 


3,621,214 2,981,055 
Less: allowance for loan impairment 
CINOtGID) eres roti oo, kecdee cyan 1,251,595 1,164,690 


2,369,619 1,816,365 


Amounts due by fiscal year based on loan terms are as 


follows: 
1996 1995 
$ $ 
Principal 
Past dies Vitae. U2 e see ae 40. 9e ee 56,635 134,602 
199 OO eee eee Te eee 512,143 
OO Te ae iste aions eaeis scaeaiae, at ae 757,425 530,554 
tT aes where al ek th at ak on ny 275,629 173,724 
LO Oe net acta ice ae 803,988 1,165,823 
20 0 Ore crept Benetch hee neice 396,929 124,176 
200 Ieand beyond cities eee ere 1,306,294 298,506 
3,596,900 2,939,528 
Interest recesvablew ose teeie ete tien 24,314 41,527 


3,621,214 2,981,055 
Less: allowance for loan impairment 
(INOtEIS) ia mpatanchcttoaaleeacetreisieieedtas 1,251,595 1,164,690 


2,369,619 1,816,365 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


5. Allowance for loan impairment 








1996 1995 
Specific General Total Total 
$ $ $ $ 
Balanceaupeoinnin gon thesy cata arent een iar rarciampesiielerey teat toro teke 1,164,690 1,164,690 1,920,991 
Wilte-OllseduesOsresttuctunin Ornry rite Gerier er eke eirineticns tree aerate (717,092) 
NWITIECS OLS eben per eee are rst ribet ate Ma RE Se ann eo neg eA SB ets Mg RE ss aah 5s. co (108,569) (108,569) (71,528) 
Brovision tot oanmmpalnmen tara seri ain ee eal erie ciel lcieis cco ome (4,526) 200,000 195,474 32,319 
Balanceratiendtofithe yearn tt trars. crreton era terete ta ererar tec Faraone riot oheee sibs usps 1,051,595 200,000 1,251,595 1,164,690 
The investment value of those loans specifically identified 
as being impaired is $1,298,637 (1995—$1,382,003). 
6. Capital assets 
1996 1995 
Accumulated 
amortization and Net book Net book 
Cost write downs value value 
$ $ $ $ 
| boesire ya Bs io} aCe (Nie) Ua) 0) 10 1=) hs aera soar Gene RCRA CRC POCO DOOR ERIE amon. on Cor $32,441 532,440 1 1 
Equipmentaumiture: leaschaldsmmmrn vaeminitriaceienistacl ert ariecricnaae. coe caer 1,038,181 929,210 108,971 89,263 
Renitaltacili tesacesep cy iete eee fene eee heer Be ede aceon cae heticas acinus ina eacls DIRS ice erautams 15,514,452 15,514,452 
17,085,074 16,976,102 108,972 89,264 


7. Funding from Government of Canada 


The Government of Canada approved a parliamentary appro- 
priation in the amount of $17,538,000 (1995—$15,561,900) of 
which the Corporation utilized $15,038,000 (1995— 
$15,561,900). Treasury Board has authorized the Corporation 
to include $2,500,000 in its request for parliamentary funding 
for next year. This represents the parliamentary appropriation 
not utilized in the current year. 


8. Guarantee 


During 1976, the Industrial Development Division of the 
Cape Breton Development Corporation guaranteed the repay- 
ment by Sydney Steel Corporation of that Corporation’s 
$70,000,000 111/4% Series D Debentures and the repayment of 
interest thereon. These funds were borrowed by Sydney Steel 
Corporation for the purpose of financing its plant rehabilita- 
tion program. The Corporation assumed this guarantee as the 
successor to the Industrial Development Division of the Cape 
Breton Development Corporation. During the year, all of the 
debentures were fully paid out. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


9. Commitments 


(a) As at March 31, 1996 the Corporation had outstanding 
commitments for development programs in the amount of 
$6,677,317 (1995—$12,460,911). 


(b) Future minimum payments by fiscal year on operating 
leases for premises in excess of one year are as follows: 


$ 
1997 Bonnet ote tell ae neo ee vite ae. a4 2 RTA Rates 424,485 
NO98) eRe Richest toerPNGe ero ied « Re Bee: 410,965 
190998 er a ih a 442,428 
2000 and beyond ier. caa cc ote aco or ayeirs <b CRRA Ie 48,826 
1,326,704 


10. Related party transactions 


The Corporation entered into a memorandum of under- 
standing with the Atlantic Canada Opportunities Agency 
establishing the arrangements for the Corporation to deliver 
the Agency’s programs on the Island of Cape Breton. As of 
March 31, 1996, the Agency reimbursed the cost of its program 
activities and related program delivery provided by the Corpo- 
ration except for the amount included in accounts receivable 
of $918,448 (1995—$313,073). 


The cost of services provided by other federal government 
departments, agencies, and Crown corporations totalled 
$485,189 (1995—$202,715). 


11. Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 


EXPORT DEVELOPMENT CORPORATION 
FINANCIAL REPORTING RESPONSIBILITY 


The Consolidated Financial Statements contained in this Annual 
Report have been prepared by Management in accordance with 
accounting principles generally accepted in Canada and have been 
consistently applied. The integrity and objectivity of the data in 
these Consolidated Financial Statements are Management’s respon- 
sibility. The Consolidated Financial Statements include some 
amounts, such as the allowances for losses on loans and claims, that 
are necessarily based on Management’s best estimates and judg- 
ment. Management is also responsible for all other information in 
the Annual Report and for ensuring that this information is consis- 
tent, where appropriate, with the information and data contained in 
the Consolidated Financial Statements. In support of its responsi- 
bility, Management maintains financial and management control 
systems and practices to provide reasonable assurance that the 
financial information is reliable, that the assets are safeguarded and 
the operations are carried out effectively. The Corporation has an 
internal audit department whose functions include reviewing inter- 
nal controls and their application, on an ongoing basis. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
Management, the internal auditors and the Auditor General of 
Canada on a regular basis. 


The Board of Directors of EDC is responsible for all business 
undertaken by the Corporation. Contracts which, in the opinion of 
the Board of Directors, involve risks for a term or an amount in 
excess of that which the Corporation would normally undertake, 
may be entered into under the authority of the Governor General in 
Council where the Minister considers them to be in the national 
interest. The Board of Directors has the predominant role in the 
management of this program and is solely responsible for its admi- 
nistration. Funds required for such contracts are paid to the 
Corporation by Canada, and funds recovered are remitted to 
Canada, net of amounts withheld to cover related administrative 
expenses. The administration of accounts on behalf of Canada is 
shown in Note 16 to the Corporation’s Consolidated Financial State- 
ments. 


The Auditor General of Canada conducts an independent audit, in 
accordance with generally accepted auditing standards, and ex- 
presses his opinion on the Consolidated Financial Statements. His 
report is presented on the following page. 


Paul Labbé 
President and Chief Executive Officer 


Roger Pruneau 
Executive Vice-President and Chief Financial Officer 
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AUDITOR’S REPORT 


TO THE MINISTER FOR INTERNATIONAL TRADE 


I have audited the consolidated balance sheet of the Export De- 
velopment Corporation as at December 31, 1995 and the 
consolidated statements of income and retained earnings and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1995 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, | report that, in my 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation and of 
its wholly-owned subsidiary that have come to my notice during my 
audit of the consolidated financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Export Development Act and 
regulations, the Canada Business Corporations Act and the by-laws 
of the Corporation and its wholly-owned subsidiary. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 7, 1996 
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EXPORT DEVELOPMENT CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 


AS AT DECEMBER 31, 1995 


(in millions of dollars) 


ASSETS 


Investments (Note 3)............ 
Other investments (Note 4)....... 
ACCUed Interest ere eerie 


Net loans receivable (Notes 5, 6 and 7) 
Accrued interest and fees ........ 


OTHER 


Recoverable insurance claims 


(Note lO) Pe Sea FAs oar tae cris fave 


Unamortized discount, 
issue expenses and other 


See accompanying notes. 


Approved by the Board of Directors: 


W.R.C. BLUNDELL 
Director 


ROGER PRUNEAU 


Executive Vice-President and Chief Financial Officer 


PAUL LABBE 
Director 


1995 


225) 
234 
19 


1,478 


Toi(Pall 
159 


7,886 


20 


44 
64 


9,428 


48 
61 


CEEYE 


LIABILITIES 1995 


Loans payable (Note 11) 


Short-term Seccciecsrsussyoerecvesects sonar oars s 2,032 
TOMO =COT MN ercgsioy sete wscpnae isch <3 ieee Seas 5,570 
7,602 
Accrued! interestsmcn: ees ee eee 154 
7,756 


OTHER LIABILITIES AND DEFERRED 


REVENUES 
Accounts payable ........ Pee aterm a eiitrss 50 
Deferred insurance premiums .............. 15 
Allowance for claims on insurance and 
guarantees (Note 10).................... 181 
Deferred loan revenues and 
othericredits: 2.40 shapwyeetaoen Apes coer 253 
499 
Loan commitments and insurance 
and guarantees (Notes 8 and 9) 
SHAREHOLDER’S EQUITY 
Sharejcapitali(Notesl2))1. a). eter satan eiale 851 
Retainedieamingsya--eriie es lets tetera: 322 
iL aly/s} 
9,428 


1994 


1,447 
6,213 


7,660 
141 


7,801 


58 
18 


149 


258 
483 


813 
278 


1,091 


9,375 


EXPORT DEVELOPMENT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED 


EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1995 


(in millions of dollars) 


1995 
Loans 
Interestrearned ercrya cies arlene akan) 748 
Debt relief arrangements (Note 13) .......... 11 
Feesieamed:s....2/.facisthors silivineapetese a eeteet nei ible 57 
816 
Less: provision for losses on loans........... 341 
475 
Insurance 
Premiumsiandifees earnedyer enya. pete ae eer 74 
Less: provision for claims on insurance....... 49 
25 
Investmentsrevenucieamed maceeiieeeereranise 75 
Sas) 
Interest expense 
ILO P ATES cece osoao beso 6 dour ZOOEG nM 414 
Short-term™resaceat. eens somite stasis eee 60 
474 
Administrative expenses. - ja. eraseierasicee ar 57 
531 
INCEINCOME Han reih eae aes 44 
Retained earnings 
IBC SINNING Oly Cale yercer re eer aietyicie level ec 278 
Endiof,y caries ane t Sater teensy ear 322 


See accompanying notes. 


388 


437 


493 
171 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL 
POSITION FOR THE YEAR ENDED DECEMBER 31, 1995 


(in millions of dollars) 





Operating activities 
Netincome'te nck ea eee oes 
Items not affecting cash 
Provision for losses on loans ............. 


Cashi provided niet aciretetarsictsvere cine: tettoreter: 


Lending activities 
oans receivable disbursed... rane eta 
Eoans receivablerepaid =. -r tr eer 
Items not affecting cash 
Net increase in deferred 


Financing activities 

Issue of long-term loans payable............ 
Repayment of long-term loans payable....... 
Decrease in short-term loans 

Payable: cscs ftom Mla cece. tener ctonenet tale 
iIssuevofishare capitala-meeee eee rice 
(Increase) decrease in other 

INVEStMENIS! 2h es kersies eo nereee eters arene 


Cash provided 


Increase (decrease) in 

INVeSIMENtS ree paste wee eee eos eras 
Foreign exchange on opening 

balance of investments................-- 


Investments 
Beginningof yeatier. «erties voter crete 


End Of yearn tee stecgaat Ne cron tevonetre Nore ereke lore 


See accompanying notes. 


1995 


911 
1,225 


1994 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1995 


1. Corporate mandate and activities Net loans receivable 


Export Development Corporation ("The Corporation" or 
"EDC") was established on October 1, 1969 by the Export 
Development Act ("The Act"), a statute of the Parliament of 
Canada which was amended on June 10, 1993. The Corporation 
was created as an agent of Her Majesty in right of Canada for 
the purposes of supporting and developing, directly or indi- 
rectly, Canada’s export trade and Canadian capacity to engage 
in that trade and to respond to international business opportu- 
nities. This Act as amended gives EDC the flexibility to 
consider a wider range of options to meet the needs of Cana- 
dian exporters and those investing in foreign markets. The 
Corporation is accountable for its affairs to Parliament through 
the Minister for International Trade. 


EDC incorporated Exinvest Inc. ("The Subsidiary"), under 
the Canada Business Corporations Act on August 1, 1995. All 
funds for the commencement of the Subsidiary were received 
from the Government of Canada. The Subsidiary shares the 
same fiscal year-end as the Corporation. As at December 31, 
1995, the Subsidiary had not yet commenced operations. The 
activities of the Subsidiary have been consolidated with those 
of the Corporation. 


The earnings of the Corporation and its Subsidiary are not 
subject to the requirements of the Income Tax Act. 


The Corporation is subject to a limit imposed by the Act on 
its contingent liability programs. The Act specifies that the 
Corporation’s contingent liabilities in respect of the principal 
amounts owing under all outstanding arrangements shall at no 
time exceed $15 billion, an amount equal to ten times the 
authorized capital of the Corporation. As at December 31, 
1995, the position against this limit is $7.9 billion (1994— 
$7.5 billion). 


As an agent of Her Majesty in right of Canada, the payment 
of all monies borrowed by EDC and interest thereon and of the 
principal of and interest on all securities issued by EDC is a 
charge on and payable out of the Consolidated Revenue Fund 
of Canada under the Financial Administration Act of Canada. 
The Act allows the Corporation to borrow up to a maximum of 
fifteen times the aggregate of its paid-in capital from time to 
time and the retained earnings determined in accordance with 
the previous year’s audited Financial Statements. This limit for 
borrowing is $16.9 billion (1994—$13.8 billion), against 
which borrowings amounted to $7.6 billion (1994—$7.7 bil- 
lion). 


The Corporation enters into transactions with other Govern- 
ment departments, agencies, and Crown corporations in the 
normal course of business. 


. Summary of significant accounting policies 
Investments 


Investments which are being held to maturity are carried at 
cost. Gains and losses on these investments are recognized in 
income only when they are realized and the asset is removed 
from the balance sheet. "Available for sale" securities are 
carried at market value. The gains and losses arising from 
investments carried at market value are included in investment 
revenue earned. 


Gross loans receivable have been reduced by the allowance 
for losses on loans and by the non-accrued capitalized interest. 


Loan interest and fees 


Loan interest is recorded on the accrual basis until such time 
as Management determines that a loan should be classified as 
non-performing. Subsequently, when a loan is classified as 
non-performing, the Corporation reverses previously accrued 
interest against the allowances for losses on loans. 


Any interest payment on a non-performing loan is recorded 
as interest income when received. 


A non-performing loan is restored to an accrual basis after 
a pattern of regular payments has been established, normally 
after three years. When the Corporation restores the loan to an 
accrual basis, previously non-accrued capitalized interest is 
recognized over the remaining life of the loan. 


Loan fees are normally taken into income over the disburse- 
ment and repayment periods of the related loan. 


Debt relief arrangements 


In accordance with the terms of multilateral debt reduction 
and debt service agreements between the Government of 
Canada and sovereign borrowers, the Corporation accrues as 
interest revenue amounts due from the Government including 
interest for debt service agreements, and previously non-ac- 
crued capitalized interest for debt reduction agreements. 


Allowance for losses on loans 


The allowance for losses on loans is based on a review of 
collectibility of all loans to commercial and sovereign bor- 
rowers. 


As the result of the review of all loans to commercial bor- 
rowers, the Corporation charges to income an amount 
sufficient to specifically provide for potential losses on the 
commercial loans receivable portfolio to reflect the impair- 
ment of the related commercial loan assets. 


The Corporation also sets aside a general allowance based 
on Management’s best estimates of potential losses on the 
commercial and sovereign loans receivable portfolio for which 
no specific provision has been made. 


Recoverable insurance claims 


Recoverable insurance claims payments are recorded at es- 
timated recoverable values. Subsequent net gains or losses on 
recovery are credited or charged to the allowance for claims 
on insurance and guarantees when estimates are re-evaluated. 


Allowance for claims on insurance and guarantees 


The allowance for claims on insurance and guarantees is 
based on an actuarial review of net loss experience and poten- 
tial net losses and represents Management’s best estimate of 
the net present value of the liability under existing policies and 
guarantees. 





EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1995—Continued 


Insurance premiums 


For short-term insurance policies, premiums are taken into 
income at the commencement of coverage. Premiums on other 
export insurance policies are taken into income using methods 
which generally reflect the exposures over the terms of the 
policies. Reinsurance premiums and recoveries on losses in- 
curred are recorded as reductions of the respective income and 
balance sheet accounts. Unearned premiums on insurance 
transferred to reinsurers and estimates of amounts recoverable 
from reinsurers on unpaid claims are deducted from deferred 
premiums and recoverable claims respectively. 


Interest expense 


Interest expense includes hedging expenses, costs of issuing 
derivative financial instruments, and the amortization of debt 
discount and issue expenses which are charged to income over 
the life of the related debt. 


Translation of foreign currency 


The Corporation hedges its US dollar assets and liabilities 
on a total portfolio basis. Any net exposure to future changes 
in the US dollar foreign exchange rate is due to short-term 
timing differences in cash flows. It is the Corporation’s policy 
to manage assets and liabilities denominated in US dollars in 
such a way as to minimize this net exposure. Assets and 
liabilities in foreign currencies other than US dollars are also 
normally hedged to minimize exposures. All assets and liabili- 
ties denominated in foreign currencies are translated into 
Canadian dollars at exchange rates prevailing at year-end. 


Income and expenses are translated at daily exchange rates 
in effect during the year. 


Exchange gains and losses resulting from the translation of 
foreign currency balances and transactions are reported with 
investment revenue earned. 
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Other financial instruments 


The Corporation uses a variety of off-balance sheet deriva- 
tive financial instruments, such as forward exchange contracts, 
currency swaps, interest rate swaps, options (caps and floors 
used as options), and futures, to reduce market risks and 
funding costs. 


Gains or losses arising from transactions designated as 
hedges are deferred and recognized in income over the remain- 
ing life of the hedged item. The costs of issuing these 
instruments are included in interest expense. 


New accounting standards 
Impaired loans 


The Canadian Institute of Chartered Accountants (CICA) 
issued Handbook Section 3025, a section dealing with im- 
paired loans. These standards become effective for the 
Corporation in 1996. A loan is considered to be impaired when 
the lender no longer has reasonable assurance that the full 
amount of principal and interest will be collected in accor- 
dance with the terms of the loan. When a loan is impaired, the 
carrying amount is reduced to its estimated realizable value 
through the discounting of anticipated cash flows, or if cash 
flows cannot be reasonably estimated, the observable market 
value of the loan may be used. 


Over the last few years, the Corporation has been using a 
combination of benchmarking the market prices of sovereign 
debt, together with cash flow experience and the likelihood of 
future cash flows continuing, when establishing the allowance 
for losses on loans, and thus the carrying value of its non-per- 
forming loans. After an initial assessment of the new 
standards, it is anticipated that no significant adjustments to 
the net loans receivable will be required in order to comply 
with the new CICA’s impaired loans standards. 


Financial instruments 


The Canadian Institute of Chartered Accountants (CICA) 
also issued Handbook Section 3860, a section dealing with 
financial instruments with standards effective for the Corpo- 
ration in 1996. Disclosure will be required of exposure to 
credit and interest rate risk as well as disclosure of fair values 
of financial instruments. The impact on the balance sheet in 
future years cannot be determined at this time. There will be 
no change to net income as a result of these changes. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1995—Continued 


3. Investments 


The Corporation maintains liquidity sufficient to meet gen- 
eral operating requirements, to maintain stability in the 
short-term borrowing program and to provide flexibility in 
achieving corporate objectives. In order to meet these varied 
needs, marketable securities are held in either the investment 
or "available for sale" portfolios. 


Investment securities comprise securities held for liquidity 
and longer term investment. "Available for sale" securities are 
intended to be held for a short period of time. 


Remaining term to maturity 


Under | year 1 to 3 years Over 3 years 1995 1994 
(in millions of dollars) 
Cash and short-term deposits ............. 599 599 284 
Marketable securities 
Investment securities ................ 147 197 92 436 463 
Available for sale securities ............ 118 72: 190 164 
Totaly. ypigey Aniaak i leat sc seteton. perks 864 197 164 1225 911 


“) The market value of the investment securities at December 31, 1995 is 
$437 million (1994—$450 million). 


4. Other investments 


The Corporation has investments in notes issued by related 
Crown corporations totalling $234 million (1994—$186 mil- 
lion) which are not marketable. These are investments which 
the Corporation intends to hold to maturity. These transactions 
were performed in the normal course of business, done at fair 
value, and are carried at cost. 


5. Net loans receivable 


Loans receivable mature as follows: 





1995 1994 
Fixed Floating Total Fixed Floating Total 
(in millions of dollars) 

Performing: 
Overdties 3.29 as eee atte 6 1 7 7 ee 21 
LOOS Ae Ae AAA ae oe OM 522 875 1,397 
[996 Fae Beare heck sheet 523 801 1,324 $37 301 838 
MOOT PAG ote ade bas ee ae 526 460 986 448 323 771 
1998.» SSR MRA Ranh AG. AS 458 420 878 428 268 696 
Ko To itera iorceetareen Gitebe tora ote 401 392 793 363 246 609 
SL ee od Seep a Oe er 364 305 669 326 205 531 
200 Irand thereafter aye eee 1,820 1,538 3,358 1,394 1,046 2,440 
Satonbiner. sao ggnganneo0aroos 4,098 3,917 8,015 4,025 3,278 7,303 
INON=pertormiin oer se 322 1,573 1,895 394 2,204 2,598 
Total gross loans receivable ..... 4,420 5,490 9,910 4,419 5,482 9,901 


Less: non-accrued capitalized 
interest for 
— Non-performing loans 


(Note6) Peraanataeratys 2 663 665 5 749 754 

— Performing loans”........ 262 262 175 175 

Subtotal: At. Beare. Saye. ee 4,418 4,565 8,983 4,414 4,558 8,972 
Less: allowance for losses 

Onloans (INOte:7/) aera 1,256 935 

Net loans receivable ........... TPA 8,037 


“) Tncludes amounts owed by the Government of Canada of $359 million for debt relief arrangements. 
@) Represents the unamortized balance that accrued while the loan was non-performing. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1995—Continued 


At December 31, 1995, the Corporation’s performing loans 
receivable carry the following estimated effective yield: 


1995 1994 
Receiv- Effec- Receiv- Effec- 
able tive able tive 
balance yield balance yield 
$ % $ % 
(in millions of dollars) 
Sovereign") 
SIX oye cycusreiecseusistee 2,830 9.14 3,030 9.27 
—Floating”......... 2,286 7.24 2,047 6.32 
Subtotalitvee ccc cr 5,116 5,077 
Commercial”? 
Fixed eons meses 1,268 9.47 995 9.12 
= Floating) j.c.05 « 1,631 6.65 1,231 7.01 
Subtotal yacecacsnten 2,899 2,226 
Total 
performing eee 8,015 7,303 


@ All yields are computed on a weighted average of the respective receivable 
balances. 

) Floating interest rates are represented mainly by LIBOR for 
US dollars and Prime for Canadian dollars. 


(2 


6. Non-performing loans receivable 


The Corporation has $1,895 million non-performing gross 
loans receivable (1994—$2,598 million) of which $1,792 mil- 
lion is sovereign (1994—$2,508 million) and $103 million is 
commercial (1994—$90 million). During 1995, non-perform- 
ing loans in Brazil and Argentina (1994—Poland and Egypt) 
were reinstated to performing. The largest concentrations of 
non-performing loans are as follows: 


1995 1994 

Gross Non-accrued Non- Gross Non-accrued Non- 
loans capitalized accrued loans capitalized accrued 
receivable interest* interest receivable interest* interest 


(in millions of dollars) 


Sovereign 
ett peers Caer ere cues 591 332 7 571 306 
Gameroon semicon oeters 362 100 4] 367 102 11 
Br aZilics erevciesitemcaccwcvothesre ere aeesers 442 48 53 
Cote divorcee ee nee 254 95 6 264 90 6 
RUG SIA ic tetes lcstor seven cus shoe eoNekers 84 25 3 
PATO ONIN A roe oi 6.551606 sre «were 280 Ci, 5 
Gabonseroneinectn sentence 78 10 4 
Others sere erro aes 423 103 108 584 131 102 
92 665 169 2,508 754 183 
Commercial 
Financial institutions......... 103 52 90 36 


Total non-performing ........ 1,895 665 221 2,598 754 219 


. - ° . 
Amounts are included in gross loans receivable. 
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AS AT DECEMBER 31, 1995—Continued 


During 1995, interest not accrued during the year for non- 
performing loans was $174 million (1994—$185 million). The 
Corporation received payments, recorded as interest earned, of 
$116 million in 1995 (1994—$79 million) from loans desig- 
nated as non-performing. 


The largest interest receipts from sovereign borrowers are 


as noted: 

1995 1994 
(in millions of dollars) 
Brazillic: crac ier eee a ene 65 20 
Argentinay. ice craecsnstercte oisvetteria eitio sects 5 12 
By pte. SanR Givers tecture a eternets ccs eee 11 
Tog hearts Garter RG Taos OO MOOG OHEEO aE 8 9 
Gabon Pasa ccde ee ee Or aera 9 8 

ISON Ya cree cretece cc rare eteel caer selecs, syetssrcuareorenevelers 4 
Others nip skeet ee aa 25 19 
DOA in Sete ieee ee Re Ie eee 116 719 


7. Allowance for losses on loans 


The allowance for losses on loans is as follows: 


Sovereign Commercial 
General allowance............. 1,000 159 
SPOCliiC re acie cs oxo Aenecsiserciers esas 97 
Total 4 Berracc coceice tere eta 1,000 256 


During 1995, the Corporation commenced using a classifi- 
cation system for the general allowance for performing 
sovereign loans based on external credit ratings of countries, 
and increased the general provisioning rates accordingly to be 
more consistent with the system employed for the performing 
commercial loans. In addition, the Corporation has bench- 
marked its non-performing sovereign loans against the market 
prices of similar sovereign debt, mainly Brady Bonds, when 
assessing the carrying value of its non-performing sovereign 
loans. Cash flow experience and future prospects are also 
taken into consideration when determining an appropriate gen- 
eral allowance for the non-performing sovereign loans. As a 
result of these changes, the provision for losses on loans 
increased by $260 million. 


During the year, changes to the allowance for losses on loans 
are as follows: 


1995 1994 
(in millions of dollars) 
Balance at beginning of year.............. 935 73 
Provision for losses on loans ........... 341 140 
Interest reversals for 
non-performing loans ............... (3) (3) 
WIitG=O11Sisparrnctcortten reer ere tee 
IRECOVETIES eet ret ete: aise ne oRraee 5 
Orel oniexcuanve rien atta emeet: (17) 42 


1995 
Total 


Sovereign 


(in millions of dollars) 


1,159 
97 


1,256 


774 


774 


Commercial 


94 
67 


161 
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8. Loan commitments 


\o 


The Corporation had undisbursed commitments of 
$1,854 million (1994—$2,357 million). The Corporation ex- 
pects to fund these undisbursed commitments near the time of 
their disbursement, typically over a three year period, by issu- 
ing a combination of debt instruments in world capital markets 
at commercial rates of interest and capital stock. The Corpo- 
ration generally attempts to match debt maturities and 
currencies with those of its loans on a portfolio basis. 


Undisbursed commitments are as follows: 





1995 1994 
Undis- Effec- Undis- Effec- 
bursed tive bursed tive 
balance yield balance yield 
$ %/ $ %/ 
spread spread 


(in millions of dollars) 








Sovereign" ) 
Bo er ae 454 8.76 783 8.54 
—Floating”......... 23 +2.86 323 +2.56 
Sibtatileee ai 2,e sts 681 1,106 
Commercial”? 
SP ikedi cine. hacn(od 116 8.72 189 8.79 
—Floating”......... 1,057 +1.01 1,062 +0.80 
SUDO ere Neer a ices lS) 1251 
Ttale ane te Rae cae 1,854 2357 


@ All yields are computed on a weighted average of the respective undis- 
bursed commitment balances. 

@) Spread over floating interest rates represented mainly by LIBOR for 
US dollars. 


. Insurance and guarantees 


The Corporation has insurance policies in force and guaran- 
tees outstanding of $6,214 million (1994—$5,054 million) 
which mature as follows: 





1995 1994 

(in millions of dollars) 

SHOTE=Term PLO STAM ay aye nails ete espencten/aseieres 4,000 2,896 
Medium-term program 

LOGS WS Saree Ret ea ce ie ne Sere 365 

199 GR oda 5 tice cial aielers crereteusls avelti sls 430 327 

ND Oia een are SAS 3 5:5 cs)o.c0) 6,5 sian tds Shes so bee 298 255 

TRO Erector iG mat ak EST U cone 113 77 

OORT, <ceataetintar eect att oretete a es cnteserees fe alone OAS) 23il 

ZOOM Ste oso sean ole cere 84 242 

Z0Olandithereatter aa cee ce oe eee 1,014 661 
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The major concentrations by location of ultimate risk are as 


follows: 
Short-term 

Mexicoparrncii sori eect ses 377 
USmo nck act oer eacreoros 1,173 
Turkeyi.yespachacutotersuasio acre 

bj ¢:VAl Meprerseeenionrn ctcrinn ereeer a ac 364 
Malaysiawcnecccmcte ana screstn ss 

VAPAatl 5). caciayevareere weste sielorareerarawior 353 
Canada Mornci. cee eer 147 
Othetiice Sock Oar renee: 1,586 
Totalia eee Ree oe 4,000 


Of the $6,214 million (1994—$5,054 million) insurance 
policies in force and guarantees, the following policy types 


were supported: 


Greditinsurances-n reat eee eel: 
Performance sectirltymerr entree 
Surety:sGagcctne occ ciexs ttn eared tee onee ers 
Bulk 

agriculture: gate sepaeunsttiri ate Secs cise 
Foreign investment insurance............. 
Roaniguarantees ae eet are ritereeieierite 


Reinsurance of $116 million (1994—$70 million) has been 


deducted from the insurance policies in force. 


In 1995, the Corporation paid claims on insurance of 
$28 million (1994—$47 million), and recovered claims of 


$8 million (1994—$38 million). 


Of the $28 million claim payments in 1995, 96% were re- 
lated to the short-term program. The largest concentrations of 


Medium-term 


claim payments were in the following countries: 


1995 


Claims 
paid 


Claims 
recovered 


10 
65 


3 


2 
207 
927 


2,214 


1995 1994 
(in millions of dollars) 
4,232 3,028 
427 572 
204 148 
123 313 
872 732 
356 261 
6,214 5,054 


. Recoverable insurance claims and allowance for claims 


1994 


Claims 
paid 


(in millions of dollars) 


ce 
w 


o 

a 

° 

3 
NH wonh 


=e Nw 


Z 


wnoan 


23 


38 


Claims 
recovered 


1995 
Total 


Short-term 


(in millions of dollars) 


387 
1,238 


367 


355 
354 
Bs513 


6,214 


1994 

Medium-term Total 
17 661 

34 868 

285 352 

2 289 

195 223 
1,625 2,661 
2,158 5,054 
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11 


During the year, changes to the allowance for claims were 
as follows: 


1995 1994 


(in millions of dollars) 


Balance at beginning of year.............. 149 111 
Provision for claims on insurance ....... 49 40 
Claims recovery expenses.............. (2) (1) 
Re-evaluation of recoverable 

CIALIS seep eLA fetsie. dees ta bso Bekcwesafsrece (13) (5) 
IO RALSN SOMES: 55 apo oc db bounooanos (2) 4 
Balanceatiendiomycanasency erm anne ae 181 149 


. Loans payable 


The Corporation issues debt instruments in world capital 
markets at commercial rates of interest. Long-term debt instru- 
ments are issued by the Corporation in Canadian dollars, US 
dollars and other currencies. The Corporation utilizes currency 
swaps to convert foreign denominated fixed rate notes primar- 
ily to US dollars. Interest rate swaps are utilized to convert 
fixed rate instruments to floating rates primarily related to 
LIBOR. 


Total loans payable mature as follows: 


1995 1994 
Fixed Float Total Total 
(in millions of dollars) 
Within 12 months:...... 273 1,759 2,032 1,447 
OO Gace crocs oes 1,031 
1997 es civ oetciowei tector: 270 491 761 512 
NOLS & serch CACO ED ee 688 970 1,658 1,542 
OOO Meterape test erst cicte Holl 68 819 842 
PAN OLE Re, on Siete POE 273 198 471 461 
2001 and thereafter ..... 520 1,341 1,861 1,825 
Wotal eye comer sas one 2175 4,827 7,602 7,660 
1995 Effective 
Wield a ea eee nt 7.16 % 5.4% 
1994 Effective 
Viclde 2 tetie ees 7.47 % 5.32% 


“) The yields are calculated after taking into consideration the effect of swap 
contracts. 


12. Share capital 


13% 


The authorized share capital is $1.5 billion consisting of 
15 million shares with a par value of $100 each. The number 
of shares issued and fully paid is 8.5 million (1994—8.1 mil- 
lion). During 1995, the Corporation issued 380 thousand 
shares (1994—250 thousand). 


Related party transactions 


As an export credit agency and an agent of Her Majesty in 
right of Canada, the Corporation benefits from Canada’s mem- 
bership in the Paris Club, an international group, formed to 
deal on a multilateral basis with payment difficulties experi- 
enced by sovereign entities. Through the auspices of this Club 
and with subsequent negotiation, rescheduling agreements are 
arranged in conjunction with the implementation of Interna- 
tional Monetary Fund disciplines to alleviate these payment 
problems. 


14. 
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The Government of Canada is of the view that the evolution 
of the international debt strategy could lead to multilateral 
agreements to provide debt relief by creditor governments in 
order to facilitate approved economic adjustment programs by 
certain debtor countries. The Government of Canada has un- 
dertaken to compensate the Corporation fully for any financial 
consequences arising from the Government’s participation in 
multilateral activities to provide debt and debt service reduc- 
tion. 


It is Management’s opinion that loans to sovereign govern- 
ments are considered collectible unless they are formally 
repudiated by the debtors. However, indefinite delays in repay- 
ment of principal and interest may have to be accepted. 


During 1995, the Corporation received from the Government 
of Canada $374 million (1994—$15 million), for principal and 
interest, and recognized revenue of $11 million in 1995 
(1994—-$151 million) pursuant to debt relief arrangements. 


Foreign currency balances 


The Corporation has substantial assets and liabilities in US 
dollars and in other currencies. The Canadian dollar equivalent 
after taking into consideration foreign exchange contracts is 
as follows: 


1995 1994 


(in millions of dollars) 
Deutsche Marks 














ASS OES aces oyaye tenth snes sn eve Shauerener weet meyerersy es 443 333 

Ltabilities: Sorc geass este. eee ase 591 469 

Net exposure (Asset (Liability)) ........ (148) (136) 

Rate of exchange DM 1.00 ............ 0.9520 0.9053 
European currency units 

PASS OtS ys cdareusioesy aronsici(s ov siena ov aversheloled eh eianevocys DiS 259 

JECTED SUES Pec a5 moe cer RO COCCI OS cre 174 170 

Net exposure (Asset (Liability)) ........ 101 89 

Rate of exchange ECU 1.00............ 1.7503 IE AeR 
British Pounds 

PACS Cineits cn oat erator ee ORO CoO 153 2 

Diabilities seein eee spacers 149 52 

Net exposure (Asset (Liability)) ........ 4 

Rate of exchange GBP 1.00............ 2.1202 2.1961 
US dollars 

NSS CES air. hard ctods pacnneoucbone ties eee s ause teat 7,289 7,428 

Hotabilitios asiecivon eerste reherae cae ere 7,140 7,361 

Net exposure (Asset (Liability)) ........ 149 67 

Rateof'exchange US 1/00... 3. .5...-.- 1.3652 1.4028 
Other currencies 

ANSSOUS pretense arciaisy cin. cisiey ole sheyotehare olereinist ers 19 5 

Bilabilities-<<.si nis clea cine .s cei eerste: 19 

Net exposure (Asset (Liability)) ........ 5 
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15. Financial instruments with off-balance sheet risk 


In any financial transaction there is always an inherent risk 
of loss. These risks may be classified as credit risks, wherein 
the counterparty fails to perform an obligation as agreed caus- 
ing the other party to incur a financial loss, or price risks where 
an exposure exists as a result of changes in any of foreign 
exchange rates, interest rates and market risks. 


The Corporation manages its exposure to credit risk by 
dealing only with financial institutions having original credit 
ratings of "A" for terms of three years and under, and "AA" for 
terms greater than three years. Internal policies and procedures 
establish proper credit approvals, controls and monitoring. 
The Corporation does not anticipate any significant non-per- 
formance by the counterparties due to the control procedures 
in place. 


The breakdown of counterparty exposure for off-balance 
sheet items is as follows: 


1995 1994 


(in millions of dollars) 


High investment 


fir Ol REy. ann. po ognoousaboomoecoas te 343 242 
Medium investment 

TASH UAW cy dreParcesrel evoke etetoncisyouel bet-ko¥s 84 107 
TOtal eecacvcr sense tr ise saleasesio ries mae eae ea 427 349 


To limit its exposure to risk and reduce its funding cost, the 
Corporation uses hedges and off-balance sheet derivative fi- 
nancial instruments. Financial instruments, mainly in US 
dollars with contractual or notional principal amounts out- 
standing as at December 31, 1995 are as follows: 


1995 1994 


(in millions of dollars) 


Foreign exchange contracts.............-. 1,331 1,640 
Gurrency SWans merino cierto erent DiS 1,684 
Interestirate-SWapSer. sens eee ele eit. eee: 2,706 2,464 
Interest rate caps sold, exposure until 

199Si(CUSS)Seeetrnccniec..onle Ratha ects 350 350 
Interest rate options written, exposure 

to 1998"(USS) Sais aes esate ons oe Ene 600 800 
Ronward ratcra grecments sae telstteiels rer 20 10 


Credit losses inherent in the hedges, derivative financial 
instruments ($427 million) and investments ($1,225 million) 
have been estimated not to exceed $20 million. Accordingly, 
an allowance for credit loss of $20 million (1994—$13 mil- 
lion) has been established. This amount is included in accounts 
payable. 


16. Accounts administered for Canada 


(a) Pursuant to the Act, the Corporation administers for 
Canada certain loans and contingent liability programs 
entered into under the authority of the Minister for Inter- 
national Trade with the concurrence of the Minister of 
Finance for which the Board of Directors is only respon- 
sible for the management and administration of the 
program. These accounts are maintained separately from 
the Corporation’s accounts, and are consolidated annually 
as at March 31 with the financial statements of the Gov- 
ernment of Canada which are reported upon separately by 
the Auditor General of Canada. The assets administered 
for Canada, mainly loans receivable and accrued interest 
and fees recorded in accordance with accounting policies 
and practices approved by the Government of Canada, 
amounted to $2,812 million (1994—$2,641 million). 


(b) Statutory limits, loan and loan commitments, and contin- 
gent liability programs in force. 


The Act allows the Accounts administered for Canada to 
have outstanding loans and commitments to foreign bor- 
rowers, and liabilities under contracts of insurance and 
other agreements up to a maximum of $13 billion. The 
position against this limit, determined in accordance with 
the requirements of the Act, is $4,296 million (1994— 
$4,134 million). 


(c) The Corporation received reimbursement of expenses and 
administration fees from Canada of $16 million (1994— 
$14 million). 





FARM CREDIT CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of Farm Credit Corpo- 
ration and all information in this annual report are the responsibility 
of the Corporation’s management and have been reviewed and 
approved by the Board of Directors. The financial statements in- 
clude some amounts, such as the allowance for loan impairment and 
the valuation of real estate acquired in settlement of loans, that are 
necessarily based on management’s estimates and judgement. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada. Fi- 
nancial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. The system of 
internal control is augmented by internal audit which conducts 
periodic reviews of different aspects of the Corporation’s opera- 
tions. 


The Board of Directors is responsible for ensuring management 
fulfils its responsibilities for financial reporting and internal control 
and exercises this responsibility through the Audit Committee of the 
Board, which includes a majority of Directors who are not employ- 
ees of the Corporation. The Audit Committee meets with 
management, the internal auditors and the Auditor General of 
Canada on a regular basis, and the auditors have full and free access 
to the Audit Committee. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation and for issuing his report thereon. 


C. Gerald Penney 
President and Chief Executive Officer 


Marie-Josée Bourassa 
Vice-President and Controller 


Regina, Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE AND AGRI-FOOD 


I have audited the balance sheet of Farm Credit Corporation as at 
March 31, 1996, and the statements of operations and deficit and 
changes in cash position for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
My responsibility is to express an audit opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996, and the results of its operations and the changes in 
its cash position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, | report that, in my opinion, these principles 
have been applied, after giving retroactive effect to the change in 
the method of accounting for loans and the related allowance for 
loan impairment as explained in Note 3 to the financial statements, 
on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Farm Credit 
Corporation Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
May 17, 1996 
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BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 


ASSETS 1996 1995 
Cash and temporary investments (Note 4)..... 198,946 262,868 
Accounts receivablesnmnineiaeis sete cis ites 28,656 6,278 
Long-term investments (Note 5)............. 61,916 102,884 
Net loans receivable (Notes 6 and7)......... 3,922,554 3,409,837 
Real estate acquired in settlement of 

loans\(Note'S)"e cic cone ee ones 153,468 196,651 
Equipment and leasehold improvements ...... 5,895 7,747 
4,371,435 3,986,265 


The accompanying notes are an integral part of the financial statements. 


Approved: 


C. GERALD PENNEY 
President and Chief Executive Officer 


DONALD W. BLACK 
Chair 


LIABILITIES 


Accounts payable and accrued liabilities ..... 
Short-term notes (Note:9)P) .2 5.4000. cen 
Payments held for real estate 

(Note:1O) sa h3cc sates 2akeek: Haaser 
Provision for employee termination 

Dene fits. 255 sree: opelptescratenes seopeyouetsiey fans aatehas ess 


EQUITY 


Contributed capitali(Note 1)... .- 2s... es 
Deficit (Note'S)aaea. ecm scen ener 


1996 


21,934 
456,369 


3,951,604 


1,118,333 
(698,502) 


419,831 
4,371,435 


1995 


17,371 
503,735 


12,019 


4,016 
5,082 
3,084,455 


3,626,678 


1,118,333 
(758,746) 


359,587 
3,986,265 


FARM CREDIT CORPORATION—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 








1996 1995 

Interest income 

IEOANSIECEIVADIE mars. ranex ewes tee ano crore 357,440 325,617 

INVEStMENMINCOME ys Ansaamite ose eerste 22,044 22,767 

379,484 348,384 

IPR HLENG FEIN, Glo Gnucoswoogacoedandpeaoe 274,299 249,159 
INetunterestincome pms se dccns sere sea aes 105,185 99,225 
Charge for loan impairment (Note 7)........... 12,146 9,739 
Net interest income after charge 

forloaAndmMpainMenitire-r.e cue etee eases leeks elo 93,039 89,486 
Lease and real estate income 

bease and otherrevenue wae nee seats 28,033 30,620 

Operatingiexpensesqarn crite rrrsia eran 3,524 4,075 

ITA SIE. ig os coda adeduoassesctuge 13,219 17,970 
Net lease and real estate income............... 11,290 8,575 
Othenincomehaawiaes sneaks eae. mate 4,858 6,936 
Income before non-interest 

EXPENSeSeie cm seule Soe slemlo ten aemeteN seo G 109,187 104,997 
AGministrativelexpenses ae sealteteicioeise cle ie cle 67,271 60,234 
Income taxes—Large corporations 

tax (Note13) ‘a. AcHinionns ceases ace tos 1,546 2,053 
INetincome tonithe years .m eters ce cess 40,370 42,710 
Deficit at beginning of the year (Note 3)........ (734,872) (801,456) 
Dividends (NOt) een. sien cree neice sinereuiatiers (4,000) 
Deficit atendionithe yearend (698,502) (758,746) 


The accompanying notes are an integral part of the financial statements. 


STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 
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1996 1995 
Operating activities 
iNeiincomesor the yeatwrer- sates sen els 40,370 42,710 
Items not involving cash 
Charge for loan impairment.............. 12,146 9,739 
Change in accrued interest receivable...... (26,586) 6,469 
Change in accrued interest payable........ (340) 5,083 
Othersanee sch Sitewide ee, See (12,455) (852) 
Cash provided by operating 
ACUVILLCS rreercncrs eacutttnn aia crate ior) tener S 13,135 63,149 
Investing activities 
Bong eon vestuments ar yeeraetiteter ete 40,968 (38,488) 
Loans receivable disbursed ................ (1,332,700) (632,923) 
oansreceivableirepaldumrrma-terceinneretattt 850,306 395,599 
Proceeds from disposal of real estate ........ 55,300 44,239 
Others Brat. goer eae oie oe ntsieitet (6,999) (3,893) 
Cash used in investing 
ACEIVIGIES Batman akan nie ercie iat oruanie arneoare (393,125) (235,466) 
Financing activities 
Moansmrom:Ganadamner racer ise 220,000 302,000 
Moansirepaidto.Canadalnyta-ee aie a: (356,089) (354,004) 
Loans from\capitalimarkets¥¢c2 9-1 707,546 328,567 
Loans repaid to capital 
MANKCtS cosa ester a cyersiero ccsrsuenessuaver Pome (204,023) (99,259) 
Change in short-term notes ................ (47,366) (11,195) 
Dividendsipaidiayes as sccm aos sine ees (4,000) 
Cash provided by 
financin giacthivitlesiceje-t- a-yusise eens ele ee 316,068 166,109 
Decrease in cash and 
temporary investmentsin.c tas ecsrasteeae eto (63,922) (6,208) 
Cash and temporary investments 
atibecinningvoltheyeahre tamer ntti eter 262,868 269,076 
Cash and temporary investments 
At end Of the yates ie tttaisre terial teaieners etre 198,946 262,868 


The accompanying notes are an integral part of the financial statements. 
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NOTES TO FINANCIAL STATEMENTS 


1. The Corporation (b) Net loans receivable 


(a) Authority and objectives Net loans receivable are stated net of unearned income and 


Farm Credit Corporation (the "Corporation") was estab- 
lished in 1959 by the Farm Credit Act as the successor to 
the Canadian Farm Loan Board and is an agent Crown 
corporation named in Part I of Schedule III to the Financial 
Administration Act. 


On April 2, 1993 the Farm Credit Corporation Act was 
proclaimed into law and replaced the Farm Credit Act and 
the Farm Syndicates Credit Act, both of which were re- 
pealed. The Act continues the Farm Credit Corporation 
with its Corporate Office in Regina, Saskatchewan, under 
an expanded mandate that includes broader lending and 
administrative powers. 


The Corporation’s role is to deliver specific programs of 
the Government of Canada on a cost-recovery basis and 
enhance rural Canada by providing specialized and person- 
alized financial services to farming operations, including 
family farms, and those businesses in rural Canada that are 
related to farming. 


(b) Contributed capital 


Contributed capital of the Corporation constitutes capital 
payments received from the Government of Canada. As at 
March 31, 1996, the statutory limit is $1,125 million 
(1995—$1,125 million). 


(c) Dividends 


On May 25, 1995, the Corporation’s Board of Directors 
declared a dividend in the amount of $4 million which was 
paid on September 30 to the Corporation’s sole share- 
holder, the Government of Canada. 


(d) Limits on borrowing 


The Farm Credit Corporation Act restricts the total of 
direct and contingent liabilities to 12 times the equity of 
the Corporation. This limit can be increased to 15 times the 
equity with the prior approval of the Governor in Council. 


At March 31, 1996, the Corporation’s total liabilities were 
9.4 times the equity of $419.8 million (1995—10.1 times 
the equity of $359.6 million). 


2. Significant accounting policies 


(a) Investments 


Investments comprise the balance sheet categories of tem- 
porary investments and long-term investments. Interest 
revenue, gains and losses on disposal, amortization of pre- 
miums and discounts, and write-downs to market value are 
reported in investment income. 


Temporary investments are acquired primarily for the pur- 
poses of liquidity and are intended to be held for less than 
one year. Where the market value has declined signifi- 
cantly, temporary investments are written down to market 
value. 


Long-term investments are acquired primarily for the pur- 
poses of asset/liability management and are intended to be 
held to maturity. Long-term investments are carried at cost, 
adjusted for the amortization of premiums or discounts 
over the term to maturity. 


allowance for loan impairment. Loans are classified as 
impaired when: 


(i) principal or interest is 90 days past due, unless the loan 
is well secured and in the process of collection, or 


(ii) circumstances indicate doubt as to the ultimate collec- 
tion of principal or interest. 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan be specifically 
classified as impaired. When a loan is specifically classi- 
fied as impaired, the carrying amount is reduced to its 
estimated realizable amount. All payments on the loan are 
credited against the recorded investment in the loan. 
Changes in the estimated realizable amount arising sub- 
sequent to initial impairment are reflected as a charge or 
credit for loan impairment. The loan reverts to accrual 
status when all charges for loan impairment are reversed 
and, in management’s opinion, the ultimate collection of 
principal and interest is reasonably assured. 


Loan fees received as compensation for the alteration of 
lending agreements are considered an integral part of the 
yield earned on the loans. Such loan fees are amortized to 
interest income over the average remaining term of the 
loans. Other loan fees are recorded as other income on the 
same basis as the related costs. 


(c) Allowance for loan impairment 


The allowance for loan impairment represents manage- 
ment’s best estimate of probable credit losses on the loans 
receivable in light of current conditions. It has a specific 
and a general component. 


Based on a loan-by-loan review, the specific component is 
established to value impaired loans at the lower of their 
recorded investment or the estimated net realizable amount 
of their underlying security. Estimated realizable amounts 
are determined as the fair value of the underlying security 
of the loans, taking into account the estimated time and 
costs required to realize the security. 


The general component, which is prudential in nature, is 
established in respect of loans for which impairment has 
not been specifically identified. In establishing the general 
component of the allowance, management models historic 
portfolio migration trends and loss percentages and applies 
them to loans receivable balances categorized into risk 
pools. As a single industry lender, the Corporation is par- 
ticularly subject to adverse economic trends and other risks 
and uncertainties affecting certain agricultural regions or 
sectors. Accordingly, management also considers the im- 
pact of specific factors, such as land value trends, federal 
and provincial government programs, international trade 
negotiations, future commodity prices and climatic condi- 
tions, in establishing the general component of the 
allowance. However, future agricultural and economic con- 
ditions are not predictable with certainty and, therefore, 
actual loan losses may vary from management’s estimate. 


The allowance is increased by charges for loan impairment 
and reduced by write-downs on real estate acquisitions and 
loan write-offs net of recoveries. 





A—2]1] 
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NOTES TO FINANCIAL STATEMENTS—Continued 


(d) Real estate acquired in settlement of loans (g) Translation of foreign currencies 





Real estate, whether held for the production of income 
through leasing or held for sale, is initially recorded at the 
lower of the recorded investment in the foreclosed loan and 
the fair value of the underlying security at the time of 
acquisition. The fair value of the security is the amount 
which could be realized in an arm’s length disposition 
considering the estimated time required to realize the secu- 
rity, the estimated costs of realization and any amounts 
legally required to be paid to the borrower. 


Subsequent to acquisition, real estate leased for the produc- 
tion of income is carried at the fair value recorded on 
acquisition and is not written down for declines in the 
estimated fair value unless they are significant and perma- 
nent. 


The carrying value of real estate held for sale is adjusted 
to reflect significant changes in the estimated fair value 
subsequent to acquisition. 


Lease and other revenues from real estate are recorded 
when earned. Gains and losses arising from the disposal of 
real estate are included as a component of lease and other 
revenues. 


(e) Farm Debt Review process 


Amounts received from the Government of Canada on be- 
half of farmers for concessions granted by the Corporation 
under the Farm Debt Review process are applied as if they 
had been received directly from the farmers. 


(f) Equipment and leasehold improvements 


Equipment and leasehold improvements are recorded at 
cost less accumulated amortization. Amortization is pro- 
vided over the estimated useful lives of the equipment and 
leasehold improvements. Management has revised its esti- 
mate of the useful life of computer equipment and software 
and has prospectively decreased the amortization period 
from five years to three years. All unamortized balances as 
at April 1, 1995, and any purchases thereafter will be 
amortized according to the following methods and terms: 





Loans and related interest payable in foreign currencies are 
hedged by currency conversion agreements and are trans- 
lated into Canadian dollars at the rates provided therein. 
The differences between the ultimate amounts payable at 
the contracted rates and the cash proceeds of the debt issues 
are amortized on a straight-line basis and applied to interest 
expense over the lives of the obligations. 


(h) Financial instruments 


(i) 


Q) 


In order to reduce interest rate risk and funding costs, the 
Corporation uses various types of off-balance sheet finan- 
cial instruments such as currency and interest rate swaps, 
forwad rate agreements and purchased options. These in- 
struments are used solely for hedging, not speculative, 
purposes. The cost of these instruments is amortized on a 
straight-line basis over the lives of the underlying instru- 
ments and reported as interest expense. Gains or losses 
from transactions are recognized in income on the same 
basis as the hedged item. 


Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Corporation matches employees’ contributions for cur- 
rent or prior service. These contributions are expensed 
during the year in which the services are rendered and 
represent the total pension obligations of the Corporation. 


Employee termination benefits 


On termination of employment, employees are entitled to 
benefits provided for under their terms of employment. The 
liability for these benefits is recorded as they accrue to the 
employees or settlements are reasonably determinable. 


(k) Income taxes 


The Corporation follows the tax allocation method of pro- 
viding for income taxes. The cumulative differences 
between tax calculated on such a basis and taxes currently 
payable are essentially timing differences and result in 
deferred income taxes. The Corporation has deferred in- 
come tax benefits which have not been recorded and will 


Methods Terms : : 
only be recognized when realized. 
Office equipment Declining 
and furniture balance 20%/annum 
Computer equipment Straight- 
and software line 3 years 
Auto- Straight- 
mobiles line 4 years 
Leasehold Straight- Lease term plus the 


improvements line first renewal option. 
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3. Change in accounting policy 4. Cash and temporary investments 
(a) The Corporation has adopted the new accounting recom- Stated 
mendations for impaired loans which came into effect on interest , 
April 1, 1995. The two most significant policy changes Joly 1996 1995 
resulting from these recommendations relate to the meas- % (in thousands of dollars) 


urement of loan impairment and income recognition. The 


changes and their impacts on prior periods are as follows: Cash and temporary 





MEINTMS) 5.69 gna satyS one 4.93 -7.25 197,564 260,482 
(in Accrued interest ............. 1,382 2,386 
thousands oo 
of dollars) 198,946 262,868 
(1) Measurement of loanimpainuent. Where At March 31, 1996, the market value of cash and temporary 
circumstances HEE Sone ESOT investments, including accrued interest, was $199.2 million 
collection of principal and interest, the (1995—$262.6 million). 
carrying amount of the loan is reduced to its 
estimated realizable amount. The estimated 5. Long-term investments 
realizable amount is determined as the fair 
value of the underlying security of the loan, Na 
taking into account the estimated time and rate 1996 1995 
costs required to realize the security. % (in thousands of dollars) 
Previously, the time required 
to realize the security Long-term investments 
was not considered. maturing within 
Camulativeprionpenodicharce:saeerirt acter ert (10,257) lL Veatiiys Foie ada hetnce ae LSy221 
(ii) Income recognition: An impaired ——l=5'yearsiaa Ache cc ee oe 6.50-10.75 58,012 83,433 
loan returns to accrual status =—OVEriS Vearsanjents sels acters take 7.50 3,266 3,235 
when all charges for loan 61,278 101,889 
impairment are reversed and, in ACCME Interes usr en iter irre 638 995 
management’s opinion, the Se 
ultimate collection of principal 61,916 102,884 
and interest is reasonably assured. 
Impaired loans previously did At March 31, 1996, the market value of long-term invest- 
not return to accrual status until ments, including accrued interest, was $62.3 million 
arrears were eliminated and, (1995—$99.0 million). 
MRR naan a At March 31, 1996, the weighted average yield to maturity 
for two years. of long-term investments was 6.89% (1995—7.00%). 
Cumulative prior period 6. Net loans receivable 
TECONET YS siterparer err eraeut april echoes erate: ratetorana ore 34,131 
Total cumulative net prior 
PEMOGMadjUSIMEN ty eee Pena ei nee een itt er eee 23,874 Stated, 
=a ee rate 1996 1995 
The effect of the change on 1996 net income is not deter- % (in thousands of dollars) 
minable. Loans secured by 
—=MOrtgages name cae 5.00-15.00 3,621,007 3,453,220 


(b) Restatement of prior period comparative figures is not ee 
practical due to the unavailability of data. Accordingly, the ae 6.75-11.90 163.705 
April 1, 1995, opening deficit has been restated to give a SECRET ID IIT aa aes gS 4 


effect to the cumulative net prior period adjustment as meas ab Rae tao THA Oe eee 
follows: 3,919,110 3,460,436 
Accrued interest—Current..... 100,109 65,419 
—Arrtears..... 13,646 9,882 


1996 1995 


(in thousands of dollars) 4,032,865 ~3,535,7379 


Deficit at beginning of the year, Recorded investment in loans 
As Previouslysstatedamemact sere (758,746) (801,456) specifically identified as 

Add: Adjustment for cumulative impaired secured by 
effect on prior years of —Mortgages.............. 5.00-12.38 31,726 
retroactive implementation —Chat- 
of the new accounting telsti, S088 ee See 8.25-11.00 1,134 
recommendations for == NOTES ae iantenasent eee 7.13-10.13 529 
Impaired loans eee sees 23,874 33.389 


Deficit at beginning of the 
yeareas Testated’s, cams svete sie screens (734,872) (801,456) Less: allowance for loan 
impairment (Note 7)........ (143,700) (125,900) 


3,922,554 3,409,837 
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At March 31, 1996, the weighted average effective rate of 
loans receivable was 9.60% (1995—9.60%). 


Loans receivable at March 31, 1995, are shown net of accu- 
mulated interest on non-accrual loans of $34.1 million and 
have not been restated to reflect the adoption of new account- 
ing recommendations for impaired loans (see Note 3). 


As at March 31, 1996, loans to farmers and agri-businesses 
approved but not disbursed amounted to $177 million (1995— 
$88 million). These loans were approved at interest rates from 
6.75% to 11.375% and do not form part of the net loans 
receivable balance until disbursed. It is expected that the ma- 
jority of these loans will be disbursed by June 30, 1996. 


7. Allowance for loan impairment 


1996 SOS 


(in thousands of dollars) 


Balance at beginning of the year, 

ASIPLEWIOUSIy StALCG ameter yaya er 125,900 126,500 
Adjustment for cumulative effect on 

prior years for retroactive 

implementation of the new 

accounting recommendations 

for impaired 








LOATLS MRE Ree een ein eee eee 10,257 
Balance at beginning of the year, 

ESCM os. son eacuaako sa ceeaseeE 136,157 126,500 
Write-offs, net of 

TECOVELIOS OR et Riera tet ae Om ah Panrortc ese ale (4,603) (4,696) 
Chargetorloanimpairment Yess 4.4-.- oe 12,146 739 
Adjustment on 

POLMOGACCUISION eens serene ares sarees (5,643) 
iBalanceanend ofthe. Cat inaieienticnae te 143,700 125,900 
Speeiiomllowancessrer ee eer ree eee 8,000 3,800 
Generalfallowancese eee ee neater eee 135,700 122,100 
Balance at.endof the year. --a-scee +s. 143,700 125,900 


As at March 31, 1996, the total recorded investment in loans 
receivable against which a specific allowance has been identi- 
fied was $33.4 million. The general allowance was established 
against the remaining $4,032.9 million investment in loans 
receivable. 


8. Real estate acquired in settlement of loans 


1996 1995 


(in thousands of dollars) 


Balance at beginning of the year .......... 196,651 221,568 
PAC UISIUL OTIS rm eretnersretens ickonsastaceeae efevceersas 7,958 12,668 
DISPOSAl Sweserecimycrcete a aie eee oes (42,023) (37,585) 
WGA REOOO a 5coanncoanuSasneoo one (9,118) 


Balancer endoitne ny cabernet tri reerier 153,468 196,651 


Real estate under long-term maturing: 


1996 1995 





(in thousands of dollars) 


With italy CAtonmmer care acetate eee et, ee 1,360 65,878 
1NoNil Ne AMO so oes os ont oma Spoeoneee 61 983 
HO AO eugoacobedonadnataadeode 344 
MOMS Avy CATS in Mra eee caves corre 98,039 
fromird=Siyearseegas 3 meee ties ka ee 52,642 110,125 
inbfive yearsiand beyond 2-5. en. eee er 1,204 
153,650 176,986 
Real estate held 
TOPSAlG am cc ermine Cen oR ee eT a 8,936 19,665 
WiGTAtTreduction= ee emerteene encore (9,118) 
153,468 196,651 


Real estate represents farm property acquired in the process 
of administering loans receivable. 


Real estate under long-term lease may be subject to renewal 
at the expiry of the original lease term. Leases reprice annu- 
ally. 


Payments received from the elimination of the Western 
Grain Transportation Act (WGTA) subsidy and retained by the 
Corporation have been recorded as a reduction of the carrying 
value of the associated property. 


Future expected lease receipts, using current lease rates, 
receivable within: 





(in 
thousands 
of dollars) 

See VC My eee Coir caer etn te kc ete re tele Ter saalteienv obs lakinrarsois le na Ven bysnarePedsusceal 12,582 
HE DOV CALS pace eect ccsee: ot aaa never ane Sin Sikes Shevale F.aeuve tet caahatahie 36,064 
48,646 
9. Short-term notes 
Stated 
interest 
rate 1996 1995 
% (in thousands of dollars) 
Short-term notes 
payable within 
ONC Veatang.ee ace moms 4.92-6.65 451,737 495,794 
Accried interest sec- 5. eeeec ae 4,632 7,941 


456,369 503,735 


At March 31, 1996, the market value of short-term notes, 
including accrued interest, was $457 million (1995—$502 mil- 
lion). 
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10. Payments held for real estate 


1996 1995 





(in thousands of dollars) 


Agri-Land Investment Fund.............. 4,754 7,980 
Downpayments on real estate sales ........ 2,802 4,039 
7,556 12,019 


The Corporation may, through equity-building lease pro- 
grams, lease real estate acquired in settlement of loans back to 
the former owner ("the lessee"). In addition to lease payments, 
the lessee accumulates funds over the term of the lease by 
making additional payments to the Corporation. At the discre- 
tion of the lessee, these additional payments may then be 
applied against the purchase of real estate from the Corpo- 
ration. 


11. Loans payable 


Stated 
interest 
rate 1996 1995 
% (in thousands of dollars) 
Loans from Canada, secured by 
NOES 4 prea eee a ana ee oe 6.29-10.21 2,115,025 2,251,114 
Loans from capital markets, 
secured by notes 
payable in 
Canadian dollars ........... 5.25-9.00 896,273 491,606 
US dollars 
($275:000:000) ieee erie 5.21-7.75 378,210 274,950 
3,389,508 3,017,670 
Accrued interests. as.sen. = cos: 66,444 66,785 
3,455,952 3,084,455 


At March 31, 1996, the weighted average yield to maturity 
of loans payable was 7.87% (1995—8.12%). 


The annual interest rates and yield to maturity disclosed 
above are net of currency swaps (see Note 12), which are used 
to convert borrowings to Canadian dollar obligations. 


Amounts due : 








WithinwlVcaten seas <2 cleans vere eke 511,219 463,941 
SKI MEPAAUCE IM Gamo ome amo oe oooo Sonos 680,964 536,851 
frOM 2-3: Cats 7. Soe eee 716,420 613,996 
from S=4 Gy CATS tte oem AN: 325,802 470,425 
ATOMC4= Diy CATS a ten ayant teers elas 435,130 262,749 
inifivesyears and beyond qeaemes seen: 719,973 669,708 

3,389,508 3,017,670 
Accruedrnterestammrececemicrcin te oe cane 66,444 66,785 

3,455,952 3,084,455 


At March 31, 1996, the total interest expense recognized on 
loans payable (including interest expense allocated to lease 
and real estate income) was $254 million (1995—$245 mil- 
lion). 


12. Off-balance sheet financial instruments 


The Corporation uses hedges and derivative financial instru- 
ments with off-balance sheet risk to manage exposures to 
interest rate and foreign exchange fluctuations and to reduce 
funding costs. 


The contractual (notional) Canadian dollar principal 
amounts of financial instruments outstanding at 
March 31, 1996, were as follows: 


1996 1995 





(in thousands of dollars) 





CurreneyssWapSsasnciie Coleen bene hea: 514,260 415,110 
Interestrateiswapsmemianieeiee = rier eee 160,000 138,000 

Forward rate 
ABTEEMEN(SE peccuscscaeiese ele Aisin ie Otome uoreraas 212,661 
Purchasedopionsmar. reenter 380,000 10,000 
1,054,260 MERA! 


13. Income taxes 


(a) Timing differences of approximately $79 million are avail- 
able to the Corporation as at March 31, 1996. These have 
not been recognized in the accounts since they will not be 
used in the foreseeable future. They result primarily from 
differences between the charge for loan impairment 
charged to operations and the amount claimed for income 
tax purposes. 


In addition, the loss carry-forward for income tax purposes, 
which has not been recognized in the financial statements, 
amounts to $591 million and expires on the dates indicated: 


(in 
thousands 
of dollars) 

Marchysils 19917. cscs crore iene eco Stree POE eer aaite 108,000 
9 9G ect OF avtctele ce evcvn oot ota ore oredees Tula eters 270,000 

QOOUS actone ee ores ae eee 143,000 

2003 SMipscanh tee ee as ee eee 70,000 

591,000 


(b) Income taxes payable by the Corporation relate to the Large 
Corporations Tax, which may be offset against any current 
or future surtaxes payable. The Corporation has no surtax 
currently payable. 


| 





FARM CREDIT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS—Concluded 


14 


eye 


. Operating leases 


Future minimum payments on operating leases for premises, 
with initial non-cancellable lease terms in excess of one year, 
are due as follows: 


(in 


thousands 

of dollars) 
WITHIN VAT erat ae..fanrte cere teeron a ee ha costa atneiattey mete ae 5,229 
ATOM HD YV.CAls yn comes a aver aee ee erence e wees 4,544 
AFOMMZ ES VATS Mae cedars ee eat eae eae e eA nO h Ae ak 4,047 
FLOTUES -4/ VATS Ie oss andl Ror tel Peron talern oR RN wa Ble ates 3,666 
FOTIA ORV EATS NRC eet Ne eae eee atte eM Mt Pet eae 2,966 
Inmives ears and Dey Ond ace. jet teers eee eae oe 2,492 
22,944 


These leases generally provide for payment by the Corpo- 
ration of real estate taxes and operating expenses in excess of 
the amounts established at the commencement of the lease 
term. 


Government programs 
Net Income Stabilization Accounts 


In March, 1996, the Corporation received approval from the 
Minister of Agriculture and Agri-Food to become an eligible 
financial institution for administering Net Income Stabiliza- 
tion Accounts (NISA). The Corporation began accepting NISA 
investments from Canadian farmers in May 1996. 


Western Grain Transportation Act 


The Corporation will receive an estimated $15.5 million 
transition payment as a result of the elimination of the Western 
Grain Transportation Act (WGTA) announced in the 
February 27, 1995 federal budget. The Corporation estab- 
lished a two-part program to share the transition proceeds with 
its clients. Clients can benefit from only one part of the pro- 
gram and proceeds will be forwarded when received from the 
Western Grain Transition Payments Program (WGTPP). 


(a) Clients who purchased land after February 27, 1995, will 
receive 100% of the WGTPP proceeds associated with the 
property purchased-provided the sale was completed prior 
to January 1, 1996. 


(b) Clients who are former owner/tenants will receive 12.5% 
of the WGTPP proceeds associated with land leased in 1995 
and 12.5% of the proceeds associated with land leased in 
1996. The maximum payout associated with any parcel of 
land under lease is 25% of the WGTPP proceeds associated 
with the parcel. 
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Farm Debt Review Act 


During the year, the Minister of Agriculture and Agri-Food 
was authorized to make contributions to farmers, payable to 
the Corporation. These payments are based on concessions that 
the Corporation has granted to farmers under arrangements 
made pursuant to the Farm Debt Review Act. The Corporation 
is reimbursed at the time farmers realize the benefits of the 
concessions, which may be over a period as long as five years. 
These concessions cease if the farmers fail to meet their com- 
mitments. 


Since the inception of the Farm Debt Review process, the 
Corporation has offered $279 million in concessions and billed 
$276 million to the Government of Canada, of which $8 mil- 
lion was billed in the current year. The committed difference 
of $3 million will become due and be received over the next 
three years as farmers meet their commitments and thereby 
realize the benefits of the concessions. 


Government funding for new concessions under the Farm 
Debt Review Act ceased effective March 31, 1994. 


Commodity-Based Loans 


Net loans receivable at March 31, 1996, included $241 mil- 
lion of loans under the Commodity-Based Loans program. In 
1996, the Corporation received $9.9 million from Agriculture 
and Agri-Food Canada as compensation for concessions made 
under the program. Concessions relate to preferential interest 
rates provided to borrowers under the program and cease when 
the related loans are retired. The program has not been avail- 
able for new lending since 1989. 


. Comparative figures 


Certain 1995 comparative figures have been reclassified to 
conform with the presentation adopted in 1996. 
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FRESHWATER FISH MARKETING CORPORATION 


MANAGEMENT?’S REPORT 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The accompanying financial statements of Freshwater Fish Mar- 
keting Corporation and all information in this annual report are the 
responsibility of the Corporation’s management and have been re- 
viewed and approved by the Board of Directors. The financial 
statements have been prepared in accordance with generally ac- 
cepted accounting principles, using management’s best estimates 
and judgements, where appropriate. Financial information pre- 
sented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains and relies on finan- 
cial and management control systems and practices which are 
designed to provide reasonable assurance that transactions are au- 
thorized, assets are safeguarded, and proper records are maintained. 
These controls and practices are designed to ensure the orderly 
conduct of business, the accuracy of accounting records, the timely 
preparation of reliable financial information and the adherence to 
the Corporation’s policies and statutory requirements. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of a majority of Directors who 
are not employees of the Corporation. The Audit Committee meets 
regularly with management and the auditors, who have full and free 
access to the Audit Committee. 


The Corporation’s external auditor, the Auditor General of 
Canada, is responsible for auditing the transactions and financial 
statements of the Corporation and for issuing his report thereon. 


Tom Dunn 
President 


Gabriella Bradics 
Controller 


Winnipeg, Canada 


AUDITOR’S REPORT 
TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Freshwater Fish Marketing 
Corporation as at April 30, 1996 and the statements of operations 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
April 30, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Freshwater 
Fish Marketing Act and by-Laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 31, 1996 





FRESHWATER FISH MARKETING CORPORATION—Continued 


BALANCE SHEET AS AT APRIL 30, 1996 
(in thousands of dollars) 


ASSETS 1996 1995 
Current 
Accounts receivable (Note 3)............... 5,020 SHAT 
Inventories (NOtC:4) amccsie ne sets cena teres sie 7,807 4,413 
Prepaid expenseSinna. 1. Jase voc aaeene 82 138 
12,909 9,828 
oaniwrecervable\GNoter) semi: keeeeciesei 136 
Capitallassets (Note: 6)izrjocmia ie sac iesioe Steer 7,539 7,630 
20,584 17,458 


The accompanying notes are an integral part of the financial statements. 


Approved by the Board: 


SAM MURDOCH 
Director 


WILLIAM MONKMAN 
Director 


LIABILITIES 


Current 





Bank indebtedness and loans (Note 7) ....... 
Working capital loans (Note 8) ............. 
Accounts payable and 

accrued liabilities (Note 9)............... 


RETAINED EARNINGS 


Retained earnings 


1996 


1,606 
9,448 


5,377 
16,431 


4,153 
20,584 
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1995 


474 
6,511 


6,320 
13,305 


4,153 
17,458 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEAR ENDED APRIL 30, 1996 


(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED APRIL 30, 1996 
(in thousands of dollars) 


1996 1995 
Cash provided by (used for) 
Operating activities 
INetiincome forthenyeate.. ee piace miata 
Add (deduct) items not affecting 
cash 
FAMOTIZAUON Mert rato Rare tet ate rate rene ate 1,226 1,178 
Gain on sale of capital 
ASSEtS TLL. | inetinnte evens ate otal me taeeero (57) (17) 
Net changes in non-cash working capital 
balances relating to operations............ (2,602) (1,404) 
Cashwsed for operations) crieiecriticieioeticiet: (1,433) (243) 
Investing activities 
Additions tolcapitaliassets’..0. «1. yee (1,347) (1,526) 
Decreasenn loanirecetvablemen ee ae eere ere 211 89 
Proceeds on sale of capital assets ........... 270 80 
Cash used for investing 
ACHIVIUES | covet se rciencheyos Seer amuse aasieraies (866) (1,357) 


Financing activities 
Increase (decrease) in 
bankloans 5. (feasts Pe aoe turten pests 3,699 (119) 
Increase (decrease) in working 
capital loans from 


Canadair cae ease Geer (1,000) 500 
Cash provided by 
financing. activitiestaee ieee eee 2,699 381 
Increase (decrease) in provision for 
final payments to fishermen................ (1,770) 1,434 
Increase (decrease) in cash during 
the yeare acu aa cece ootutth ies osha Rime ee es (1,370) INS 
Bank indebtedness at beginning of year........ (11) (226) 
Bank indebtedness at end of year ............. (1,381) (11) 


The accompanying notes are an integral part of the financial statements. 


1996 1995 
Operations 
Sales (Note 10) 
EXDOXbs sia sock sseceeyominatetere sok: eres keesis 37,235 33,403 
DOMESTIC: sys toseteiee trai tasttac Rt ste sratoersters tees = 9,881 10,282 
47,116 43,685 
Cost of sales 
Opening inventory of finished fish 
Products ).G): «.csteatacrsinsleeanerew sacle tenes 3,546 27 
Add: fish purchases and processing 
expenses 
Initial payments to fishermen........... 29,708 24,345 
Salaries, wages and 
benefits ence ce aA ha at oe eal nid 5,036 4,402 
Packing allowances and agency 
OPeratin SiCOstsSawe mide cela tei 4,225 3,619 
Packaging and storage................. 2333 1,508 
Utilities and property taxes............. 1,033 1,011 
Amortization of production 
ECG ihe, Fiche ae citer taney artes terenes caticie 970 937 
Repairsiana maintenance serene 686 570 
Fishermen’s U.I.C. 
PIEMIUMS sy sees mee sels eros 594 500 
Otherteseens coe eet soe ere (74) 46 
48,057 39,709 
Less: ending inventory of finished 
fish productsaseete ates ee 6,703 3,546 
41,354 36,163 
Grossiprofitionioperationsanmene eel erties 5,762 Toe 
Marketing and administrative expenses 
Salaniessand benetits renee erent 1,099 947 
Inieresti(Note: ll) sameeren oer iieee 681 418 
Data processing, office and professional 
SCL VICES eetey te a terse evar tan ceeiee cero iene 498 857 
Advertising and promotion............... 249 217 
Amortization of administration 
ASSES. srcroyatcnes ck exe leretsteoy Haves shut ohshexaush pais 193 241 
Bad: debtstem rac. soneareeecreaierten terior. 116 164 
Meetings fees and expensesimaani-iaeiierr 71 81 
OT ere reer areca enerere okie iei ete teui erento sree 107 79 
3,014 3,004 
Income before provision for final payments to 
FIShermenerycemeie desea eer am ete 2,748 4,518 
Provision for final payments to 
fishermen’ (INote:9) Senne eo 2,748 4,518 
Net income for the year (Note 12)............. 
Retained earnings at beginning of the year...... 4,153 4,153 
Retained earnings at end of the year ........... 4,153 4,153 


The accompanying notes are an integral part of the financial statements. 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 


APRIL 30, 1996 


1. Authority, objectives and operations 


The Corporation was established by the Freshwater Fish 
Marketing Act (the Act) in 1969, as a corporation without share 
capital, for the purpose of marketing and trading in fish, fish 
products and fish by-products in and out of Canada. The 
Corporation is an agent Crown corporation named in Sched- 
ule III, Part I of the Financial Administration Act and is 
required to conduct its operations on a self-sustaining basis. 
Total loans outstanding from Canada and from banks may not 
exceed $30 million. 


The Corporation has the exclusive right to market the prod- 
ucts of the commercial fishery in the provinces participating 
in the program in inter-provincial and export trade. Participa- 
tion of the provinces of Manitoba, Saskatchewan, Alberta and 
Ontario and the Northwest Territories was established by 
agreement with the Government of Canada. 


. Significant accounting policies 
Inventories 


Finished fish products are recorded at the actual cost of fish 
purchases and the average actual cost for direct labour and 
overhead directly related to processing for the year. At year 
end, finished fish products are valued at the lower of cost and 
net realizable value. Packaging material and supplies are val- 
ued at the lower of cost and replacement cost. 


Amortization 


Amortization is based on the estimated useful lives of the 
assets using the following methods and annual rates: 


Buildings —Lake stations Straight-line 5-10% 
—Plants Straight-line 212% 
Equipment —Machinery 
and office 
equipment Declining balance 10-40% 
—Automotive Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Vessels Straight-line 6 23% 


The costs for systems under development and plant assets 
being upgraded or purchased, but that are not yet operational, 
are charged to construction in progress. When the assets be- 
come operational, the cost is transferred to the appropriate 
capital asset classification and amortized accordingly. 


Payments to fishermen and retained earnings 


The Corporation purchases fish at initial prices established 
by the Board of Directors based upon operational forecasts 
prepared by the Corporation and the cost of such purchases is 
included in the cost of sales. Final payments to fishermen, if 
any, are approved by the Board of Directors after the end of 
the year, based on the results of operations for the year, and 
are excluded from the cost of sales. The final payments are 
made in respect of products purchased during the year and 
therefore are charged to operations of the current year. After 
the final payments are established, any remaining income for 
the year is recorded as retained earnings. 


Foreign currency translation 


Amounts receivable and payable denominated in foreign 
currency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the 
year are translated at the rate in effect at the time of the 
transactions. Foreign exchange gains and losses are included 
in interest expense. 


Pension plan 


Employees of the Corporation participate in the Public Serv- 
ice Superannuation Plan administered by the Government of 
Canada. The employees and the Corporation contribute equally 
to the cost of the plan. The Corporation’s contributions are 
expensed on a current year basis, and represent the total pen- 
sion obligations of the Corporation. The Corporation is not 
required under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Super- 
annuation Account. 


3. Accounts receivable 


1996 1995 





(in thousands of dollars) 





Traders 2 ceke teaches nied canara mete cee ese ae 4,534 4,296 
Other wees cscs am eate cre eecnets 404 552 
Current portion of loan receivable......... 82 429 

5,020 ST, 





4. Inventories 


1996 1995 





(in thousands of dollars) 


Einished tits proguctsea-ren eet iia 6,703 3,546 
Packaging material and supplies.......... 1,104 867 
7,807 4,413 





5. Loan receivable 


The loan receivable is secured by various capital assets and 
matures in January 1999. 


6. Capital assets 


1996 1995 
Accu- 
mulated Net Net 
amorti- book book 
Cost zation value value 


(in thousands of dollars) 


Wand Sense creaie a aes 258 258 272 
Buildingsmee scree 7,029 4,208 2,821 2,803 
EGuipmentes senna 14,940 11,453 3,487 3,132 
Fresh fish delivery 

tubSoitccn Metres 844 369 475 310 
Vesselsicimai ocrsisttoe 261 149 112 144 


Construction in 
PIORTESS ee ete ren els 386 386 969 


23,718 16,179 15539 7,630 
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FRESHWATER FISH MARKETING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1996—Concluded 


7. Bank indebtedness and loans 


1996 1995 


(in thousands of dollars) 


Bank indeptedness we .teieeea cei eer 1,381 11 


Demand loan amemcrue oe wae erie ie tie 225 
Termloan asec oe eee 463 
1,606 474 


8. Working capital loans 


1995 


(in thousands of dollars) 


1996 


Promissory notesmesaeeceie etree ae 5,448 5,511 
Bankersaccep tances mn trractie teeter 4,000 
Working capital loans 
from @anadar wee ete ear eiey ae 1,000 
9,448 6,511 


The working capital loans from Canada are made under 
Section 16(1) of the Act and are secured by promissory notes. 


9. Accounts payable and accrued liabilities 


1996 1995 
(in thousands of dollars) 
Trades ere Cee ee eee Lg) 982 
Othenhor arses ete aire etic keto wae 894 820 
Provision for final payments 
Tortishierm en erry eprererere cee tees. state 2,748 4,518 
SHeH4/ 6,320 


10. Sales commissions 


During the year, the Corporation paid commissions of 
$670,103 (1995—$607,069) to sales agents, which were net- 
ted against sales. Included in that amount are $594,308 
(1995—$550,399) of commissions paid to the following for- 
eign sales agents: Juhl Brokerage Incorporated, G. & G. Food, 
R.M. Sloan Co., Benolken Brokerage Company, X. Sea. Lnt 
International Corp., Performance Foods, Great Lakes Market- 
ing, McMahon & MacDonald Food Brokers, D.B. Clark Sales, 
Hockenberg Newburgh Sales & Marketing - United States; 
I. LeGrand H. Malo et Cie - France; Lejos Oy - Finland; Rud 
Kanzow Gmbh & Co. - Germany; Bo E Sjostrom Trading AB 
- Sweden. 


tue 


12 


Interest expense 


1996 1995 
(in thousands of dollars) 


Interest on working capital loans from 


Canada: mes. chirps tes edeers om tak! 214 133 
Interestionibankloansij-m..4-- rele ers 403 355 
(Gain) loss on foreign exchange .......... (17) (31) 
Interestlexpense (income) serena cee 81 (39) 

681 418 


. Income taxes 


The Corporation is eligible to deduct for tax purposes a 
portion of its eligible capital cost allowance, and accordingly 
has no taxable income for the year. At April 30, 1996 the excess 
of undepreciated capital cost over net book value of capital 
assets amounted to $1,605,800 (1995—$1,205,419) which can 
be used to reduce future years’ taxable income. 


. Comparative figures 


Certain 1995 comparative figures have been reclassified to 
reflect the presentation adopted in 1996. 


GREAT LAKES PILOTAGE AUTHORITY, LTD. 
MANAGEMENT REPORT 


The Great Lakes Pilotage Authority, Ltd. management is respon- 
sible for the preparation, integrity and fair presentation of the 
financial statements and other information in the annual report. This 
responsibility includes the selection of appropriate accounting prin- 
ciples and the exercise of careful judgement in establishing 
reasonable and accurate estimates in accordance with generally 
accepted accounting principles applied on a consistent basis and as 
appropriate in the circumstances. Financial information shown else- 
where in this annual report is consistent with that contained in the 
financial statements. 


The Authority’s policy is to maintain systems of internal account- 
ing and administrative controls of high quality consistent with 
reasonable cost. Such systems are designed to provide reasonable 
assurance that the financial information is accurate and reliable and 
that the company assets are adequately accounted for and safe- 
guarded. The Board of Directors which is also the Audit Committee 
is comprised of Directors who are not employees of the Authority. 
The Directors oversee the company’s systems of internal accounting 
and administration control. 


The external auditor, the Auditor General of Canada, is appointed 
under the Pilotage Act as the Auditor and has audited the financial 
statements according to generally accepted auditing standards. His 
report outlines the nature of the audit and expresses his opinion on 
the financial statements of the company. 


R. G. Armstrong, 
Chairman & Chief Executive Officer. 


R. F. Lemire, 
Secretary/Treasurer. 


Cornwall, Canada 
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AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Great Lakes Pilotage Author- 
ity, Ltd. as at December 31, 1995 and the statements of operations, 
retained earnings and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Au- 
thority’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations, the Canada Business Corporations Act and the articles 
and by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
January 26, 1996 
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GREAT LAKES PILOTAGE AUTHORITY, LTD.—Continued 





BALANCE SHEET AS AT DECEMBER 31, 1995 


ASSETS 1995 1994 LIABILITIES 1995 1994 
$ $ $ $ 
Current Current 
Cash and short-term deposits ............... SD Wie oy2 5,109,124 Accrued salaries and benefits............... 2,527,740 3,162,505 
Accounts recelvaD lens terete ee ate eae 2,248,205 2,472,389 Other accounts payable and accrued charges . . 265,747 178,952 
5,459,477 7,581,513 Accrued employee termination benefits ...... 116,588 112,997 
Segregated investments (Note 4).............. 2,757,491 2,910,075 3,454,454 
G@apitalvassetsi(Note >) aree oem see earetee (SEY? 45,206 Long-term 
Accrued employee termination benefits ...... 2,376,833 2,512,415 


5,286,908 5,966,869 


SHAREHOLDER’S EQUITY 


Capital stock 


Authorized—S0 shares 
Issued and fully paid—15 shares............ 1,500 1,500 
Contributedicapitaler miner eee eee ane heer 82,074 82,074 
Retainedicarmmingseemiaeere seer rie ie aa 2,918,238 1,576,276 
3,001,812 1,659,850 
8,288,720 7,626,719 8,288,720 7,626,719 


Commitments (Note 6). 


Approved by the Board: 


R. G. ARMSTRONG 
Director 


G. ST. MARSEILLE 
Director 





GREAT LAKES PILOTAGE AUTHORITY, LTD. 


STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1995 








1995 
$ 

Balance, beginning ofthe year... ec cies os a= 1,576,276 
Parliamentary 

appropriation 

to finance: 

1993 cash operating loss (Note 3) ........... 

INET ORCA TOUTE NEET, Swoop oadeeoknaeooboues 1,341,962 
BAlancewend Ontmne Veaten| denice acne trier cl acre 2,918,238 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1995 


1995 
$ 
Revenues 
PHO ACKC VTECH o. cdisdulss abot sue aeoene 10,900,568 
Interest and other income .................. 323,997 
Dispatching and pilot boat income........... 70,105 
ifeansurance experience gains. «sh + -- 23,101 
STM 
Expenses 
Pilotsesalariesiand benefits semrermcr reels 7,059,243 
Transportation and travel................... 817,167 
Operation staff salaries and 
DENG LES eee teerer stshetavaye elo setorthepehny ole) sit cvene seean 698,154 
Peilotboat senvices (INOW) kyrsseremeiecirsrs te ir 427,786 
Administration staff salaries and 
{aXe nY=) #1 Ses aoecener Ron eCRy ORO MIS OO Rorc Toe OR Oro 341,647 
Employee termination benefits.............. 148,791 
Professional and special services ............ 135,203 
WommMunications on aces sioecie eee ere sis 68,632 
Utilities, materials and 
SUP DLC Sanrister te ereecisvers mise a sche CCl sits 56,296 
INGTON? 2 Rrcinato cia HOIIOH IDO GLa OER Oe 50,415 
Retired eniploye cibenerlis wereniaciis cies ene ciel: 49,080 
Purchased dispatching services.............. 42,838 
FAMOLUIZALON Bie sales set ice Anis Miche. Wess shen 24,682 
Retiring Incentives. sir. .temipelne es siete ters cel 22,500 
BilObtraining COStS ah ales acate/cieta whe Meare ete totel se 17,867 
IRepairs:andunaintenance. ..shs.e hee oes 15,508 
9,975,809 
NeMPTOn GELOn CHeNy Cal joneyetetotertrererletsr eres) «clare eee 1,341,962 








1994 
$ 


(2,407,676) 


647,667 
3,336,285 


1,576,276 


1994 


13,782,853 
91,574 
58,550 
21,610 


13,954,587 


7,831,510 
936,077 


618,171 
325.172 


365,046 
13 N25 
139,209 

65,978 


44,769 
41,979 
50,460 
37,083 
16,432 


1,054 
14,111 
10,618,302 
3,336,285 


Continued 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1995 











1995 
$ 
Cash provided by (used in) 
Operating activities 
Net protitcdormthe ycan-uens tern tel nee ner 1,341,962 
Items not requiring cash 
Employee termination benefits 
ACCTUS Ware. cane Rts e- ak Noten tals 148,791 
AIMOTZalONeeewee ee Cen Cae tie ta 24,682 
Net change in working capital components 
other than cash and short-term 
eposttsty 24s Sia eR Nea. ae ee (323,786) 
Employee termination benefits 
refunds ye. ALS SHIA eRe. SR. oe 
Employee termination benefits 
PAayMeNtsS seas ee tee ae ree (280,782) 
910,867 
Financing activities 
Parliamentary appropriation.............. 
Investing activities 
Funding of termination benefits 
(INOUE) eccrine: wore cee the serine: (2,757,491) 
Increase ani capltaltassetsrmrier teenies (51,228) 
(2,808,719) 
Increase) (decrease) inicashy er seme eee ee (1,897,852) 
Cash and short-term deposits, beginning of 
VEAL hard crakear patieunsevie he PE eee RTS 5,109,124 
Cash and short-term deposits, end of 
YC AD ee ofairsct cave teyenes v oseteayotres «Saale oheiiepeep ete terstovenonots S272 


1994 


3,336,285 


131,251 
16,432 
552,587 
8,274 


(182,851) 
3,861,978 


647,667 


(7,005) 
(7,005) 
4,502,640 


606,484 


5,109,124 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Authority and objectives 





The Great Lakes Pilotage Authority, Ltd. was established in 
February 1972 pursuant to the Pilotage Act, incorporated as a 
limited company in May 1972, and is continued under the 
Canada Business Corporations Act. Pursuant to the Financial 
Administration Act, the Authority is a Crown corporation listed 
in Schedule III Part I thereto. The Authority is a subsidiary of 
the St. Lawrence Seaway Authority but is deemed to be a 
parent corporation within the meaning of the Financial Admi- 
nistration Act. 


The objectives of the Authority are to establish, operate, 
maintain and administer a safe and efficient pilotage service 
within designated Canadian waters. The Act provides that the 
pilotage tariffs shall be fair, reasonable and sufficient and, 
together with any revenue from other sources, shall permit the 
Authority to operate on a self-sustaining financial basis. 


The Authority is exempt from any income taxes. 
. Significant accounting policies 
Parliamentary appropriations 


Parliamentary appropriations received to finance the cash 
deficiency are recorded in the year in which they are voted by 
Parliament. Any portion of the appropriations pertaining to 
operating expenditures requiring an outlay of funds is re- 
flected in the statement of retained earnings. Any portion of 
the appropriations pertaining to the acquisition of capital as- 
sets is recorded as contributed capital. 


Amortization 


Amortization of capital assets is calculated on a straight-line 
basis and is based on the estimated useful lives of the assets 
as follows: 


Buildings 20 years 
Furniture and equipment 5 to 10 years 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current serv- 
ice are expensed in the current period. Contributions with 
respect to past service benefits are expensed when paid. The 
Authority is not required under present legislation to make 
contributions with respect to actuarial deficiencies of the Pub- 
lic Service Superannuation Account. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. The current 
liability reflects the accrued termination benefits of only those 
employees who have indicated their intention to terminate 
their employment within the coming year. 


Employee life insurance plan 


The Authority provides a life insurance plan for its employ- 
ees. Surpluses and deficits from the plan are included in the 
Statement of Operations in the year in which they are deter- 
mined. 


Continued 


Retired employee benefits 


The Authority contributes toward medical benefits and life 
insurance for those retired employees who elect for such cov- 
erage. The expense is recorded in the year in which it is 
incurred. 


. Parliamentary appropriation 


The Authority has received in 1994 a parliamentary appro- 
priation of $647,667 in the final Supplementary Estimates for 
1993-94 for its cash deficiency arising from 1993 operations. 


. Segregated investments 


In order to provide for the funding of future employee ter- 
mination benefits, the Authority has set aside the following 
long-term investments, recorded at cost: 


1995 1994 
$ $ 
Investment Certificates and Treasury 
Bills with maturity dates in 1996........ 2,757,491 


The market value approximates the cost. 


5. Capital assets 


1995 1994 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Land and buildings....... 63,642 63,327 315 465 


Furniture and equipment .. 236,135 164,698 71,437 44,741 
299,777 228,025 71,752 45,206 


6. Commitments 


The Authority has a lease agreement with the St. Lawrence 
Seaway Authority for the rental of office space. Future mini- 
mum rental payments are: 


$ 
OO SGienc.o CCD Aino MnO DUGG Gils OG Ud COR hoo On Ceuisin BEDS 39,384 
1997 6 cicero Pease cae esas Sees Seale eee Meee ae 40,569 
W998 aires. fe arate cclininieie eie/s MUNN A eles ete miate mst leret eee 41,779 
Tee ORE eIONO EEC PROG IcIAT OOO OR ROO OOO a io ones 3,490 
1255222 


In addition, the Authority has contract commitments of 
approximately $332,000 for the pilot boat services for the next 
year. Tenders have also been requested for some of the land 
transportation services for the next two years. Expenditures for 
the services being tendered were approximately $252,000 in 
995: 
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GREAT LAKES PILOTAGE AUTHORITY, LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


7. Dispatching and pilot boat services to U.S. District No. 1 pi- 
lots 


The Authority provides all dispatching services and pilot 
boat services in Port Weller to the U.S. District No. 1 pilots 
and the U.S. Pilots’ Association provides pilot boat services 
for the Authority in Cape Vincent, New York. 


8. Related party transactions 


The Authority is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 


9. Comparative figures 


Some of the 1994 figures were reclassified to conform to the 
presentation adopted in 1995S. 
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HALIFAX PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DAVID ANDERSON, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Halifax Port Corporation 
as at December 31, 1995, and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1995 


ASSETS 1995 1994 
$ $ 
Current 
Cashgr eee Cea ete euer 295,703 221,148 
Investments: (Notes) paaeerioeeeenise eerie 9,411,942 8,983,404 
Accounts receivablese=..aem sae ees 2,699,107 2,724,160 
Grants in lieu of municipal taxes ............ 122,623 152,875 
Materials‘and’supplies. sia ee ein rere rete 55,518 54,294 
12,584,893 12,135,881 
Accountsirecelvable emerecrmcn cme cociite seers 164,210 200,964 
Property and equipment (Note 4).............. 56,626,424 55,171,073 
69,375,527 67,507,918 


Commitments (Note 5). 
Contingent liabilities (Note 6). 
See accompanying notes to the financial statements. 


On behalf of the Board: 


MERVYN C. RUSSELL 
Chairman 


DAVID F. BELLEFONTAINE 
President and Chief Executive Officer 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995, and the results of operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
the Financial Administration Act and regulations, the Canada Ports 
Corporation Act, and the by-laws of the Corporation. 


Doane Raymond 
Chartered Accountants 


Halifax, Canada 
January 26, 1996 


LIABILITIES 1995 1994 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 2,776,045 2,686,639 


Deferredirevenuesecer eee ree mee eine 570,359 556,553 
3,346,404 3,243,192 
Accruediemployee benefits ................... 666,783 664,308 
4,013,187 3,907,500 

EQUITY 
Contributedicapitalls.;-ratttatthel reer tere 50,856,865 50,856,865 
Surplus see ee ccmeetrgeruren citer 14,505,475 12,743,553 
65,362,340 63,600,418 
69,375,527 67,507,918 
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HALIFAX PORT CORPORATION—Continued 


STATEMENTS OF EARNINGS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1995 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1995 1994 1. Local port corporation 
$ $ In accordance with the Canada Ports Corporation Act, sec- 
tions 6.1 and 6.2, a petition for the establishment of a local 
Revenue TOM sOperatlOnsme 14 ciesc etre caer 12,717,037 11,308,049 port corporation at the Port of Halifax was approved and the 
Operating and administrative expenses ......... 8,039,970 7,989,290 Halifax Port Corporation was established effective 
Depreciation soecisa sex oe oe na ons ora PRE EE 2,557,231 2,287,905 June 1, 1984. 
Grants in lieu of municipal taxes .............. 966,685 921,932 In accordance with the Canada Ports Corporation Act, the 
11,563,886 11,199,127 assets, liabilities and equity were transferred at their carrying 
; ¢ values in the accounts of the Canada Ports Corporation—Port 
Barings tromioperatlonsyayar gisele eee ele teaeieiaine DlSS aloud 108,922 of Halifax to Halifax Port Corporation. 
Investment INCOME SMe. dictiot one n ewes dete: 620,087 381,644 Ba eS : ae 
Gain (loss) on disposal of fixed assets.......... (11,316) 5,295 Saat ge ek atte an ace aun ae policies 
608,771 386,939 ei ccments 
RNeU Carmiigg ose oe eR oc ores SLMS, 1,761,922 495,861 The investments, which are direct and guaranteed securities 
Ni of Canada, are shown at amortized cost. Premiums or discounts 
Surplussbesinning of year wench estos 12,743,553 12,247,692 are amortized over the periods to maturity. 
INCICALNINES® caters heineret Meee a erts.n dicts oie tere 1,761,922 495,861 ' 
Fixed assets 
UEP Wissen iOlyeat any nerrvetinn iene elise aie kets 14,505,475 12,743,553 


See accompanying notes to the financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1995 








Fixed assets are recorded at cost, except for those trans- 
ferred to the Corporation from Canada, which are recorded at 
appraised or fair market value established at the time of trans- 
fer. Grants towards capital projects received from Canada and 
from third parties are deducted from the cost of the related 
fixed assets. 


Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates based on the estimated useful lives of the 


1995 1994 assets. 
$ $ Pension costs 
Cash derived fi lied t ‘ 
oe rom (applied to) All permanent employees of the Corporation are covered by 
F the Public Service Superannuation Plan administered by 
IN GH GATNIN OS com tiret ois savnvasnenpers recliners 1,761,922 495,861 : é : 
ae Canada. Contributions to the plan are required from both the 
IDEs} ustel EIT re aera eo cin wona.c Ramo De eee c DSR LOL 2,287,905 3 : : 
employees and the Corporation. The annual contributions for 
Others cae s oc erates Semele neal oa eies 13,791 (55,898) : F ; 5 
pensions are recognized in the accounts on a current basis. 
4,332,944 2,727,868 ite ty 
Change in non-cash operating Grants in lieu of municipal taxes 
Re See go Jari ae ego ce eee SPS The expense for grants in lieu of municipal taxes is based on 
4,669,478 2,939,758 estimated municipal assessments adjusted in accordance with 
: . the Municipal Grants Act. Grants are paid after the amounts 
Financing have been audited by the Municipal Grants division of Public 
Increase (decrease) in accounts receivable . . 36,754 (19,651) Works Canada. Any adjustments upon finalization are re- 
RDecrease) morease im accounts flected in the accounts in the year of settlement. 
Pav ADlereem ras nye ON eee eaticteat (140,067) 289,849 
(103,313) 270,198 Employee benefits 
‘ The Corporation accrues in its accounts, annually, the esti- 
aes ted liabilities for severance pay, annual leave, and overtime 
Additions to property and equipment....... (4,074,189) (1,945,765) — Pay, ee 
‘ compensatory leave, which are payable to its employees in 
Proceeds on disposal of assets ............ C7, 7,550 2 : : 
subsequent years under its collective agreements or in accor- 
(4,063,072) (1,938,215) dance with its policy. 
Net increase in cash and 3. Investments 
- i 41 
short-term investments Laat centres 503,093 LAT 1995 1994 
Cash and short-term investments, beginning 
BUY CAT gare seta races vay cross crvekaterarares airorely 2 sieies 9,204,552 7,932,811 Amortized Face Amortized Face 
t l t l 
Cash and short-term investments, end of year.... 9,707,645 9,204,552 eos yee = Mictosd 
; : $ $ $ $ 
See accompanying notes to the financial statements. 
Short-term........ 9,411,942 9,587,000 8,983,404 9,199,000 


A — 228 
HALIFAX PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


4. Property and equipment 


Depreciation 
rates 
% 

JEAN of asvatensc aro teie, 6! Mees eenets ol rorceeeonto CR Laie Re ETO oer rere 

Dred ging. iar. sc ronauss sictariezay susnayrons ete cuoyie ae shenst adore oitis coteverosede: spinon. (sheus 2.5 - 6.7 
Berthing: Structures cry cracuarsvasonys avers sus obchetensrsvetetehe-s oes hunks sie eiens 2.5-10 
Buildings... c:. veeseestspatacyselte tos ee to waza hoy aees See sereiwas 2.5-10 
Waites $5 asice a Atye siecrep oe Gereaeetriics Ute eee Bkoetnie eke eeals 3.3- 10 
Roads: and Surfaces $5 ec. sye;oryear vod tig sa a teenatese acest: sist apeqae Pane eels teks 2.5-10 
Machineryaandiequipinent merrier eit eerie teetete 5-100 
Office fummituremndiequipmentas- rami tacit tacts 20 


Projects under consmuchOnnmannrssticie oii er aie rriser rere cer 


5. Commitments 


In accordance with a policy concerning payment of divi- 
dends to the Canadian government, the Corporation is required 
to pay a dividend, in respect of the 1995 fiscal year, based on 
a method of calculation using net earnings. This dividend, 
payable before March 31, 1996 amounts to approximately 
$178,500 for 1995 and will be applied against surplus. 


6. Contingent liabilities 


The Corporation has been named as one of the defendants in 
a lawsuit for damages for which the plaintiff has quantified an 
amount of approximately $2 million. In the opinion of manage- 
ment this claim is without merit and therefore no provision has 
been made in the accounts. 


7. Marine policy review 


The national marine transportation system has been and 
continues to be under review by the government of Canada. 
The effect of this review is the proposed implementation in 
1996 of a new Canada Marine Act superceding the Canada 
Ports Corporation Act. 


At this time, the impact upon the Corporation is not known. 


Cost 
$ 


24,583,111 
3,930,094 
35,207,544 
20,313,839 
7,826,888 
9,670,632 
10,554,814 
1,519,509 
467,198 


114,073,629 


Accumulated 
depreciation 


$ 


2,600,882 
22,021,563 
13,190,103 

3,672,426 

6,920,665 

7,746,659 

1,294,907 


57,447,205 


24,583,111 
15329:212 
13,185,981 
7,123,736 
4,154,462 
2,749,967 
2,808,155 
224,602 
467,198 


56,626,424 


24,556,740 
902,296 
13,775,197 
6,588,010 
3,327,633 
2,572,334 
2,802,404 
202,341 
444,118 


55,171,073 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


RESPONSIBILITY FOR FINANCIAL STATEMENTS 


The financial statements and all other information presented in 
this annual report are the responsibility of management and have 
been reviewed and approved by the Board of Governors of the 
Centre. The financial statements, which include amounts based on 
management’s best estimates as determined through experience and 
judgement, have been properly prepared within reasonable limits of 
materiality and are in accordance with generally accepted account- 
ing principles. Management also assumes responsibility for all 
other information in the annual report, which is consistent, where 
applicable, with that contained in the financial statements. 


Management maintains financial systems and practices to provide 
reasonable assurance as to the reliability of financial information 
and to ensure that assets are safeguarded and the operations are 
carried out effectively. The Centre has an Internal Audit department 
whose functions include reviewing internal controls and their appli- 
cation on an ongoing basis. 


The Board of Governors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board benefits from the assistance of its Finance and 
Audit Committee in overseeing and discharging its financial man- 
agement responsibility, which includes the review and approval of 
the financial statements. The Committee, which is made up of 
Governors, meets with management, the internal auditors, and the 
external auditors on a regular basis. 


The Auditor General of Canada conducts an independent audit in 
accordance with generally accepted auditing standards. His audit 
includes appropriate tests and procedures to enable him to express 
an opinion on the financial statements. The external auditors have 
full and free access to the Finance and Audit Committee of the 
Board. 


Keith A. Bezanson 
President 


Raymond J. Audet 
Vice-President, Resources, 
and Chief Financial Officer 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND THE 
MINISTER OF FOREIGN AFFAIRS 


I have audited the balance sheet of the International Development 
Research Centre as at March 31, 1996 and the statements of opera- 
tions, equity and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cen- 
tre’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 7, 1996 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 


(in thousands of dollars) 





ASSETS 


Current 
@ash’and investments\(Note Sia. seer eck ere ¢ 
Unrestricted: Aes there eee ce rece sr oetas 


Other assets 
Capitalvassetsi@Note 4) Sprite rae 
Recoverabledepositsire crm errata ite 
Endowment funds (Note 5).......25....000.. 


Total aASSGts oterss scenic. sy cteyotata ater senders Menor 


The accompanying notes form an integral part of the financial statements. 


Approved: 


KEITH A. BEZANSON 
President 


RAYMOND J. AUDET 
Vice-President, Resources, 
and Chief Financial Officer 


1996 


11,310 
25,421 
3,483 
1,298 


41,512 


46,313 





1995 


9°333 
25,950 
1,966 
1,602 


38,858 
5,049 


165 
202 


44,274 


LIABILITIES 


Current 
Accounts payable and accrued liabilities 
CON Co} Ceo) naa enact Aes Sha, CS na ee 
Restructuring liability (Note 8)............. 
Deferred contract research revenue 
(Notes!3 and’): sca csp cncte ay stays) vaererts 


Other liabilities 
Accrued employee separation 
enetits eA eae cree te a, cca cretartotn ty as ce tts 


EQUITY 
Winrestricted st, a cure weeee-eon totter oeereter eras 


Total equityrs, ocya marco secia stata Ruy e usta. 
Totaliliabilities|andvequityray. an. mera ele 


1996 


6,541 
4,024 


11,962 
Mey h| 


2,635 
394 
208 


25,764 


7,090 
13,459 


20,549 
46,313 


1995 


9,440 


S217) 
14,657 


3,023 
363 
202 

18,245 


5,289 
20,740 


26,029 
44,274 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 1995 
Revenue 
Patliamentanysetanvenr aes cman ciate meri 96,100 111,908 
Contract research projects (Note 7) .......... 16,547 16,254 
MNVEStMeNnt INCOME eee aoe tenes clea. 2,562 2322 
Othermincome Ri. see e le hae ties 492 642 
NOCAIETe VEnUC eerste cyetasienctornipe con tim crater tie 115,701 131,126 
Expenses 
Development-research activities 
Projects prants tre ter ste ios clelststeteister ete chalalecehs 61,337 73,505 
Contract research projects (Note 7)........ 16,547 16,254 
77,884 89,759 
Research-related activities 
Jlechnicalisupportaceicciescisce eee 10,848 12,109 
Information dissemination and library...... 4,969 5,406 
15,817 17,515 
Research operational support 
Regionaltoimicesmeremel meee ae eee. hee 5,930 6,273 
Branch management enc sacar eee 4,568 4,773 
10,498 11,046 
Total research and related 
EXPENSES yerons ica peucnatstewerecveste/syerae weysie es avs iiene 104,199 118,320 
General management expenses.............. 12,805 12,886 
Contract research overhead 
FECOVELEU(INOLE) 1) teres erode levers feiiets tata oer race (1,323) (1,176) 
otaliexPenses erie racw sociated Ravers eta tO nie etees s 115,681 130,030 
Excess of revenue over expenses 
before restructuring COSts| aie sere soe) eles 20 1,096 
Restructuring costs (Note 8)................ 5,500 
(Deficit) surplus tor thesyeataer reer cee sie (5,480) 1,096 


The accompanying notes form an integral part of the financial statements. 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 





1996 1995 

Unrestricted 

Balance at the beginning of the year ......... 5,289 (2,067) 

(Deficit) surplus forthe years....4.52--...-- (5,480) 1,096 

Restricted equity expensed during 

ENGRY Gale aarbebonigee a chevs toner Senco. soresiclckovoyictiapsvare 7,281 6,260 

Balance at the end of the period............... 7,090 5,289 
Restricted (Notes 3 and 9) 

Balance at the beginning of the year ......... 20,740 27,000 

Expenses during the Veale eile siete css ere (7,281) (6,260) 
Balance at the end of the period............... 13,459 20,740 
Bice CC UI Ly sreteerrte steseee crete ete tencterenstets; as ceheies® 20,549 26,029 





The accompanying notes form an integral part of the financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 








1996 1995 
Operating activities 
Cash (used in) provided by 
operations 
(Deficit) surplus for the year ............... (5,480) 1,096 
Items not affecting cash 
Amortization of capital assets ............ 1,295 1,390 
Provision for restructuring 
Program. yo Oe eere eee 4,024 (2) 
Provision for employee separation 
benefits nc ractaqect rs corer srcisteie goreerasc 206 319 
Loss on disposal of 
equipmentét-s. acne emt cere eee 3 (18) 
Amortization of deferred rent ............ 30 (623) 
78 2,162 
Changes in non-cash operating assets and 
liabilities > scr rehcrasts seep eee els 2,039 903 
Cash provided by operating activities.......... 2,117 3,065 
Investing activities 
Additions to capital assets ................. (721) (1,191) 
Proceeds on disposal of equipment.......... 45 49 
Cash used for investing 
ACTIVITIES ey asvarcys ocvale eet ete pected «erotic teeta (676) (1,142) 
Increaseyini cashes. simpip cock eis Some 1,441 1,923 
Cash and short-term deposits at the beginning 
Of the-year ass ant tanetas soerteldcce elec 35,290 33,367 
Cash and short-term deposits at the end 
Ofithe years. 7. Noe teers oot rete Wie escleksl oie Pes 36,731 35,290 


The accompanying notes form an integral part of the financial statements. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 
(in thousands of dollars) 


1. Authority and objective Income taxes 


The International Development Research Centre (IDRC), a The Centre is exempt from any income taxes. 
corporation without share capital, was established in 1970 by 


the Parliament of Canada through the /nternational Develop- Foreign-currency translation 


ment Research Centre Act. IDRC is funded mainly through an Foreign-currency transactions are translated into Canadian 
annual appropriation (grant) received from the Parliament of dollars by the use of an average exchange rate that closely 
Canada. approximates the rate in effect at the transaction date. Mone- 


tary assets and liabilities are adjusted to reflect the rate of 
exchange in effect at year-end. Exchange gains and losses are 
included in operations for the current year. 


The objective of the Centre is to initiate, encourage, support, 
and conduct research into the problems of the developing 
regions of the world and into the means for applying and 
adapting scientific, technical, and other knowledge to the eco- 3.< Cash and investments 
nomic and social advancement of those regions. 


2. Significant accounting policies 1996 1995 


The financial statements have been prepared in accordance 


with Canadian generally accepted accounting principles and Cash.......... sicigcsacasiegia 8 SR St ieee (52) 535 
reflect the following significant accounting policies. Short-term deposits 
Canadian) banks.r)iiascciers i eists = essley a 16,112 19,114 
Capital assets Commercial companies ............... 11,453 7,393 
: ‘ , Federal and provincial governments..... 7,241 5,683 
Capital assets are recorded at cost and amortized over their Foreign-owned banks..............0.- 2,565 
estimated useful lives. Leasehold improvements are amortized Trust and mortgage 
over the terms of the respective leases, plus one renewal Giaipanies Wig o.cke see 1,977 
period. The methods and rates used to provide for the amorti- aX) LET 
zation of capital assets are: ea ees ee eee 
Method Rate (%) Of the total cash and investment balance, $25,421 was re- 
ceived for specific purposes, as follows: 
Computer equipment Straight line 20 
Leasehold improvements Straight line 5-50 1996 1995 
Office furniture and equipment Diminishing balance 20 — 
Vehicles Diminishing balance 30 
Telephone system Straight line 20 Deferred contract research 
44 TEVENUE RNa aaeRtenns sire oie diceevaia 11,962 S217, 
Recognition of revenue Restrictediequity ame seeeeeen einer econ 13,459 20,740 
The Parliamentary appropriation (grant) is recorded as reve- 25,421 25,957 


nue on an accrual basis. Revenue in respect of contract 
research is recognized at the time the related project expenses 
are incurred. Contract research funds received before expenses 
are incurred are recorded as deferred contract research reve- 

; 1996 1995 
nues. Contract research expenses incurred before funds are 


4. Capital assets 


received are recorded as accounts receivable. Accumulated 
Cost amortization Net Net 
Accrued employee separation benefits 
F zt Ane ; Computer 
Employees are entitled to specified termination benefits, pent en 6,008 3,487 2,521 2,800 
calculated at salary levels in effect at the time of separation as Pedsehoid 
provided for by conditions of employment. The liability for : 
fro , improvements ...... 1,720 814 906 1,019 
these benefits is recorded as the benefits accrue to employees. 3 
Office furniture and 
Deferred rent equipment Oe iota tanko 1,486 998 488 579 
Vehiclesterrererenrsateicts 916 583 333 491 
Any rent-free period or other incentives associated with Telephone system ..... 966 787 179 160 
long-term leases are deferred and amortized over the term of aT Ae PE eae eS ee 
the lease on a straight-line basis. L036 ote g42t 0 
Pension costs Amortization for the year ended March 31, 1996 amounted to $1,295 


(1995—$1,390). 
Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from the employees and 
the Centre. These contributions represent the total liability of 
the Centre and are recognized in the accounts on a current 
basis. The Centre is not required under current legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


5. Endowment funds 8. Restructuring costs 


In 1987, the estate of the late John Bene established a fund 
to provide a postgraduate fellowship in the field of social 
forestry. The Centre is also administering $50 thousand in 
other endowment funds such as the Governor’s Fund and the 
AIDS Fund. 


and expenses is provided below: 


During the year, the Board of Governors approved a restruc- 
turing of the Centre’s programs and operations at its head 
office and regional offices. The total cost of this downsizing 
exercise, which includes severance packages paid to employ- 
ees under the special compensation and assistance program 
and other related costs, has been estimated at $5.5 million. As 


1996 1995 at March 31, 1996, an amount of $4.0 million was accrued, as 
an amount of $1.5 million was paid during the year. 

Balance at the beginning of the year ....... 202 201 9. Restricted equity 

Eten oe ser gee get art @) ) In March 1994, the Centre received a supplementary parlia- 

a eee a ae mentary appropriation (grant) of $27 million. Pursuant to a 

Balance at the end of the year............. 208 202 Treasury Board decision this money was restricted as follows: 

Vober  e ee TE Tage ee a5 $15 million to underwrite a health-support package in Africa 
Pinay eo eds ne 7 50 47 and $12 million for the Micronutrient Initiative. 

Total endowment funds.................. 208 202 As at March 31, 1996, the balance remaining for the health 
support package in Africa is $13.5 million (1995—$14.4 mil- 
lion). The balance remaining on the Micronutrient Initiative is 

6. Accounts payable and accrued liabilities nil (1995—$6.3 million). 
10. Operating lease commitments 
1996 1995 
The Centre has entered into various lease arrangements for 
staff accommodation in various countries and for office prem- 

Accrued liabilities—Projects ............. 2,156 4,673 ises and equipment in Canada and abroad. In December 1993, 

Other srevypasencren er ovary Seekers wists 3,174 3,392 the Centre entered into a new lease agreement for its premises 

Accrued annual and other at its head office. This new lease commenced in 1995 and will 

leave ibenettsmmupetae mec reese 12s 1,375 expire in 2007. The total minimum annual payments under 
6,541 9,440 various lease arrangements will be: 

N99 6-97 cx cossrawe sapere toutes ie sauec toe tet otay Sie Sao aCe Merce cat eas SeS5iL 

7. Contract research 109708 at ce 2 Se ge eens 5,057 

Contract research relates to research conducted or managed BOG 8200 ee ess sc garsctvasaevarayor roveratel soaNatevotors craves coterol ate teva vay ovens 4,883 

by the Centre on behalf of other organizations. This research 1999-2000 bre (hca\e/\eve es; a) 0 alate) ae jeans ae) a 18s ee) aoec7@ aise elelelejelw eee 6 4,879 

is funded by other international agencies, the Canadian Inter- ME Osorno Sonn Se EO sup pb aosraayedoconupoUEEC Oe stata 

national Development Agency (CIDA), and other federal ZOOU=ZOOD sepsrerae cvsrescve, ce esvepave evalee oieers Gtaienanets areiste ish suexs 34,602 

government entities. The Centre charges an overhead fee to TO tal presets teas siete te Ocoee raat eens 59,909 
recover the indirect administrative expenses on its contract 

research activities. A breakdown of contract research revenue 11. Contractual commitments—Project grants and project devel- 


opment 


1996 1995 The Centre is committed to make payments up to $135.6 mil- 
lion during the next four years subject to funds being provided 
; by Parliament or external donors and subject to compliance by 
Contract research projects recipients with the terms of project agreements. The Centre has 
CIDA «2... ee esse eect eee eee e ees 8,238 8,963 also submitted formal grant offers to prospective recipients 
Other... 1.0... eevee eee eee eee eee es 6,986 6,115 totaling $2.2 million and is awaiting acceptance of these of- 
15,224 15,078 fers. 
Contract research overhead 
recovered 
CIDA Ba ncce Oiiearors seus eis aie js s/S grees 763 740 
Op theromrrersrsrcrteny stored siete ciel ote sort yavetatstadezete 560 436 
1328 1,176 
IGE tea od.5 Bld CORIO CE cao Cee 16,547 16,254 


Deferred contract research revenues of $11,962 (1995—$5,217) include 
$6,826 (1995—$3,113) held on behalf of CIDA. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


12. Related party transactions 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Centre is related 
in terms of common ownership to all Government of Canada 
created departments, agencies, and Crown corporations. The 
Centre enters into transactions with these entities in the normal 
course of business. 


13. Contingency 


A claim of approximately $820 thousand relating to a leased 
property in India was filed during the year. Management, based 
on advice of legal counsel, is of the opinion that it is not 
possible to determine the amount of the liability, if any, that 
may result from settlement of this claim. 


The Centre is the defendant in other pending lawsuits. In 
management’s opinion, the outcome of these other actions is 
not likely to result in any material liabilities. 


14. Comparative figures 


Certain 1995 figures have been reclassified to conform to 
the statement presentation adopted in 1996. 





LAURENTIAN PILOTAGE AUTHORITY 


STATEMENT OF MANAGEMENT RESPONSIBILITY 


The management of the Corporation is responsible for the per- 
formance of the duties delegated to them by its Board of Directors. 
These include the preparation of the annual report and the produc- 
tion of its content, including the financial statements. The financial 
statements were prepared in accordance with generally accepted 
accounting principles appropriate in the circumstances and consis- 
tently applied, and include estimates based on management’s 
experience and judgement. 


Management maintains books and records, financial and manage- 
ment control, information systems and management practices 
designed in such a manner as to provide reasonable assurance that: 
reliable and accurate financial information is produced on a timely 
basis; assets are safeguarded and controlled; transactions are in 
accordance with Part X of the Financial Administration Act and its 
regulations as well as the Pilotage Act and regulations and by-laws 
of the Corporation and any directives given to it; resources are 
managed economically and efficiently, and that the operations of 
the Corporation are carried out effectively. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the Corporation in accordance with 
generally accepted auditing standards. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control, and exercises this responsibility through the Audit Commit- 
tee composed of three directors whom are not employees of the 
Corporation. The Audit Committee discharges the responsibilities 
conferred upon it by the Board of Directors, and meets on a regular 
basis with management and the Auditor General of Canada, who has 
unrestricted access to the Committee. 


Jean-Claude Michaud 
Chairman of the Corporation 


Yvon Martel 
Treasurer 


Montréal, Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Laurentian Pilotage Authority 
as at December 31, 1995 and the statements of operations, contrib- 
uted capital, deficit and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Authority’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations and the by-laws of the Authority. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
February 16, 1996 
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BALANCE SHEET AS AT DECEMBER 31, 1995 





ASSETS 1995 1994 LIABILITIES 1995 1994 
$ $ $ $ 
Current Current 
Gash: eaten trate eacete Sas accross 359,649 Bankwindebtedness ee testator er erete 404,307 
Accountsureceivables.actder ns or acters eos 7,065,651 7,407,465 Accountsipayabletestken ata ame emcee ce 7,721,356 6,832,062 
7,425,300 7,407,465 T2356 7,236,369 
Capitali(Notesd ATEN hae 55) he sera tee Rene Sorat S290 127 2,673,789 Long-term 
Less: accumulated amortization............... 2,070,841 1,983,088 Provision for employee termination 
3,220,286 690,701 benefits: 3.0772 SARE, RG | Fa eA 680,000 721,000 
Bankloan (Notes) ence een ae eee 1,770,140 
2,450,140 721,000 


10,171,496 7,957,369 


Contingencies (Note 6) 


EQUITY OF CANADA 
@ontributedicapitalaere mae are reer eet 1,748,814 1,345,920 
Deficit Pang sndane eh cena meee (1,274,724) (1,205,123) 
474,090 140,797 
10,645,586 8,098,166 10,645,586 8,098,166 





Approved by the Authority: 


JEAN-CLAUDE MICHAUD 
Chairman 


MICHAEL B. MILNER 
Member 





LAURENTIAN PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1995 








1995 1994 
$ $ 
Revenues 
Prlotagerchargesnrs twas ste aetele Se cists. GIS 34,305,447 33,295,550 
Interest and other revenues................. 61,124 58,600 
34,366,571 33,354,150 
Expenses 
Pilots’ fees, salaries and 

Denefitsmmeiet sce soccer nae aersnoe 31,869,033 30,023,465 
Operating costs of pilot boats............... 3,753,012 3,484,958 
Stathsalaries ana benerits eccrine ce 1,817,377 1,810,554 
Professional services and members’ 

ALLOWANCE Siar stetanacstessc cin charevslears etcvayocel hajrinxice 377,510 447,573 
REMUS Laecseshete cat aust sane Mon surest ae tne sh eritsie- ae 201,536 174,839 
Transportation, travel and hospitality......... 120,652 141,204 
Communtcationsm teetcnaerGineis cece ce. 112,393 123,389 
Utilities, material and 

SUDPLICS MeN eet coco e ns some eis 98,957 92,561 
Maintenance series wines eee cui toasty er 46,796 47,457 
BIN ANCMG COStSHacicts ceva e sestalstse asic se ofelcesarors 28,239 24,436 
(O (1S oa aneartenchtttecacin baton becsse ace Rena ae 117,997 158,239 

38,543,502 36,528,675 
iINet#lossstor thesyeaty ay cia- aioe cis eat ae 4,176,931 3,174,525 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1995 

1995 1994 
$ $ 

Balance at beginning of the year .............. 1,345,920 1,278,088 
Parliamentary appropriation to finance the 

acquisition of capital assets: 

SROs o poan oetmdide ond OURO Ane oOc 117,846 67,832 

-—@urrentiyear (NOte:3)) 2. .ciieos iene 285,048 
Balance at theiend Othe yeatacer)eleiecir= srl) 1,748,814 1,345,920 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1995 

1995 1994 
$ $ 

Balance at beginning of the year .............. 1,205,123 1,933,187 
INetiOSSifOrithe VCatmcrrercrsietoleteeesie teres) eis ee) e 70:0 4,176,931 3,174,525 
Parliamentary appropriations to finance the 

operating deficit: 

PLE VIQUSIY CADis cheteratsiarcvels:evavchetelepstoisie~e mcs/eiel (52,378) (929,589) 
e—Gurreny yearns (NOLES) siaereasteusisierteiets ia iolerele (4,054,952) (2,973,000) 
Balance avend or the: yeatnceraerere tte yells 1,274,724 12050123 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1995 





1995 1994 
$ $ 
Operating activities 
iINetilossifonthe, earn ene ree aaerie (4,176,931) (3,174,525) 
Non-cash items: 
Amortizationcrsrc.ectace tei tomicicteeisisets 162,979 142,147 
Increase (decrease) in the provision for 
employee termination benefits.......... (41,000) 7,000 
(4,054,952) (3,025,378) 
Decrease (increase) in accounts receivable. ... 341,814 (2,014,987) 
Increase in accounts payable ............... 889,294 859,337 


(2,823,844) (4,181,028) 


Investing activities 


Additions to capital assets—Net ............ (2,692,564) (367,846) 
Financing activities 
Parliamentary appropriations............... 4,510,224 4,970,421 
Bankiloans aacnfrser see oat ba ecaedese ete 1,770,140 
Cash (bank indebtedness) 
Increase of the cash for the year ............ 763,956 421,547 
Balance at beginning of the year............ (404,307) (825,854) 
Balancevat end/ofthe yeane-..-14 40 seit oe 359,649 (404,307) 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Authority and activities 3. Parliamentary appropriations 


The Laurentian Pilotage Authority was established in 1972 
under the Pilotage Act. Its objectives are to establish, operate, 
maintain and administer in the interests of safety an efficient 
pilotage service within certain designated Canadian waters in 
and around the Province of Quebec. The Act provides that 
pilotage tariffs shall be fair and reasonable and assure a reve- 
nue which, together with any revenue from other sources, is 
sufficient to permit the Authority to operate on a self-sustain- 
ing basis. 


The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. The Corpo- 
ration is exempt from income taxes. 


. Significant accounting policies 
Capital assets 


Capital assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Capital 
assets purchased subsequently by the Authority are recorded 
at cost. 


Capital assets are amortized using the straight-line method, 
at rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the capital assets obtained from 
Canada when the Authority was established and the net cost of 
capital assets financed from parliamentary appropriations are 
recorded as contributed capital. 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenses over revenues are recorded in the year in which 
they are voted by Parliament, to contributed capital for that 
portion pertaining to the acquisition of capital assets and to the 
deficit for that pertaining to operations. In this respect, oper- 
ating expenses include only those which require an outlay of 
funds. 


Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Authority contribute equally to the cost of the Plan. This 
contribution represents the total liability of the Authority. 
Contributions in respect of current service and of admissible 
past service are expensed when paid. The terms of payment of 
past service contributions are set by the applicable purchase 
conditions, generally over the number of years of service 
remaining prior to retirement. 


The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these benefits 
is expensed in the year in which they are earned. 


In the 1995-96 Main Estimates, Parliament approved an 
appropriation of $4,340,000 to cover a portion of the excess 
of expenses over revenues of the Authority for the year 1995. 
On February 15, 1996, Treasury Board approved the inclusion 
in the 1995-96 Supplementary Estimates of an appropriation 
of up to $994,000, to cover the balance of the excess of 
expenses over revenues of the Authority for the year 1995. 


4. Capital assets 


Details of capital assets are as follows: 





1995 1994 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Wand icc ceeerecnciahere 9,300 9,300 9,300 
Buildings meme nee 57,572 28,017 29,555 31,353 
BilLOtDOAtSiaereeiee ine 3,350,005 1,346,149 2,003,856 362,461 
Furniture and 
PIXUUTC Sees ea eer 149,263 97,504 51,759 57,670 
Communications 
equipment we. een 157,882 92,770 65,112 75,436 
Computer equipment. . 173,443 127,563 45,880 67,563 
Boarding 
FACTIICES merrier 303,344 195,715 107,629 36,208 
Wharf 
improvements..... 1,090,318 183,123 907,195 50,710 


5,291,127 2,070,841 3,220,286 690,701 


Amortization for the year is $162,979 ($142,147 in 1994). 


The estimated useful lives for the major categories of capital 
assets for the purposes of calculating amortization are as fol- 
lows: 


Buildings 10 years 
Pilot boats 10 and 15 years 
Furniture and fixtures 10 years 
Communications equipment 10 years 
Computer equipment 5 years 
Boarding facilities 15 and 20 years 
Wharf improvements 15 years 
5. Bank loan 


During the year 1995, the Authority obtained a credit facility 
in the amount of $2,400,000 which expired on May 31, 1996, 
to finance the construction of a pilot boat. As at December 31, 
1995, the Authority had drawn upon $1,770,140 which was 
subject to interest at the lender’s prime rate. The Authority 
plans on negotiating a long-term loan with the lender subject 
to acceptable terms and conditions and the approval by the 
Minister of Finance. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


6. Contingencies 
Other claims and lawsuits 


In connection with its operations, the Authority is the claim- 
ant or defendant or otherwise involved in pending claims and 
lawsuits. Some of the claims or lawsuits are for the purpose of 
contesting the validity of certain of the Authority’s regulations 
or their application. Those claims and lawsuits amount to 
approximately $5,400,000. It is the opinion of management 
that these actions will not result in any material liabilities to 
the Authority. No provision has been recorded in the accounts 
in this regard. 


Any payments by the Authority as a result of the above- 
mentioned issues will be charged to operations in the year in 
which a decision is rendered. 


7. Related party transactions 


The Authority is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 
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MANAGEMENT RESPONSIBILITIES 
FOR FINANCIAL REPORTING 


The preparation and presentation of the consolidated financial 
statements is the responsibility of Marine Atlantic Inc.’s manage- 
ment. These financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles consis- 
tently applied using management’s best estimates and judgements 
that are considered appropriate to the Corporation’s circumstances. 
Management also relies on an actuarial report to record the activ- 
ities of the pension fund. 


Management is responsible for the reliability and integrity of the 
consolidated financial statements including the notes to the state- 
ments and other financial information contained in the annual 
report. In addition, management is also responsible for maintaining 
books of account, information systems, systems of financial and 
management control, and a comprehensive internal audit program. 
These managerial controls and procedures are intended to provide 
reasonable assurance that accurate financial information is avail- 
able, that assets are safeguarded and controlled, that resources are 
managed efficiently, and that transactions are conducted in accor- 
dance with relevant legislation and the Corporation’s articles of 
incorporation and by-laws. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board oversees its responsibilities through the Audit 
Committee. The Committee reviews matters related to accounting, 
auditing, internal control systems, and the financial statements. 


KPMG Peat Marwick Thorne and the Auditor General of Canada, 
the independent auditors of the Corporation appointed under the 
Financial Administration Act, have audited the Corporation’s con- 
solidated financial statements in accordance with generally 
accepted auditing standards. The independent auditors have full and 
unrestricted access to the Audit Committee to discuss their audit and 
related findings and the adequacy of the system of internal controls. 


The consolidated financial statements and the annual report have 
been approved by the Board of Directors. 


D.J. Weaver 
Vice-President, Finance and Administration 


R. Morrison 
President and CEO 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of Marine Atlan- 
tic Inc. as at December 31, 1995 and the consolidated statements of 
earnings, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1995 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our audit of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Marine Atlantic 
Inc. Acquisition Authorization Act and the articles of incorporation 
and by-laws of the Corporation and its wholly-owned subsidiaries. 


Wm. F. Radburn, FCA 
Assistant Auditor General for 
the Auditor General of Canada 


Ottawa, Canada 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Moncton, Canada 
February 16, 1996 
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CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1995 

(with comparative figures for 1994) 
(in thousands of dollars) 

















LIABILITIES AND SHAREHOLDER’S 














ASSETS 1995 1994 DEFICIENCY 1995 1994 
Current assets Current liabilities 
Cashi((Noters)) emcee sere criss iercnassersiatee eras 3,030 Sheps Bankandebtednessm serrate 813 $25 
Accounts recelvablensn merce sie rhreniee cscs SHS 6,305 Accounts payable and accrued liabilities ..... 14,948 18,769 
Receivable from Government ACCC: Vacation Payarracercr ers sea sert 8,285 9,416 
Om@anada UINOter4) puch a ceramic arts aera 1,180 Payable to Government of Canada 
Inventory of fuel and supplies .............. S22 5,095 (ONG ter) 20s ARR OO rayecs. Sosy oa ssryoctisee ete cake 2,626 
LRN lene ode Aas anodes ameabouue 3,135) 4,435 Payable to subsidiary (Note 4).............. SII 165 
18,798 21,358 se rae benefits ryemtne is vcrecheets 4,732 1,345 
Capital assets and deferred charges (Note 5)..... 333,611 355,053 si G Rebeca apr 
in excess of the cost 
of the investment (Note 6)............... 1,991 1,728 
31,100 34,574 
Deferred capital assistance (Note 7)........... 333,611 355,053 





SHAREHOLDER’S DEFICIENCY 


Sharercapitall (Notes) aeerarereiilbieie eerie 258,530 258,530 
DY iO Sees Behe eee See tee ene (270,832) (271,746) 


(12,302) (13,216) 





Commitments and contingencies (Notes 2 (h) 
and 10) 


352,409 376,411 352,409 376,411 





See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


MOYA N. CAHILL 
Director 


J. RICHARD CAMPBELL 
Director 


A — 242 
MARINE ATLANTIC INC.— Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1995 

(with comparative figures for 1994) 

(in thousands of dollars) 


1995 
Revenue 
Commercialirevenules anes sent eer 87,739 
G@harter revenue er nn arccocta. oe oe oerrerioe 6,408 
Interest and other income ............+--.0- 1,542 
95,689 
Operating expenses 
Wagesiand(benenitsia= seen rrr emmener ces 100,055 
Buel eine mutta kara Painter ret cctateacret crotete 18,793 
Materialss ur: ciccisterleriiratcrcuke erect 18,531 
Contracted Senvicesssmarae aie cee race 18,227 
Insurance, rent and utilities...............-. 8,974 
SepalatloniDenestts anwar ert eal riie i tela 6,880 
Chartenmexpensesianere critters Ci creye) siete 5,669 
Other Se. one eran aac thatare rec etree 5,466 
Other :Servicess ates hectare 4,105 
Amortization |. 29673 eet: dace eee et 28,936 
215,636 
OSS MTOM OPEratlOns + -tAsleveuet oral taller niece tel (119,947) 
Amortization of deferred capital 
assistance! (NOt)? anemia ste ere clei a arovecsvonsiers 28,936 
Government funding 
Government contract revenue............... 89,582 
Subsidies and contracted services............ 2,606 
Earnings from continuing operations........... U7 
Earnings (loss ) from discontinued 
Operations: (NOte 16) ie eeerseienecicr eer (263) 
INGbiearmin gS risus voce ois) clacotole terete cer cietner eile 914 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1995 

(with comparative figures for 1994) 

(in thousands of dollars) 


1995 
Deficitabesinning of yeate. ee ncereraeei ier (271,746) 
INetearnin gs set: crore cieetimrermareeichoen tetas 914 
Deficitendotyeara enact ere (270,832) 


See accompanying notes to consolidated financial statements. 


1994 


84,501 
2,757 
1,330 


88,588 


101,026 
19,813 
20,084 
19,213 

O25 
1,162 
1,150 
9,920 
3,940 
28,451 


214,084 
(125,496) 


28,451 


94,590 
2,503 


48 


126 
174 


1994 


(271,920) 
174 


(271,746) 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1995 

(with comparative figures for 1994) 

(in thousands of dollars) 


1995 
Cash provided by (used in) 
Operations 
Earnings from continuing operations ........ 1 I Ay/ 
Items not involving cash 
Amortization sare occ Cee cee eer ee 28,936 
Amortization of deferred capital assistance . (28,936) 
Change in non-cash operating working 
Capital ah an. cosrierVensretel ona: oncecie chek ens Seretete (3,958) 
(2,781) 
Financing 
Capitallassistancem rere tats 7,494 
Investment 
Expenditures on capital assets and 
deferred charges ...7-7 eee ere cic (7,494) 
Increase(decrease)|in cashes ee ieee e (2,781) 
Cash beginning. of year. sere sere 4,998 
Cashsendiof:yeanviac. coin rece eine 2,217 
Cash is comprised of the following 
Cashier inck tar ear v ccs bt tote meets 3,030 
Banksindebiednessiecry- ere oar (813) 
eID) 


See accompanying notes to consolidated financial statements. 


1994 


48 


28,451 
(28,451) 

4,533 

4,581 


13,910 


(13,910) 


4,581 
417 


4,998 


5,523 
(525) 


4,998 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1. Nature of operations and authority (c) Inventory of fuel and supplies 


The Marine Atlantic Inc. Acquisition Authorization Act was 
proclaimed in 1986. In accordance with the Act, the Corpo- 
ration’s articles restrict the business it may carry on to the 
acquisition, establishment, management and operation of a 
marine transportation service, a marine maintenance repair 
and refit service, a marine construction business and any serv- 
ice or business related thereto. Marine Atlantic Inc. is a Crown 
corporation listed in Schedule III, Part I of the Financial 
Administration Act and is not subject to income tax under the 
provisions of the Income Tax Act. 


The Corporation’s activities are also governed by agree- 
ments negotiated with the Government of Canada. The 
agreements provide, among other things, for the Corporation 
to receive contract revenues from the Government of Canada 
to the extent that the cost of providing ferry, coastal, terminal 
and water services is not recovered from commercial revenues. 
In addition, and subject to parliamentary appropriations, 
amounts are received to finance the acquisition of capital 
assets on a proven cash needs basis. The allocation of funds 
received in respect of contract revenue and the acquisition of 
capital assets is subject to approval by the Minister of Trans- 
port. As a result, the Corporation is economically dependent 
on the Government of Canada for the funds it receives through 
these arrangements. 


. Significant accounting policies 
(a) Basis of presentation 


These consolidated financial statements include the ac- 
counts of the Corporation and its wholly-owned subsidiary 
Coastal Transport Limited. All intercompany transactions 
between the parent company and Coastal Transport Limited 
have been eliminated in these consolidated financial state- 
ments. (See also Note 6 concerning Newfoundland 
Dockyard Corporation). 


(b) Government funding 


Revenues received under contract, to fund operating ex- 
penses in excess of commercial revenues, to provide ferry 
service to Atlantic Canada are based on operating budgets 
approved by the Government of Canada for each year and 
are included in income in the year. At the end of the fiscal 
year government contract revenue, in excess of that re- 
quired for operations, is reduced by amounts treated as a 
reduction of capital assistance receivable, funds trans- 
ferred to subsidiary, and the amounts payable to subsidiary. 
Any difference remaining represents a receivable from 
(payable to) the Government of Canada. 


Amounts received or receivable from the Government of 
Canada under the Capital Funding Agreement are restricted 
for the purchase of capital assets. These funds are recorded 
as Deferred Capital Assistance in the year in which the 
related capital assets are acquired, and are amortized to 
income on the same basis and over the same periods as the 
related capital assets are amortized. 


Inventories are valued at the lower of cost and replacement 
cost. Cost is determined on a weighted-average basis. 


(d) Capital assets 


Capital assets are carried at cost less accumulated amorti- 
zation. Deferred charges, consisting mainly of dredging 
costs, are accounted for at cost less accumulated amortiza- 
tion. 


(e) Amortization 


Amortization is calculated at rates sufficient to write off 
capital assets over their estimated useful lives generally on 
a straight-line basis. The rates for significant classes of 
assets are as follows: 





Asset Rate 
Vessels 5% 
Terminal properties Zo 
Equipment 10%, 12.5% and 25% 


Leasehold improvements _ lesser of 5 years or term of lease 
Deferred charges straight-line basis over 60 months 


(f) Vessel spare parts 


The Corporation maintains spare parts for vessels in serv- 
ice. The cost of spare parts is charged to operations when 
the spare parts are acquired. 


(g) Foreign currency translation 


Monetary assets and liabilities denominated in a foreign 
currency are translated at exchange rates in effect at the 
balance sheet date. Gains and losses arising on translation 
are included in interest and other income for the year. Other 
assets and liabilities, revenues and expenses are translated 
using exchange rates in effect at the date of the transaction. 


(h) Employee compensation 
(i) Pension plans 


Substantially all of the Corporation’s employees are 
covered by a defined benefit retirement plan. Pension 
costs related to benefits earned by employees in the 
current year are charged to earnings. The last actuarial 
valuation at December 31, 1993 identified a net defi- 
ciency for the plan, which is being amortized on a 
straight-line basis over the estimated average remaining 
service lives of the related employee group. 


(ii) Personal injury costs 


Certain employees, retired as a result of injury, receive 
specified benefits. These benefits are administered and 
paid by the workers’ compensation boards of the four 
Atlantic provinces. The Corporation recognizes the 
benefit payouts as an expense in the year paid to the 
workers’ compensation boards. 
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MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Continued 





3. Cash 
1995 1994 
(Crd it ein eee soto 4 SOAs pedo RrOaEs 2,502 4,998 
Restrictedicashin. 12 se eaernaeterc erie are $28 325 
3,030 S23 








The restricted cash balance arose as a result of a court in France requiring 
a certified cheque as security, pending the resolution of claims against a 
Marine Atlantic Inc. vessel on charter (see Note 10 (f)). 


4. Receivable from (payable to) Government of Canada 


As described in Note 2 (b), Government contract revenue 
received but not required for operations is used to offset any 
capital funding receivable from the Government of Canada, to 
transfer funds to subsidiaries as required and to pay amounts 
owing to subsidiaries, as follows: 











1995 1994 
Government contract revenue received 
not required for operations ............. (7,208) (14,622) 
Used for 
Reduction of capital assistance 
receivable under the Capital 
RundinoyA phecin Chl eae tea eras ee 4,653 8,309 
Funds transferred to subsidiary.......... 3,404 3,500 
Payable toisubsidiaryan ces eae estas 331 165 
Receivable from Government of Canada— 
Coastal Transport Eymitedsae pie. oe 22 
Receivable from (payable to) 
Government of Canada................ 1,180 (2,626) 
5. Capital assets and deferred charges 
1995 1994 
Net Net 
Accumulated book book 
Cost amortization value value 
Assets used in 
operations 
Wessels sietatee arto 451,187 212,288 238,899 262,573 
Terminal 
PLOPertleseemmcae 125,578 41,878 83,700 83,313 
Bauipment en ae 28,170 21,870 6,300 8,298 
Leasehold 
improvements .... 1,026 329 697 830 


605,961 276,365 329,596 355,014 


Assets held for resale 
NVGSSEIS@ ern cree 9,528 Speyilsl 4,015 
Deferred charges ...... 5,617 5,617 39 


621,106 287,495 333,611 355,053 





As of December 31, 1995, the Corporation has three vessels 
held for resale and not being used in operations. The vessels 
are carried at net book value as any writedown of these assets 
to net realizable value would have no effect on net income as 
the deferred capital assistance would be reduced by the same 
amount (see Note 7). 


6. Discontinued operation 


During the year the Corporation prepared a formal plan for 
the disposal of the subsidiary, the Newfoundland Dockyard 
Corporation. The plan includes allowing the employees of the 
subsidiary the opportunity to take over the company. The 
employee take-over decision must be made in 1996. Failing 
that, the Newfoundland Dockyard Corporation will be wound 
up. Accordingly, the subsidiary is not being consolidated. The 
investment in the subsidiary is accounted for at the lower of 
the net realizable value and the carrying value of the invest- 
ment using the equity method. The comparative figures have 
been restated to reflect the application of the equity method. 


The results of the subsidiary’s operations are as follows: 





1995 1994 
Revenue aeRO. EE OEE. Bae 6,218 27,093 
Operatingiexpenses..cei-by-ee rae eee le 10,771 31,099 
(4,553) (4,006) 
Government assistance .tantarietenie teeter 4,290 4,132 
Earnings (loss) from discontinued 
Operators ser cc cacao ee mischece: (263) 126 
Increase (decrease) in investment 
imsubsidiary eee ete eee (263) 126 





Newfoundland Dockyard Corporation had sales to the parent 
company of $2,394 in 1995 (1994—$1,179). 


The amounts of the assets and liabilities of the subsidiary at 
December 31, which are not consolidated, are summarized as 
follows: 





1995 1994 
Currentiassetstanctcerse ratte ener 3,408 7,351 
Receivableifrom: parent aaasa- te ere 33] 165 
Capitaliassetsfs. Reeth name cme ee 11,520 12,502 
15,259 20,018 
Less 
Ban keinde Dicdness mmm tree eine 302 2,707 
ACCOUDLS DAV ADIGE Mee ene eine iets 2,306 3,678 
Deferred capital assistance............. 6,577 7,296 
Bon gatenny de Dreamed: teeter a eer 8,065 8,065 
17,250 21,746 
Losses of subsidiary in excess of 
the cost of the investment ............. 1,991 1,728 





MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Continued 


The results of the subsidiary’s change in cash position are 
as follows: 





1995 1994 
Cash provided by (used in) 
Operations 
Earnings (loss) from discontinued 
ODSrAl Ones. eee vere. Wade ae (263) 126 
Items not involving cash 
DED RISE LIM ero obonntanaon pot 996 973 
Amortization of deferred 
Capitaliassistancern). ol-ldeeiae sate (733) (710) 
Change in non-cash operating working 
Capital’ eee. aoa eee 257 (4,192) 
2,571 (3,803) 
Financing 
Receivable trom) parents eyte cies (166) 1,563 
(@apitallassistance = sme eae 14 242 
(152) 1,805 
Investment 
Expenditures on capital 
ASSCIS Mace trie ernie aie aterrcevarel niet arts (14) (242) 
Increase (decrease) in cash 
from discontinued operations........... 2,405 (2,240) 
Cash position, beginning of year.......... (2,707) (467) 
Cash position, end/of year see cien cine: (302) (2,707) 








The subsidiary has incurred expenses during the year to 
clean up oil which is seeping from land on which the Corpo- 
ration is situated. Management is not able to determine the 
extent of future clean-up costs that will arise in this regard. 


. Deferred capital assistance 


In accordance with changes in 1986 in the contractual fund- 
ing agreements, future amortization on those capital assets and 
deferred charges acquired prior to January 1, 1987, and which 
had substantially been financed through the issue of share 
capital, were no longer recoverable under contracts with the 
Government of Canada. 


Management adjusted the retained earnings in 1986 by 
$290,600 in their belief that the Corporation would not gener- 
ate sufficient commercial revenue to recover these costs. As 
the related assets are amortized or disposed of, deferred capital 
assistance is reduced on the same basis. Amounts received or 
receivable from the Government of Canada to finance the 
acquisition of capital assets are credited to this account as well 
(see Note 2 (b)). 


. Share capital 


The authorized share capital of the Corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1995 and 1994, 517,061 shares at $0.50 per 
share have been issued and fully paid. 


. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 


A — 245 


10. Commitments and contingencies 


(a) The total amount required to complete contracted capital 
assets under construction at December 31, 1995 is esti- 
mated to be $705 (1994—$5,528). 


(b) The Corporation makes use of property which is available 
through operating leases. The minimum annual lease pay- 
ments are as follows: 1996—$1,193; 1997—$1,166; 
1998—$1,157; 1999—$492; and 2000—$47. 


(c) The Corporation charters vessels to complement its exist- 
ing fleet. The minimum annual vessel charter payments are 
as follows: 1996—$2,261. 


(d) The Corporation is in receipt of claims estimated at $5,600 
(excluding Note 10 (i)). Any final determination as to the 
Corporation’s exposure is presently unknown. The finan- 
cial statements reflect the accrual of management’s best 
estimate of the liability. 


(e) The Corporation has guaranteed the bank indebtedness of 
Newfoundland Dockyard Corporation, a subsidiary. The 
bank indebtedness position of Newfoundland Dockyard 
Corporation as at December 31, 1995 is $302. 


(f) The Corporation’s bank has provided a letter of guarantee 
to a French bank totalling $552. This guarantee was issued 
to cover the funds drawn on the French account (see 
Note 3) and the claims against a Marine Atlantic Inc. char- 
ter vessel. 


(g) The Corporation’s bank has provided a letter of guarantee 
in favour of the Newfoundland Dockyard Corporation to 
the Fisheries Loan Board of Newfoundland for the guaran- 
teed performance of a contract in the amount of $215. 


(h) The Corporation’s bank has provided a letter of credit in 
favour of Workplace Health, Safety and Compensation 
Commission of New Brunswick for the guaranteed payment 
of future liabilities in the amount of $4,500. 


The Corporation has provided five letters of guarantee in 
the total amount of $967, to five creditors of a charter 
company. The guarantees were given to obtain the release 
of a vessel of the Corporation from arrest, which ocurred 
when the company that had the vessel under charter went 
bankrupt. The Corporation has guaranteed to pay the credi- 
tors certain claims when and if they are deemed by the 
courts to be valid. 


(i 


4 


Subsequent to year end, the Corporation has provided let- 
ters of guarantee to two companies in favour of the 
Newfoundland Dockyard Corporation, for the guaranteed 
performance of contracts in the total amount of $2,478. 


G 


~~ 


. PEI service closure 


In 1993, the Government of Canada enacted a law (the 
Northumberland Strait Crossing Act) to facilitate the construc- 
tion and operation of a fixed link between New Brunswick and 
Prince Edward Island to be completed by May 31, 1997. The 
decision by the Government of Canada includes the termina- 
tion at May 31, 1997 of the ferry service operated between 
these two provinces by Marine Atlantic Inc. The consolidated 
financial statements of Marine Atlantic Inc. include the assets, 
liabilities, revenues and expenses of this service. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Concluded 


Currently Marine Atlantic Inc. is developing formal plans 
for the process of disposal, including the disposition and re- 
moval of capital assets, as well as the termination of 
employees no longer required. The Corporation will request 
and anticipates to receive funding from the Government of 
Canada for all closure costs that will be related to the discon- 
tinuance of this service. 


If completion of the fixed link is not realized by May 31, 
1997, the owners of the fixed link (Strait Crossing Develop- 
ment Inc.) will be responsible for the cost of operating the 
ferry service until the completion date. This would result in 
Strait Crossing Development Inc. paying Marine Atlantic Inc. 
for costs of operating the service in excess of commercial 
revenues from the service until completion. Given that a for- 
mal plan is not in place for the disposition of the service the 
Corporation has not presented the results from this service as 
results from a discontinued operation. No liabilities for possi- 
ble closure costs have been recorded, even though they may be 
significant. 


The net book value of capital assets related to this service 
are $38,473 (1994—$42,245). Commercial revenues and oper- 
ating expenses directly related to this service are $21,178 and 
$41,159, respectively (1994—$19,614 and $40,726). 


. Pensions 


The value of the accrued pension benefit for service ren- 
dered to December 31, 1995 of $368,040 (1993—$344,557) 
has been determined by the Corporation’s actuaries using best 
estimate assumptions provided by management based on ex- 
trapolation of the results of the December 31, 1993 actuarial 
valuation. 


The actuarial value of pension fund assets as at 
December 31, 1994 is $374,494 (1993—$340,932) based on 
calculations from the Corporation’s actuaries. 


. Comparative figures 


Certain comparative figures have been reclassified to con- 
form with the financial statement presentation adopted in the 
current year. 


MONTREAL PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DAVID ANDERSON, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Montréal Port Corporation 
as at December 31, 1995 and the statements of earnings, contributed 
capital and retained earnings and of changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1995 
(in thousands of dollars) 


CURRENT ASSETS 1995 1994 
(CREM, odio o pid omo Do mocutend of Ge Onn GU asene 291 166 
Short-term investments (Note 3)............. 42,350 35,126 
ACCOUNSMEOGNA Eon caoopsooonoeoosnneogs 12,988 11,831 
Materials andisupplicSa) seers irs cris 686 738 

56,315 47,861 

Long-term investments (Note 3)............... 27,209 27,595 

nixedvassetsi(NOte 4) aareerincrreriercrnterien reine 159,155 158,719 

WeferredscostSeprras racers eters ae uate 567 601 

(OUMNS REARS: Sis Er eh Galette GMa Oo meee 528 587 

243,774 235,363 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Furthermore, in our opinion, the transactions of the Corporation 
that have come under our notice in the course of our examination 
of the financial statements have been, in all significant respects, in 
accordance with Part X of the Financial Administration Act and 
regulations, and with the charter and by-laws of the Corporation. 


Samson Beélair/ 
Deloitte & Touche 
Chartered Accountants 


Montréal, Canada 
February 2, 1996 








CURRENT LIABILITIES 1995 1994 
Accounts payable and accrued liabilities 
(NOteES) Se) seeeecss, 5 aststacsarercxne si aciebemian teats 10,913 8,951 
Grants in lieu of municipal taxes............ 3,260 3,966 
14,173 12,917 
Accrucdemployee!benefits)-.-. ae ael ier 4,789 4,067 
Loans from the Government of Canada 
(NO1G1G) ecgeerrers erat aaaererrccenenermrseasss ates eaniat 2,903 38525 
21,865 20,509 
EQUITY OF THE GOVERNMENT OF CANADA 
Contributed’ capitalitees ie neerateren terest 153,919 153,919 
Retainedtearmings nme ere meee ecient 67,990 60,935 
221,909 214,854 
243,774 235,363 





Approved by the Board: 


RAYMOND LEMAY 
Chairman 


DOMINIC J. TADDEO 
President and Chief Executive Officer 
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MONTREAL PORT CORPORATION—Continued 


STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 

















1995 1994 
IRevenuemrom Opera vOnsee rma ire cine s 54,584 56,906 
Operating and administrative expenses......... 35,443 34,362 
Depreciationiomiixediassetsmerr ae ebe eerie 10,903 10,310 
Grants in lieu of municipal taxes .............. 6,033 6,769 

52,379 51,441 
Harnings fromoperationsia.- see reer eee ae 2,205 5,465 
Investmenbrevenuers 2 -t.0 -¥-feer arene eee 5,803 4,630 
Earnings before the following items ........... 8,008 10,095 
Write-0 fivOrdixedtassets ocr nmiceisertereceie cron (1,418) 
Prior year adjustment of the grants 

INewofmunicipalitaxesusy eye es 1,900 

Disposaliofjtranstormers ae eee i (600) 
Net carningsaqa ca seeks SR eee 9,308 8,677 





STATEMENT OF CONTRIBUTED CAPITAL AND 
RETAINED EARNINGS 

YEAR ENDED DECEMBER 31, 1995 

(in thousands of dollars) 











1995 1994 

Contributed capital 

Balance, beginning and end of year.......... 153,919 153,919 
Retained earnings 

Balances be ginning:Oisy cates cei e 60,935 55,366 

INCGeAThIN Stra Meee ete ieee ire rear 9,308 8,677 

DividendsHes vanes eet iecenctoniac-e tears (22253) (3,108) 

Balanceend (of ycanseemrnr ce. teen aai ate 67,990 60,935 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


Operating activities 
Net'earnings Pers L Ee Sian cee 9,308 8,677 
Items not affecting cash 
Depreciation of fixed 


ASSCtS esis tn, «hapa c a. ais, seal om eesti ete 10,903 10,310 
Amortization of deferred costs .......... 34 35 
Loss (gain) on disposal 

Of TIXedaSSCtS a. eer arene rare 415 (15) 
Increase (decrease) in accrued 

Emp lovee DeNeLits mrenr rete arene ee 722 (272) 
Write-oft Of fixed saSSEtS. i.e oe sei ieeinee 1,418 

21,382 20,153 

Changes in non-cash operating working 
capitalutems: (Noten) serpentinite 115 3,914 
21,497 24,067 


Financing activities 
Repayment of current portion 
of loans from the Government 


Of Canada. nah a dreksc ecracyares a ccis eaeait (586) (551) 
Dividends paid teaser eee (2253) (3,108) 
(2,839) (3,659) 


Investing activities 
Decrease (increase) in long-term 


INVESTMENTS Srereracto seein s ceetessuevonerereitots 386 (139) 
ACGUISITLOOOfdixed aSSetseem eerie tere (11,760) (8,091) 
Disposaliottixed assetsie naman etre 6 30 
Decreaseaniotherassetsinn a4 sete eine 59 803 

(11,309) (7,397) 
INeticashiinflowrccmnts serio Nas clon ramenen te 7,349 13,011 
Cash position, beginning of year.............. 35,292 22,281 
Cashiposiiionyend(of vedi meester 42,641 35,292 
Represented by 
Cashin sci TREN. Bart ee enyersenes FE 291 166 
Short-term investments. -...5...-.e.+-..«.- 42,350 35,126 


42,641 35,292 


MONTREAL PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995 
(tabular amounts only are in thousands of dollars) 
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1. Status and nature of activities 


The Montréal Port Corporation (the Corporation) was incor- 
porated by letters patent in accordance with subsection 6.2(1) 
of the Canada Ports Corporation Act on July 1, 1983. 


Under section 6.5 of the same Act, on the establishment of 
a local port corporation, all rights, obligations and liabilities 
of the Canada Ports Corporation in relation to that harbour 
shall become rights, obligations and liabilities of the local port 
corporation and the administration of all such property and 
works within the limits of that harbour administered by the 
Board shall be deemed to have been transferred to the local 
port corporation, in this case the Corporation. 


. Accounting policies 


The financial statements have been prepared in accordance 
with generally accepted accounting principles and include the 
following significant accounting policies: 


Investments 


Investments are shown at amortized cost, with premiums or 
discounts amortized over their periods to maturity. 


Materials and supplies 


Materials and supplies are valued at the lower of cost and 
replacement cost. Cost is determined substantially on an aver- 
age cost basis. 


Fixed assets 


Fixed assets are recorded at original cost with related accu- 
mulated depreciation transferred from Canada Ports 
Corporation; subsequent acquisitions are recorded at cost. 


Depreciation is calculated according to the straight-line 
method for the full year, commencing in the year the asset 
becomes operational, using rates based on the estimated useful 
lives of the assets. 


4. Fixed assets 


Deferred costs 


Deferred costs are composed of costs incurred to deepen the 
St. Lawrence River from Montréal to Saint-Augustin. These 
costs are amortized over 20 years. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the plan are required 
from both the employees and the Corporation. These contribu- 
tions represent the total liability of the Corporation and are 
recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. Grants are paid after the amounts have 
been audited by the Municipal Grants Division of Public 
Works Canada. Any adjustments upon finalization are re- 
flected in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts the estimated liabili- 
ties for severance pay, annual leave, sick leave and overtime 
compensatory leave, which are payable to its employees in 
subsequent years under collective agreements or in accordance 
with Corporation policy. 


. Investments 


Funds are invested in direct and guaranteed securities of the 
Government of Canada. As at December 31, 1995, the market 
value of short-term investments is equivalent to their amor- 
tized cost, and the market value of long-term investments is 
$33,234,472 ($30,592,517 in 1994). 





Depreciation 
rates 
% 

BAN Geter cierto e te recsurs eres ctskekeve tesnec stoner ctens easuein ious evopriene atone 
TSCA Gere ctetars rcterey clo ratsWe essen Yen sye axe iayse oy axe)'l 9) erste stete ovis, Totes 2.5-10.0 
IBOTthing StrUChUneS mis ercrrerreremeinatereriarera es) ocr oierere tsi stetas iorera ater 2.5-10.0 
Sidings eer arecnor ert enayrchckstercrc alesis aust atevarmest ovat P alate atebetetorsieratielerel hai 2.5-10.0 
RU ENIELLG Sipe tet eeateen Merapssctsue cco teehee geri exe tora SteTeh si ciey« retocei chai sre) exenaveneresenecs 3.3-10.0 
ROAGSHATLGESUELACC ener eeR tere avert aie aicrekeleneicieteted elevators varsterehelsites 2.5-10.0 
Machinerveaniaie qi pinentrrrru eset i perisctcaslcttete are tnetarelorerir era 5.0-33.3 

20.0-33.3 


Officeturniture andiequipmentr ris cleteieletel-r- ete rtertcrieil ai iey-> 


RIOJECLSUNA el CONSEMUCtOU rrp ieeielertlokeisietet clerereter terete nsteY 1 


1995 1994 
Accumulated Net Net 
Cost depreciation book value book value 
$ $ $ $ 
50,721 50,721 50,312 
16,178 14,359 1,819 2,104 
63,408 46,784 16,624 16,433 
69,381 40,114 29,267 30,753 
20,689 12,139 8,550 8,459 
76,127 34,933 41,194 38,969 
62,974 55,245 7,729 9,486 
9,111 6,654 2,457 1,798 
368,589 210,228 158,361 158,314 
794 794 405 
369,383 210,228 159,155 158,719 


A — 250 


MONTREAL PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Concluded 


5. Accounts payable and accrued liabilities 


1995 
$ 
Current portion of loans from the 
Government of 
Canadain.t ease chine eels 622 
Deferred: revenuesic cscnutomw inc otosaer 931 
Other soca torino ee eects 9,360 
10,913 
6. Loans from the Government of Canada 
1995 
$ 
Loans, 6.25%, payable to 2000 in 
annual instalments of $842,561 
including interest ist eee ree ae er 3,525 
Current porlonsreocitt eiteseierneieen: 622 
2,903 


Principal repayment requirements over the next five years 


are as follows: 


1994 


4,111 
586 


By525 


$ 


622,238 
661,128 
702,449 
746,352 
792,999 


7. 


Changes in non-cash operating working capital items 


1995 1994 
$ $ 
ACCOUNTS TECELVADIE eee netenie a (157) (158) 
Materialsrandisupplics ammenities 52 43 
Accounts payable and accrued 
liabilities, net of current 
portion of loans from the 
Government of Canadarreet- ceteris 1,926 1,935 
Grants in lieu of municipal 
TAXEST nas settles oir oracle isin avererowes (706) 2,094 
ils 3,914 
. Contingencies 


Claims aggregating approximately $2,900,000 in respect of 
lawsuits and guarantees related to the Corporation’s property 
have been made against the Corporation but are not reflected 
in the accounts. In the opinion of the Corporation, its position 
is defensible and the final outcome of such claims should not 
result in any material loss. 


9. Commitments 


(a) Contractual obligations for the completion, construction 
and purchase of property, plant and equipment are esti- 
mated at $1,105,000. 


(b) In accordance with a policy concerning payment of divi- 
dends to the Canadian government, the Corporation would 
be required to pay a dividend, in respect of the 1995 fiscal 
year, based on a method of calculation using net earnings. 
This dividend, payable before March 31, 1996 would 
amount to approximately $2,442,349 for 1995 and would 
be applied against retained earnings. 


. Related party transactions 


In the ordinary course of business, the Corporation enters 
into transactions with related parties, including Canada and its 
agencies and other Crown corporations. 


The Corporation derives revenue from related parties prin- 
cipally from grain warehousing, switching charges, rental 
revenue and management fees. The expenses paid to related 
parties are principally administration fees. 


NATIONAL ARTS CENTRE CORPORATION 


MANAGEMENT RESPONSIBILITIES 


The Board of Trustees, which is responsible for, among other 
things, the financial statements of the Corporation, delegates to 
Management the responsibility for the preparation of the financial 
statements and the annual report. Responsibility for their review is 
that of the Audit Committee of the Board of Trustees. The financial 
statements were prepared by Management in accordance with gen- 
erally accepted accounting principles and include estimates based 
on Management’s experience and judgement. The financial state- 
ments have been approved by the Board of Trustees of the 
Corporation on the recommendation of the Audit Committee. Other 
financial and operating information appearing in this annual report 
is consistent with that contained in the financial statements. 


Management maintains books and records, financial and manage- 
ment control and information systems designed in such a manner as 
to provide reasonable assurance that reliable and accurate infor- 
mation is produced on a timely basis and that transactions are in 
accordance with the National Arts Centre Act and By-Laws of the 
Corporation. 


The Board of Trustees of the Corporation is responsible for 
ensuring that Management fulfils its responsibilities for financial 
reporting and internal control, and exercises this. responsibility 
through the Audit Committee. The Audit Committee discharges the 
responsibilities conferred upon it by the Board of Trustees, and 
meets on a regular basis with Management, and with the Auditor 
General of Canada, who has unrestricted access to the Committee. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the Corporation in accordance with 
generally accepted auditing standards and reports on the results of 
that audit on an annual basis. 


Joan Pennefather 
Executive Director 
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AUDITOR’S REPORT 


TO THE CHAIR OF THE BOARD OF TRUSTEES 
NATIONAL ARTS CENTRE CORPORATION 


I have audited the balance sheet of the National Arts Centre 
Corporation as at August 31, 1995 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
August 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
October 27, 1995 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


BALANCE SHEET AS AT AUGUST 31, 1995 


ASSETS 


Current 
Cash and short-term 


Parliamentary appropriation 

receivable (Note:4)) cere cetesire teeiuale 
INVENTORIES fo aerate aa stig ask eee kace ees 
Programmes nipro presse ears ae 
Prepaldiexpen Ses arte ttieter teen trian 


Capitaliassetsi(Note 3)inree nian tera eia dl ierete re 


Approved by Management: 


JOAN PENNEFATHER 
Executive Director 


J. M. (JACK) MILLS 


1995 


2,691,315 
1,226,387 


3,162,000 
501,767 
962,843 
108,129 


8,652,441 
10,756,095 


19,408,536 


1994 


5,836,352 
1,402,133 


505,398 
857,887 
137,531 


8,739,301 
11,227,565 


19,966,866 


Managing Director—Finance, Administration and Operations 


Approved by the Board of Trustees: 


JEAN THERESE RILEY 
Chair 


GEORGE R. MacLAREN 
Member of Board 


LIABILITIES 


Current 


Accounts payable and accrued liabilities ..... 
Employee termination benefits payable 


(Note:9)5. 225. ouctee cideniorseectis 


Deferred revenue............... 


Deferred parliamentary appropriation 


(Note: 4) ac cscesteas roare se 


Long-term portion of provision 
for employee termination benefits . 


EQUITY OF CANADA 


Equity (Note!S)\ a2. rtrd tot 


National Arts Centre Foundation (Note 6) ...... 


Artistic peepee Fund (Note 7). 
Reserve for 25" anniversary (Note 8) 


3,173,653 


1,277,000 
349,000 
3,357,983 


8,157,636 


892,689 
9,050,325 


10,125,936 
168,479 
63,796 


10,358,211 
19,408,536 


3,476,090 


3,406,765 


1,893,335 
8,776,190 


1,048,292 
9,824,482 


9,869,396 
182,988 
90,000 


10,142,384 
19,966,866 
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STATEMENT OF OPERATIONS STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED AUGUST 31, 1995 FOR THE YEAR ENDED AUGUST 31, 1995 
1995 1994 1995 1994 
$ $ $ $ 
Revenue Eouierinlowe 5 
Performing arts programmes ghee ( eee ae eth 
KGohddaenye: Mel eta nig. san 8,777,910 6,955,429 er OPS a CEPR AR at ss aiedn 
Commercial services (Schedule 2)........... 8,208,581 7,684,734 ee: eee AOS EEN)) cog oc tor ) J ae 015,500 
Programme support services................ 314,420 264,758 MCESSLOMEXPeEHSes OVELTEVENUC a. arena (20,423,508) (21,658,243) 
TOM 5 coo nbohadbogoogeoscdoocee 293,880 118,428 eat eee se 90 41 
Artistic Development Fund—Net or ANMLVETSATVerere ert tener sees: ,000 0,000 
Transfer of net revenue of the Artistic 
TEVEDUCINOLCH) pennant caverns teria riee 63,796 
th ; DevelopmentsHundiy aren einteriseie net (63,796) 
25” Anniversary—Revenue (Note 8)......... 102,880 
; : Transfer of net expenses (revenue) of the 
National Arts Centre Foundation— Noein ate @onire Roundati 14.509 46.688 
Net revenue (Note 6).........0.e0ee 0000. 46,688 Be yas eet COUN CAUON css eek pa ee eee: 
Others cerita eh oie rte Sieh arama 16,380 31,161 Balance at endiotay cana. esi sinensis sitet reer 10,125,936 9,869,396 


17,674,967 15,204,078 - : 
National Arts Centre Foundation (Note 6) 


Expenses feeeule 2) Balance at beginning of year............... 182,988 136,300 
SEARO yA INci(exbenses) meyenlc a eee e rrr eine (14,509) 46,688 
(SCHEGUIE Ml) nere Merete tera terirencesutoyeetelsse nc 16,127,098 15,500,683 Be 
Commercial services (Schedule 2)........... 6,356,979 6,052,583 Balance at end of year ...................... 168,479 182,988 
Operation of the buildings.................. 7,430,053 7,252,465 a AS har — 
Programme SUPPOLl SCLVICES sae eisai ei ee 3,418,579 3,813,869 Artistic Development Fund (Note 7) 
INGmints athe SehviCeS aan teers ar 3,532,243 3,650,667 Balance at beginning of year............... 
Board OfMrustees ayer sali aereK erat 108,014 73,660 INetreventic a mie teres tra etree creas 63,796 
th : 
25 Anniversary—Expenses ON Dceoer 20000 a1 4 Balance atiendOisy calueyanmeer erie erie er 63,796 
National Arts Centre Foundation— 
t NOt6:6)'5 wccapsye ate eae epaisnege so staxs 14,509 é 
SRT aia a! aS SSS Reserve for 25" anniversary (Note 8) 
37,077,475 36,862,321 Balance at beginning of year............... 90,000 500,000 
Excess of expenses over revenue before iiranster tovE.quityicr -ertec ee nieces cee eel (90,000) (410,000) 
expense reduction and restructuring.......... 19,402,508 21,658,243 Balanee at endof yearenc...s cee nas. 90,000 
Expense reduction and restructuring 
(Note:9) Reet eee. tecaete noise ote cianeleinttens 1,021,000 


IEXCeSS/Of EXPeNSes OVERTEVENUCI. «jie. lee 20,423,508 21,658,243 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1995 


Operating 


Excess of expenses over revenue .......... 


Items not affecting funds 


Amortizallonyanranmeie-s5 one eee 


Provision for employee termination 


benefits =a tetewss<snspsueterseasenecre eee 


(Gain) loss on disposal of capital 


SELES 5 onetro QOS RE OL PRO clo aA onda 


Change in non-cash operating assets 


ana tbiabilitiesereacrsrteetererve soerstersraiene is 


Financing 


Parliamentary appropriation received...... 


Investing 


Additions to capital assets................ 


(Decrease) increase in cash position ......... 
Cash position at beginning of year........... 


Cash position at end of year................ 


Composed of: 


Cash and short-term investments ......... 
Banksindebtednessspe.rs.n- on cieieiesiaatte lace 





(20,423,508) 
2,802,361 
(155,603) 


(1,727) 
(17,778,477) 


1,029,604 
(16,748,873) 


15,584,000 


(2,329,164) 


(3,494,037) 
5,836,352 


2,342,315 


2,691,315) 
(349,000) 


2,342,315 


(21,658,243) 
2,555,931 
(47,153) 


3,663 
(19,145,802) 


877,930 
(18,267,872) 


24,242,000 
(2,260,770) 


35713,358 
2,122,994 


5,836,352 


5,836,352 


5,836,352 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1995 


1. Objectives and operations 


The objectives of the National Arts Centre Corporation (the 
"Corporation") are to operate and maintain the National Arts 
Centre, to develop the performing arts in the National Capital 
Region, and to assist the Canada Council in the development 
of the performing arts elsewhere in Canada. 


In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre; en- 
courage and assist in the development of performing arts 
companies resident at the Centre; arrange for or sponsor radio 
and television broadcasts and the showing of films in the 
Centre; provide accommodation at the Centre, on such terms 
and conditions as the Corporation may fix, for national and 
local organizations whose objects include the development and 
encouragement of the performing arts in Canada; and, at the 
request of the Government of Canada or the Canada Council, 
arrange for performances elsewhere in Canada by performing 
arts companies, whether resident or non-resident in Canada, 
and arrange for performances outside Canada by performing 
arts companies resident in Canada. 


With a view to achieving the objectives, the Government of 
Canada has leased without charge the National Arts Centre 
building complex to the Corporation for a period expiring 
May 31, 1996. The Corporation is responsible for the opera- 
tion and maintenance of the building. 


. Significant accounting policies 


(a) Short-term investments 


Short-term investments are valued at the lower of cost and 
market value. 


(b) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value for supplies or replacement cost for production 
materials, food and beverages. 


(c) Programmes in progress 


Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for pro- 
grammes in progress are deferred and charged to expenses 
in the year in which the programmes terminate. Indirect 
costs and common services not attributable to particular 
performances are charged to expenses in the year in which 
they are incurred. 


(d) Capital assets 


Capital assets other than the National Arts Centre complex 
are recorded at cost. Amortization is calculated on the 
straight-line method as follows: 


Building—’ Atelier 20 years 
Equipment 3, 5 and 7 years 
Leasehold improvements 10 years 


No amortization is taken on the National Arts Centre build- 
ing complex. 


NATIONAL ARTS CENTRE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1995—Continued 


(e) Deferred revenue 


Revenue from tickets sold prior to the end of the year for 
programmes in progress and revenue for hall rentals are 
deferred and credited to revenue in the year in which the 
programmes terminate. Revenue from gift certificates and 
exchange vouchers is deferred until the certificates and 
vouchers are redeemed. Gift certificates and exchange 
vouchers not redeemed within three years of the year of 
their issuance and a percentage of those less than three 
years old are credited to revenue. 


(f) Operating expenses 


Expenses relating to performing arts programmes and com- 
mercial services do not include costs relating to building 
and equipment maintenance, utilities and administrative 
services. 


(g) Pension plan 


Employees of the Corporation participate in the Public 
Service Superannuation Plan, administered by the Govern- 
ment of Canada. Contributions to the Plan are required by 
both the employees and the Corporation on an equal basis. 
The Corporation’s contributions represent the Corpo- 
ration’s total obligation and are recorded as they become 
due. 


The Corporation is not required under present legislation 
to make contributions with respect to employees for actu- 
arial deficiencies of the Public Service Superannuation 
Account. 


(h) Employee termination benefits 


(i) 


Employees of the Corporation are entitled to specified 
benefits on termination as provided for under their respec- 
tive contracts and conditions of employment. The liability 
for these benefits is recorded as the benefits accrue to the 
employees. 


Parliamentary appropriation 


The Corporation credits to equity each month one-twelfth 
of the approved appropriation. The parliamentary appro- 
priation approved for the period from April | to August 31, 
is in respect of the Government of Canada’s fiscal year 
ending on March 31 of the following year. Accordingly, the 
portion of the amount received to August 31, which is in 
excess of 5/12ths of the appropriation, is deferred to the 
following year. Similarly, the portion of the amount re- 
ceived to August 31, which is less than s/12ths of the 
appropriation, is recorded as a receivable. 


A portion of the Parliamentary appropriation is for the 
financing of major repairs and improvements to the Na- 
tional Arts Centre buildings. The relevant amounts are 
based on the Corporation’s five-year plan for major capital 
projects submitted to Treasury Board. 
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3. Capital assets 





1995 1994 

Accu- Net Net 

mulated book book 

Cost amortization value value 

$ $ $ $ 
ANG rere ee a ear te 90,000 90,000 90,000 
Building—!’ Atelier .... 298,069 208,010 90,059 104,963 
Equipment 7,029,651 5,150,302 1,879,349 1,597,981 
Leasehold 

improvements ...... 25,734,638 17,037,951 8,696,687 9,434,621 


33,152,358 22,396,263 10,756,095 11,227,565 


4. Parliamentary appropriation receivable (deferred) 


1995 1994 
$ $ 
Balance at beginning of year............. (1,893,335) 333,165 
Credited to equity 
=—-()DETatlONS™ ., «isa ete hee os 18,538,835 19,957,000 
—Major repairs and 
IMPTOVEMeNtS smn niee ecient: 2,100,500 2,058,500 
20,639,335 22,015,500 
Received during the yeanermenne weet (15,584,000) (24,242,000) 
Balance aviengiotycanerererneree rece 3,162,000 (1,893,335) 
5. Equity 
The equity comprises the following: 
1995 1994 
$ $ 
Equity funded by the portion of the 
Parliamentary appropriation allocated 
for major repairs and improvements to the 
National Arts Centre buildings ......... 8,226,320 8,021,823 
Remainingubalance mermne rrr renr iret: 1,899,616 1,847,573 
Equity its cccars nse tonunessnaniameas ie oat 10,125,936 9,869,396 
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NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1995—Concluded 


6. National Arts Centre Foundation 9. Expense reduction and restructuring 

The National Arts Centre Foundation was established in As part of a plan to reduce operating costs, the Corporation 
1992 for the purpose of recognizing, stimulating and promot- decided on June 2, 1995, to reduce the salary envelope through 
ing excellence in the creation and performance of the arts of voluntary retirements and layoffs. The total estimated cost of 
the stage by the award of bursaries, prizes and grants. On the severance packages is $1,277,000 of which $1,021,000 has 
November 4, 1994, the Corporation decided to discontinue the been accrued and expensed during the current year and the 
Foundation, subject to the application of all remaining mon- balance of $256,000 had been accrued in previous years. Man- 
nies in the fund for the original purposes of the Foundation. agement anticipates to recover $300,000 approximately from 


, cee the Central Reserve established by Treasury Board. 
A summary of the transactions related to the Foundation is , 
provided below: 10. Related party transactions 


In addition to transactions outlined in Note 4, the Corpo- 
1995 1994 ; ; : j 

ration is related in terms of common ownership to all 
$ $ Government of Canada-created departments, agencies and 
Crown corporations. 


Balance at the beginning of year .......... 182,988 136,300 
Donations ve tate) 2 eee eee aptian 193,649 During the year, transactions with these related entities were 


9,977 in the normal course of business on normal trade terms appli- 


ImterestireVvenlic mpracietsens retreats ais <rerarrts 10,140 Pend es : 

RUNGE A PGT o coon comoanebasoane (100,224) cable to all individuals and enterprises. 

Bursaries, prizes and grants .............. (17,500) (31,000) 11. Contingencies 

Administrative expenses sem ter teeter (7,149) (25,714) 

INcti(expenses)evenuern tie-in (14,509) 46,688 The Corporation is the claimant or defendant in certain 
eS pending claims and lawsuits. In Management’s opinion, the 

Balance at end of year...............-... 168,479 182,988 outcome of these actions is not likely to result in any material 


liabilities. 
7. Artistic Development Fund 


On November 4, 1994, the Corporation decided that a fund, 
to be known as the "Artistic Development Fund", be set up for 
the purpose of recognizing, stimulating and promoting excel- 
lence in the creation and performance of the arts of the stage 
by the award of bursaries and prizes to worthy recipients and 
by grants for worthy projects. 


A summary of the transactions related to the Fund is pro- 
vided below: 


1995 
$ 
Balance at the beginning of year 
Donations). Janiasvec cranes sot eee Oe OO ee 258,683 
Fundraising Expenses. seats stitssicis niet tector = aera renee (134,711) 
Administrativetexpensesmia eee iene terete (60,176) 
Net revenue and balance at end of year................. 63,796 


8. Reserve for 25" anniversary 


The Corporation designated a reserve of $1,000,000 out of 
the equity at August 31, 1992, which was reduced to $500,000 
as of August 31, 1993, for the purpose of celebrating the 
National Arts Centre’s 25" anniversary in 1993-94. On May 6, 
1994, the Corporation carried forward $90,000 from the 
$500,000 reserve to the 1994-95 fiscal year. The net expenses 
in 1994-95 and 1993-94 were $90,000 and $415,514 respec- 
tively. 
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NATIONAL ARTS CENTRE CORPORATION—Concluded 


SCHEDULE OF REVENUE AND EXPENSES— 
PERFORMING ARTS PROGRAMMES 


FOR THE YEAR ENDED AUGUST 31, 1995 SCHEDULE 1 
1995 1994 
$ $ 
Revenue 
MUST Carer errr patacieieis Lois cisicisisxcrey never ore rere D222 781 2,453,427 
NITE iota SOL Oe he > cece es ae eee 1,990,462 1,761,168 
Rentalwot hall se. fre Apacs: worsrcion a derords eee 1,895,389 1,322,738 
DAN Ceara dae toestthons Pays ois) transis: ateriasiareueush ) aeons 1,360,252 1,223,502 
SPECIALS VENUS spndhe fv.) para averee sk exstarevere sd kets eoky 303,654 24,136 
TEIERAGielity oe Soke Foie Marae ae a ee ace Se? 2,818 
NETTING A aoa hao okt Lote Gore cecete ec are 167,640 
8,777,910 6,955,429 
Expenses 
INATCSUCES oe Gindon Stone Hic IOC RO Actes or eee RET 7,445,176 6,547,597 
heatre Fiat: Seas ERS i ee 4,512,303 4,500,541 
Rentaltofihall sien sek. te). ckenlnatnel. tect 1,116,010 696,935 
WaniCe eh eet teats oe tok cre eels aerate 2,296,232 2,611,161 
Specialieventsaepan str acevecte Semone ssteite sare. 363,159 2155132 
EGO VISION Aes est Seto od Pontus trae etna eee 394,218 784,051 
Wanlety fet: ctacres« Satis ath Sac hibtire adchtn aed 145,266 
16,127,098 15,500,683 
Excess of expenses over revenue.............. 7,349,188 8,545,254 
SCHEDULE OF REVENUE AND EXPENSES— 
COMMERCIAL SERVICES 
FOR THE YEAR ENDED AUGUST 31, 1995 SCHEDULE 2 
1995 1994 
$ $ 
Revenue 
ReStaurantSmeer tem amen rac eine aechere tw nveLs iti 6,087,285 5,773,998 
AT AD Gs crea sroptes os oye ewe Sue =) see ala biaus fol susie Wires aie 2,121,296 1,910,736 
8,208,581 7,684,734 
Expenses 
FRESUAUL ATS s cyausnersRevee sia ss she renereasrestecon st susiotovey te 5,896,036 5,579,168 
GALA SE Fe epers: ossohoytd oi aaveral ors) distereseteierciersjeysvenereere 460,943 473,415 
6,356,979 6,052,583 
Excess of revenue over expenseS.............- 1,851,602 1,632,151 


SCHEDULE OF EXPENSES BY CATEGORY 





FOR THE YEAR ENDED AUGUST 31, 1995 SCHEDULE 3 
1995 1994 
$ $ 
Salaries, wages and employee 

benefits ey sets aetensteteteeci te tiscn cr 14,060,579 14,486,892 
Performers: fees and expenses................ 8,429,895 8,007,069 
Amortizationise. +. eve cc cecernen eeibora eee: 2,802,361 2,555,931 
Advertising:andspromotionwen sere ave ae 2,096,046 2,464,045 
Cost of sales—Commercial services........... 2,043,518 1,996,405 
Repairsand maintenance sacs eee eee 1,582,502 1,455,976 
UU tH the Sis verte Syne oreis ne eae bee Pas doerera es 1,487,453 1,523,169 
Artistic co-production expenses .............. 1,072,588 1,417,524 
Professional fees and expenses ...........-... 964,225 684,931 
Ofiiceiexpenses aracpaeenie tarioel brs rele a) ete 643,143 522,463 
Productiontexpensesmrra eee eiaetieietaeicsneiies 584,023 588,586 
Travel and duty entertainment................ 364,254 246,242 
Commissions and service charges............. 288,752 254,229 
Supplies and expenses— 

Commiercialiservicessuae teeter eee 208,374 188,129 
Telecommunicationsa.n ct wettest arteries 150,918 129,069 
Furnitureand equipment... madera 137,844 179,205 
INSUPANGO Poe cites See craeieessa meee cis Grocomecqosentele 70,142 68,610 
Warehouse rent pec. cccitsmiaeeie one oetcisis ieee 48,041 39,536 
Other rac sorcerers tou Meco nie re cease te roereron oe 42,817 54,310 

37,077,475 36,862,321 
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NATIONAL CAPITAL COMMISSION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Capital 
Commission are the responsibility of management and have been 
approved by the members of the Commission. These financial state- 
ments have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
they include amounts that have been estimated according to man- 
agement’s best judgement. 


Management has developed and maintains books of accounts, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that the 
Commission’s assets are safeguarded and controlled, that resources 
are managed economically and efficiently in the attainment of 
corporate objectives, and that transactions are in accordance with 
Part X of the Financial Administration Act and regulations, the 
National Capital Act and the by-laws of the Commission. Internal 
audits are conducted to assess the performance of information 
systems and management controls and practices. 


The Commission’s external auditor, the Auditor General of 
Canada, has audited the financial statements and has reported on his 
audit to the Commission and to the Minister of Canadian Heritage. 


The members of the Commission carry out their responsibilities 
for the financial statements principally through the Corporate Audit 
and Evaluation Committee, which consists of members of the Com- 
mission only. The Corporate Audit and Evaluation Committee meets 
periodically with management, as well as with the internal and 
external auditors to discuss the results of the audit examinations 
with respect to the adequacy of internal accounting controls and to 
review and discuss financial reporting matters. The external and 
internal auditors have full access to the Corporate Audit and Evalu- 
ation Committee, with or without the presence of management. 


Marcel Beaudry 
Chairman 


Robin Young 
Vice-President, Strategic Planning and 
Information Management 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 

I have audited the balance sheet of the National Capital Commis- 
sion as at March 31, 1996, and the statements of operations, equity 
and changes in cash resources for the year then ended. These 
financial statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements, based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance as to whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
March 31, 1996, and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied, after giving retroactive effect to the 
change in the method of accounting for sponsorships contributions 
as explained in Note 2 to the financial statements, on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the National 
Capital Act and the by-laws of the Commission. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 5, 1996 


NATIONAL CAPITAL COMMISSION—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 
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ASSETS 1996 
Current 
Cash and short-term deposits (Note 4)........ 41,966 


Accounts receivable 
Federal government departments and 


AQSNCICS Avge take Hektor FA och 5b ON oduct 1,223 
liGniS emule pasoospoeenaseubae ode 2,782 
Operating supplies, small tools and nursery 
SLOCK Serpette ease lene eiade neler nck 328 
Prepaidiexpenses mary neon nee sate 1,883 
48,182 
ISH ACCOUNT NOLETS)) serniactieietemeparicricracis 4,079 
Land, buildings and equipment (Note 6)........ 354,907 
407,168 


1995 


18,173 


1,688 
2,282 


Si 
2,412 


25,126 
3,862 
348,722 


377,710 


LIABILITIES 


Current 


Accounts payable and accrued liabilities 
Federal government departments and 


agencies.... 
@ihersi eee 


Long-term 


Accrued employee termination 


benefits erie 


Unsettled expropriations of property......... 
Deferred insurance proceeds (Note 5)........ 
Deferredirent inducementanmer ei ee eeecate 


Restructuring cost 


BQUIRY OFT CANADIAN eric aser etcetera 


1996 


2,391 
26,092 


1,200 
8,020 
37,703 


3,769 

729 
4,079 
4,321 
1,334 


14,232 
S935 


355,233 
407,168 


1995 


772 
31,720 


1,576 


34,068 


4,083 

711 
3,862 
4,504 
2,562 


iS 3/22 
49,790 
327,920 
377,710 





The accompanying notes are an integral part of the financial statements. 


Approved by the Commission: 


MARCEL BEAUDRY 
Chairman 


PIERRE ISABELLE 
Chairman, Corporate Audit and Evaluation Committee 


A — 260 


NATIONAL CAPITAL COMMISSION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 
Income 
Rental operations and easements ............ 13,913 
TNPEPESt crass eps a lattecs ohn voxetac lett enattererses evens 1,426 
Net gain on disposal of land, buildings and 
EQUIPMENE yer eye vreneele mie etek tee terre 15,714 
Sponsorship 
Gash ici: <, spegensysusiaserslar ta sasexo ats austet acne steraee te 792 
Goods and services in kind............... 1,615 
WSSIHACCESS*TCES ervenny ccc muetconPeteete racic secaay cites 1,070 
Otherfees'and recoveries’. «ea ceie ne ciieers Sly 
Parliamentary appropriations ............... 73,767 
111,514 


Cost of operations (Note 7) 
Planning the National Capital 
REGION wrecks srs ecieans ae T ess Die Dy fes 
Promoting and animating the 


CapitalRe gi On Wi cte ho aarate ears yee es 14,869 
Real asset management and 
developitients-nisenkrash triste eciet- aiets nets lol 59,763 
Corporateiservices epee etter eer 24,503 
Resteuchinin g coSteaachsrt octal ieietetel te crater (380) 
101,028 
Net income (Net cost of operations)’ Berane Warr 10,486 
' ANALYSIS OF FUNDING THE COST 
OF OPERATIONS 
Net income (Net cost of operations) ................0. 10,486 
Expenses not requiring funding 
AMOrtuizatiOn. oe aeons ore cea rere e tyapetene ok aue raters Beto 13,788 
DeferredirentinGucemenit rawescie cee teretererats etter vereaere (183) 
Net gain on disposal of land, buildings 
and equipment. cts smicccr man me em saecarncmarie nei (15,714) 
Proceeds from disposal of equipment ................. 330 
Transfer from disposal of land (Note 4)................ 
Disposaliexpensesien ccm ceri rerotsseyees tree 275 
Interéstirevenues co) sce eit ve tetie re cineters (292) 
Prior year commitments carry- 
OW OP terevoxcxancrsturyeptuanevaxn chaise ol etekriocap ces evancatiect oceans (8,083) 
Excess of funding over cost of operations 
(Cost of operations over funding) .................. 607 


The accompanying notes are an integral part of the financial statements. 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 
Balance/at beginning of year ane eeeaene 327,920 
Net income (Net cost of operations) ........... 10,486 
Parliamentary appropriations to acquire and 
improve land, buildings 
and Equipm enter mace cette ices reenter te 16,827 
Balancelatiendiot y eataanrirtentieie ities 355,233 


The accompanying notes are an integral part of the financial statements. 


1995 


13,544 
1,474 


3,984 
835 
439 
802 


3,402 
86,674 


111,154 


2,598 
14,073 
72,785 


25,343 
13,828 


128,627 
(17,473) 


(17,473) 


13,810 
439 


(3,984) 
2,079 
293 

(203) 


(3,044) 


(8,083) 


1995 
329,996 
(17,473) 


15,397 
327,920 


STATEMENT OF CHANGES IN CASH RESOURCES 


FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Operating activities 
Net income (Net cost of operations) ......... 
Items not involving cash 
AMOTiZatiON steers. cramisereldeire cere are 
Net gain on disposal of land, buildings and 
CQUIDINOR Geren rite iocce rete esccna titers 
Net change in non-cash working capital 
balances related to operations ............ 
Net change in cash restricted as to use 
and long-term liabilities................. 


Financing activities 
Parliamentary appropriations to acquire 
and improve land, buildings 
and equipmentyiks ere a niace oan teins 
Proceeds on disposal of land, 
buildingslandiequipmente ener sear 


Investing activities 
Acquisitions and improvements to land, 
buildingsvandiequipmentsy.c-yerncutey rele 


Increase (decrease) in cash and short- 
term depOsits.xece somone ec sere tiene 
Beginning ot year werent ieee 


Bnd ofy cate. te iets steessmern bracts Saheim? 


The accompanying notes are an integral part of the financial statements. 


1996 


10,486 
13,788 
(15,714) 

4,372 


(1,707) 
11,225 


16,827 


19,164 
35,991 


(23,423) 


23,193 


18,173 
41,966 


1995 


(17,473) 
13,810 
(3,984) 

5,862 


4,788 
3,003 


15,397 


4,569 
19,966 


(24,725) 
(1,756) 


19,929 
18,173 


NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1996 


1. Authority and objectives 


The National Capital Commission was established in 1958 
by the National Capital Act. The Commission is an agent 
Crown corporation without share capital named in Part I of 
Schedule III to the Financial Administration Act. The objects 
and purposes of the Commission, as stated in the National 


Capital Act as amended in 1988, are to: 


(a) prepare plans for and assist in the development, conserva- 
tion and improvement of the National Capital Region in 
order that the nature and character of the seat of the Gov- 
ernment of Canada may be in accordance with its national 


significance; 


(b) organize, sponsor or promote such public activities and 
events in the National Capital Region as will enrich the 
cultural and social fabric of Canada, taking into account the 
federal character of Canada, the equality of status of the 
official languages of Canada and the heritage of the people 


of Canada; and 


(c) coordinate the policies and programs of the Government of 
Canada respecting the organization, sponsorship or promo- 
tion by departments of public activities and events related 


to the National Capital Region. 


The Commission is also responsible for the management and 
maintenance of the Official Residences located in the National 


Capital Region. 


2. Accounting policy change 


The Commission is able to enhance its programming through 


financial, promotional and sponsorship contributions. 


In order to better report on its activities, the Commission is 
now accounting for sponsorship received in the form of goods 
and services. These contributions are recorded at their fair 
market value and are comprised principally of services re- 
ceived in the areas of radio and print promotion, loans of 
equipment, vehicles and various installations, air and ground 


transportation, as well as hotel and restaurant services. 


This change was applied retroactively and has led to an 


increase in the following financial statement items: 


1996 1995 


(in thousands of dollars) 


Statement of operations 
Income 
Sponsorship 


Goods and services in kind......... 1,615 439 


Cost of operations 
Promoting and animating the 


CapitaliRegionarmyasver istics ei 1,615 439 





INGEINCOME Sah esene sein Mayors net etely..oueraite ousuene 


The comparative financial statements dated March Bir 1995 
have been restated to reflect this change in accounting policy. 
Because there is no impact on the annual net income, the 


Equity of Canada is unchanged. 
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3. Significant accounting policies 
(a) Land, buildings and equipment 


Land, buildings and equipment are generally recorded at 
historical cost. Property acquired at nominal cost or by 
donation is recorded at market value at time of acquisitions, 
except for properties of historical significance whose mar- 
ket value cannot be reasonably determined. These are 
recorded at nominal value. Artifacts donated to the Canadi- 
ana Fund are recorded at nominal value. Property acquired 
by exchange is recorded at the carrying value of the assets 
disposed of in the transaction. Improvements that extend 
the useful life of buildings and equipment are recorded at 
cost. 


(b) Amortization 


Amortization of assets in use is charged to operations in 
equal annual amounts based on the cost of the assets, their 
estimated useful life and their final salvage value. Useful 
life of assets is estimated as follows: 


Buildings 20 years 
Parkways, roadways and bridges 25 years 
Park landscaping and improvement 25 years 
Leasehold improvements Term of lease 
Machinery and equipment 10 years 
Office furniture 10 years 
Office equipment 5 years 
Vehicles 5 years 
Antiques and works of art 10 years 
Computer and communications equipment 5 years 


(c) Operating supplies, small tools and nursery stock 


Operating supplies and small tools are carried at cost. 
Nursery stock is valued at estimated cost. 


(d) Pension plan 


Commission employees are covered by the Public Service 
Superannuation Plan administered by the Government of 
Canada. The Commission’s contributions to the plan are 
limited to an amount equal to the employees’ contributions 
on account of current and certain past service. These con- 
tributions represent the total pension obligations of the 
Commission and are charged to operations on a current 
basis. The Commission is not required under present legis- 
lation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


(e) Employee termination benefits 


Severance pay generally accrues to employees over their 
service period, and is payable on their separation or retire- 
ment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. 


(f) Parliamentary appropriations 


Parliamentary appropriations for operating expenditures 
and grants and contributions to other levels of government 
and other authorities are included as income. Parliamentary 
appropriations to acquire and improve land, buildings and 
equipment are credited to equity of Canada. 


(g) Workers’ compensation 


The Commission assumes all risks for workers’ compensa- 
tion claims. The costs of claims resulting from injuries on 
duty are recorded in the years when compensation pay- 
ments are due. 
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NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1996—Continued 


4. Cash and short-term deposits 


6. Land, buildings and equipment 





F ] 

Cash and short-term deposits at year-end amounted to ze 18 
$42 million. Included in this cash balance are funds that are "Ab Accu- Net Net 
restricted: Historical mulated book book 

cost amortization value value 
(a) Cash donations received for the Canadiana Fund in the (Gnithousandsiafdollars) 
amount of $41,341; 
Land and buildings 
(b) Funds, in the amount of $27.559 million, as follows: Greenbeltic vs oss 68,526 20,732 47,794 47,756 
: erie j Gatineau Park. ......... 45,237 8,449 36,788 36,016 
(i) funds of $1.857 million relating to a 1990 long-term Parkways .......0. 200: 105,189 50,349 54,840 «54,797 
lease transaction that, pursuant to Governor in Council 
Har: 5 " KeiaLed! foe uh a a f Parks) s, 25..eesht eraser: 38,074 17,709 20,365 17,358 
EUNICE ATS INS Sha T S STS Bridges and approaches. . 92.832 20,276. Jesse 4. 121552 
environmentally sensitive lands; Historical sites......... 34,476 «19,333. «15,143 15,508 
(ii) funds of $11.332 million generated by the disposal of Recreational facilities . . . 24,644 = 13,919 10,725 ‘11,030 
surplus properties that may be used to acquire real Rental properties ....... 124,566 16,039 108,527 110,632 
property or to support other major programs, as may be Development 
authorized by Treasury Board and Governor in Council; properties ........... 31,052 3,342 27,710 21,556 
Unsettled expro- 
(iii) funds of $6.35 million arising from the disposal of land prations see 729 729 711 
provided as part of the American Chancery transaction Administrative and 
and restricted for the Champlain Bridge rehahilitation; service buildings ..... 16,264 11,153 5,111 6,291 
(iv) funds of $8.02 million from Public Works and Govern- @. 521,589 181,301 340,288 334,207 
ment Services Canada to their contribution towards the Less: provision for 
Laurier and MacKenzie King Bridge projects restricted transfers”... ....-.4. 1,838 1,838 1,838 
for Champlain Bridge projects restricted for Champlain Less: provision for 
bridge rehabilitation and not subject to the Treasury environmental 
Board’s Drawdown Policy; clean-up 
4 ; (NoteS) ie erecr eters 464 464 
ils of t i are highlighted in the followin 
(v) detai $0 ransactions are highlighted 1 wing 519,287 181,301 337,986 332,369 
analysis: 
Be irank Leasehold 
improvements ......... 5,398 283 SH iiss 4,459 
mentally 
sensitive | Champlain Equipment 
lands Bridge Others Total Machinery and 
(in thousands of dollars) ie rae sie Catita ats 4,407 2,692 1,715 2,102 
ce iture 
Cash available at begin- and equipment ....... 3,233 1205 2,028 2,617 
mba Miclles 5 Co aqocods 1,812 7,131 8,943 Wehicles teamie acre 3,885 2572 1,313 1,645 
Proceeds on disposal..... 6,350 6,434 12,784 Computer and communi- 
Deferred revenue........ 8,020 8,020 cations equipment. ... . 17,639 11,111 6,528 5,370 
Acquisition/Disposal Antiques and works of 
EXPCUSESH pep ene tl ceets (275) (275) AIS ostrascayeaystete te trey 1,866 1,644 222 160 
Interest bette teen ee eee es 45 247 292 31,030 19,224 11,806 11,894 
ACQUISIUIONS,. «qsran ee (1,039) (1,039) 
Transfer to capital Total 35, FARR ih. Shp RK iAIS) 200,808 354,907 348,722 
bud Petsivenmedarnt tiers ete 1,166 1,166 ; 
, ‘ debi ) ‘) Provision for transfers pertains to property to be transferred in accordance 
Cash available at the end vi a pride aa the Prove of Guetee ihe includes lange ta be eivee 
ee of charge for t € approaches to the acDonald-Cartier Bn ge an the 
GEER Sarg aad righ peed Bogie ee ecn wee oese transfer for $1 of lands to be used as a right-of-way for Highway 550. 


5. Trust account 


The Commission has segregated funds received in respect of 
a claim for damages arising from injuries sustained in an 
accident by an NCC employee. These funds have been paid to 
the Commission, as it will be responsible for paying the con- 
tinuing cost relating to this claim settlement. 
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NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1996—Continued 


7. Cost of operations (b) The Commission has entered into agreements for services, 


(a) Summary of expenses by major classification leases of equipment and operating leases for office accom- 


1996 1995 


(in thousands of dollars) 


Salaries and employee 


Dbenelitstemect tro. ce tone chiens oF 41,580 45,094 
Goodsrandiservices’s.n1scm dene cio Din 27,264 
Imkindsenvices seen th. baton trees 1,615 439 
Grants in lieu of municipal 

LAX COPANO etree chee Srey ania as 15,443 15,047 
Contributions: sis a saeis ee cies 1,805 13,145 
AIMOTUZAONE ey. pert lamer cite ata 13,788 13,810 
RESEIMGHININDICOSTS err itee rie career (380) 13,828 

101,028 128,627 


(b) Sector definitions and objectives 


The Commission uses four sectors to structure its activities. 
Short-, medium- and long-term objectives linked to the 
mandate and mission have been developed for each. The 
following are the long-term objectives established for each 
sector: 


Planning the National Capital Region 


To guide the physical development and use of federal lands, 
to coordinate and achieve excellence in design and to plan 
development that is appropriate to the role and significance 
of the Capital of Canada. 


Promoting and animating the Capital Region 


To increase awareness of the Capital Region outside the 
National Capital Region through national marketing cam- 
paigns, communications contacts (broadcasting) and 
outreach activities and to present the capital to visitor as a 
place to experience Canadian heritage, culture and achieve- 
ments through varied services, events and programs. 


Real asset management and development 


To manage and protect physical assets of national signifi- 
cance on behalf of future generations of Canadians. 


Corporate services 


To promote efficient and productive use of resources 
through the centralized provision of corporate services to 
all of the business lines. 


(c) Restructuring costs 


As a result of the February 27, 1995 Federal Budget, NCC 
appropriations have been reduced by $21.4 million over the 
years 1995-96 to 1997-98. This reduction has been realized 
through a significant down-sizing of the Commission’s 
workforce. Restructuring costs, estimated at $13.8 million 
over the three years, were expensed in 1994-95. 


8. Major commitments 


(a) The Commission is committed to contribute to the Province 


of Quebec, one-half of the cost of a road network within the 
Quebec portion of the National Capital Region. The Com- 
mission’s remaining commitment to be paid over future 
years is estimated at $90 million but is payable only when 
funding is approved by the Parliament. As of March 31, 
1996 cumulative expenditures have totalled $181.3 million. 


modations. The agreements, showing different termination 
dates, with the latest ending in 2019, total $125 million. 


The Commission has also privatized the management and 
maintenance of a portion of its lands and properties as part 
of the federal government’s program review. Contracts to- 
talling $38 million have been awarded for these functions; 
contracts will terminate from 1999 to 2001. 


Minimum annual payments under these agreements for the 
next five years are approximately as follows: 
(in thousands 


of dollars) 
POO GAO OT Saree oh, ae Wee Meter rere, eee eee 15,015 
NO HTN ROS Sea Rar ec SICA RSME TEL tacear Ciks sed care eed on PSs 
1998209 G en) UAE ee en, A A eee Fe Pe 13,536 
199922 000 Foca etessncte aeeetn Rees eee mana eric etree 8,486 
2000200 A Path vasa: Ree eee AP ae eee 8,806 


(c) The Province of Quebec has expropriated certain lands in 


the City of Hull on behalf of the Commission. An amount 
of $1.25 million will be payable in exchange for appropri- 
ate title documents. 


(d) The Commission has entered into contracts for capital ex- 


penditures estimated to cost approximately $5.9 million. 
Payments under these contracts are expected to be made in 
1996-97. 


9. Contingencies 


(a) Claims 


Claims have been made against the Commission totalling 
approximately $13.8 million for alleged damages and other 
matters. The final outcome of these claims is not determin- 
able and accordingly these items are not recorded in the 
accounts. In the opinion of management, the position of the 
Commission is defensible. Settlements, if any, resulting 
from the resolution of these claims will be accounted for in 
the year in which the liability 1s determined. 


(b) Agreement with the Province of Ontario 


In 1961, the Commission entered into an agreement 
whereby the Province of Ontario established and maintains 
2,761 hectares (6,820 acres) of forest. When the agreement 
expires in 2011, or is terminated, the Commission will 
reimburse the Province for the excess of expenses over 
revenues, or the Province will pay the Commission the 
excess of revenues over expenses. As per the latest report 
from the Province, at March 31, 1994, cumulative expenses 
exceeded cumulative revenues by $1.2 million, and are not 
reflected in the accounts of the Commission. 


(c) Environmental protection 


The Commission has conducted a preliminary analysis that 
has identified certain properties that qualify for potential 
decontamination. In the situations where the decontamina- 
tion is probable and the cost can be reasonably estimated, 
the Commission has capitalized the costs of environmental 
cleanup and has recorded a provision against its assets. In 
other situations, no amount has been recorded because of 
the extent of the contamination, cost of clean-up and fund- 
ing requirements cannot be reasonably assessed until 
further on-site testing is completed. 
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NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1996—Concluded 


10. Related party transactions 


The Commission is related in terms of common ownership 
to all Government of Canada created departments, agencies 
and Crown corporations and is mainly financed by the Parlia- 
ment of Canada. In addition to the related party transactions 
described below and those disclosed elsewhere in these finan- 
cial statements, the Commission also enters into transactions 
with Crown entities in the normal course of business. 


(a) Canada Museums Construction Corporation Inc. 


The Commission permitted the Canada Museums Construc- 
tion Corporation Inc. to construct the Canadian Museum of 
Civilization on Commission lands. The Commission is in 
the process of transferring the lands in question to Public 
Works and Government Services Canada in exchange for 
other properties of equal value. 


(b) Public Works and Government Services Canada 


Public Works and Government Services Canada acts as an 
agent for the Commission with respect to expropriation of 
properties. Fees charged are based on standard rates set by 
Public Works and Government Services Canada. The Com- 
mission has also entered into an agreement with Public 
Works and Government Services Canada whereby the latter 
will, with respect to the Official Residences, provide cer- 
tain property services at rates established with the 
Commission and approved by Treasury Board. 


11. Subsequent events 


(a) On April 1, 1996, the Commission transferred equipment, 
via sales-type lease, to Employee Takeover Corporations as 
part of the program review strategy. 


As of this date, the Commission has accounted for the 
investment in sales-type leases as follows: 


(in thousands 


of dollars) 


Total minimum payments 
according to the 
sales-type leases 


N99. 6 =O Ree ore eeeys acs a nse Ras OR 283 
199708 tread Mer ye Aen oe Rn ee ee ee 283 
199829 Os np fe ht onc hag ero rari at ie 282 
848 

Wnearnediincome sae tyerer-tee cette arena hee craters 91 
Si 


The recording of this transaction in the 1996-97 financial 
statements will result in a reduction of the land, buildings 
and equipment on the Balance Sheet by $801,452, and a net 
investment in Sales-Type Leases of $756,955 will be re- 
ported. The transaction will be reflected on the Statement 
of Operations as a loss on disposal of land, buildings and 
equipment of $44,497. The NCC will also report financing 
income at an annual imputed rate of 8.25%. 


(b) At the beginning of the 1996-97 fiscal year, the Commis- 


sion contributed to the construction of the Draveurs 
Parkway project in Gatineau. The contribution took the 
form of a land transfer with a value of $6.05 million. In the 
Balance Sheet as of March 31, 1997, the land, buildings 
and equipment balance will be reduced by this amount, and 
a contribution of an equal amount will be reported in the 
Statement of Operations. 


(c) In 1995-96, the Commission signed an agreement to sell the 


Laurier and MacKenzie King Bridges to the Regional Mu- 
nicipality of Ottawa-Carleton for consideration of one 
dollar. 


The obligation for future maintenance and rehabilitation of 
these bridges, estimated at $27,147,687 (NCC share of 
$19,538,621 and Public Works and Government Services 
Canada share of $7,609,066), will also be assumed by the 
Regional Municipality of Ottawa-Carleton in the 1996-97 
fiscal year in exchange for land, an easement and a licenc- 
ing agreement. 


This transaction will be finalized in the 1996-97 fiscal year 
and will be accounted for through the recording of a con- 
tribution of $19,538,621, the disposal of land and buildings 
for a net book value of approximately $7,551,364, the 
recording of a cash inflow of $4,634,000, the recognition 
of rental operations and easements revenue totalling 
$2,247,000 and the realization of a gain on disposal of land, 
buildings and equipment of approximately $24,118,636. 


NATIONAL GALLERY OF CANADA 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Gallery 
of Canada (the Gallery) and all information in this annual report are 
the responsibility of management. The financial statements include 
some amounts that are necessarily based on management’s esti- 
mates and judgment. 


The financial statements have been prepared in accordance with 
generally accepted accounting principles. Financial information 
presented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded, proper records are maintained and transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, the Museums Act, and the by-laws of the Gallery. 


The Board of Trustees is responsible for ensuring that manage- 
ment fulfills its responsibilities for maintaining adequate control 
systems and the quality of financial reporting. The Audit and Evalu- 
ation Committee of the Board of Trustees meets regularly with 
management and internal and external auditors to discuss auditing, 
internal controls and other relevant financial matters. The Commit- 
tee reviews the financial statements and presents its 
recommendation to the Board of Trustees. The Board of Trustees 
approves the financial statements. 


The external auditor, the Auditor General of Canada, is responsi- 
ble for auditing the financial statements and for issuing his report 
thereon to the Minister responsible. 


Dr. Shirley L. Thomson 
Director 


Yves Dagenais 
Deputy Director 
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AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the National Gallery of Canada 
as at March 31, 1996 and the statements of operations, equity of 
Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Gallery’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted audit- 
ing standards. Those standards require that I plan and perform an 
audit to obtain reasonable assurance as to whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Gallery as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Gallery that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Museums Act, and 
the by-laws of the Gallery. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 7, 1996 
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NATIONAL GALLERY OF CANADA—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 








ASSETS 1996 
Current 
Cash and short-term investments 
(Note3) nel ayant ee Eee ae 6,725 
ACCOUNTS TECELVADIes eis alte coment 817 
InVentOries Ses perc rotors neste era rete eee 663 
Prepaid Expensesie-jacte ers tela arsine 70 
8,275 
Restricted cash and investments 
CNote:3))) sceNecs Acpartom acon asker Gaeta 3,191 
Long-term receivable—Trust account......... 379 
Collections~.h.ataat scar Roe Cea ees 1 
Capital assets (Note'4) jem yetstrer cities oi 7,876 
19,722 


The accompanying notes form an integral part of the financial statements. 


Approved by the Board of Trustees: 


JEAN-CLAUDE DELORME 
Chairperson 


RUTH FREEMAN 
Vice-Chairperson 


1995 


5,389 


18,969 


LIABILITIES 


Current 


Accounts payable and accrued liabilities 


(Note'S)ia2 ape e 


Accrued employee termination 


DenehitSwear eerie 


EQUITY 


Equity of Canada (Note 8) 


1996 


4,504 
640 


5,144 


1,125 
2,930 


10,523 
19,722 


1995 


5,885 - 


1,358 
7,243 


1,125 
2,697 


7,904 
18,969 





NATIONAL GALLERY OF CANADA—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 1995 

Expenses 

Collectio ot a totiasedes LS 8,876 7,184 

Educate‘and communicate... ...). os) as. see - 12,687 13,493 

ACCOMMOCATC Ee Meterteioie noe Oct ereriene tom acre 12,111 13,907 

IA In iniSterl y aeteds, Metter siaicrtto des Woeie sibel nate. 4 3,651 4,051 

Motalyexpenses (Scheduled) im. daere elo Bi.525 38,635 
otal revenue (Schedule 2)\q. ce cutee cist ee 5,508 4,267 
INCE COSEOOPErallOnse: say wis eo Sarah Zee 31,817 34,368 





The accompanying notes form an integral part of the financial statements. 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


1996 1995 
Balance ab beginning Of Veatie aces. semisie sae 7,904 7,873 
Parliamentary appropriations 
—Operating and capital 
EXPEHGICUTE: creer cis levauercy< Met otedstahetansieteys 30,575 32,445 
—Works of art for the 
Collections (NOle-O) nce ieee ee crete - 3,861 1,954 
INGUCOSE OL OPerallOnSmureciac emetic reriicran coke (31,817) (34,368) 
Balance;at.endionyeare ws. kad setae faa a 10,523 7,904 





The accompanying notes form an integral part of the financial statements. 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 








Operating activities 
INeticostofoperationsre ss) eee ee 
Items not affecting funds 
ENA AIC 5 concomiosn adeno dodeooUse 
Accrued employee termination benefits .... 
Loss on disposal of capital assets ......... 


Decrease (increase) in non-cash working 
Capitalicomponentsmas-. eraresecn anes 


Funds applied to operating 
ACLVINIES IEE AVE tt ec ORS 


Investing activities 
PurchaseoncapitalyassetS meater eta ates ee 
Proceeds from disposal of 
CapitaltaSSets’.).4.)./.texaate onteqiclotue cia woe 


Funds applied to investing 
ACUHVITIES oie es se costans coiatarn afetereveuer si seuscelestele 


Financing activities 
Parliamentary appropriations 
—Operating and capital 
expenditures jar meerion crete ae 
—Works of art for the collections......... 


Funds provided by financing activities....... 


Increase in funds during the 

Y OAD sc fnite re hone wrath Since «SORTA thas aD 
Cash and short-term investments 

aubeginningoiny caterer ort trent ter tert e 


Cash and short-term investments 
atiendiofi yearn (Note 3))-eest creole a 








1996 1995 
(31,817) (34,368) 
1,215 1,733 

(62) 
33 s) 
(30,569) (32,688) 
(1,190) 782 
(31,759) (31,906) 
(1,345) (1,143) 
4 
(1,341) (1,143) 
SHO SSS) 32,445 
3,861 1,954 
34,436 34,399 
1,336 1,350 
5,389 4.039 
6,725 5,389 





The accompanying notes form an integral part of the financial statements. 
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NATIONAL GALLERY OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Authority, objectives and activities 


The National Gallery of Canada (the Gallery) was estab- 
lished on July 1, 1990 by the Museums Act as a Crown 
corporation under Part I of Schedule III to the Financial Aad- 


ministration Act. 


The Gallery’s mandate as stated in the Museums Act is to 
develop, maintain and make known throughout Canada and 
internationally, a collection of works of art, both historic and 
contemporary, with special but not exclusive reference to 
Canada, and to further knowledge, understanding and enjoy- 
ment of art in general among all Canadians. The Gallery’s 
operations comprise the National Gallery of Canada and its 
affiliate the Canadian Museum of Contemporary Photography 


(CMCP). 


The National Gallery’s operations are divided into four mu- 
tually supportive activities which work together to meet all 


aspects of its mandate. These activities are: 


Collect 


To acquire, preserve, research and record historic and con- 
temporary works of art, both national and international, to 
represent Canada’s visual arts heritage and to use in its 


programs. 


Educate and communicate 


To further knowledge, understanding and enjoyment of the 
visual arts among all Canadians and to make the collections 


known both in Canada and abroad. 


Accommodate 


To provide a secure and suitable facility for the preserva- 
tion and exhibition of the national collections of visual arts 


that is readily accessible to the public. 


Administer 


To provide direction, control and effective development 


and administration of resources. 


2. Significant accounting policies 


These financial statements have been prepared in accor- 
dance with generally accepted accounting principles. The 


significant accounting policies are: 


(a) Inventories 


Inventories are valued at the lower of cost or market value. 
The market value of books and publications is determined 
by the lower of the retail price and the net value. The net 
value is represented by the cost which is written down over 
a maximum of three years to take into account obsoles- 


cence. 


All other stock items have a market value representing their 


retail price. 


(b) Capital assets 


Capital assets are recorded at cost and amortized using the 
straight-line method over their estimated useful lives as 


follows: 

Equipment and furniture 5 to 12 years 
Leasehold improvements—CMCP 25 years 
Building improvements—NGC 25 years 


Vehicles 5 years 


Expenses related to the design and development of exhibits 
are charged to operations in the year in which they occur. 


The original cost of the buildings occupied by the Gallery 
is not shown in the financial statements. The buildings are 
owned by the Government of Canada. 


(c) Collections 


The Gallery holds collections of works of art for the benefit 
of Canadians, present and future. The collections are shown 
as an asset at a nominal value of $1,000 on the balance 
sheet to ensure that the reader is aware of their existence. 
Works of art purchased for the collections of the Gallery 
are, in the year of acquisition, recorded as an expense or 
accounted for in the trust account depending on the source 
of funds. Works of art donated to the Gallery are not 
recorded in the books of account. 


(d) Pension plan 


The employees of the Gallery participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the Gallery contribute 
equally to the cost of the Plan. This contribution represents 
the total liability of the Gallery. Contributions in respect of 
current service are expended during the year in which 
services are rendered. Admissible past service contribu- 
tions are expended when paid. The terms of payment are 
set by the applicable purchase conditions. 


The Gallery is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


(e) Employee termination benefits 


On termination of employment, employees of the Gallery 
are entitled to certain benefits provided for under their 
collective agreement and their conditions of employment. 
The cost of these benefits is expended in the year in which 
they are earned. 


(f) Trust accounts 


The Gallery accounts for receipts of gifts or bequests as 
trust accounts. Expenditures relating to these funds are 
restricted and are charged against the relevant portion of 
the trust accounts in the year they are made. Transactions 
in the trust accounts are not recorded in the statement of 
operations. 


(g) Parliamentary appropriations 


Parliamentary appropriations for operating and capital ex- 
penditures and the purchase of works of art are recorded in 
the year to which they apply, and are credited to the Equity 
of Canada. 


(h) Bookstore and publishing 


Expenses for the bookstore and publishing, including costs 
relating to personnel, travel, transportation and advertising 
are included in operating expenses. 


NATIONAL GALLERY OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 





3. Restricted cash and investments 


In 1996, the Gallery changed retroactively its classification 
of Cash and short-term investments. Previously this account 
included amounts for the Special purpose account (Note 6) as 
well as the Trust accounts (Note 7). Considering that expendi- 
tures for these two accounts are restricted to specific 
objectives, amounts relating to these accounts are shown 
separetely as "Restricted cash and investments". 


The effects of this change in classification on the financial 
statements are as follows: 


1996 1995 
(in thousands of dollars) 
Cash and short-term investments .......... 9,916 9,072 
Less 
Restricted cash and investments— 
Reclassified errr tes aeoe. ete 3,191 3,683 


Cash and short-term investments— 
Restated rerentr teerrtnm crit teases 6,725 5,389 


Restricted cash and investments consist of : 


1996 1995 


(in thousands of dollars) 


MrUSt ACCOUNTS peep Ae as oe ee eae eae ne 2,930 2,697 
Less: long-term receivable— 
SITUSV ACCOUNT me eta steya oars ses ov eces 379 372 
DSi 2,325 
Special pUlpOSe ACCOUNtm a miantiadere = eee 640 1,358 
3,191 3,683 
4. Capital assets 
1996 1995 
Accu- Net Net 
mulated book book 
Cost amortization value value 


(in thousands of dollars) 


Equipment and furniture . . . 6,629 4,128 2,501 2,796 
Leasehold improvements— 
CMC ie ddthec saietoless 3,981 637 3,344 3,504 
Building improvements— 
ING Ciaran bonis hie ests 2,369 345 2,024 1,474 
WENICIOS faves ave Veusiessi- 6 x mi 14 7 7 9 
12,993 SLT, 7,876 7,783 


5. Accounts payable and accrued liabilities 


1996 1995 
(in thousands of dollars) 


iliradewrenertuas siya etree nate oe 2,393 PREM) 
Due to Government departments 
Andro wi cOMorauons —cieiaeeclsiere 958 1,950 
Accrued salaries and 
VACATIONIPAVaemich Giinvs cea eierra= soos 1,004 1,276 
CUT code COCOA ne OS Aen 149 144 
4,504 5,885 
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6. Special purpose account—Purchase of works of art for the 


collections 


In 1995-96, Parliament approved a $3,000,000 payment 
(1994-95—$3,000,000) to the Gallery, for the purchase of 
works of art for the collections, which the Gallery maintains 
in a special purpose account. The balance at the end of a year 
is available for purchases in subsequent years. This provides 
the means to acquire, when opportunities arise, historically 
important, unique and high quality works that strengthen the 
collections. 


1996 1995 


(in thousands of dollars) 


Balance at beginning of year............. 1,358 219 
Parliamentary appropriation.............. ~ 3,000 3,000 
Interests aviesecaion Mev ouKass Meet Pcd a Gee eer 143 93 
Totalfavailablener caren eee ee een oe 4,501 oily 
Purchase of objects for the collections 

ofthe Galleryi@Note 10) here sere eee 3,861 1,954 
Balancermaena ois) catuernette ta tater 640 1,358 


7. Trust accounts 


The Gallery maintains various trust accounts. Most of the 
funds are for purchases of works of art or other specific 
activities such as exhibitions, publications, education pro- 
grams or research. 


The following summarizes the transactions for the year: 


1996 1995 


(in thousands of dollars) 








Balance at beginning of year............. 2,697 2,499 
Revenue for the year 
MNGOreSt oe sce. osreienmrateyadorcustonsnecene ic erates 181 149 
Gilisjandibequestsi mre trienier eine 130 86 
Motal revenues cvyercc scl susrsieycsadeterstterone seek. 31] 235 


Expenditure for the year 
Purchase of works of art for 








the collections (Note 10) ............ 9 
Other ase necns te elie ais jeremy: 69 37 
lotalexpenditureme eee eer eee errr 78 Bi 
Imcreasein fundstrneraedcreeeker ett 233 198 
Balanceatrendiotiveat hans rir iii 2,930 2,697 


8. Equity of Canada 


The Equity of Canada represents the book value of assets 
and liabilities transferred from the former National Museums 
of Canada as of July 1, 1990 and the accumulated net results 
of the operations of the Gallery to date. 
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NATIONAL GALLERY OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


SCHEDULE OF EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1996 





9 aalateineremeanancuans (in thousands of dollars) SCHEDULE 1 
Public Works and Government Services Canada pays for the 1996 1995 
grants in lieu of taxes with respect to the Gallery building and Tin he fone giana a 
surrounding property. These have been evaluated at 
$3,327,000 (1994-95—$3,447,000) and have not been re- Salaries and employee benefits............... 13,859 14,519 
corded in the financial statements. Repairs and upkeep of building 
ie 4 . ANG eQUIPMeN a emnrs ms catia is iene aie 4,344 5,239 
In addition to those related party transactions disclosed Parchaee chworkeot en tacihe 
elsewhere in these financial statements, the Gallery is related Collections’ (Note 10) #2. cern aah 3,861 1,954 
in terms of common ownership to all Government of Canada Professional and special services.............. 3,456 3,186 
created departments, agencies and Crown corporations. The Utilities, materials and 
Gallery enters into transactions with these entities in the nor- suppliceect Sh Pia Share FoR 2,838 3,379 
mal course of business. Protective :servicesweren. «acne ne cre ome. 2,368 2,763 
10. Collections Cost of goods sold—Bookstore 
and publishingammimise seit eas eerie 1,804 1,756 
Acquisitions of works of art for the collections were made AmoOrtization= es sei t.ho oe sith eee ee 15215 1,733 
through the following: Advertising”. (este. sinsieme tee smenr nc: 698 798 
TTaVe le seecs secs ocosres oe scous: 6 ose ahersheitvaya Bh ook eRENE 603 828 
1996 1995 Postage, freight, express 
(in thousands of dollars) and Cartage: seenetiss che istse: schetts Gaaretistaes 539 765 
Publications jim. pci cm neste eee ee 448 483 
Purchase from special purpose account Grants in lieu of taxes— 
(NGtE:G) REY Rs het eye De geetata: 3,861 1,954 CMCP essa 2 3 Aare tee Abie tes. ee 316 269 
Gift or bequest, at fair Communicationse s,s eee eee aoe eee 267 277 
marketvaluewue. cay: tivarrineeeer aan 10,867 1,306 Ribrary purchases; eeeniee eek Cee te 244 301 
Purchase from trust accounts Rent—GMCGP ae eh set tie tial eecdace 212. 212 
CGNGtE37)) eae nae acme Cr tigers oorittitats 9 Rentals 0p asaaseis tie tsa Serie teers 94 117 
14,737 3,260 Miscellaneous sivs.a sani sated cee a aoe Jitetig: 159: eee 
SWL-EPAD 38,635 
11. Commitments 
As at March 31, 1996, there remains $10,388,000 to be paid 
pursuant to various agreements. The major portion relates to 
the remainder of a 49 year lease with the National Capital 
Commission for the CMCP facility. The future minimum pay- 
ments are as follows: 
(in thousands 
of dollars) 
Mc at ky ppeerinommeca rua Pema te temas Mm aaa FN Ta 345 SCHEDULE OF REVENUE 
POO TSUOS SF, Aa terse cases otenaeeetehs rossi wi ner tasote @ nexereoarege 915 FOR THE YEAR ENDED MARCH 31, 1996 
[O9RI90S oat case Gee a nae eae eee 212 (in thousands of dollars) SCHEDULE 2 
1999-2000 CLipiabee s .6 (6 6.9, e1B 0, 616 00/10 @ 06) 6.6.0) 81.6 b.6.6.6 00) euu opie \6, eae) © IAP? Sa 
2OQ0=20 Olrecrenmntronsievunseevde scstoeatavotestatceyscwterancrsrecereracttraen int 22 1996 1995 
ZOOTHAZOA LY Bde, c aie orev arose erste eye nytin reat epee ayers fo Se 8,492 ie Tt sap an nar 
Booksioreandipublishing rei eerie eee 2,808 2,111 
12. Comparative figures Adinissionsnian wens. ct eer acc nae naeeure on 682 494 
Certain reclassifications have been made to the 1995 com- eis Parikh ry te: Unies i a 
parative figures to conform with the current year’s S OR NCEA ght es ee AUB AE BY © RS 
: PONSOTSHIPS sercisesaererers. hcaonccho ne bees eateraae 320 203 
BLE SOIE SIN Rentaliofpublicispaces.janaernrice crete ae eres 177 146 
TravellingiexhiDitlonssme eerie aera ier 147 162 
Memberships-setea.. ceed toes (cee « 135 110 
Art loans—Recovery of 
EXPENSES Ta crratsn reins Sete e eetran tamara us ayer 97 132 
Food'services: nee at cust core reese ate 66 68 
Otherness ates orc commas tec ris se cnet tones 216 153 


5,508 4,267 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have been 
prepared by Management in accordance with generally accepted 
accounting principles and the integrity and objectivity of the data 
in these financial statements are Management’s responsibility. Man- 
agement is also responsible for all other information in the annual 
report and for ensuring that this information is consistent, where 
appropriate, with the information and data contained in the financial 
statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Adminis- 
tration Act and regulations as well as the Museums Act and by-laws 
of the corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the Corporation. The Committee meets with Manage- 
ment and the independent external auditor to review the manner in 
which these groups are performing their responsibilities and to 
discuss auditing, internal controls and other relevant financial mat- 
ters. The Audit Committee has reviewed the financial statements 
with the external auditor and has submitted its report to the Board 
of Trustees. The Board of Trustees has reviewed and approved the 
financial statements. 


The Corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the Corporation. 


Geneviéve Sainte-Marie 
Director 


Graham Parsons 
Director General, Corporate Services 


AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the National Museum of 
Science and Technology as at March 31, 1996, and the statements 
of operations, equity of Canada, and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Museum’s management. My responsibility is to 
express an opinion on these financial statements, based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance as to whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Museum as at 
March 31, 1996, and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Museum that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Museums Act and 
the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 14, 1996 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY—Continued 


BALANCE SHEET AS AT MARCH 31, 1996 


(in thousands of dollars) 
ASSETS 


Current 


Cash and short-term investments ............ 


Accounts receivable 


Inventories (Notes) i aac? ost aceeeeeebee ae 
Rrepaidiexpensesm memantine ee tier nire 


Prustaccount (Notes )a ee te erie ieee erates 
Collection? atid. car eer ee are eee ar 
Property and equipment (Note 5).............. 


Approved by Management: 


GENEVIEVE SAINTE-MARIE 
Director 


GRAHAM PARSONS 
Director General, Corporate Services 


Approved by the Board of Trustees: 


DAVID W. STRANGWAY 
Chairperson 


LEON F. LOUCKS 
Chairperson, Audit Committee 


1996 


10,991 


1995 


9,735 


LIABILITIES AND EQUITY OF CANADA 


Current 
Accounts payable and accrued liabilities 


—Government departments.............. 
=" 0) liCiiapaah boas oSiana gene Gaaan Oeai ate 


Current portion of accrued employee 


termination benefitsierasoureieie eee tice oe 
Deferredireyenuces emer teiraitelelcetaetonte 


Accrued employee termination benefits ........ 
irustaccount (Note) meee arrears 


Equity of. Ganadacs. srry crcirs sere eae ea 


1996 


Syp 
1,696 


111 
75 


2,404 
781 
712 


3,897 


7,094 
10,991 


1995 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 




















1996 1995 
Revenue 
National Museum of Science and Technology: 
Admissions and memberships............... 871 806 
Commercial operations (Schedule 2)......... 1,104 863 
SPOUSOTSHIP Mee seit « tices Semler al tra eerste 44 228 
@ihermuseumisenvicesier ese see cele 347 152 
2,366 2,049 
National Aviation Museum: 
Admissions and memberships............... 239 269 
Commercial operations (Schedule 2)......... 351 331 
SDONSOUSHID erie caer Adige ioe tune 19 20 
@ihenmiusenmiysenvicesm sient eee 160 103 
769 723 
ANUCTESt harass Sea ete tate a sales sieis'a ale eis stehe Tals 186 196 
Motalesev enue ysaarirs Ci scave hanson S32 2,968 
Expenses (Schedule 1) 
National Museum of Science and Technology: 
Display tacilityioperation’ eter eerie 6,818 7,528 
Collectiommanagements-- er a. alr cee 5,278 5,883 
12,096 13,411 
National Aviation Museum: 
Display facility operation.................. 3,004 3,069 
Collecionmanagement wre eri reat 2,163 2,120 
5,167 5,189 
SMpPONER MS. coonceccausonnnaonacoooeeon 4,038 4,976 
AMOTUZAMOM eryete rer tervarnc eistoreieere ae ivarenei has 995 1,063 
HO LAlKeXDENSeSvacesenenie ie ctekeieeie fevers tere easier acts 22,296 24,639 
EX cessiofiexpenses Over fevenue nny. ee acl 18,975 21,671 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 
1996 1995 
Balance at the beginning of the year........... 5,296 6,099 
Parliamentary appropriation.................. 20,773 20,868 
excess Of expenses OVer TEVenUe!. ees lee (18,975) (21,671) 
Balance at thelend Oninery catonmenitntselcte ti 7,094 5,296 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 




















1996 1995 
Operating activities 
Excess of expenses over revenue............ (18,975) (21,671) 
Items not affecting funds 
NINO VAIO, 6 ooo oamedoGoobMeaBobod HC 995 1,063 
Employee termination benefits ........... 46 (168) 
Gain on disposal of property and 
CQUIPINGNt see steer ie tees (9) (19) 
Change in non-cash operating 
WOLKING Capitalatemsn ae series cee (643) 842 
Funds applied to operating 
ACHIVITICS Berit ame ene ae sei (18,586) (19,953) 
Financing activities 
Parliamentary appropriation................ 20,773 20,868 
Investing activities 
Additions to property 
andiequipment(Met)ie-mac cee cient (1,087) (1,219) 
Increase (decrease) in cash and 
short-termunvestmentsejeriae eee teri 1,100 (304) 
Cash and short-term investments 
atithe beginning ofthe yearanmaeet ace res 1,764 2,068 
Cash and short-term investments 
at the'endyof theiyear |)... iste circ onesie 2,864 1,764 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Authority, mandate and operations (d) Pension plan 


The National Museum of Science and Technology was estab- 
lished by the Museums Act on July 1*', 1990, and is an agent 
Crown Corporation named in Part I of Schedule III to the 
Financial Administration Act. 


The mandate of the Corporation as stated in the Museums 
Act is to foster scientific and technological literacy throughout 
Canada by establishing, maintaining and developing a collec- 
tion of scientific and technical objects, with special but not 
exclusive reference to Canada, and by demonstrating the prod- 
ucts and processes of science and technology and their 
economic, social and cultural relationships with society. 


The Corporation’s operations comprise the National Mu- 
seum of Science and Technology, the National Aviation 
Museum and common support activities. Each Museum’s op- 
erations are divided into two complementary activities: 


Display facility operation 


The operation of the public facilities of the Museum, in- 
cluding the development and maintenance of exhibits, 
interpretation, communication and promotion, gift shops, 
food services and other services to visitors. 


Collection management 


Curatorial research, cataloguing, documentation, conserva- 
tion and restoration of the collection, the library and related 
services. 


. Accounting policies 


These financial statements have been prepared in accor- 
dance with generally accepted accounting principles. The 
significant accounting policies are: 


(a) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value. 


(b) Collection 


The collection constitutes the major portion of the Corpo- 
ration’s assets but is shown at a nominal value of $1,000 
on the balance sheet because of the practical difficulties in 
reflecting it at a meaningful value. Objects purchased for 
the collection are recorded as expenses in the year of 
acquisition. Objects donated to the Corporation are not 
recorded in the books of account. 


(c) Property and equipment 


Property and equipment are recorded at cost. Capital assets 
are amortized using the straight-line method over their 
estimated useful lives as follows: 


10 to 25 years 
5 to 12 years 
5 to 10 years 


Building renovations 
Equipment 
Office furniture 


The employees of the Corporation participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the Corporation 
contribute equally to the cost of the Plan. This contribution 
represents the total liability of the Corporation. Contribu- 
tions in respect of current service are expensed during the 
year in which the service is rendered. The Corporation is 
not required under present legislation to make contribu- 
tions with respect to actuarial deficiencies of the Public 
Service Superannuation Account. 


(e) Commercial operations 


Operating expenses of gift stores, cafeterias and product 
marketing, including costs relating to personnel, travel, 
transportation, advertising, building maintenance, rent and 
utilities, are included in operating expenses. 


(f) Employee termination benefits 


On termination of employment, employees of the Corpo- 
ration are entitled to certain benefits provided for under 
their collective agreement and their conditions of employ- 
ment. The cost of these benefits is expensed in the year in 
which they are earned. 


(g) Parliamentary appropriation 


Operating expenses and the acquisition of property and 
equipment are financed by a parliamentary appropriation 
which is credited to the equity of Canada in the year to 
which it applies. 


3. Inventories 


1996 1995 


(in thousands of dollars) 


Books, pamphlets, replicas and 


other maternal siren rorieeeoireeee 323 302 
PUBLICATIONS In Processaemamererite erie 3 123 
326 425 


. Trust account 


This account was established by sub-section 15(1)(m) of the 
Museums Act, and is credited with moneys received by the 
Corporation by way of gift, bequest or otherwise, interest on 
securities, rent or sales of real property acquired by the Cor- 
poration by way of gift, bequest or otherwise. Also an amount 
representing interest on the balance is credited to the account. 
The account is charged with amounts expended for the purpose 
for which such moneys or property were given, bequeathed or 
otherwise made available to the Corporation. These transac- 
tions are not included in the statement of operations. 


1996 1995 
(in thousands of dollars) 
Receipts 
Gifts andibDeques Saaremaa 3 4 
IMLCL OS toes ttien cot sie ules tele e meee es 41 34 
Total receipts (no disbursements) ......... 44 38 
Balance at the beginning of the year....... 668 630 


Balance at the end of the year, 
represented by cash and securities....... IA 668 


NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


5. Property and equipment 





1996 1995 
Accu- Net Net 
mulated book book 
Cost amortization value value 
Building renovations...... 5,589 1,189 4,400 4,261 
I QUIDINent wernt erin 3,987 3,128 859 1,204 
Office tumiturenmacis- soe 4,534 3,407 V2, 820 


14,110 7,724 6,386 6,285 


6. Related party transactions 


The Corporation is related to all Government of Canada 
departments, agencies and Crown corporations. 


The Corporation incurred expenses for the work and ser- 
vices provided by other government departments and agencies. 
These transactions were conducted in the normal course of 
operations, under the same terms and conditions that applied 
to outside parties. 


As aresult of its program review, Agriculture and Agri-Food 
Canada has decided that it will no longer manage public dis- 
play facilities at the Central Experimental Farm. The 
department has transferred the ownership of its herds to the 
Museum, which has undertaken the responsibility of program- 
ming at the Central Experimental Farm. The herd has been 
included with the collection on the balance sheet as are other 
artifacts acquired for display purposes. 


. Commitments 


As at March 31, 1996, the Corporation had entered into 
various agreements mainly for the accommodation. The future 
minimum payments are as follows: 


1996-97 1997-98 1998-99 


IWC ASES eyes eeereca-cuvts fvsncnste eves iecrisy suecsame 2,590 2,329 2,134 


. Restructuring 


In an effort to reduce expenses, the Corporation developed 
a plan aimed at reducing salary costs through early retirement 
and lay offs. The cost of these initiatives is $496,000, and has 
been charged to operations in the year ended March 31, 1995. 


. Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the presentation adopted in 1995-96. 


OPERATING EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1996 





A — 275 











(in thousands of dollars) SCHEDULE | 
1996 1995 
Rersonnelicostsmaeee eee ne ence are 10,262 11,501 
Professional and special services.............. 2,550 2,516 
Rentallofibuildingsmencreee aceite ee eee 2,415 2,689 
Gift stores, cafeterias and product 
Marketin gs ts. apis eh aie atc sane: Gees 1,029 661 
INIT UIVLL ONG 5 Sts obaSsieaoeupodeobLaeeonae se 995 1,063 
WWeiliticstracctc cree ei ee ee eto 620 623 
Repair and upkeep of buildings............... 611 549 
Matenalstandisupplicsse reenter 555 575 
AGVErtiSin Gye eis oe Oeste eee ere 497 496 
PIOteCHONISERVICES Hen cee een nen 478 503 
Publications eat meer creer ene 357 552 
Property management services ............... 315 350 
Repair and upkeep of equipment.............. 268 500 
Ofticelsupplicsme aera ech eer eee 276 170 
Preichtyexpressandicartagesmernraren een cacti 274 154 
CommiunicationSwanemen teem ae peat th 189 190 
Depa vie ivr aie creners nen crsvekeum case antenye aderare eaoelawoeaiche 174 245 
Rentalsofequipmenterree eran atcerc renee 136 211 
Desionkandidisplayeree ner 115 397 
BOOKS creer petri pascaitaicunaeemeeoesi ci natant 92 96 
CollectioniacquisitionSsseeseeeir eee 13 91 
Miscellancousmentan hear en Gee tere e ciae 15 11 
Restricting COStS area eet eerie 496 
22,296 24,639 
COMMERCIAL OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) SCHEDULE 2 
1996 1995 
Revenue 
Gift: ShOpS Jiapevscusereearyaio ue sris aicient sneer 884 786 
HOOdISELVICCS er een Ice Eo pei 276 282 
Productinanrketin genre iret eerie ere 279 96 
Rental 6:5) crtrsscpchans stoeyscotesereus) ates ove Risener eityensvsn 16 30 
1,455 1,194 
Cost of sales 
GifeShops Rea atss, ane ois sae eieuia/ os creiseusiersars 481 487 
IE OOM SER vi eSera- eraicrcie cee toUcickseverchoie loos 108 106 
Product marketing r tetera rick: 533 aa 
Rentals ii cova wiesoeue wise s subisievaies sensi. seeneateoa u 6 
1,129 676 
Operating costs 
Gift SHOPS 5 asesoitre ces sve-cyays is sve rsuviea/ aus, chausneleya aus 290 253 
FOOd'SEPVICES Six oc ipsieie ohare croistere cusses sveesierers sie 164 188 
Product marketing rae eet irene cere 161 269 
615 710 
Netslossidic cavtyessystaueseteretsteare atrave, steiaverhee geataaes (289) (192) 
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OLD PORT OF MONTREAL CORPORATION INC. 


MANAGEMENT REPORT ON ITS RESPONSIBILITY TOWARD 
THE FINANCIAL STATEMENTS 


The Corporation’s Management is responsible for preparing and 
presenting the annual report and financial statements. These have 
been prepared in accordance with generally accepted accounting 
principles and necessarily contain estimates made by Management 
to the best of its judgement and for which Management takes 
responsibility. Management has chosen accounting principles and 
methods which it feels are compatible with the Corporation’s activ- 
ities. Financial information presented elsewhere in the annual 
report is compatible with that included in the financial statements, 
where applicable. 


Management applies internal controls, accounting principles and 
practices so as to provide reasonable assurance that financial infor- 
mation is sound and reliable, that the assets it manages are 
safeguarded and controlled and that the transactions of the Corpo- 
ration have been in compliance with the appropriate authorizations. 
The Corporation has appointed Fauteux Bruno Bussiére Leewarden, 
Chartered Accountants, for the conduct of periodical internal audits 
on the above-mentioned controls. This firm has made its observa- 
tions and recommendations to Management and after, to the Audit 
Committee of the Board of Directors to which it has unlimited 
access. 


The Board of Directors is responsible for the study and approval 
of the financial statements, as well as for overseeing how Manage- 
ment discharges itself of its responsibility towards the presentation 
of financial information. The Board exercises this control primarily 
through the Audit Committee, which is composed exclusively of 
Administrators that are not part of Management nor employed by 
the Corporation. This committee examines the financial statements 
with Management and representatives of the Auditor General of 
Canada, who is appointed as external auditor by the shareholder, 
before submitting them to the Board for approval. This committee 
also examines the work plan submitted by the internal auditor and 
those submitted by the external auditor and meets with them in order 
to discuss their findings and observations regarding the accounting 
issues, the audit procedures and the presentation of financial infor- 
mation. The Auditor General of Canada is responsible for auditing 
the transactions, the accounts and the financial statements of the 
Corporation and to express an opinion on these financial statements. 


Management considers that the financial statements present fairly 
the financial position of the Corporation and the results of its 
operations and the changes in the financial position. The Board of 
Directors has studied and approved the financial statements follow- 
ing a recommendation from the Audit Committee. 


Pierre Emond 
President and Chief Executive Officer 


Dany Bleau, CA 
Vice-President, 
Finance and Human Resources 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of the Old Port of Montreal 
Corporation Inc. as at March 31, 1996 and the statements of revenue 
and expenditures, Minister’s account and changes in financial posi- 
tion for the year then ended. These financial statements are the 
responsibility of the Corporation’s management. My responsibility 
is to express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act, the articles and the by-laws of the 
Corporation and the Agreement between the Corporation and Her 
Majesty in Right of Canada represented by the Minister of Public 
Works and Government Services. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 31, 1996 
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BALANCE SHEET AS AT MARCH 31, 1996 








ASSETS 1996 1995 LIABILITIES 1996 1995 
$ $ $ $ 
Current Current 
(GEST SAE eee Do en Cee rere eee 1,323,564 893,305 ACCOULS Pay ADIemrntiecararacnretesieretioners 1,689,890 2,027,071 
ACCOUNTS TeCelVa DIC sii niente rreaire claret 614,172 581,466 Defereditevcnlicaenmer rs riner tie ret ent 41,603 95,122 
Brepaldlex pense smertoiies. | tleteleinoriiichiieiiole 184,422 574,326 Due to Receiver General for Canada 
{(Note:3)) Sacre rterciccisnmar hackeritucct 37,574 433,909 


1,769,067 2,556,102 
Provision for employee 
terminationibenefits snare eee 342,014 333,150 


2,111,081 2,889,252 


Contingencies (Note 7) 
EQUITY (DEFICIT) OF CANADA 


MINISterESTACCOUNtee Rew erie sitain i aieernicoiea: W077, (840,155) 


2,122,158 2,049,097 2,122,158 2,049,097 
Approved by the Board: 


RAYMOND CYR 
Director 


BERNARD LAMARRE 
Director 
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OLD PORT OF MONTREAL CORPORATION INC.—Continued 


REVENUE AND EXPENDITURES 
FOR THE YEAR ENDED MARCH 31, 1996 


1996 
$ 
Revenue 
Animation progratsiy.t eerie rite eee 5,834,730 
Less: royalties to third parties............... 485,730 
5,349,000 
Daily and monthly parking................. 2,346,087 
Concessions and exclusive rights............ 1,995,106 
ETITCESE =, 25215 Mere Ais Ekaaicha aie het ato oa alan 81,995 
Granteainn aie ae Boe ae eae ees 123,055 
Othetec.sevenelct a eae ids 549,990 
10,445,233 
Operating expenditures 
Maintenance of property and space rentals .... 4,113,387 
Animation programs pest «sie ects a raayen sale 4,685,900 
Administrationinswercseia stan eee oe eee 1,595,342 
Gommunicationswaseys aie ett ee 1,851,245 
12,245,874 
Excess of operating expenditures 
OVET/TEVENUCH Gre .heyneis cho tel Sys ale wo theteleeeatel srane 1,800,641 
@apital‘expenditures)(Note’S)2... -.6 wens 493,275 
Excess of expenditures over revenue........... 2,293,916 
Revenue allotted to the Consolidated Revenue 
Fundof Canada yeasts cis ei cis erste snore 354,852 
Amount to be funded for the year.............. 2,648,768 
MINISTER’S ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1996 
1996 
$ 
Balance in excess (deficit) at 
beginning Of Veale eee eee eter eee (840,155) 
Amount to be funded for the year.............. (2,648,768) 
(3,488,923) 
Parliamentary appropriations received.......... 3,500,000 
Balance in excess (deficit) at the 
endjofithe yearns eeemnic treat: 11,077 


1995 
$ 


4,408,172 
293,720 


4,114,452 
2,368,202 
1,779,016 
95,728 
507,644 


8,865,042 


4,197,849 
3,647,193 
1,343,972 
1,950,033 


11,139,047 


2,274,005 
1,342,640 


3,616,645 


433,909 
4,050,554 


1995 


210,399 
(4,050,554) 


(3,840,155) 
3,000,000 


(840,155) 


CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 


1996 
$ 
Operating activities 

Excess of operating expenditures 

Oven revenue. es.4. 2 comes mee ao ee (1,800,641) 
Decrease (increase) in accounts receivable.... (32,706) 
Decrease (increase) in prepaid 

EXPENSES) Giais.c.c chalecsts-ctabecorele susssverstetee meters 389,904 
Decrease in accounts payable............... (337,181) 
Decrease in deferred revenue............... (53,519) 
Increase in the provision for 

employee termination benefits........... 8,864 


(1,825,279) 


Investing activities 


Capitalbexpendituresimasm erie ie eee (493,275) 
Financing activities 
Parliamentary appropriations received ....... 3,500,000 
Remittances to the Consolidated 
Revenue Fund in ep eee Geter: (751,187) 
2,748,813 
Cash 
Increase (decrease) for the year............. 430,259 
Balance at beginning of the year............ 893,305 
Balancelatendiotthe yeareya-t piercer 1,323,564 


(2,274,005) 
30,855 


(160,772) 
(1,076,974) 
(286,079) 
38,942 
(3,728,033) 
(1,342,640) 


3,000,000 


(47,319) 
2,952,681 


(2,117,992) 
3,011,297 


893,305 
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OLD PORT OF MONTREAL CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1996 


1. Authority and activities (f) Retirement savings plan 


The Old Port of Montreal Corporation Inc. was incorporated 
on November 26, 1981 under the Canada Business Corpo- 
rations Act and is a wholly-owned subsidiary of Canada Lands 
Company Limited, a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


Effective February 1, 1982, pursuant to an agreement be- 
tween the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works and Government 
Services, the Corporation is responsible for developing and for 
promoting the development of the lands of the Old Port of 
Montreal, and for administering, managing, and maintaining 
the property of Her Majesty located therein. The Corporation 
fulfils this responsibility in the name and for the account of 
the Minister of Public Works and Government Services who 
continues to hold title to the capital assets for the benefit of 
Her Majesty. 


. Significant accounting policies 
(a) Financial statement presentation 


The financial statements present transactions carried out by 
the Corporation as agent and on behalf of the Minister of 
Public Works and Government Services. 


(b) Amount to be funded 


All expenditures incurred by the Corporation, net of reve- 
nue used for its operations, are reimbursable by the 
Minister of Public Works and Government Services using 
a parliamentary appropriation. 


The difference between parliamentary appropriations re- 
ceived and the amount to be funded is recorded in the 
Minister’s Account. 


(c) Employee termination benefits 


On termination of employment, employees of the Corpo- 
ration are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost 
of these benefits is recorded in the year in which they are 
earned by the employees. 


(d) Revenue 


Pursuant to the agreement between the Corporation and the 
Minister of Public Works and Government Services, pro- 
ceeds from the direct use of capital assets having titles held 
by the Minister are allotted to the Consolidated Revenue 
Fund of Canada and are to be remitted to the Receiver 
General for Canada. Other proceeds are used by the Corpo- 
ration for its operations. 


(e) Expenditures of a capital nature 


Expenditures of a capital nature represent costs that signif- 
icantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also in- 
clude costs of demolishing structures. Capital assets are not 
disclosed in the balance sheet since the Minister of Public 
Works and Government Services holds title to the capital 
assets for the benefit of Her Majesty. 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a 
private sector organization in order to accumulate contri- 
butions to provide a retirement income for the employees 
through individually registered retirement savings plans. 
All contributions are paid by the employees, the Corpo- 
ration acting solely as an agent without incurring any 
liability. 


3. Due to Receiver General for Canada 


1996 1995 
$ $ 
Balance at beginning of the year......... 433,909 47,319 
Proceeds alloted to the Consolidated 
Revenue Fund of Canada 
Derived from operations 
Monthlyaparkin grraissectrcamns terrence 262,022 322,762 
Rentalstemerectitemretentt astern 62,123 73,605 
Other? Atria erste te eee ee 30,707 37,542 
354,852 433,909 
788,761 481,228 
Remittances! 5225 .2.0 cust a oh iwc (751,187) (47,319) 
Balancetatiendioftheryecdtmemtnrerceiieert 37,574 433,909 


. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in considera- 
tion of services rendered. 


. Capital expenditures 


The Corporation has incurred $1.1 million for capital expen- 
ditures during the year, from which a sum of approximately 
$0.6 million has been deducted to take into account a revision 
in accounting estimates and recoveries from third parties of 
costs previously charged to capital. 


. Commitments 


As at March 31, 1996, the commitments totalled $1,856,688 
($1,458,082 as at March 31, 1995). 


. Contingencies 


As operator of the Expotec/Imax program, the Corporation 
has committed itself to take charge of the contingent liability 
that may result from a litigation between a municipal corpo- 
ration and a services supplier. As at March 31, 1996, the 
Corporation estimated this contingent liability to be approxi- 
mately $2.0 million. On November 11, 1993, the Quebec Court 
rendered a judgement in favour of the services supplier. How- 
ever, the municipal corporation appealed this cause on 
December 6, 1993. The Corporation considers that this lawsuit 
is ill-founded, and consequently no provision has been re- 
corded. 


Various claims have been brought against the Corporation in 
the normal course of business. 
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NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1996—Concluded 


It is the opinion of management that the settlement of these 
contingencies will not result in any material liabilities to the 
Corporation. Any payment resulting from an unfavourable de- 
cision against the Corporation would be charged to the year 
during which the Corporation would actually be compelled to 


pay. 
8. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada departments, agencies and Crown 
corporations. The Corporation enters into transactions with 
these entities in the normal course of business. 


9. Cumulative data since November 26, 1981 


Accumulated Accumulated 
as at as at 
March 31, 1995 1995-96 March 31, 1996 
$ $ $ 

Capital expenditures ....... 130,737,559 493,275 131,230,834 

Excess of operating 
expenditures 
Over TeVenue, 25.0. 5..5.5 31,410,596 1,800,641 S33 ;2 e237 


Proceeds allotted to the 
Consolidated Revenue 
Fund of@anadarmes eases 4,585,090 354,852 4,939,942 


Amount funded by the 
Minister of Public Works 


and Government 
Senvicessne oon 166,733,245 2,648,768 169,382,013 





10. Breakdown of accumulated capital expenditures 


Accumulated Accumulated 
as at as at 
March 31, 1995 1995-96 March 31, 1996 


(in thousands of dollars) 


Improvement to land and to 


aleas.of watelnan. aeeiei 84,699 (G72) 84,327 
Buildings eeracrieacem crete Pie's 637 22,372 
IBTid GS sera teeters ve niee 4,521 4,521 
Major wharf repairs........ 7,955 7,955 
Furniture, urban furniture 

and equipment.......... 6,697 191 6,888 
Substructure and public 

SELVICES exon necks 4,652 37 4,689 
Archaeological relics....... 479 479 

130,738 493 131,231 


11. Change in presentation 


Certain figures in the year 1994-95 have been reclassified to 
conform with the presentation adopted in 1995-96. 





PACIFIC PILOTAGE AUTHORITY 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Pacific Pilotage Authority as 
at December 31, 1995 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations and the by-laws of the Authority. 


L. Denis Desautels FCA 
Auditor General of Canada 


Ottawa, Canada 
January 26, 1996 


BALANCE SHEET AS AT DECEMBER 31, 1995 
(in thousands of dollars) 
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ASSETS 1995 1994 LIABILITIES 1995 1994 
Current Current 
Cash and short-term investments ............ 2,027 2,056 Accounts payable and accrued liabilities ..... 2,770 2,549 
Accounts recetvVables 7 sc srcicseieecm eras oe 2,606 3,380 Long-term 
BrepaldiexPensSes etasieerier i re eae tis iy 178 181 Accrued employee termination benefits ...... 642 578 
4,811 5,617 3,412 Bh ileay 
ESADILAlTASSCIS\ (NOLES) acer. seisicietce eieiorehs aceseers = 769 820 
EQUITY OF CANADA 
Contributedicapitale merece cacti 806 806 
Retained eamings <n ceiciee anderson 1,362 2,504 
2,168 3,310 
5,580 6,437 5,580 6,437 


Approved by the Authority: 


D. B. McLELLAN 
Chairman 


Keb. HALLAT 
Member 
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PACIFIC PILOTAGE AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 





Revenues 
Pilotage charges........ 
Interest and other income 


Expenses 
Contract pilots’ fees... .. 


Operating costs of pilot boats............... 


Transportation and travel. 
Staff salaries and benefits 


Pilots; salaries and'benefitsprrice leer 
Professional and special services ............ 


Rentals 4 <asea.ontocnr 
Computer services...... 
Amortization .......... 
Utilities, materials and 
SUPPLIES. -ersenacierer or 
Communications ....... 


STATEMENT OF RETAINED EARNINGS 


1995 


34,029 
192 


34,221 


24,263 
3,872 
3,594 
1,661 


35,363 
(1,142) 


FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


Appropriated 


Balance at beginning and end of the year ..... 


Unappropriated 


Balance at beginning of the year............. 


Net loss for the year..... 


Balance at end of the year 





1995 


500 


2,004 
(1,142) 


862 
1,362 


1994 


33,516 
158 


33,674 


24,601 
3,634 
3,427 
1,709 


S520 


(1,603) 


1994 


500 


3,607 


(1,603) 


2,004 
2,504 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1995 


(in thousands of dollars) 


Operating activities 
Netilossifon thesy. cat eyo sypeygon pee ciel ice ke 
Items not affecting cash 
AAMOTUZALLON =,6 Sysspate, ylateae: Sens eT ele nes 
Employee termination benefits ........... 
Loss on disposal of capital 


Change in non-cash operating components 
OfWworking{capitalesra severe eee eee 


Cash generated by (used for) 
OPeratn QACHVIUeS pantie eine anne 


Investing activities 
Additions! toicapital assets7- nrc 


Decreaseint Cashin ars... chierseas steacie¥el careteas(Reuetatexs 
Cash and short-term investments at 
beginning ot tie Cannan ne eter 


Cash and short-term investments at 
endiof thewyeartie..428.. Baca eeem chee 


1995 


(1,142) 


158 
64 


998 


78 


(107) 
(29) 


2,056 


2,027 


PACIFIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Authority and objectives 


The Pacific Pilotage Authority was established in 1972 pur- 
suant to the Pilotage Act. The objectives of the Authority are 
to establish, operate, maintain and administer a safe and effi- 
cient pilotage service within designated Canadian waters. The 
Act further provides that the tariffs of pilotage charges shall 
be fair and reasonable and consistent with providing a revenue, 
together with any revenue from other sources, sufficient to 
permit the Authority to operate on a self-sustaining financial 
basis. 


Pilotage services on the Fraser River are provided by em- 
ployee pilots and in other coastal waters under a contract with 
a local licensed pilots’ company. 


The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act and is not 
subject to any income taxes. 


. Significant accounting policies 
Amortization 


Amortization of capital assets is calculated on a straight-line 
basis and is based on the estimated useful lives of the assets 
as follows: 


Buildings 20 years 
Pilot boats 25 years 
Equipment—Communication and other 10 years 

—Computer 5 years 
Leasehold improvements 15 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these payments is recorded in the 
accounts as the benefits accrue to the employees. 


Contributed capital 


Amounts representing the values assigned to capital assets 
transferred from Canada in 1972 and the cost of any property 
and equipment financed from parliamentary appropriations are 
shown as contributed capital. 


Appropriated retained earnings 


Amounts are appropriated from time to time by the Authority 
to provide for extraordinary costs arising from renewal or 
acquisition of capital assets and for contingencies. 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. These contributions represent the total li- 
ability of the Authority and are recognized in the accounts on 
a current basis. 
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3. Capital assets 


1995 1994 


Accumulated 
Cost amortization Net Net 


(in thousands of dollars) 


Buildingsteeme cece 110 3/ 53 13 
Pilopboatsieeee seeitee 1,306 1,040 266 303 
Equipment 
—Communication 
andiothenery--tacets 660 304 356 367 
—Computers....... 568 504 64 101 
Leasehold 
improvements...... 78 48 30 36 


Aas fewp) 1,953 769 820 


4. Commitments 


The Authority has a long-term operating lease obligation for 
office accommodation aggregating $347,040 to 
December 31, 1999 at a base annual rent of $86,760. The 
obligation also calls for pro rata share of annual operating 
costs estimated at $33,120 for 1996. 


The Authority has an operating lease agreement for the 
services at Cape Beale of a manned pilot boat until 
December 31, 1996. For 1995, rent was $343,128. In addition, 
the Authority paid $140 per assignment for a manned pilot boat 
at English Bay. 
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PETRO-CANADA LIMITED 


AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of Petro-Canada Limited as at 
December 31, 1995 and the statements of operations and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted audit- 
ing standards. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1995 
(stated in millions of dollars) 


ASSETS 1995 1994 
Current assets 
Cash and short-term deposits ............... 3 3 
AGCrucdInteresteceiVabl cement ntareie 9 9 
Current portion of investments.............. 79 15 
91 D4} 
Investmentsi(Note: 4) ian create terres 433 $27 
524 554 


Approved on behalf the Board: 


ROBERT HAMILTON 
Director 


JOY F. KANE 
Director 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Petro-Canada 
Limited Act and by-laws of the corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 1, 1996 


LIABILITIES AND SHAREHOLDER’S EQUITY 1995 1994 


Current liabilities 
Current portion of long-term 


debt ere? SI Ar. See Sa ae. Cees. a Re oe 66 
Aceriedsinterest payable™ic-1 saa cea eres 12 lp 
78 12 
Deferredireventie (Note 4) memmerieicieeieets 31 36 
ong-temn debti(INOte >) eran teter tte at 413 505 
Shareholder siequity/(NOte 6) een eee ae et 2 1 
524 554 


PETRO-CANADA LIMITED—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1995 
(stated in millions of dollars) 


1995 1994 
Revenue 
WTETOSU TEV ENUG sete nrnaicisisre eke closet e cecisrennic 43 44 
Greditand suarantee dees! + acme ieee ee tere 1 
43 45 
Expenses 
Interestion long-term! debt .tsci)ariehisie ie ese 42 44 
INC tAIT COIN C Pema eacte es satevoy hs ca'onses! a5 aust ateloxcyaiutiaotey stir 1 1 
Deticit ab Deginning OL Van sama daeseciienyee sees (28) (29) 
Meficitiavendiofyearsas. +s seis tee crass Hoes (27) (28) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1995 
(stated in millions of dollars) 


1995 1994 
Operating activities 
INGEINCOMEC, aera en error eee 1 1 
Non-cash items included in income.......... (16) (14) 
(15) (13) 
Investing activites 
Decrease in investments, net..............- 27 17 
Financing activities 
Repayment of long-term debt............... (12) (3) 
Increase in cash and short-term 
CepOsits sacs sree soy sistas rareiere aires oye 1 
Cash and short-term deposits at 
beginning of yeateree eee rcceroetaere 3 Dy, 


Cash and short-term deposits at 
Cndiofiwyeat on sa spue A ouncyatera Me oranceiersenorn gece 3 3 
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PETRO-CANADA LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 
(tables are stated in millions of dollars) 


1. The Corporation Under the Agreement Petro-Canada paid to the Corporation 


Petro-Canada Limited ("the Corporation") is an agent Crown 
corporation named in Part II of Schedule III of the Financial 
Administration Act. The objective of the Corporation is to meet 
its obligations on its outstanding bonds and its current and 
future operating costs from the revenues generated by its in- 
vestment portfolio and cash reserves. 


Pursuant to an Order-in-Council and subsequent amend- 
ments to income tax legislation, effective July 3, 1991, the 
Corporation became an exempt corporation for purposes of the 
Income Tax Act and is not liable for income taxes after that 
date. 


. Summary of significant accounting policies 
(a) Translation of foreign currency 


Monetary assets and liabilities are translated into Canadian 
dollars at rates of exchange in effect at the balance sheet 
date. Related interest revenue and expense are translated at 
rates of exchange in effect at the respective transaction 
dates. Investments hedge foreign currency fluctuations on 
long-term debt. Unrealised exchange gains or losses arising 
on translation of investments are offset against those relat- 
ing to the long-term debt with the difference recorded as a 
deferred charge in the investment component of the balance 
sheet. 


(b) Investments 


Investments are carried at cost less amortization of premi- 
ums on acquisition. Premiums on acquisition are amortized 
on a Straight-line basis over the life of the investments. 


(c) Deferred revenue 


Deferred revenue is amortized on a straight-line basis over 
the life of the related investments. 


. Related party transactions 


The Corporation holds investments with a face value of US 
$178 million (Canadian $243 million) (1994—US $178 mil- 
lion (Canadian $250 million)) in an agent Crown corporation 
of the Government of Canada. These investments earn interest 
of US $15 million (Canadian $21 million) per annum which 
has been reflected in the statement of operations as interest 
revenue. 


. Debt restructuring 


In May 1991, the Corporation entered into a debt restructur- 
ing agreement ("the Agreement") with Petro-Canada and the 
Government of Canada whereby Petro-Canada was to prepay 
to the Corporation the outstanding debentures receivable due 
to the Corporation based on the market value of the debentures 
on the date of prepayment. At December 31, 1992, Petro- 
Canada had prepaid all debentures receivable due to the 
Corporation thereby completing the repayment required under 
the terms of the Agreement. Proceeds from the prepayments 
were used to retire long-term debt of the Corporation. Where 
outstanding debentures in long-term debt could not be retired, 
investments were purchased by the Corporation to meet the 
future obligations on such debt. 


a prepayment premium of US $13 million (Canadian $15 mil- 
lion) in consideration of the costs associated with the 
prepayment of debentures receivable. 


The investments are high quality government debt securities 
that are intended to be held until maturity and as a result no 
provision is made for any decline in market value. Proceeds 
from interest and principal maturity of the investments ap- 
proximate the Corporation’s interest and principal obligations 
of the debentures in long-term debt both in respect of the 
timing of payments and the currency of payments. The Corpo- 
ration has deferred the portion of the gain on retirement of 
debentures receivable and the portion of the prepayment pre- 
mium associated with the long-term debt not redeemed. 


5. Long-term debt 


Maturity 1995 1994 
In United States dollars 
7.25% unsecured debentures 
(US'S43 million) ive seme tee 1996 66 67 
9.50% unsecured debentures 
(USteSSimillion) feeewee eee 2003 119 135 
8.60% unsecured debentures 
(USisiS8amillion) meee eee 2010 215 221 
8.25% unsecured debentures 
(USiS33imillion)seeeeeee eee 2016 Sy 54 
9.70% unsecured debentures 
(USiSTGimillion)yermereeeenee 2018 AD 23 
8.80% unsecured debentures 
(US'S4 million): nee eee 2019) 5 5 
479 505 
Less: current portion of long-term 
EDU Ms aae see oe er ee 66 
413 505 


“) Redeemable, at face value, in 2004 at the option of the holder thereof. 


The minimum repayment of long-term debt in the next five 
years is $66 million in 1996. 








PETRO-CANADA LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


6. Shareholder’s equity 


1995 
Capitalpsg. sok Ae. DS Rte Qe aT 
Deficit nckraes cane vase Cee eee (27) 
2,700 
Shareholder’s equity attributed to 
investment in Petro-Canada transferred 
to the Government of Canada in 1991.... (2,698) 
2 


Authorized Capital 


(a) 71,188 common shares with a par value of one hundred 


thousand dollars each, and 


(b) Preferred shares issued to the Government of Canada pro- 
vided that the amount of such shares together with any 
loans received, and outstanding, from the Consolidated 
Revenue Fund of the Government of Canada is not in 
excess of one billion dollars. These shares have a par value 
of one dollar each, are redeemable at par at the option of 
the Corporation, carry no stated rate of dividend and are 


non-cumulative. 


Issued to the Government of Canada 


Number of 
Shares 1995 
(CommMonisnares eerie aieneet: 17,540 1,754 
preferred: Snavesis ssahiaio airs es cas aa 972,771,853 973 


Total capitaliesewesraacrtemniec anc = Mg Yeeal 


1994 


1,754 
973 


PPX 
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PORT OF QUEBEC CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DAVID ANDERSON, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Port of Québec Corporation 
as at December 31, 1995 and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1995 


ASSETS 1995 1994 


$ $ 


Current assets 


Cash am acite irene acre einer 395,523 348,488 
Short-term investments (Note 3) ........... 1,495,144 1,807,174 
Accountssrecelvavlenermeriireia terra ietreicte 2,219,736 1,813,231 
Matertals:and'suppliesmmmn:nies sciiieit stae 155,994 157,632 
4,266,397 4,126,525 

Investments (NOte:S) rmerintsceciiaieraisiersresiate are 4,678,047 2,485,531 
Fixediassetss¢Note 4) manera einen isc nile 52,612,423 55,236,881 
61,556,867 61,848,937 


Contingencies (Note 7). 
On behalf of the Board: 


RENE PAQUET 
Chairman 


ROSS GAUDREAULT 
President and Chief Executive Officer 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


We further report that, in our opinion, the transactions of the 
Corporation that have come to our notice in the course of our 
examination of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Canada Ports Corporation Act and 
with the charter and by-laws of the Corporation. 


Mallette Maheu 
Chartered Accountants 


Québec, Canada 
January 31, 1996 


LIABILITIES 1995 1994 


Current liabilities 


Accounts payable and accrued liabilities .... 1,054,038 1,179,829 
Grants in lieu of municipal 
LAK OS Speirrerestenersias sates areiuonesdvenesieiclacare tes 174,003 81,917 
Deferredirevenuesier ao see eee 887,627 916,646 
Current portion of long-term 
GED EG hers versie sins crchec cre eraparocne ase ereeienn ayer 174,838 161,577 
2,290,506 2,339,969 
Long-term debt 
Accruediemployee Deneiitsnyd erie te 815,000 918,000 
Loans from Interport Loan Fund 
(Os [o} (22) Ise rane erence ininciees ickone earner 6,142,699 6,317,537 
6,957,699 U239,930 
9,248,205 9,575,506 
EQUITY OF CANADA 
Contributedicapitaliv-s--niceer eae seer $1,852,198 51,852,198 
Surplusis. oem ccyresiaiitale ttaneuterreree er 456,464 421,233 
52,308,662 52,273,431 
61,556,867 61,848,937 


PORT OF QUEBEC CORPORATION—Continued 


EARNINGS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1995 


ReNeENUe trOMOPETALLONS. tocy.so crevasses ove © arian 


Expenses 
Operating and administrative .............. 
Grants in lieu of municipal taxes ............ 


Earnings before depreciation and financial 
EX PCTSCS eee yates ert ele ely casi nceve a eae ac 
Wepreciationion frxediassetsia...)7- tiie 


Earnings (loss) before financial expenses...... 


Financial expenses 
HAILETESUCXD CHS Ciera rot eisiei ase eestor ecto eneie 
IMVesUNeNntInComMe sme miircccite emia cies 


Earnings (loss) for the year......... Bran Ore 
Surplus at begining of yeatoa. 5.4... - 


SUIplUSTAueNndlOn yatta meat lonyeersreeeilyalo ci: 


12,282,871 


7,884,154 
1,269,404 


9,153,558 
351295313 
2,966,118 

163,195 


Shilyyie) 


(403,811) 


127,964 

35,251) 
421,233 
456,464 


11,449,579 


8,556,699 
13392 


9,895,910 


1,553,669 
3,213,949 


(1,660,280) 


544,028 
(216,875) 


327,153 
(1,987,433) 
2,408,666 

421,233 


CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1995 
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1995 1994 
$ $ 
Operating activities 
Earnings (loss) for the year..........°.... 35,231 (1,987,433) 
Operating items not involving 
cash 
Depreciationionnixedrassets seems 2,966,118 3,213,949 
Accrued employee benefits .............. (103,000) (124,000) 
ORene ere Keer ieee cre ee (36,271) (6,474) 
2,862,078 1,096,042 
Net change in non-cash components 
Of workingicapitaliee serine re te (356,239) 262,721 
INetitunds fromyoperatlonsia> =. aes 2,505,839 1,358,763 
Financing activities 
Reinbursement of loans from 
Interporg Foant und greece ene eee (161,577) (149,324) 
Net funds used for financing... ac5-c.5 aya (161,577) (149,324) 
Investing activities 
Mong-tenmMMunv.e stents memrercen eerie (2,178,250) (2,480,324) 
NdditionsitOnixedsaSSets ammeter ia (453,012) (500,177) 
Proceeds from disposal of fixed assets ....... 22,005 2,707 
Net funds used for investment.............. (2,609,257) (2,977,794) 
Decreaseanicash position. yee et (264,995) (1,768,355) 
Cash position at beginning of year........... 2,155,662 3,924,017 
Gash'position at end) of year 5... 2s. 1 ae ele 1,890,667 2,155,662 


Cash position consists of cash and short-term investments. 
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PORT OF QUEBEC CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Statutes of incorporation Employee benefits 


The Port of Québec Corporation was incorporated on 
June 1, 1984, under section 6.2(1) of the Canada Ports Corpo- 
ration Act. The Corporation is exempt from income taxes. 


. Significant accounting 
Investments 


Investments, which are guaranteed Securities of Canada, are 
shown at amortized cost whereby premiums and discounts 
from par value are amortized over the periods to maturity. 


Fixed assets 


x 
Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada, which are recorded at ap- 
praised or fair market value established at the time of transfer. 
Grants received from Canada and from third parties for capital 
projects are deducted from the cost of the related fixed assets. 


Depreciation is calculated on the straight-line commencing 
with the year the asset becomes operational, using the follow- 
ing annual rates: 


Dredging 2.5-6.7% 
Berthing structures 2.5-10% 
Buildings 2.5-10% 
Utilities 3.3-10% 
Roads and surfaces 2.5-10% 
Machinery and equipment 5-20% 
Office furniture and equipment 20% 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions rep- 
resent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are estimated based on mu- 
nicipal assessments adjusted in accordance with the Municipal 
Grants Act. Grants are paid after the amounts have been 
audited by the Municipal Grants Division of Public Works 
Canada. Any adjustments upon finalization are reflected in the 
accounts in the year of settlement. 


The Corporation accrues estimated liabilities for severance 
pay, annual leave and overtime compensatory leave, which are 
payable to its employees in subsequent years under collective 
agreements, or in accordance with its policy. 


. Investments 


Short-term investments of $1,495,144 consist of guaranteed 
Securities of Canada and as at December 31, 1995, their mar- 
ket value is $1,505,690. 


Long-term investments of $4,678,047 consist of Canada 
bonds and as at December 31, 1995, their market value is 
$4,894,495. 


. Fixed assets 


1995 1994 
Accu- Net Net 
mulated book book 
Cost depreciation value value 
$ $ $ $ 
Wands vnc 11,155,836 11,155,836 11,155,836 
Dred singe ete 4,561,342 4,147,734 413,608 441,669 
Berthing 
SiUCtUReSan ne einier 24,123,102 19,790,214 4,332,888 4,779,751 
isyriiValives Googasoanoc 42,306,153 21,994,235 20,311,918 21,472,085 
Wtilitiessees eee coer 19,955,172 7,006,021 12,949,151 13,825,237 
Roads and surfaces... 6,418,566 5,214,536 1,204,030 1,283,571 
Machinery and equip- 
MEN taco wore saeeredex: 1,049,827 747,064 302,763 370,311 
Office furniture 
and equipment..... 1,675,599 1,614,813 60,786 53,968 
Projects in progress ... 1,881,443 1,881,443 1,854,453 


113,127,040 60,514,617 52,612,423 55,236,881 





PORT OF QUEBEC CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


5. Loans from Interport Loan Fund 
1995 1994 


$ $ 





Loans bearing interest 
8.5% and 8.73%, payable 
in annual installments of 
$372,512 including interest, 
mn\omne iN ADI 5 oc odoehobonodeace 3,266,328 3,350,723 
Loans bearing interest 
8.07% and 7.54%, payable 
in annual installments of 
$320,839 including interest, 
Mratvirin canes Ol Siernareeerne aereem aimee 3,051,209 3,128,391 


Opsill eaten! 6,479,114 


Current portion of long-term 
ED thors rerevaverexeus stories lave Greaenuhor ees oavernvets 174,838 161,577 


6,142,699 6,317,537 


The aggregate maturities of long-term debt for the five 
following years are: 


$ 
NO Gere rens eeye rea ee coset er estate ict ae cahs an sue sic eve ecscere penne dois: 174,838 
ESAS CIN POSS SSCS ONE OCC RARE TORSO ROOF 189,192 
BOO Sie ceo. spite pee baciaye aveversia sya, aan acta cham cvendite spade tier 204,727 
Oe ko wer mare cwshicuraocie.o SO COSA COL Onto Oe OREO temic oe 221,542 
QOD So p8 ood achond Cea coniad Goomondes bea cmv coro aba 239,742 


6. Related party transactions 


During the year, the Corporation entered into transactions 
with related entities including various departments, govern- 
ment organizations and Crown corporations. 


Principally, the Corporation earned rental revenues of 
$702,000 (1994—$752,000) from related entities. The ex- 
penses paid to related parties mainly consist in 
reimbursements of $529,000 (1994—$814,000) to Canada 
Ports Corporation as its share of the Corporation’s head office 
expenses. 


The Corporation has accounts payable of $229,000 (1994— 
$491,000) and accounts receivable of $118,000 
(1994—$120,000) with the same related parties. 
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. Contingencies 


Claims for an estimated amount of approximately 
$5,000,000 have been received by the Corporation concerning 
the ownership of certain lands. Any amount payable in connec- 
tion with those claims will be capitalized to the cost of land. 


In the Corporation’s view, its position is defensible and the 
final outcome of such claims should not result in any material 
loss. 


. Transportation system review 


The national marine transportation system has been and 
continues to be under review by the Government of Canada. 
The effect of this review is the proposed implementation in 
1996 of a new Canada Marine Act superceding the Canada 
Ports Corporation Act. 


At this time, the impact upon the Corporation is not known, 
but it is not expected to have a significant impact on opera- 
tions. 
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PRINCE RUPERT PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DAVID ANDERSON, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Prince Rupert Port Corpo- 
ration as at December 31, 1995 and the statements of earnings and 
surplus and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1995 


ASSETS 1995 1994 
$ $ 


Current assets 


Gash) 4 (ists Beeman cae eee ee ees ae 37.538 371,096 
Investmentsi(Note:D)ien sen deere neeeo ee: 13,894,726 11,768,675 
AccountsirecelVablcesate tiaiaeteiete ieee: 1,486,888 1,695,931 
Materials:andisuppliesme cree aencee ite 135,661 168,210 
15,554,813 14,003,912 

@apital-assets (NOLES) ieee eee: 96,174,864 97,642,791 
111,729,677 111,646,703 


Commitments (Note 5). 
See accompanying notes to financial statements. 


Approved by the Board: 


PETER LESTER 
Chairman 


DONALD H. KRUSEL 
President and Chief Executive Officer 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
letters patent and by-laws of the Corporation. 





KPMG Peat Marwick Thorne 
Chartered Accountants 
New Westminster, Canada 
January 26, 1996 
LIABILITIES AND EQUITY OF CANADA 1995 1994 
$ $ 
Current liabilities 
Accounts payable and accrued liabilities ..... 303,368 431,407 
Grants-in-lieu of municipal taxes ........... 791,682 841,580 
Detemced KevenUcsm ater ae mine en ite eieenier 289,932 213,498 
Principal due within one year on 
JOP Sra CMM CEE ns oneeoo no Boe dasee se 489,724 444,255 
1,874,706 1,930,740 
Roansiromi Canada (Note 4)ise erin eeeeser iiss 14,844,753 15,334,477 
EQUITY OF CANADA 
G@ontributedicapitallaeen miei rerecerre 79,611,805 79,611,805 
Surplus Peres utero reiotker seme 15,398,413 14,769,681 
95,010,218 94,381,486 
111,729,677 111,646,703 


PRINCE RUPERT PORT CORPORATION—Continued 


STATEMENT OF EARNINGS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1995 


1995 
$ 
REVENUE from OPETAtlONS Sahm hee ee 12,643,829 
Expenses 
Montractualysenvicessersiccctiene cess ie os 5,031,951 
Operating and administrative ............... 3,141,048 
PAT GOLUZATION waver syate bt oxeie oh eoicua rues oe ae 2,385,465 
Grants-in-lieu of municipal taxes............ 844,120 
11,402,584 
Eamings from operations =. 0.06.42 66 2 en oe 1,241,245 
Other earnings (expense) 
In tenes teeter eck cer ete oxen cdspeceicicevais ox agelag.ae 1,033,356 
IMLELESEIEXPENS CHy a creteas cpct ese cnn cusietenensge, oc) eye (1,617,983) 
(584,627) 
INGtieANMIN SS eevee toners ler cta ra eres ator eravaiare = sccve ie. hay 656,618 
Surplusy beginning Of yeat se -imcl-cee- eeclr 14,769,681 
15,426,299 
Dividend to! Canada oayavedeycke aisle cisy-rsasiasetoisicuaet« 27,886 
SUMplUSAeNdloniycarts. witatrse cle eat. terckoreiees 15,398,413 


See accompanying notes to financial statements. 


1994 


$ 
12,521,810 


4,308,559 
3,268,048 
2,443,586 

638,184 


10,658,377 
1,863,433 


668,508 
(1,659,293) 


(990,785) 


872,648 
13,897,033 


14,769,681 


14,769,681 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1995 


Cash provided by (used 
in): 
Operations 
ING Carmin gS: ai icrctey acters sree Auten cuserrer ers 
Items not involving cash 
AMOTIZAtION Er rots heel yeye tes Oilers tele 
Changes in non-cash operating working 
Capital cian conis!scrscctacrtiersts eal c lees 


Financing 
Decrease in loans from 


Investment 
Purchaselof capital’assetsemes-snrieeni see 
Proceeds on disposal of capital assets........ 
Reimbursement of capital asset costs ........ 


Increase in cash position! <j isv.ercaie cisely = eer 
Cash position, beginning of year.............. 


Cashipositionsend\ofy cater carr teitccr: 


Cash position is defined as: 


Cashiposition roc eer tcrke vteeavcel teteetereeaios 
See accompanying notes to financial statements. 


1995 


656,618 
2,385,465 


140,089 
3,182,172 


(444,255) 
(27,886) 


(472,141) 


(917,538) 


(917,538) 


1,792,493 
12,139,771 


13,932,264 


37,538 
13,894,726 


13,932,264 


1994 


872,648 
2,443,586 


(1,159,005) 
21575229 


(403,010) 


(403,010) 


(1,479,280) 
35,000 
900,000 


(544,280) 


1,209,939 
10,929,832 


12,139,771 


371,096 
11,768,675 


12,139,771 
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PRINCE RUPERT PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995 
(with comparative figures for 1994) 


Local port corporation 


The Prince Rupert Port Corporation was established effec- 
tive June 1, 1984 as a local port corporation pursuant to the 
Canada Ports Corporation Act. The Corporation is exempt 
from income taxes. 


On June 1, 1984, all the assets and liabilities of Canada Ports 
Corporation relating to the Port of Prince Rupert were trans- 
ferred to the Corporation at their book value as recorded by 
Canada Ports Corporation. 


. Significant accounting policies 
(a) Investments 


The investments, which are direct and guaranteed securi- 
ties of Canada, are shown at amortized cost. Premiums or 
discounts are amortized over the periods to maturity. 


(b) Capital assets 


Capital assets are recorded at cost. Grants towards capital 
projects received from Canada and from third parties are 
deducted from the cost of the related property and equip- 
ment. 


Amortization is calculated on the straight-line basis on the 
cost less any grant received, commencing with the year the 
asset becomes operational, at rates based on the estimated 
useful lives of the assets as follows: 


Dredging 5% 

Berthing structures 2.5-10% 

Buildings 5-10% 

Roads and surfaces 3.3-10% 

Utilities 5-10% 

Machinery and equipment 5-100% 

Office furniture and equipment 20-33.3% 

3. Capital assets 
Cost 
$ 

Tati dine ne czseas sensate cea i ecpavess ores cates aoe ona ieveceiarel crete eto eeete 63,748,741 
Dred Sing ics acccnmriy astm ocutes. weenie ensceretecmen eens 332,187 
Berthing strictures anteniaiid erent eRe ania 36,361,994 
BULIGiH SSR ee aed Sisicsrs coche agerscaseneteneroaierere ea fovestereberetereneherere 5,631,495 
Roads:and surfaces? stmt: facta atene hs ssc ierticuamtn cen MSL 
Wt thes ec ocean 2 saietrcn cette os oo nieodayte une aronswavo-mnsvecmtone areas 2,610,896 
Machinery andiequipments..seresaeecn ener erect 2,380,785 
Office furniture and equipment;.......-- ses ease 404,759 
Constructioniniprogress-eerrieie tae eerie ee 80,740 


118,734,954 


(c) Pension costs 


All permanent employees of the Corporation are covered 
by the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


(d) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Government Services Canada. Any ad- 
justments upon finalization are reflected in the accounts in 
the year of settlement. 


(e) Employee benefits 


The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its 
employees in subsequent years. 


2. Investments 


1995 1994 
$ $ 
13,894,726 11,768,675 
13,895,453 11,768,565 


Amortized costtas see fhe stoners titers ore 


IMarket:value ss. saya cracanccre sioseteee aerate 


1995 1994 
Accumulated 
amortization Net Net 
$ $ $ 
63,748,741 63,199,197 
89,624 242,563 259,366 
10,525,038 25,836,956 26,860,115 
2,161,909 3,469,586 4,403,375 
4,913,761 2,269,596 2,051,373 
2,353,920 256,976 396,042 
2,207,031 173,754 343,213 
308,807 95,952 94,597 
80,740 Spypulé) 
22,560,090 96,174,864 97,642,791 
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PRINCE RUPERT PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1995—Concluded 


4. Loans from Canada 


1995 1994 
$ $ 

Interest-bearing loans at 9.80% 

to 10.40% repayable in blended 

annual instalments, maturing 

I ZOU OREM. eee avin e dite tite athe ott 15,334,477 = 15,778,732 
Less principal included in 

CHITeHUIADILIT CSuearae tan en eee 489,724 444,255 


14,844,753 15,334,477 


Principal payment requirements over the next five years are 
approximately as follows: 


$ 
MOOG rereregc la tan ie tests peu oy 45 5.5 (eyes) 35) Tio Aya eho olay chon sveytis cuapereces. © 490,000 
NCS hese es etl ears eA EES eer PP eee eC eee 540,000 
NOD 8 armeRer arene epee s fees reas one rar oxetene See ecetotereys Gh eancaresadets 595,000 
1D SO Peg en areas ee Pee eee ate. 6 com rsietetey rs sicans: orarehotss shades eaNeocat a 656,000 
DOO OWA YeRH Pe OR eels see crs sities alsiare aiaueceata, Pecarens eee e 723,000 
3,004,000 


5. Commitments 


The Corporation rents its premises under an operating lease 
which expires April 30, 1997. The future rent payable to the 
expiry date is approximately as follows: 


$ 
MOO Gre carer ier-ye cree reese icie evaeve mesiencie a1 © siereiwicieae ctlsrarevelsvernce 74,000 
OOH io cemcromiow Got tO seen OOD EC OO Oe aCe eae 25,000 
99,000 


6. Related party transactions 


(a) During the year, the Corporation recorded lease revenue of 
$1,802,973 (1994—$2,049,976) from Ridley Terminals 
Inc., a company which is a wholly-owned subsidiary of 
Canada Ports Corporation. At December 31, 1995, accounts 
receivable included $380,939 (1994—$360,155) from 
Ridley Terminals Inc. 


(b) During the year, the Corporation paid $603,566 (1994— 
$694,566) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. At December 31, 1995, 
accounts payable included $0 (1994—$91,836) to Canada 


Ports Corporation. 
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QUEENS QUAY WEST LAND CORPORATION 


AUDITORS’ REPORT 


TO THE MINISTER OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


We have audited the balance sheet of Queens Quay West Land 
Corporation as at March 31, 1996 and the statements of operations, 
contributed capital and deficit and changes in financial position for 
the year then ended. These financial statements are the responsibil- 
ity of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 








ASSETS 1996 1995 


$ $ 
Current assets 


Cash and short-term investments ............ 3,519,742 5,791,528 
Receivables and other assets, 9.2... 5.0026). oc 173,379 300,964 
3,693,121 6,092,492 
Non-current assets 
Deferred development costs (Note 2)......... 2,120,024 2,391,660 
Capitaliassetsi(Note>) Sree nen: 9,120 13,506 
2,129,144 2,405,166 
5,822,265 8,497,658 


See accompanying notes to financial statements. 


On behalf of the Board: 


ANNE S. MORASH 
Director 


DAVID F. ELLIS 
Director 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act, the articles and by-laws of the Corporation 
and the Management Agreement with Canada. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Toronto, Canada 
May 13, 1996 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 


LIABILITIES AND SHAREHOLDER’S EQUITY 


(DEFICIENCY) 1996 1995 
$ $ 

Current liabilities 

Accounts payable and accrued liabilities ..... 2,554,789 2,582,582 
Loans from Canada (Note'6)................. 45,800,000 45,800,000 
Shareholder’s equity (deficiency) 

Share'capitali(Notes)ma.-n eee ote eee 1 1 

Contributedicapitallgee se ione eee eee 1,000,000 1,000,000 

DEfiCit. recto este oiorsee as ties re Meee (43,532,525) (40,884,925) 


(42,532,524) (39,884,924) 
Contingencies (Note 3) 


5,822,265 8,497,658 


QUEENS QUAY WEST LAND CORPORATION—Continued 


STATEMENT OF OPERATIONS 





Corporate and commercial operations 
Revenues 


Parkin uncom eisreet as roctysi es seasihe aieis 


Commercial and other 


Expenses 


Commercialimanagementh eee ere 
Corporate administration................. 


Net corporate and commercial 


INCOME Reels ee nceewehsi co oer Pelee ors BOG eto 


Development operations (Note 2) 


andiconveyances fers. mieten ane ties 
Penioddevelopinent costs marianne 


Netidevelopmentiexpense ces o-tretee 4 a4 elena) 


iINetilossiforthe years aceite creer ee cree 


See accompanying notes to financial statements. 


1996 1995 
$ $ 

1,464,712 1,742,207 
1,199,709 1,505,925 

367,725 363,676 
3,032,146 3,611,808 
1,992,612 2,311,687 

284,317 343,271 
2,276,929 2,654,958 

Tee 956,850 

435,992 13,579,541 
2,966,825 2,249,735 
3,402,817 15,829,276 


(2,647,600) (14,872,426) 


STATEMENT OF CONTRIBUTED CAPITAL AND DEFICIT 


Contributed capital 

Balance, beginning of year................ 
Parliamentary appropriations from Canada 

Operating subsidy for Harbourfront 

Centre epee vk hale sikep 9! Scarce eens 

GCapitaleconinbullon eer rcr tiie yer iret 
Operating contributions to Harbourfront 

(CGN we 6c a poonacurons AUOGOAaC oop OndaS 


Deficit: 
Balancesbeginnin gor year sj.neisie sian 
INetloss fomthesyeatean. att ael-i-rreet a eel 


Balancexend on yeahmyem ccc veri: ciecise cre 


See accompanying notes to financial statements. 


1996 1995 
$ $ 
1,000,000 
7,500,000 8,800,000 
1,000,000 
(7,500,000) (8,800,000) 
1,000,000 1,000,000 


(40,884,925) (26,012,499) 
(2,647,600) (14,872,426) 


(43,532,525) (40,884,925) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


Operating activities 
INCEJOSSuLOMCneny Caterer erent eres aeier rs 
AMOMUIZANON. sgt taser eieeisets sere 
Deterred development costssm-cicsiee eae 
Receivable from developers................ 


Financing and capital activities 
Parliamentary appropriations from 


Centre yer eeeiie wheter ee eas 


Increase) (decrease) inicash.-tettee te tee 
Cash and short-term deposits, 
beginnineiofyeayn emer ene eee 


Cash and short-term deposits, end of 


See accompanying notes to financial statements. 


1996 
$ 


(2,647,600) 
4,386 
271,636 


(2,371,578) 
127,585 
(27,793) 


(2,271,786) 


7,500,000 


(7,500,000) 


(2,271,786) 


5,791,528 


3,519,742 








1995 


(14,872,426) 
18,829 
3,653,650 
10,130,960 


(1,068,987) 
777,260 
(1,094,101) 


(1,385,828) 


9,800,000 


(8,800,000) 
1,000,000 
(385,828) 


6,177,356 


5,791,528 
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QUEENS QUAY WEST LAND CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. The Corporation 3. Contingencies 


Queens Quay West Land Corporation (the "Corporation") 
continued under the Canada Business Corporations Act 
December 21, 1984, is a Crown corporation listed under Part I 
of Schedule III of the Financial Administration Act. The share 
capital of the Corporation is held by Her Majesty the Queen in 
Right of Canada ("Canada") as represented by the Minister 
Designate of Public Works and Government Services. Legisla- 
tion dealing with the sale of the Corporation’s assets and the 
subsequent dissolution of the Corporation received royal as- 
sent in November, 1991. The Corporation is exempt from 
corporate income tax. 


The Corporation operates under a Management Agreement 
with Canada. Title to the Harbourfront site (the "Site") which 
totals approximately 100 acres is held by Canada with the 
exception of parkland and public infrastructure conveyed to 
municipal governments, lands conveyed to developers and 
certain lands transferred to the Corporation by Canada. 


The Corporation’s mandate is to ensure the disposition of the 
Corporation’s remaining assets, including its real estate assets, 
in an orderly fashion and to fulfill all its obligations with a 
view to dissolving the Corporation subsequent to March 31, 
1996. The Corporation has been pursuing an orderly transition 
to transfer all remaining assets, liabilities, obligations and 
operations to Canada Lands Company Limited. 


Agreements with Canada permit the sale or conveyance by 
the Corporation of certain remaining real estate assets with the 
proceeds to be used to assist the Corporation in discharging its 
obligations. The Corporation has received significant financial 
support from Canada and continues to be dependent on Canada 
to ensure that the Corporation’s obligations and commitments 
are met as they come due. 


In addition to the related party transactions disclosed else- 
where in these financial statements, the Corporation enters 
into transactions with Canada and other Crown corporations in 
the normal course of business. 


. Development operations 


In fulfilling its mandate, the Corporation has executed 
agreements with developers, entailing renegotiation of certain 
existing contracts, and with various levels of government and 
other parties to provide for: 


e the relocation of three contemplated development projects 
from the south side of Queens Quay West in exchange for 
(i) rights to certain commercial and residential develop- 
ments on the north side of Queens Quay West and (ii) the 
forgiveness of certain obligations. Land conveyances 
amount consists primarily of forgiveness of certain obliga- 
tions from developers and deferred development charges; 


e the conveyance of these south side properties as well as 
other properties to the City of Toronto ("City") as parkland 
and public space; and 


e the allocation of zoning rights to residual Harbourfront 
properties for ultimate sale by the Corporation to third 
parties. 


As a result of agreements entered into by the Corporation 
providing for land conveyances and exchanges, the Corpo- 
ration is contractually obligated for certain contingent 
liabilities concerning capital projects, payments to the City for 
parks development, road costs, environmental costs and other 
indemnities. The Corporation has estimated that these contin- 
gent liabilities are expected to total no more than $13.5 million 
in respect of the agreement with the City and $4.1 million in 
respect of other agreements with developers. In addition, de- 
ferred development costs as described in Note 4(b) will be 
charged to the Statement of Operations when title is passed. 


. Accounting policies 


These financial statements have been prepared in accor- 
dance with accounting principles generally accepted in 
Canada. The significant accounting policies of the Corporation 
are as follows: 


(a) Revenue recognition 


Revenues from commercial activities are recognized as the 
related services are provided. 


(b) Deferred and period development costs 


All development proceeds and costs directly attributable to 
a project are deferred until approval of the related develop- 
ment agreement is received from Canada or the project is 
transferred to a third party. Costs related to parkland and 
public infrastructure expected to be conveyed are deferred 
until title is passed to the appropriate local or regional 
governments. 


Costs related to development activities, parkland and pub- 
lic infrastructure not directly attributable to a project are 
recorded in the Statement of Operations as period develop- 
ment costs. 


(c) Contributions to Harbourfront Centre 


Operating and capital contributions to Harbourfront Cen- 
tre, made at the request of Canada in its capacity as 
shareholder, are charged to contributed capital. 


(d) Parliamentary appropriations 


Parliamentary appropriations, made from time to time by 
Canada in its capacity as shareholder, are recorded as con- 
tributed capital. 


(e) Capital assets 


Capital assets are recorded at cost. Amortization is calcu- 
lated on the straight-line basis over the estimated useful life 
of each asset. Transfers of land to the Corporation from 
Canada, required to facilitate certain development agree- 
ments, are recorded at a nominal cost. 
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QUEENS QUAY WEST LAND CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


5. Capital assets 


1996 1995 
$ $ 
(andiand buildings aie aero a issiciere 1 1 
Ee Quipmientaers ciciswisiiccclacwinctieacersio ce 369,822 646,154 
369,823 646,155 
Less: accumulated amortization......... 360,703 632,649 
9,120 13,506 


6. Loans from Canada 


Effective April 1, 1994, the loans from Canada became 
non-interest bearing and are due and payable on March 31, 
2004. Prior to April 1, 1994, the Corporation borrowed from 
the Consolidated Revenue Fund under certain terms and con- 
ditions to fund its operations and its financial contributions to 
Harbourfront Centre. 


Upon the disposition of any real property, the Corporation 
must use the net proceeds realized to repay the loans to the 
extent possible. Each loan is secured by a debenture of the 
Corporation in favour of the Receiver General of Canada. The 
Corporation may prepay the loan principal at any time without 
penalty upon fourteen days’ prior notice. 


7. Share capital 


The authorized share capital of the Corporation consists of 
500,000 (1995—500,000) common shares without par value of 
which 215,500 (1995—215,500) shares are issued and fully 
paid for consideration of $1 (1995—$1). 


8. Litigation 


The Corporation is a defendant in a lawsuit. In the opinion 
of management, this action will not have a material adverse 
effect on the financial position of the Corporation. 
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ROYAL CANADIAN MINT 


MANAGEMENT REPORT 


The financial statements contained in this annual report have been 
prepared by Management in accordance with generally accepted 
accounting principles in Canada and the integrity and objectivity of 
the data in these financial statements are Management’s responsi- 
bility. Management is also responsible for all other information in 
the annual report and for ensuring that this information is consis- 
tent, where appropriate, with the information and data contained in 
the financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Adminis- 
tration Act and regulations as well as the Royal Canadian Mint Act 
and by-laws of the corporation. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Management 
and the independent external auditor to review the manner in which 
these groups are performing their responsibilities and to discuss 
auditing, internal controls and other relevant financial matters. The 
Audit Committee has reviewed the financial statements with the 
external auditor and has submitted its report to the Board of Direc- 
tors. The Board of Directors has reviewed and approved the 
financial statements. 


The corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the Royal Canadian Mint. 


Danielle V. Wetherup 
President and Master of the Mint 


J. E. Uberig 
Vice-President, Administration and Finance 


AUDITOR’S REPORT 
TO THE MINISTER OF SUPPLY AND SERVICES 


I have audited the balance sheet of the Royal Canadian Mint as 
at December 31, 1995 and the statements of operations and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Royal Cana- 
dian Mint Act and by-laws of the corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
February 23, 1996 





ROYAL CANADIAN MINT—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1995 


(in thousands of dollars) 
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ASSETS 


Current 
Cash and short-term investments ............ 
A CEQUNISECEIVAD IC acu achivus aha, cy eunienny eunevelenos 
BreNaidseXPenses: cys cha tela ce demas Saber: 
Umvertomes- (NOTES) acire cuersisrsnccc1s)0 ene ees ajies cts 


(Wapitalngsseisi (NOLE A) sory operate cts st cay oirte oasis 


Approved by Management: 


DANIELLE V. WETHERUP 
President and Master of the Mint 


J. E. UBERIG 
Vice-President, Administration and Finance 


Approved on behalf of the Board of Directors 


DANIELLE V. WETHERUP 
President and Master of the Mint 


1995 


13,189 
1,228 
32,309 


46,726 
43,992 


90,718 


1994 


8,631 
275 
418 
21,368 


37,692 
44,758 


82,450 





LIABILITIES 


Current 
Bankundebtednessmasrei ste erecta ite 
ocountsipayable wvaresney ew eee ne eee. ol 
Current portion of loans 
(GNOtE-S)intes) Rerocen aie 2 cae AE UND nee 
Deferredine venucs seein ene ears 


Long-term 
(éoansi(NOte?S) Hee eet ste 0 rareta qn seieeroeie 
Provision for employee termination 
ENefits! scraseihoe wie sine Soares 


SHAREHOLDER’S EQUITY 


Shareicapitalis.... aera orev: cteccterersoteevntnie wats 
(authorized and issued, 4,000 

non-transferable shares) 
Retained earmingsneren ieee ces 








1995 1994 
3,386 

18,397 13,098 
3,096 2,673 
655 188 
25,534 15,959 
98 174 
5,769 5,701 
5,867 5,875 
40,000 40,000 
19,317 20,616 
59,317 60,616 
90,718 82,450 





A — 302 
ROYAL CANADIAN MINT—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 








1995 1994 
REevenues, Wandtheoeee eee cee eee ae 310,005 309,557 
Costiof. goods Soldienrraertanr cetrere retest: 280,024 283,703 
GTOSSiDIOLIE aac nee Grn euthe wlersnardsta uy Seiseetees certs 29,981 25,854 
Other expenses 
Marketin gis ara thdertSere a stave vurisoie etoermereees 17,672 17,102 
Administration seen ce eae ore oie ate eee 10,999 9,643 
Depreciation six setsisa sectors sta wale carere eles 2,987 2,924 
31,658 29,669 
BossMromOperallOns meray ta-aerart nner tartare (1,677) (3,815) 
InterestncOmens gees ee as Baron ore ae 595 838 
InteresWexpenserr err ieet tiiter mete et rear (93) (375) 
Moss betoreine Ome taxes eva etree <irsasy= etteeiatste (1,175) (3,352) 
Income tax GNOte:6) hemes sere racer Ape ae tee: 124 123 
INGBIOSSaR AE 5 Peer ee One teen ane (1,299) (3,475) 
Retained earnings, beginning of year........... 20,616 29,091 
Dividend Aru ser tees tae tee ec a ee ee (5,000) 
Retained earnings, end of year................ 19,317 20,616 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 
1995 1994 
Operating activities 
INGE TOSS sarcreoneons ce sees eceh caer eostelei ana Rbeiaenareunaiene (1,299) (3,475) 
Item not affecting funds 
Depreciation: Asctavacie mn s.cncvasins scram. 2,987 2,924 
1,688 (551) 
Net change in non-cash working 
Capua: Syne tecciss custo orerara reas svotsetcrenetece ioese (11,899) (3,272) 
Increase (decrease) in provision for 
employee termination benefits ............ 68 (353) 
(10,143) (4,176) 
Investing activities 
Additions) torcapital assetsummy-trrsentaereiertere re (2,221) (2,448) 
Financing activities 
Repayment of loans from 
Canada stijcscteteiscleyaccres state raraentone ce Maxere fecerete (2,674) (2,674) 
Other loanseeyasanvsceteeiartetaoncea cron sistee 3,021 
Dividendaeraiac merce eie oeoiek meee (5,000) 
347 (7,674) 
Decreaseninicasiie eee CRO (12,017) (14,298) 
Cash and short-term investments, 
beginning OL yealienniectrraeitaaetecreaerer 8,631 22,929 
Cash and short-term investments (bank 
indebtedness) mendon veal meer errr (3,386) 8,631 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent corporation of Her Majesty named in 
Part II of Schedule III to the Financial Administration Act. The 
objectives of the Mint are to mint coins in anticipation of profit 
and to carry out other related activities. 


The Mint may borrow money from the Consolidated Reve- 
nue Fund or any other source, subject to the approval of the 
Minister of Finance with respect to the time and the terms and 
conditions, but the aggregate of the amounts loaned to the Mint 
and outstanding at any time shall not exceed $50 million. 


. Significant accounting policies 


(a) Inventories 


Raw materials and supplies are valued at the lower of cost 
and replacement cost, cost being determined by the average 
cost method. Work in process and finished goods are valued 
at the lower of cost and net realizable value, cost being 
determined by the average cost method. 


(b) Capital assets 


Capital assets are recorded at cost and depreciated under 
the straight-line method at the following annual rates: 


Land improvements 2 112% 
Buildings 2 12% 
Equipment 10% 


(c) Deferred revenues 


Payments received in advance on sales are not recognized 
as revenue until the products are shipped. 


(d) Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided under their collective agreement and terms of 
employment. The liability for these benefits is charged to 
income as benefits accrue to the employees. 


(e) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The corporation’s contributions to the Plan are limited to 
an amount equal to the employees’ contributions on ac- 
count of current services and are charged to operations on 
a current basis. The corporation is not required to make 
contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


3. Inventories 


1995 1994 
(in thousands of dollars) 


Rawamaterialsae preteen ee eee 16,472 9,569 
WOrk In Processi sayeasor acre aetteny eieres 6,724 4,765 
Finished 2o0dS tyne maaan ema aeine 6,160 3,508 
SUpPlieset cava trenrm apes escis avatmeene tonne 2,953 3,526 

32,309 21,368 
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ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


In order to facilitate the production of precious metal coins, 7. Related party transactions 


the Mint borrows the quantity of gold, platinum and silver 
required and pays interest based on the value of these metals 
established on the commodity markets. As at December 31, 
1995, 238,509 ounces of gold, 1,099,818 ounces of silver and 
12,080 ounces of platinum were borrowed and are not reflected 
in these statements. 


. Capital assets 


1995 1994 
Accu- Net Net 
mulated book book 
Cost depreciation value value 


(in thousands of dollars) 








ani dndees. Aerts s 5% 3,226 3,226 3,226 
Land 
improvements..... 914 641 273 287 
Btu dingswere rier ies 44,424 14,623 29,801 30,458 
Equipment ......... 39,410 28,718 10,692 10,787 
87,974 43,982 43,992 44,758 
. Loans 


The current portion of loans includes a bank loan of 
$3,020,500 for working capital purposes. Long-term loans are 
from Canada and bear interest at annual rates of 8.75% and 
9.50% and are repayable in annual instalments of $76,115 in 
1996 and 1997 and $22,265 in 1998. 


. Income tax 


The corporation’s 1995 income tax relates solely to the large 
corporations tax. The corporation’s expected income tax rate 
is the net federal statutory rate (including surtax) of 38.9% less 
the manufacturing and processing deduction of 7.0%. Exclu- 
sive of the large corporations tax, the 1995 and 1994 effective 
tax rate is zero due to the loss realized in each year. The 
corporation has income tax losses of approximately $5.9 mil- 
lion (1994—$4.1 million), the benefits of which have not been 
recognized, and which are available to reduce taxes payable 
for years up to 2002. In addition, the corporation has differ- 
ences between tax and accounting values of the assets, largely 
existing at the date it became subject to income tax, for which 
future deductions are available in the amount of approximately 
$26.1 million (1994—$26.7 million). The corporation is not 
subject to provincial income taxes. 


Transactions with the Department of Finance related to the 
borrowing, refining and purchasing of gold were conducted in 
the normal course of business, under the same terms and 
conditions that apply to unrelated parties. Transactions with 
the Department of Finance related to the production and deliv- 
ery of Canadian circulation coins are generally carried out on 
a cost plus basis. 
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SAINT JOHN PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DAVID ANDERSON, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of the Saint John Port Corpo- 
ration as at December 31, 1995 and the statements of income and 
deficit and cash flows for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
Our responsibility is to express an opinion on these financial state- 
ments based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1995 
(in thousands of dollars) 














ASSETS 1995 1994 
Current 
Cash uk. Ate te hese ie oe eee 48 105 
Investments) (NOtess)) paatacectes sae ele sence eat 2,846 2,049 
ACEOUNTS TECeLVab lec de rien cei a ie intone: 23 768 
4,017 2,922 
Long-term 
Long-term investments (Note 3)............. 980 976 
Bixediasseis (NOG mercies eraenieite itis 59,131 60,185 
60,111 61,161 
ST OtAIEASSBTS ae creer eee eee nie eee 64,128 64,083 


See accompanying notes. 


On behalf of the Board: 


PETER S. GLENNIE 
Chairman 


KENNETH R. KRAUTER 
General Manager and Chief Executive Officer 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Ernst & Young 
Chartered Accountants 


Saint John, Canada 
January 30, 1996 





LIABILITIES AND EQUITY OF CANADA 1995 1994 
Current 
Accounts payable and accrued charges....... 1,070 701 
Deferred revenues eee ee eee ere 143 264 
Grants in lieu of municipal taxes............ 591 1,053 
1,804 2,018 
Long-term 
Loans from Canada 
QNote iS ie ge h5i8 de car witha alse dae 18,052 18,052 
Financing provided by a province (Note 6) ... 19,696 19,696 
Accruedicmployeeibenetitss ere eee ae 533 458 
38,281 38,206 
40,085 40,224 


EQUITY OF CANADA (Note 8) 


Contributedscanitalan sanreiereer serena 23,910 44,462 
Income (GEL cil)mammen meee sie cele eaters 133 (20,603) 
24,043 23,859 
Total liabilities and equity of 
Canadair escent eis ci teva ver ee 64,128 64,083 
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SAINT JOHN PORT CORPORATION—Continued 


STATEMENT OF INCOME AND DEFICIT STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 1995 FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) (in thousands of dollars) 
1995 1994 1995 1994 


Cash provided by (used in) 








Revenues fromioperations.... jens). e ce «et 12,095 12,184 Operations 
Expenses Net income (loss) vette eee een n eee enna es 184 (20,384) 
Operating and administrative ............... 8,086 8,003 Add items not requiring a cash 
Depreciatione nem tocrcc cacti ner acc 15553 1,590 peymrent 
Grants in lieu of municipal taxes ............ 624 606 Depreciation ..... 2.6.00... eee eee eee 1,553 1,590 
Loss on disposal of fixed assets............. (12) (3) Loss on disposal of fixed assets........... (12) (3) 
a aa Reduction in carrying value of fixed assets 
ee 10,196 (Noted aon teetin ieee et 20,552 
Incomenromuoperatlonsmaeae. eee eee 1,844 1,988 Othe nye. Aecararstae ae acesk en syste yoeetes is tose ere Key=is 75 13 
ENGERTMANMTTCOINE 5 ccdounacoocegenacooNe sn 465 305 1.800 1,768 
Interesifex pense mrretertertieterereisteetln iter et terters (2,125) (2,125) Net change in non-cash working capital 
(1,660) (1,820) balances: (Note:9) ears estecie ee eee (569) (67) 
Income before reduction in carrying 2a 1,701 
Waluewon fixediassctsyaaeiecraeettte rere 184 168 Investing 
Reduction in carrying value of fixed Additions; to/fixed assets =)... sen) secre aes (499) (802) 
assets (NOE) 7) myantare erclecss atic ciate erner (20,552) Long-term investments.................00: (4) (3) 
Income (loss) spas ai ce amo eee ck ec 184 (20,384) Proceeds on disposal of fixed assets ......... 12 3 
Deticiibeginningsolyeateeren reer eer eeit (20,603) (219) (491) (802) 
P ; . (20,419) (20,603) Increase cash. aceite crore areteier 740 899 
Retained earnings adjustment Cash position, beginning of year.............. 2,154 1,255 
(CNOte\S) Meee fore ected steteucrerscxsts nue wis sxereuavers 20,552 a SSS 
Cashipositionvend/ohveaterr.. eraser err 2,894 2,154 


Retained earnings (deficit), 


Grd chy cat te eee. 133 (20,603) Cash position consists of cash and short-term investments. 


See accompanying notes. 
See accompanying notes. 
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SAINT JOHN PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 : 


1. Canada Ports Corporation Act and incorporation 3. Investments 


In accordance with the Canada Ports Corporation Act, a Investments are direct and guaranteed securities of Canada 
petition for the establishment of a local port corporation at the as follows: 
Port of Saint John was approved and the Saint John Port 1995 1994 


Corporation was incorporated under the laws of Canada effec- ss 
tive at the closing of business on December 31, 1986 and Amortized Face Amortized Face 
cost value cost value 


commenced operations January 1, 1987. 
(in thousands of dollars) 


Canada Treasury Bills . 2,846 2,899 2,049 2,062 
Canada Bonds........ 980 1,000 976 1,000 


In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred to the Saint John 
Port Corporation at their carrying values in the accounts of the 
Canada Ports Corporation—Port of Saint John. 


2. Significant accounting policies 4. Fixed assets 


Investments 1995 1994 
The investments are shown at amortized cost whereby pre- Accumulated Accumulated 
miums or discounts from par value are amortized over the Cost depreciation Cost__depreciation 


periods to maturity. (in thousands of dollars) 





Fixed assets Mand haere c. eter SH ly) SII BP) 
Dredging ereweei ei 1,739 1,590 1,739 1,585 
Fixed assets are recorded at cost except for those transferred Berthing structures... . . 49,117 35,875 49,060 35,340 
to the Corporation from Canada which are recorded at ap- Buildings ............ 16,035 6,873 15,945 6,528 
praised or fair market value established at the time of transfer. Utilities’... eee e 7,394 5,256 7,366 5,096 
Grants towards capital projects received from Canada and Roads and surfaces. .... 7,751 5,720 aS 5,408 
from third parties are deducted from the cost of the related Machinery and 
fixed assets. equipment ......... 1,096 607 895 561 
Apes : : ' ; Office furniture 
Depreciation is calculated on the straight-line basis for the : 
: : and equipment...... 1,330 1,165 1,248 1,081 
full year, commencing with the year the asset becomes opera- Warnadee 
tional using rates as follows: et pata 95 
Asset Depreciation Rates % 116,217 57,086 ~—-115,784 55,599 
Dredging 2.5-6.7 pconna aie’ 
Berthing Rretes 2.5-10.0 depreciation........ 57,086 55,599 
Buildings 2.5-10.0 Net book 
Utilities 3.3-10.0 Ce eS 59,131 60,185 
Roads and surfaces 2.5-10.0 
Machinery and equipment 5.0-100.0 5. Loans from Canada 
Office furniture and equipment 20.0 


1995 1994 


Pension costs : 
(in thousands of dollars) 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions rep- 
resent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


Term loans bearing interest at 11.0% 
to 12.43% maturing between 
December 31, 1998 and 2005 .......... 18,052 18,052 
6. Financing provided by a Province 


The Province of New Brunswick advanced $25,000,000 to 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Any adjustments upon finalization 
are reflected in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay and annual leave which are 
payable to its employees in subsequent years under its collec- 
tive agreements or in accordance with its policy. 


partially finance the construction of Rodney Terminal Com- 
plex, Saint John. The Province will receive annual principal 
payments equal to approximately 47% of the net operating 
income of the terminal until the non-interest bearing advance 
is repaid. The cost of major repairs has been included in 
calculating the net operating income of the terminal and the 
current portion payable as at December 31, 1995 has been 
calculated accordingly. The Province is disputing this account- 
ing treatment. Had net operating income not been reduced by 
the cost of these major repairs, there would currently be an 
overpayment to the Province of approximately $846,000. 


SAINT JOHN PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


7. Reduction in carrying value of fixed assets 


In 1994 the Corporation reviewed the carrying value of all 
its terminal facilities. On an individual basis the carrying value 
of each terminal was compared to its net recoverable amount. 
For those terminals where the carrying value was in excess of 
the net recoverable amount, the carrying value was adjusted to 
the higher of net recoverable amount or the fair market value 


of the residual land. 


8. Retained earnings adjustment 


During the year, permission was obtained from the Minister 
of Transport to transfer $20,552,000 to retained earnings from 
contributed surplus. During 1994 the Corporation recorded a 
reduction in the carrying value of its fixed assets in the amount 
of $20,552,000 (see Note 7). As a result of the transfer from 
contributed surplus, retained earnings will reflect the cumula- 


tive results of the Corporation’s regular operations. 


9. Net change in non-cash working capital balances 


1995 1994 


(in thousands of dollars) 


Decrease (increase) in current 


assets 
NCCOUNISIFECOLVAD ICME ierannreera teleierel= (355) (9) 
Materialstand suppliessere aemincienien sc: 8 
(355) (1) 
Increase (decrease) in current 
liabilities 
Accounts payable and accrued charges ... 369 (648) 
Deferredtreventicsiese enn ener (121) (24) 
Grants in lieu of municipal taxes ........ (462) 606 
(214) (66) 
(569) (67) 


10. Related party transactions 


During the year the Corporation paid $505,116 (1994— 
$813,341) to Canada Ports Corporation as its share of that 


Corporation’s head office expense. 


During the year the Corporation paid $782,223 (1994— 
$825,225) for the provision of protective services, per 
agreement with Canada Ports Corporation. The Corporation 
paid $663,090 of this balance (1994—$825,225) to Canada 
Ports Corporation. The balance of $119,133 was paid to unre- 


lated suppliers. 


11. Transportation system review 


The national marine transportation system has been and 
continues to be under review by the Government of Canada. 
The effect of this review is the proposed implementation in 
1996 of a new Canada Marine Act superceding the Canada 


Ports Corporation Act. 


At this time, the impact upon the Corporation is not known, 
but it is not expected to have a significant impact on opera- 


tions. 
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ST. JOHN’S PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DAVID ANDERSON, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of St. John’s Port Corporation 
as at December 31, 1995 and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1995 


ASSETS 1995 1994 
$ $ 
Current 

Casi Pee Sa ae sntre amet aie te cotenec ae raret etn cbade enue 158,769 62,435 
Investments:(Notes)heeaccternceaie serie 4,107,873 3,180,176 
Accountsireceivabie. eee soem cio ee eer 541,934 567,510 
4,808,576 3,810,121 
Fixed (Note:4) Prac htrootetece ota orausieiere srexeneers 11,997,317 12,732,859 
16,805,893 16,542,980 


Contingencies (Note 6). 
See accompanying notes to the financial statements. 


On behalf of the Board: 


MELVIN WOODWARD 
Chairman 


DAVID J. FOX, P. Eng. 
Port Manager and Chief Executive Officer 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Doane Raymond 
Chartered Accountants 


St. John’s, Canada 
January 31, 1996 


LIABILITIES 1995 1994 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 250,401 226,691 
Grants in lieu of municipal taxes............ 118,164 291,726 
Deferredirevenies yon. pena oiceer eis eiereteose 140,986 138,913 
$09,551 657,330 
Accrued employeeibenefits).-..-.-enmeeeee eee 202,538 145,419 
712,089 802,749 
EQUITY OF CANADA 
Contributedicapitalige een iad eae 10,131,636 10,131,636 
SUMP US 35 Geeta cPaysneun sence phere ons ang tasters ease aeuersy 5,962,168 5,608,595 
16,093,804 15,740,231 
16,805,893 16,542,980 


ST. JOHN’S PORT CORPORATION—Continued 


STATEMENTS OF EARNINGS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1995 

















1995 1994 
$ $ 

Revenue tromoperavlonsmarctereyencen eae: 2,934,299 3,173,748 
Operating and administrative expenses ......... 1,895,239 1,966,629 
Depreciation erence eit ice 923,333 917,028 
Grants in lieu of municipal taxes.............. 31,390 70,838 

2,849,962 2,954,495 
amine suromloperawOnsiy. eiaeiwertcri ese 84,337 219,253 
iVestinen tan COM Ca meric sero Soler Risin 269,236 151,904 
IN Gb Carnin 0s erases ave). eetl Meck s| Seeete to ae eee 358,003 SAL NEY) 
Surplusmbecimnin gi OL cateenmyenuereset ieee ie 5,608,595 5,237,842 
Neticalning Sempaneanqunicen risk uerraskerericrac ace tie 353,573 Bileliow 
Dividendstoeanadacesasaraen ise sive ayers (404) 
Surplussendion yeatameciaerrdaaer eve crse notes 5,962,168 5,608,595 


See accompanying notes to the financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1995 




















1995 1994 
$ $ 
Cash derived from (applied to) 
Operating 
INGtiGARNINGS = var er isieners Hom cree eres 353,573 S7eloy 
Depreciation pers acct oe ce ease 923,333 917,028 
Othenmon=cashutems eee eere eerie 57,119 16,702 
1,334,025 1,304,887 
Change in non-cash operating 
working capital((Noted)in2....028s- 5 (136,898) (97,674) 
1,197,127 1 PAU TI AAIS) 
Financing 
Change in construction 
PAvablesmme tence te seeccienare cece: eleitios,.2 14,695 (84,060) 
Investing 
Purchase ofall Xd ASSCtS eyeteranctetersnes ctate ate (187,999) (200,177) 
Disposalvoptixed assets ere sett 208 8,101 
(187,791) (192,076) 
Dividendito Canadasnmesie eee ce eciocke (404) 
Netrinerease:t Cash srs tert tetvete. cin wielsacete ote 1,024,031 930,673 
Cash and short-term investments 
BESINNINOLOL YCAR erey-scte aie varsis =oye are eis) a fos. 9112 3,242,611 2,311,938 
4,266,642 3,242,611 


Ein iG fey at ancy srriay aly i valter cuca = ae aisdere Finca eisi 





See accompanying notes to the financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Local port corporation 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of St. John’s was approved and the St. John’s Port Corpo- 
ration was established effective June 1, 1985. 


In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of St. John’s to the St. John’s Port Corporation. 


. Summary of significant accounting policies 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or discounts 
are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost, except for those trans- 
ferred to the Corporation from Canada, which are recorded at 
appraised or fair market value established at the time of trans- 
fer. Grants towards capital projects received from Canada and 
from third parties are deducted from the cost of the related 
fixed assets. 


Depreciation 


Depreciation is recorded on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates as follows: 


Berthing structures 2.5-10% 
Buildings 2.5-10% 
Utilities 3.3-10% 
Roads and surfaces 2.5-10% 
Machinery and equipment 5-100% 
Office furniture and equipment 20-33.3% 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions for 
pensions are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Public 
Works and Government Services Canada. Any adjustments 
upon finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees in 
subsequent years in accordance with its policy. 
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ST. JOHN’S PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


3. Investments 

















1995 1994 
Amortized Face Amortized Face 
cost amount cost amount 
$ $ $ $ 
Short-term eee: 4,107,873 4,230,000 3,180,176 3,296,000 
4. Fixed assets 
1995 1994 
Accu- Net Net 
mulated book book 
Cost depreciation value value 
$ $ $ $ 
and ne nese 4,736,134 4,736,134 4,736,134 
Berthing 
SiTUCtUTeSiy-teare see: 11,052,118 7,333,418 3,718,700 3,993,213 
Buildingssa are 1,366,194 951,298 414,896 417,529 
Witlittes:= eect eer 3,520,901 1,672,504 1,848,397 1,980,814 
Roads and surfaces.... 4,019,840 2,973,444 1,046,396 1,364,141 
Machinery and 
equipment. =... -..-5 358,942 196,370 162,572 181,889 
Office furniture and 
equipmentanceecin 295,131 268,589 26,542 27,141 
Projects under 
construction....... 43,680 43,680 31,998 


25,392,940 13,395,623 








11,997,317 12,732,859 


5. Change in non-cash operating working capital 


INECOlints TECOLVableae menses eicem naires 
Accounts payable and accrued liabilities. ... 
Grants in lieu of municipal 





1995 1994 
$ $ 
spike) (79,754) 
9,015 45,470 
(173,562) 94,633 
2,073 (158,023) 





(136,898) 


(97,674) 


6. Contingent liabilities 


Claims aggregating approximately $364,000 arising from 
alleged damages suffered on the Corporation’s property have 
been received by the Corporation. The Corporation is a third 
party defendant, and has denied any liability, and no material 
loss is anticipated. 


7. Related party transactions 


During the year the Corporation paid $161,137 (1994— 
$248,059) and $143,488 (1994—$224,501) to Canada Ports 
Corporation as its share of that Corporation’s head office 
expense and police services respectively. 











THE ST. LAWRENCE SEAWAY AUTHORITY 


MANAGEMENT’S REPORT 


The accompanying consolidated financial statements of The 
St. Lawrence Seaway Authority and all information in this Annual 
Report are the responsibility of management. 


The consolidated financial statements have been prepared in ac- 
cordance with generally accepted accounting principles and 
necessarily include some estimates which are based on manage- 
ment’s best judgements. Information contained elsewhere in the 
Annual Report is consistent, where applicable, with that contained 
in the consolidated financial statements. 


To meet management’s responsibility and to assure the integrity 
and reliability of financial reporting, the Authority maintains a 
system of internal controls, policies and procedures to provide 
reasonable assurance that assets are safeguarded, and that transac- 
tions and events are properly recorded. 


The system of internal control is supplemented by an internal 
audit which conducts periodic reviews of different aspects of the 
Authority’s operations. In addition, our external auditors have full 
and free access to the members of the Authority, who oversee 
management’s responsibility for maintaining adequate control sys- 
tems and the quality of financial reporting. 


The Auditor General of Canada is responsible for auditing the 
consolidated financial statements and for issuing his report thereon. 


Carol Lemelin 
Comptroller and Treasurer 


G.R. Stewart 
President & CEO 


Cornwall, Canada 


A—31] 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the consolidated balance sheet of The St. Lawrence 
Seaway Authority as at March 31, 1996 and the consolidated state- 
ments of operations, deficit and changes in financial position for 
the year then ended. These financial statements are the responsibil- 
ity of the Authority’s management. My responsibility is to express 
an opinion on these consolidated financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Authority 
as at March 31, 1996 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, | report that, in my opinion, 
these principles have been applied, after giving retroactive effect to 
the change in accounting for the Authority’s interest in a joint 
venture as explained in Note 3 to the financial statements, on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the consolidated 
financial statements have, in all significant respects, been in accor- 
dance with Part X of the Financial Administration Act and 
regulations, The St. Lawrence Seaway Authority Act and regula- 
tions, and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 10, 1996 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 1996 
(in thousands of dollars) 








ASSETS 1996 1995 LIABILITIES 1996 1995 
(Restated (Restated 
Note 3) Note 3) 
Current Current 
Gashvanditermdeposits aan ase ern 26,705 21,650 Accounts payable and accrued liabilities ..... 12,688 9,759 
Accounts receivable..........5..+.0c00e00: S07 5,516 Large corporations tax 
Accrued interest receivable................. 1,953 906 payable (receivable) .................... 155 (8) 
Supplies inventonye 2. 24 -1o secrete 2,747 Pi S\e)N| 12,843 9,75] 
36,582 30,603 Long-term 
Long-term Accrued employee termination 
Investments (Note 4)...........0eeeeceeees 57,699 49,300 benefits neater nae eee 13,608 12,965 
Mortgages receivable (Note 5).............. 983 1,138 26,451 22,716 
Advance to a co-venturer (Note 6)........... S75 765 : ; : SS ae 
Investment in non-consolidated wholly-owned Commitments and contingencies (Notes 11 
subsidiaries (Note 7)........ 20... eeeeees 3 2 and 12) 
Capital assets (Note 8) ..........c00seeeeuees 505,835 511,516 EQUITY OF CANADA 
Contributed’capitali(Note! OS) anes eee eee ee 624,950 624,950 
DG Cit ecesaperonesenacrets oat ea ee (49,725) (54,342) 
SDS225 570,608 
601,676 593,324 601,676 593,324 
Approved: 


G.R. STEWART 
President & CEO 


C. LEMELIN 
Comptroller and Treasurer 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


CONSOLIDATED STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 




















1996 1995 
Seaway Thousand 
International Islands 
Seaway Bridge Bridge Total Total 
(Restated 
Note 3) 
Revenues 
OLS! Ane rcis Scieios core ee we ie hee moore ae 71,358 1,365 TPP 77,499 
eases ancalicencesman ce. seen. soto 5,000 54 1,071 6,125 6,587 
Others Mere eee Pees lel eee tere tes 1,545 3 1,395 2,943 3,236 
77,903 1,422 2,466 81,791 87,322 
Expenses 
Operations, maintenance and engineering...... 53,842 784 204 54,830 46,723 
Regionalladministration’ ee cr eee ae 5,507 220 50 Swi 6,727 
Headquarters administration................. 8,287 86 8,373 7,830 
ZAIN OLLI ZALO Ngee Net acenr cite cere totes Greets eee 12,925 149 275 13,349 14,930 
80,561 53 615 82,329 76,210 
Income (loss) from operations ................. (2,658) 269 1,851 (538) 11,112 
Investmentancome sere deee: eee ener cceie 5,599 (40) 900 6,459 4,462 
Finalisettlementiot claims acccas scares os 2,750 
Income before large corporations tax............ 2,941 229 PIR 5,921 18,324 
Large corporations tax (Note 10)............... 1,261 43 1,304 912 
INehincometorihe year nee erence cee 1,680 229 2,708 4,617 17,412 
CONSOLIDATED STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 
1996 1995 
Seaway Thousand 
International Islands 
Seaway Bridge Bridge Total Total 
Retained earnings (deficit), beginning of 
VAD erdecreepersts of cicaete Clomtane ote sie nets onateV eee (73,081) 18,739 (54,342) (71,754) 
INetincomeomtheny career rca miami tr cr: 1,680 229 2,708 4,617 17,412 


Distribution of Joint Venture net income......... 229 (229) 





Beebe Bra om cia oie DCA DT IC oe DUE OO. COCTOOrE (71,172) 21,447 (49,725) (54,342) 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Seaway 
Operating activities 
Cash provided from operations 

Netincome forthe yeara-e eee ene: 1,680 

Items not requiring cash 
AMMOLtiZatlOmsi.,<teysiersie steve eee le sie (0 rere ar 123925 
Employee termination 

BEMGLItS «ccc ucts aged nevsaoeacusten Pasveiwasaseastons 1,544 
Gain on disposal of capital assets......... (403) 
15,746 


Net change in working capital 

components other than 

Gas hyandiernal depost(s ae eee ere 23919 
Payments of employee termination 


DONC EUS c.cfacrsccste esreveoie ae tateaeegere croye lot artis (904) 
Cash provided by (used in) operating 
AGULVILIES) Wreres sce os voce aaa actors to ae ttaehenete edetel eae 17,421 
Internalitranstersuescs: em cia aereacrete tee rene 2,894 
20,315 
Investing activities 
Increasenun vestments newp ares acre ene (8,399) 
Decrease (increase) in mortgage 
TECELVADIES ya erain ceca erate ese ete eke reshapes 155 
Decrease (increase) in advance to a 
CO=VENUINE 2. aba reralisronetate sites ene steteraveteysvey hate tet 190 
Acquisitions of capital assets ................ (8,117) 
Proceeds from disposal of capital assets ....... 1,014 
Cash used in investing 
ACULVITIES sonrncttecont Cee aeRO (CHSMIS 7) 
Increasen(decrease)in.Gas verre tetetelseresterater er 5,158 
Cash and term deposits at beginning of year...... 21322 
Cash and term deposits at end of year........... 26,480 
Working capital position at end of 
year 
Gurrentiassetsihr, eccanvetsrrkorrerierstiteeraeteer ree 36,290 
Current liabilitiessnst ec 1272: 


23,578 


Seaway 
International 
Bridge 


229 
149 


13 


391 


(411) 


(10) 


(30) 


(30) 


(73) 


(73) 


(103) 
328 


225 


292 
131 


161 


1996 


Thousand 
Islands 
Bridge Total 
2,708 4,617 
PLifs) 13,349 
iL Sysy7/ 
(403) 
2,983 19,120 
2,168 
(914) 
2,983 20,374 
(2,894) 
89 20,374 
(8,399) 
155 
190 
(89) (8,279) 
1,014 
(89) (15,319) 
5,055 
21,650 
26,705 
36,582 
12,843 
23,739 


1995 


Total 


(Restated 
Note 3) 


17,412 
14,930 


1,095 
(951) 


32,486 


(3,060) 


(387) 


29,039 


29,039 


(21,454) 
(972) 


(33) 
(9,636) 
1,880 


(30,215) 


(1,176) 
22,826 


21,650 


30,603 
9,751 


20,852 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. The Authority 2. Summary of significant accounting policies 


(a) Authority and objectives The financial statements have been prepared in accordance 


The St. Lawrence Seaway Authority was established in 
1954 under the St. Lawrence Seaway Authority Act and is 
classified as a parent Crown corporation under Schedule III 
Part I of the Financial Administration Act. 


The Authority was established to construct and operate a 
deep waterway between the Port of Montreal and Lake Erie 
together with such works and other property, including 
bridges incidental to the deep waterway, as deemed neces- 
sary by the Governor in Council. 


The St. Lawrence Seaway Authority Act confers upon the 
Authority the powers to borrow money and to produce 
revenue by levying tolls for the use of the deep waterway. 
The tolls that may be charged shall be fair and reasonable 
and designed to provide a revenue sufficient to defray the 
cost to the Authority of its operations in carrying out the 
purposes for which it is incorporated, which costs shall 
include: 


(i) payments in respect to the interest on amounts bor- 
rowed by the Authority to carry out those purposes; 


(11) amounts sufficient to amortize the principal of those 
amounts over a period not exceeding fifty years; and 


(ili) the cost of operating and maintaining the canals and 
works under the administration of the Authority, in- 
cluding all operating costs of the Authority and such 
reserves as may be approved by the Minister. 


Under The St. Lawrence Seaway Authority Act, tolls may 
be established by filing with the Canadian Transportation 
Agency or by agreement between Canada and the United 
States. This agreement between the two countries is in the 
form of an exchange of notes in accordance with directions 
given by the Governor in Council. 


(b) Commercialization of the St. Lawrence Seaway System 


As part of its strategy to strengthen Canada’s transportation 
system, on December 14, 1995, the government issued its 
new National Marine Policy, which confirms that the Great 
Lakes/St. Lawrence Seaway System is a crucial waterway 
and a business. This policy will likely impact significantly 
on the Authority’s operations and structure. 


Among other elements, the policy announces that the Gov- 
ernment of Canada will pursue further commercialization 
of the operations of the Great Lakes/St. Lawrence Seaway 
System. To this end, the policy mentions two alternatives. 
First, negotiations are currently under way with a group 
representing Seaway users and consideration is being given 
to establishing a not-for-profit private-sector corporation 
that would operate the Seaway under a long-term agree- 
ment. According to this policy, the government would 
retain title to all current Seaway lands and structures re- 
gardless of how the commercialization of the operations of 
the Great Lakes/St. Lawrence Seaway System is carried 
out. Second, should negotiations be unsuccessful, the Gov- 
ernment of Canada would pursue the required changes 
through other options, such as increased commercialization 
of the current management of the Seaway. 


The Authority’s future is heavily dependent on the outcome 
of the current negotiations and of future-related Govern- 
ment’s decisions. At this time, it is not possible to evaluate 
their possible impacts on the financial statements. 


with accounting principles generally accepted in Canada. 
A summary of significant accounting policies follows: 


(a) Basis of consolidation 


The consolidated financial statements include the accounts 
of The St. Lawrence Seaway Authority and the Authority’s 
proportional share in the accounts of its joint venture, The 
Seaway International Bridge Corporation, Ltd. The Author- 
ity holds a 50% interest in The Seaway International Bridge 
Corporation, Ltd., and as a result is entitled to 50% of the 
assets of the joint venture, its liabilities and its net income. 


The Authority’s investments in two other wholly-owned 
subsidiaries for purposes of the Financial Administration 
Act, The Jacques Cartier and Champlain Bridges Incorpo- 
rated and Great Lakes Pilotage Authority, Ltd., are 
recorded at cost because the Authority does not have the 
right and ability to obtain benefits from their resources and 
the Authority is not exposed to their related risks. 


Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge, while the real property was vested in 
the name of Her Majesty in Right of Canada. Subsequent 
capital expenditures made by the Authority to improve the 
Bridge have been recorded as capital assets. The retained 
earnings of the Bridge represent its cumulative earnings 
since September 1976. 


These consolidated financial statements have segregated 
the operations of the Thousand Islands Bridge on the prem- 
ise that its management and operation by the Authority is 
independent of Seaway operations. 


(b) Supplies inventory 


Supplies inventory comprises equipment and supplies used 
in the operation and maintenance of the Seaway and is 
recorded at cost. 


(c) Capital assets 


Capital assets are recorded at cost. Replacements and major 
improvements which increase the capacity of the deep wa- 
terway system or extend the estimated useful service lives 
of existing assets beyond their life expectancy are capital- 
ized. Repairs and maintenance are charged to operations as 
incurred. The cost of assets sold, retired, or abandoned, and 
the related accumulated amortization are removed from the 
accounts on disposal. Gains or losses on disposals are 
credited or charged to operations. 


Amortization is recorded using the straight-line method 
based on the estimated useful service lives of the assets. 


(d) Welland Canal and Valleyfield Bridge rehabilitation pro- 
grams 


Funding received from the Government of Canada for these 
programs was accounted for by crediting the amount 
against the costs of related capital projects undertaken 
during the year. The non-funded remaining cost, which is 
to be recovered from the users, is capitalized and amor- 
tized. 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1996—Continued 


(e) Employee termination benefits 


Employees of the Authority are entitled to specified bene- 
fits as provided for under labour contracts and conditions 
of employment. These benefits include accumulated sick 
leave which may be payable upon termination and furlough 
leave. Usually, the termination benefits correspond to the 
higher of a week’s salary (two weeks for the first year of 
service) for each year of service up to a maximum of 
28 weeks or 75% of the balance of the employee’s accumu- 
lated sick leave days. Employees are allowed 15 days of 
sick leave per year. The liability at year-end for these 
benefits is recorded in the accounts as the benefits accrue 
to employees. 


(f) Pension plan 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required 
from both the employee and the Authority. These contribu- 
tions represent the total liability of the Authority and are 
recognized in the accounts on a current basis. 


The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


(g) Employee life insurance plan 


The Authority provides a life insurance plan for its employ- 
ees. Surpluses and deficits from the plan are included in 
revenues or expenses in the year in which they are incurred. 


(h) Retired employee benefits 


The Authority provides a life and major medical insurance 
plan for its retired employees. Contributions to the plan are 
required from participant retired employees and the Au- 
thority. Surpluses or deficits from the plan are recognized 
in the accounts in the year in which they are paid or 
received. 


(i) Insurance 


The Authority assumes substantially all risks in relation to 
compensation and damages to its locks. For all other assets 
the Authority carries conventional insurance. 


(j) Incentive tolls and volume rebate program 


The Authority offers toll and volume rebates on certain 
cargoes to promote increased traffic, and thus increase 
revenues. The rebates are debited to toll revenues earned 
during the year. 


. Change in accounting policy 


Effective April 1, 1995, the Authority adopted the new rec- 
ommendations of the Canadian Institute of Chartered 
Accountants which require the use of the proportionate con- 
solidation method of accounting for interests in joint ventures, 
previously accounted for on the equity method. This change 
has been applied retroactively and the financial statements of 
prior years have been restated. 


As at April 1, 1995, the main effect of this change was to 
increase capital assets by $1.1 million and a similar decrease 
in other long-term receivables; the change did not affect the 
net income (loss) and deficit for 1995 or any previous year. 


. Investments 


In order to provide for future operating requirements, in- 
cluding emergencies and cash deficits, and for the funding of 
employee termination benefits future payments, the Authority 
has set aside the following long-term investments, recorded at 
cost: 


1996 BSI) 


(in thousands of dollars) 


Operating requirements 
Government of Canada 
Tresury Bills with various 
interest TAteS. eA. wae ee eee ce eee 7,899 
Investment Certificates with various 
maturity dates between | and 4 years 
and with various interest rates........ 36,800 36,300 


44,699 36,300 





Employee termination 
benefits 
Deposit with Consolidated Revenue 
Fund, maturing dates between 
2 and 4syears! Se ccchtis seats thee fiers 13,000 13,000 


57,699 49,300 


The market value of these investments corresponds approxi- 
mately to their cost. 


5. Mortgages receivable 


The Authority has entered into long-term mortgages for the 
sale of parcels of land. The mortgages are at various interest 
rates varying from 8% to 9%, are recoverable in monthly 
instalments and are amortized over a maximum period of 
20 years; terms and conditions of these mortgages are renew- 
able every 2 to 3 years. The current receivable portion of 
mortgages aggregating $153,055 is included in the accounts 
receivable. 


. Advance to a co-venturer 


This account represents the excess of the Authority’s invest- 
ment in its joint venture, The Seaway International Bridge 
Corporation, Ltd., over its required contribution as per the 
contractual agreement. The advance carries interest at the 
average one-year Treasury Bill rate and has no repayment 
terms. 


THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


MARCH 31, 1996—Continued 


7. Investments in non-consolidated wholly-owned subsidiaries 


and related party transactions 


Investments consist of the following: 


Great Lakes Pilotage Authority, Ltd. 


The Jacques Cartier and Champlain Bridges 
Incorporatedi(. CCBI)\in ae een ete 


Number of 
shares 


15 


Cost 


100 


1,600 


The Authority is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 


During the year ended March 31, 1996, the Authority pro- 
vided certain engineering and administrative services to 
JCCBI for which it charged $764,828 (1995—$563,767). 
Charges are made on full cost recovery basis. At March 31, 
1996, the amount receivable from JCCBI totalled $40,782 
(1995—$76,579) and is included in the accounts receivable. 


The Canadian Coast Guard provides the Authority with navi- 
gational aids services. The fee paid by the Authority for this 
service during the year amounted to $600,000 (1995— 


$600,000). 


8. Capital assets 


SOCKS Rete re ee Nomen a er oraeecroracet 
Bridges ANnGitUunnels amu rpeicaetrereirerseiciers 
BUUdINgS paper rire ooh cis ercic 
Equipmentiae cmiiye-ciioren eric saetieic 
Remedtaliworks}cmmn dan aces seisicicts ears 
Workunderconstmuctione ss... 4. esere. 


Seaway International Bridge 
EQuipment see. eee. cteiereisrace srs nies 
Baildin gag. trees oe roe Sere eae eres 

Remedial works/Deferred 
AMEN (Oe WEEN p onoecondon oguoeOoOnEe 


Thousand Islands Bridge 
FMprovements). ae ecletas </lsuetens a sos 


Amortization 
rate 


1% 
1% 
2-4% 
2% 
2-20% 
1% 


5-20% 
5-10% 


4.8-10% 


2-10% 


Cost 


28,296 
279,613 
224,893 
124,131 

13,819 

29,473 
121,019 

1,107 


822,351 


503 
34 


992 


ev) 


6,811 
830,691 


Subsequent additions to assets are amortized over the re- 
maining estimated useful service life of the initial group of 
assets to which the addition is related. The estimated useful 
life of these assets is for periods up to 2073. 


The Authority is continuing its review of the estimated 
useful service life of all its major physical assets and of its 
amortization policy. This review may lead to a decrease in the 


estimated useful life of the assets. 


1996 


Accumulated 
amortization 


Net 


(in thousands of dollars) 


102,292 
91,065 
62,320 

8,583 
26,153 
32,560 


322,973 


335 
8 


198 
541 


1,342 
324,856 


28,296 
177,321 
133,828 

61,811 

5,236 
3,320 
88,459 
1,107 


499,378 


168 
26 


794 
988 


5,469 
505,835 


Amortization 
rate 


1% 
1% 
2-4% 
2% 
2-20% 
1% 


5-20% 
5-10% 


4.8-10% 


2-10% 


Cost 


1995 


Accumulated 
amortization 
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Net 


(in thousands of dollars) 





28,355 28,355 
266,521 97,329 169,192 
230,278 90,943 139°335 
WD 59,311 62,916 

13,240 8,273 4,967 

36,287 26,950 95337 
121,407 31,402 90,005 

688 688 
819,003 314,208 504,795 
444 aS) 165 

34 6 28 

978 107 871 
1,456 392 1,064 
6,723 1,066 5,657 
827,182 315,666 511,516 
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Welland Canal rehabilitation program 


In 1985, the Authority engaged consultants to examine in 
detail, and report on, the structural condition of the Welland 
Canal system. The report was submitted during 1986 and, asa 
result, a seven-year $175 million rehabilitation program has 
been established to refit the Welland Canal and ensure a con- 
tinued safe and reliable waterway into the 21°‘ century. The 
program consisted of refurbishing the lock walls, stabilizing 
the canal banks and approach walls, and rehabilitating ancil- 
lary structures. 


During 1986, the Government of Canada approved funding 
for the financing of the Welland Canal rehabilitation program. 
The funding of $175 million, which terminated in 1993, has 
been deducted from related works under construction. 


Valleyfield Bridge rehabilitation program 


In 1987, Hydro-Quebec undertook an in-depth inspection of 
the bridge which led to the rehabilitation program for the 
Valleyfield Bridge. The Authority’s share of the rehabilitation 
represents 25% of the total cost. 


A Treasury Board decision, rendered in 1992, made the 
Authority responsible for $17.8 million of the cost of work 
completed at March 31, 1992. All work was completed at 
March 31, 1993 and the costs to be funded by the Government 
of Canada amounted to $8.4 million, $1.0 million of which is 
included in accounts receivable; a similar amount is included 
in accounts payable. 


. Contributed capital 


As of April 1, 1977, loans from Canada of $624.95 million 
were converted to equity by parliamentary appropriation. This 
amount was recorded as contributed capital. The parliamentary 
appropriation authorizing the 1977 conversion of loans from 
Canada to equity also authorized the Minister to fix, from time 
to time, the amount that shall be paid by the Authority annually 
out of its toll revenue as a return on capital. No return on 
capital has ever been required to be paid since then. 


. Income taxes—Large corporations tax 


The Authority, as a prescribed Federal Crown corporation, 
is subject to the provisions of the Income Tax Act. The Author- 
ity is not subject to any provincial income taxes. 


Currently, unamortized capital cost for tax purposes is in 
excess of the net book value of capital assets by approximately 
$197 million. The tax effect of this excess has not been re- 
corded in the accounts of the Authority. The Authority also has 
a deductible loss of $5.9 million expiring in 2002 which is 
available to reduce the taxable income of future years. 


. Commitments 


At March 31, 1996, contractual obligations for capital and 
other expenditures amounted to $1.7 million (1995—$1.4 mil- 
lion). The commitment for the future minimum operating lease 
payments for office space is $179,000; the lease expires in 
November 1996. 


1 


ley 


Contingencies 


There is a total of $73 million in claims instituted against 
the Authority. These arise from the breakdown of the Valley- 
field Bridge in November 1984, the October 1985 Lock 7 wall 
blow-out, compensation and damages in connection with the 
expropriation of lands and various other claims. The Authority 
is contesting all these claims and their outcome cannot be 
determined at this time although management is of the opinion 
that these actions will not result in any material losses to the 
Authority. The Authority is also the claimant in certain other 
pending or threatened claims and lawsuits. 


Decontamination could be needed for some of the Author- 
ity’s properties. To date, the Authority has not been in a 
position to determine the related costs, not having assessed its 
properties’ contamination status. 


Required future funding for major restoration of the Seaway 


The amount of funds provided by operating activities and the 
level of long-term investments for future operating require- 
ments will not be sufficient to finance the anticipated major 
restoration projects of the St. Lawrence Seaway in the foresee- 
able future. The Authority will require outside financing of 
these projects. 


. Comparative figures 


Some of the 1995 comparative figures were reclassified to 
conform to the presentation adopted in 1996. 
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APPENDIX 1 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1996 and the 
statements of operations, deficit, contributed capital and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the corporation’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1996 


ASSETS 1996 1995 
$ $ 
Current 
@ashranduter mide posits: sama si eiteisneine 3,745,543 D221 ONT 





INCCOUMLS TECeLVaD ese eee eee eee. 124,017 1,043,352 
Buettrom' Canadas vara sia wertocustotneusdecares 2,115,268 5,286,896 
5,984,828 8,551,765 
Capital assets 

andre sre Cea toe Giotncraciininaiare sees 3,678,846 3,678,846 
Bid SES ep sare ayev a anaseneteveverel «foie sya tetoloreners ayer eie ale 73,321,602 73,321,602 
WenIClestan die quip Men terrier emitter i itertt: 1,126,385 1,067,210 
78,126,833 78,067,658 

Less: accumulated amortization............. 67,437,458 66,270,018 
10,689,375 11,797,640 

16,674,203 20,349,405 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
corporation. 

Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
April 19, 1996 


LIABILITIES 1996 1995 
$ $ 
Current 
Accountsipayabler aaaneee ene eorieere 2,476,229 5,015,409 





Dueito parenvicompanyawee eee eee 38,674 67,194 
Deferred mevenwestminae maces tener atest 278,409 277,646 
2,793,312 5,360,249 
Long-term 
Provision for employee termination 
Bet efUts 5. cay aye teveneea ls erntacalotarer ceeseeebrsiavorer sn 356,904 3515372. 
3,150,216 5,711,621 
Commitments and contingencies (Notes 5 and 6) 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—S0 shares without par value 
Issued and fully paid—I share.............. 100 100 
Contributedicapitall Sees etree tee 33,383,335 33,324,159 
DG ficit Tey asrercacved lsscreusie.avo" suacatepeleucleysasiansusgens roy sis lt (19,859,448) (18,686,475) 
13,523,987 14,637,784 
16,674,203 20,349,405 





See accompanying notes to the financial statements. 


Approved by the Board: 


G.R. STEWART 
Director 


C. COTE 
Director 
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THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 


Jacques 
Cartier Champlain 
Bridge Bridge 1996 
$ $ $ 
Revenues 
Leases and licences ...... 271,731 200,342 472,073 
Interestd. ease clad one 100,603 100,603 201,206 
Other).3,, teacher eres 57,519 118,513 176,032 
429,853 419,458 849,311 
Expenses 
Maintenance (Note 3)..... 8,100,140 16,026,333 24,126,473 
Operation mayan at. orien 1,138,583 2,263,939 3,402,522 
Administration.......... 671,878 1,086,862 1,758,740 
AMOrtZatlonlee setae 107,963 1,059,478 1,167,441 
10,018,564 20,436,612 30,455,176 


Loss before Large Corpora- 


{ONS TaXxc.paensnsnciaareyar & 9,588,711 20,017,154 29,605,865 
Large Corporations 
TaXGnave ie. bbc eet selan: 6,156 6,156 12 312 


9,594,867 20,023,310 29,618,177 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1996 





1996 
$ 
Balance at beginning of the year .............. 18,686,475 
INetloss:fomthe:y Can career cteraecnecincn sirens 29,618,177 
48,304,652 
Parliamentary appropriation—Operations....... 28,445,204 
Balancewmtiendiontherycatarenereieeeiietit: 19,859,448 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1996 
1996 
$ 
Balance at beginning of the year .............. 33,324,159 
Parliamentary appropriation (refund)}— 
Capital assets). an. eae Ramee neketien eles 59,176 
Balance at endion they calmer riser aieciaie aiirenyns 33,383,335 





Total 


1995 
$ 


438,102 
163,685 
238,150 


839,937 


27,527,776 
3,445,772 
1,957,914 
1,161,295 


34,092,757 


33,252,820 


14,172 
33,266,992 


1995 
$ 


17,516,013 
33,266,992 


50,783,005 
32,096,530 


18,686,475 


1995 
$ 


3353275097 


(3,438) 


33,324,159 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1996 





Operating activities 
INGE lossitorthelyean sari eritateete nine nh 
Non-cash items 
AMOrtizZation... Seana see ae ed eee ae 
Increase in the provision for 
employee termination benefits.......... 


Changes in non-cash items of working 
Capital 25.2 Ss, setae ee eerie eo ee 


Investing activities 
Addition of capital assets.................. 
Proceeds from the disposal of capital assets... 


Financing activities 
Parliamentary appropriation................ 
Cash and cash equivalents 


Deercaseston then yicai reenter eee nites 
Balance at beginning of the year............ 


Balance at end of the year crate es ms 


Cash and term deposits’ cracc.egtn asta eee 
Duedtrom:Canada. cee taersiereiesier ces 


Working capital position at 
year-end 
Gurrentlassets: So, csrcket sasiercts sectcusistebaverokoes preter 


(29,618,177) (33,266,992) 
1,167,441 1,161,295 


5,532 9,167 


(28,445,204) (32,096,530) 


(1,647,602) (3,556,035) 


(30,092,806) (35,652,565) 


(59,176) (46,099) 
49,537 
(59,176) 3,438 
28,504,380 32,093,092 
(1,647,602) (3,556,035) 
7,508,413 11,064,448 
5,860,811 7,508,413 
3,745,543 2,221,517 
2,115,268 5,286,896 
5,860,811 7,508,413 
5,984,828 8,551,765 
2,793,312 5,360,249 
3,191,516 3,191,516 
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THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 
NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Authority and activities (d) Employee termination benefits 


The Jacques Cartier and Champlain Bridges Incorporated 
was established under the Canada Business Corporations Act 
on November 3, 1978 and is a wholly-owned subsidiary of The 
St. Lawrence Seaway Authority, which is a Crown corporation 
named in Part I of Schedule HI to the Financial Administration 
Act. 


The corporation is dependent on the Government of Canada 
for its financing. 


Effective December 1, 1978, the corporation assumed the 
responsibility for the operation, maintenance and control of 
the Jacques Cartier and Champlain bridges and of a portion of 
the Bonaventure Autoroute, situated in the Montreal area. 


. Significant accounting policies 


(a) Capital assets 


Capital assets acquired from the National Harbours Board 
(now Canada Ports Corporation) on December |, 1978 were 
recorded at their then book values with an offset to contrib- 
uted capital. Subsequent additions are recorded at cost. 


Capital assets are amortized over their estimated economic 
lives using the straight-line method, at the following rates: 


Jacques Cartier Bridge 4.8% 
Champlain Bridge 2.5% 
Vehicles and equipment 10% and 20% 


The cost of the portion of the Bonaventure Autoroute for 
which the corporation is responsible and the initial cost of 
the Jacques Cartier Bridge are fully amortized. 


The cost of major maintenance is charged to operations in 
the year in which the work is performed. 


(b) Parliamentary appropriation 


The amount of the parliamentary appropriation used to 
cover the loss for the year is reflected in the statement of 
deficit. In this regard, operating expenses do not include 
amortization and any change in the provision for employee 
termination benefits. 


The portion of the parliamentary appropriation used to 
finance the acquisition of capital assets, net of proceeds 
from disposal, is recorded as contributed capital. 


Any balance of the parliamentary appropriation required to 
finance the loss for the year and not received at the year- 
end is shown as an amount due from Canada. Any 
parliamentary appropriation received in excess of require- 
ments is recorded as due to Canada. It is the corporation’s 
policy to reimburse this amount in the following fiscal year. 


(c) Deferred revenues 


Leases and licenses revenues collected in advance are re- 
corded as deferred revenues. 


On termination of employment, employees are entitled to 
certain benefits provided under their collective agreement 
and their conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(e) Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
corporation contribute equally to the cost of the Plan. This 
contribution represents the total liability of the corpo- 
ration. Contributions in respect of current service and of 
admissible past service are expended when paid. The terms 
of payment of past service contributions are set by the 
applicable purchase conditions, generally over the number 
of years of service remaining prior to retirement. 


(f) Expenses 


Expenses incurred with respect to the portion of the 
Bonaventure Autoroute for which the corporation is re- 
sponsible are included with those for the Champlain 
Bridge. 


(g) Income taxes 


The corporation, as a federal Crown corporation is not 
subject to any provincial income taxes. The corporation is, 
however, subject to the provisions of the Federal Income 
Tax Act due to the fact that its parent corporation is subject 
to these provisions in accordance with a regulation regard- 
ing this Act. Therefore, the corporation is subject to the 
Large Corporations Tax. 


. Major rehabilitation works 


In its endeavour to keep the bridges and the autoroute in a 
good state of repair, to protect the public and serve traffic 
needs throughout the useful life of these installations, the 
corporation must undertake major rehabilitation works on the 
deck of the Jacques Cartier bridge. The nature of the work to 
be undertaken is sufficiently known; it remains difficult pres- 
ently to estimate precisely the eventual cost of the major 
repairs which will have to be carried out over a number of 
years. It is expected that the cost of this program will be funded 
by parliamentary appropriations. The corporation expects that 
the repairs to the Jacques Cartier bridge will begin in 1997-98 
with a pilot project. 


. Related party transactions 


The corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The corporation enters into transactions 
with these entities in the normal course of business. The main 
related party transactions entered into by the corporation sum 
up to administrative services received from its parent corpo- 
ration for an amount of $642,856 ($905,778 in 1995). 


A — 322 
THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


APPENDIX 1—Concluded 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


5. Commitments 
(a) Leases 


The aggregate minimum rental payments under long-term 
leases for premises and equipment through to 
April 30, 1997 are approximately $168,000 on an annual 
basis. 


(b) Operation services 


The minimum amount which will be paid in future years 
under an agreement for police services ending on 
June 30, 1999 is $3.2 million on an annual basis. 


(c) Suppliers 


At March 31, 1996, contractual obligations to suppliers 
amounted to approximately $5 million. 


6. Contingencies 


(a) The corporation has benefited from reimbursements 
equivalent to 57% of the goods and services tax and 40% 
of the Quebec provincial sales tax since their respective 
implementation. These reimbursements, totalling $3.5 mil- 
lion, were claimed based on information obtained when 
these taxes were implemented and lead the corporation to 
believe that it could benefit from these reimbursements 
according to the Act. 


The status of the corporation is under revision at Revenue 
Quebec. 


It is presently impossible to evaluate whether the corpo- 
ration will have to return the amounts received as a 
reimbursement of these taxes or whether it will be exempt. 
Any settlement that could result from Revenue Quebec 
decision will be accounted for in the year in which the 
decision will be rendered. 


(b) In the normal course of its activities, the corporation is the 
claimant or defendant in certain pending claims or law- 
suits. It is the opinion of management that these actions 
will not result in any material liabilities to the corporation. 
Any amount that could result from the settlement of these 
claims will be charged to the year in which it occurs. 


(c) Decontamination could be needed for some of the corpo- 
ration’s properties. To date, the corporation has not been in 
a position to determine the related costs, not having as- 
sessed its properties’ contamination status. The costs 
related to the environmental evaluations and to the decon- 
tamination will be accounted for in the financial period 
during which they will be incurred by the corporation. 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 


MANAGEMENT REPORT 


The accompanying financial statements of The Seaway Interna- 
tional Bridge Corporation, Ltd. and all information in this annual 
report are the responsibility of management. 


The financial statements have been prepared in accordance with 
generally accepted accounting principles and necessarily include 
some estimates which are based on management’s best judgements. 
Information contained elsewhere in the annual report is consistent, 
where applicable, with that contained in the financial statements. 


To meet management’s responsibility and to assure the integrity 
and reliability of financial reporting, the Corporation maintains a 
system of internal controls, policies and procedures to provide 
reasonable assurance that assets are safeguarded, and that transac- 
tions and events are properly recorded. 


The system of internal control is supplemented by an internal 
audit which conducts periodic reviews of different aspects of the 
Corporation’s operations. In addition, external auditors have full 
and free access to the directors of the Corporation, who oversee 
management’s responsibility for maintaining adequate control sys- 
tems and the quality of financial reporting. 


The Auditor General of Canada is responsible for auditing the 
financial statements and for issuing his report thereon. 


Glendon R. Stewart 
President 


Carol Lemelin 
Treasurer 


Cornwall, Canada 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1995 and the state- 
ments of revenues and expenses and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 


' material respects, the financial position of the Corporation as at 


December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the St. Lawrence 
Seaway Authority Act, the Canada Business Corporations Act, and 
the articles and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 23, 1996 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. (a joint venture)—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1995 


ASSETS 1995 








1994 
$ $ 
Current assets 

Cash and short-term deposits ............... 449,662 655,090 
Accountsireceivableanniis sien eerie eee eile 29,424 10,569 
Goods and Services Tax refundable.......... 104,256 86,375 
583,342 752,034 

Capital assets (Note 3) 
Cost. Seale PA ee eee rales 735230, 1,054,344 
Less: accumulated amortization............. 711,376 590,849 
461,861 463,495 

Deferred major repairs 
COSth sorts tee chee ee tah Beieraas teow thee 1,886,413 1,858,037 
Less: accumulated amortization ............. 370,831 194,441 
ESS s O82, 1,663,596 
2,560,785 2,879,125 








Approved by the Board: 


GLENDON R. STEWART 
President and Director 


GAIL C. McDONALD 
Vice-President and Director 


LIABILITIES 


Current liabilities 
Accounts payable and accrued liabilities ..... 
Deferred'revenucs.e ee eee ee ae ee 


Due to venturers (Note 4) 
The St. Lawrence Seaway 
Authorityscccexeauas oanasiltereotene aietacets 
Saint Lawrence Seaway Development 
Corporation saber, iti. tenes, weer Meee 


Long-term liabilities 
Due to venturers (Note 4) 
The St. Lawrence Seaway 
AUEHOTITY cyectieetoucnciee ede bin mere 
The Saint Lawrence Seaway Development 
Corporationenrcsnetreseneyoe ernie hie 


Accrued employee termination benefits ...... 
Debenturesipayable (INOtc >) tae tecnrt crits 


SHAREHOLDER’S EQUITY 


Capital stock 
Authorized—An unlimited number of 
common shares 
Issued and fully paid—8 shares............. 


1995 


157,347 
103,557 


260,904 


444,990 


444,990 
705,894 


1,147,592 


441,066 


1,588,658 
250,233 
8,000 


1,846,891 


8,000 
2,560,785 


1994 


477,150 
90,871 


568,021 


845,409 


3,707 
849,116 
1,417,137 


953,013 


263,312 


1,216,325 
229,663 
8,000 


1,453,988 


8,000 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. (a joint venture)—Continued 


STATEMENT OF REVENUES AND EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 1995 


Revenues 


BRU gob Oooo ON COORD OOD Re Oc Oana Cee 


Expenses 


Salaries and employee benefits.............. 


Amortization of capital assets and deferred 


MAI ONMEP all Stevens tates sasha cicgss ouatis exes cise 


Operations and maintenance, materials 


ANG SCEVICCS antstersrssis oyarks tenis alec eateusiess 
Professional SehvilCeSeimmiier cea eeacisrastaerae rere 


Interest due to the venturers 


(NOGA) AA cree colonia ciotis coe cars sie 
Grants in lieu of municipal taxes ............ 
INSUTANCOM Pieter elias chre eteroemet aeherey ease 
Blectricity t.. Ahi Ati toate An 


Advertising, telephone and 


OMICESUPPLIESH ete tes Dae ese oe 
Employee termination benefits.............. 
ETAVCUSS ten teas Kisisiaie ities cus a) wetote Sapna ne 


Excess of revenues over expenses ............. 


Allocation of excess of revenues over 
expenses for the year as per the 
joint venture agreement (Note 4) 

Saint Lawrence Seaway Development 


Cormporatlon areata te ossieerce 


The St. Lawrence Seaway 


Al thorityg yaptemscays ox coe < cpete: so lellebecSiete seals ous 


Totaliallocationwensrsasttie acetate sieceecolee 





1995 
$ 
2,730,310 
107,302 


58,134 
55,043 


2,950,789 


1,450,247 
296,918 


225,679 
213,285 


138,362 
36,695 
30,883 
29,859 


24,934 
24,897 

4,884 
15,674 


2,492,317 
458,472 


229,236 


229,236 
458,472 


1994 
$ 
2,947,110 
107,730 


71,760 
4,082 


3,130,682 


1,454,775 
305,008 


247,984 
197,675 


87,791 
36,780 
30,385 
26,860 


29,708 
18,714 

4,320 
10,700 


2,450,700 
679,982 


339,991 


339,991 
679,982 


Operating activities 
Cash provided from operations 


Excess of revenues over expenses, 
before allocation to venturers .......... 


Items not requiring cash 


Provision for employee termination 
Denetits te. ta.5 atrovent eerste eee 
Amortization of capital assets and 
deferredimajorrepalts)asyy ie eri: 


Decrease (increase) in accounts receivable. . 
Increase (decrease) in accounts payable 
accrued liabilities and deferred revenue . . 
Payments of employee termination 
BeneH ts o oyays veces teede taco eee 


Cash provided by operating activities........ 


Financing activities 
Payments to venturers, net of 


WERE MATT, go on aosunaueccatooadacc 


Investing activities 
Additions to deferred major 


TOP AMIS ers axstfscevenarsualapn te scnausieneysengslior<haless austsie 


Additionsito capital assets: -s.y-arelerlrorisiete= 
Proceeds from disposal of capital assets...... 
Increase in Goods and Services Tax 


refundable% esos coer ke iis oi hoe.s 


Decrease (increase) in accounts payable...... 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1995 





1995 1994 
$ $ 
458,472 679,982 
24,897 18,714 
296,918 305,008 
780,287 1,003,704 
(18,855) 24,316 
82,449 (36,772) 
(19,398) (8,274) 
824,483 982,974 
(490,266) (192,728) 
28,376 1,746,295 
118,893 96,471 
(7,819) 
17,881 86,375 
374,495 (374,495) 
539,645 1,546,827 
(205,428) (756,581) 
655,090 1,411,671 
449,662 655,090 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


APPENDIX 2—Continued 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. (a joint venture)—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Authority and activities 


The Seaway International Bridge Corporation, Ltd. (the 
Joint Venture) is an agent of The St. Lawrence Seaway Author- 
ity and its US counterpart, the Saint Lawrence Seaway 
Development Corporation. The purpose of the Joint Venture is 
to operate and manage the international bridge between Corn- 
wall, Ontario, and Rooseveltown, New York based on a 
September 1957 joint venture agreement. The bridge com- 
prises two main sections, the North Channel Bridge and the 
South Channel Bridge. The operation includes the collection 
of tolls. 


The Seaway International Bridge Corporation, Ltd. was in- 
corporated under the Canada Corporations Act in 1962, 
continued under the Canada Business Corporations Act, and 
is subject to The St. Lawrence Seaway Authority Act. All the 
shares of The Seaway International Bridge Corporation, Ltd. 
are owned by The St. Lawrence Seaway Authority which con- 
stitutes a subsidiary for the purposes of the Financial 
Administration Act. 


. Accounting policies 


The financial statements have been prepared in accordance 
with generally accepted accounting principles used in Canada. 
A summary of significant accounting policies follows: 


Excess of revenues over expenses 


Excess of revenues over expenses is distributed based on a 
formula specified in the joint venture agreement as described 
in Note 4 to the financial statements. The excess of revenues 
Over expenses represents amounts collected on behalf of The 
St. Lawrence Seaway Authority and the Saint Lawrence Sea- 
way Development Corporation, and does not constitute a profit 
for the Joint Venture. 


Capital assets and amortization 


Capital assets are recorded at cost. These costs include 
moveable and removable assets acquired to operate the bridge. 
The cost of the North Channel Bridge is recorded in the books 
of The St. Lawrence Seaway Authority. The cost of the South 
Channel Bridge is recorded in the books of The St. Lawrence 
Seaway Authority (32%) and the Saint Lawrence Seaway De- 
velopment Corporation (68%). 


Costs, borne by the joint venture, that are improvements to 
the North Channel Bridge which are required for operational 
efficiency and to ensure its reliability are capitalized if they 
enhance the service potential of the capital asset. Costs of 
major repairs and betterments to the South Channel Bridge are 
the direct financial responsibility of the two venturers and, as 
a result, are not recorded as capital assets or expenses in the 
financial statements. 


Amortization of capital assets is based on their estimated 
useful life and is calculated on the straight-line method at the 
following annual rates: 


Automotive 10% and 20% 
Maintenance equipment 10% to 20% 
Office and toll equipment 10% to 20% 
Buildings 5% to 10% 
Bridge equipment 5% 


Remedial works 4.8% to 10% 


Deferred major repairs 


Deferred major repairs represent the cost of a major reha- 
bilitation project, completed in 1995, which maintains the 
reliability of the North Channel Bridge over future years. The 
amount is amortized using the straight-line method over the 
estimated 10 year useful life. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under the conditions of employment. The 
liability for these benefits is recorded in the accounts as the 
employees become entitled to the benefits. 


Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Joint Venture. These contributions represent the total 
pension liability of the Joint Venture and are recognized in the 
accounts on a current basis. The Joint Venture is not required 
under present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account. 


Deferred revenue 
Revenue from unredeemed toll tickets is deferred. 
Employee life insurance plan 


The Joint Venture provides a life insurance plan for its 
employees. Surpluses and deficits from the plan are included 
in revenues and/or expenses in the year in which they are 
determined. 


3. Capital assets 


1995 1994 
Accu- 
' mulated 
amortiza- 
Cost tion Net Net 
$ $ $ $ 
IAULOMOtlVe Pern iain 193,631 165,512 28,119 50,018 


Maintenance equipment . 283,343 142,505 140,838 127,519 
Office and 
toll 


Eqiipiment rrr tree 489,607 344,952 144,655 127,489 
Buildings penetrance 68,815 15,646 53,169 56,438 
Bridge equipment...... 40,007 18,003 22,004 24,004 


Remedial works ....... 97,834 24,758 73,076 78,027 
P3237 ele SiO 461,861 463,495 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Concluded 


APPENDIX 2—Concluded 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. (a joint venture)—Concluded 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1995—Concluded 


4. Due to venturers 


As per the joint venture agreement, the annual excess of 
revenues Over expenses over the years was first distributed to 
The St. Lawrence Seaway Authority as a bridge user charge to 
reimburse it for the construction cost of the North Channel 
Bridge together with interest. At the end of 1993, the bridge 
user charge distributed to The St. Lawrence Seaway Authority 
totalled $11,109,347 representing the full reimbursement of 
the said construction cost and related interest. Accordingly, 
since then the annual excess of revenues over expenses is 
divided equally between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation. 


The amounts due to The St. Lawrence Seaway Authority 
(SLSA) and the Saint Lawrence Seaway Development Corpo- 
ration (SLSDC) are calculated as follows: 


SLSA SLSDC 
1995 1994 1995 1994 
$ $ $ $ 
Balance due at beginning 
OfsyCataen pyetts. eters 1,798,422 1,521,291 267,019 56,896 
Interest charged........ 119,015 84,084 19,347 3,707 
Allocation of excess 
of revenues 
DET OVA og5 sivas 229,236 339,991 229,236 339,991 
2,146,673 1,945,366 515,602 400,594 
Payments made during 
the year 
—Remittance ofa 
portion of prior 
year’s excess of 
revenues over 
expenditure nn aie 400,000 
SINC od ese oo 119,015 84,084 
—Work done on behalf 
of SLSA and SLSDC 
to the South Channel 
Bridge’ a Rea es 35,076 62,860 74,536 13325115 
554,091 146,944 74,536 133,575 
Amount due at end 
OD Al serieesaereenn dvs 1,592,582 1,798,422 441,066 267,019 
Long-term portion...... 1,147,592 953,013 441,066 263,312 
Current portions... 444,990 845,409 3,707 


* Major repairs and/or betterments incurred to assure the reliability of 
the South Channel Bridge are to be borne by SLSA and the SLSDC. 


The long-term portion of the amount due to each corporation 
is to represent their respective share of the financing of de- 
ferred major repairs and remedial works, which total 
$1,588,658 at year end. The total amount due to SLSDC is 
currently lower than its required share and, as a result, SLSA 
carries the difference. The long-term portion of the amount due 
to SLSDC is expected to increase by its share in the excess of 
revenues Over expenses in future years, until it matches its 
share of the unamortized balance of deferred major repairs. 


The amounts due to The St. Lawrence Seaway Authority and 
the Saint Lawrence Seaway Development Corporation will be 
paid as funds become available. Interest is charged on the 
balance outstanding at the average one year Treasury Bill rate 
for the long-term portion and at the average three month Trea- 
sury Bill rate for the current portion. 


. Debentures payable 


These debentures, due on December 31, 2012, are non-inter- 
est bearing and payable to the Saint Lawrence Seaway 
Development Corporation. 


. Bridge use 


With the approval of the Canadian Transportation Agency, 
the Joint Venture continues the practice of providing free usage 
of the bridge system to certain North American Indians. This 
represents a substantial portion of the Bridge traffic. 


. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, administrative support and certain engi- 
neering services are provided by The St. Lawrence Seaway 
Authority. Administrative support services amounted to 
$62,557 for 1995 ($61,391 for 1994). The charge for engineer- 
ing services amounted to $23,609 for 1995 ($33,722 for 1994). 
The Joint Venture also enters into various other transactions 
with the Government of Canada, its agencies and other Crown 
corporations, in the normal course of business. 


. Comparative figures 


Some of the 1994 comparative figures were reclassified to 
conform to the presentation adopted in 1995. 
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REPORT OF MANAGEMENT’S RESPONSIBILITY 


The accompanying financial statements and all information in the 
Annual Report are the responsibility of the Council of its officers. 
The financial statements were prepared by management in confor- 
mity with generally accepted accounting principles appropriate to 
Council’s operations. The non-financial information provided in the 
Annual Report has been selected on the basis of its relevance to 
Council’s objectives. 


Council maintains a system of financial and management controls 
and procedures designed to provide reasonable assurance that the 
transactions undertaken by the Council are appropriately autho- 
rized, that assets are safeguarded and that financial records are 
properly maintained to provide reliable financial statements. These 
controls and procedures are also designed to provide reasonable 
assurance that transactions are in accordance with the Council’s 
objectives and within its mandate as stated in the Standards Council 
of Canada Act. 


The Auditor General annually provides an independent, objective 
review of the financial records to determine if the financial state- 
ments report fairly the operating results and financial position of 
the Council in accordance with generally accepted accounting prin- 
ciples. 


Council, through its Audit Committee, is responsible for review- 
ing management’s financial and reporting practices in order to 
satisfy itself that these responsibilities are properly discharged by 
management. The Audit Committee, comprised solely of Council 
members, meets with management and the Auditor General to re- 
view the annual financial statements and reports on them to the 
Council. 


Richard Lafontaine 


President 
BALANCE SHEET AS AT MARCH 31, 1996 
ASSETS 1996 1995 
$ $ 
Current 
OPS Nike trainee deghics otodneureNaracrenaade sehr ancy Nas 680,367 689,102 
Accounts receivable 
Federal government departments ......... 153,406 231,562 
Othensn seen a ec eer eee er ee 1,107,491 802,717 
Parliamentary appropriation receivable ...... 523,000 763,000 
Inventory of foreign standards ............. 185,377 124,025 
repaid expenses srr tater renee 367,782 363,657 
3,017,423 2,974,063 
Capitaliassetsi(Noteis) see erence ener ae 389,441 359,136 
3,406,864 3,333,199 


Approved by the Council: 


RICHARD LAFONTAINE 
President 


MICHAEL B. McSWEENEY 
Executive Director 


AUDITOR’S REPORT 
TO THE MINISTER OF INDUSTRY 


I have audited the balance sheet of Standards Council of Canada 
as at March 31, 1996 and the statements of operations, equity of 
Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Council’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at 
March 31, 1996 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Council that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Standards Coun- 
cil of Canada Act and the by-laws of the Council. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 10, 1996 








LIABILITIES 1996 1995 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 888,426 957,564 
Customer andtothen deposits eee eee 83,794 105,217 
DetemederevenUc iene teen 105,941 81,404 
1,078,161 1,144,185 
Long-term 
Accrued employee severance benefits........ 149,106 243,303 
227-2671) 1,387,488 
EQUITY OF CANADA 
Equityiof Canada anne ater 2,179,597 1,945,711 
3,406,864 3,333,199 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 








Revenue 
Sales Of standards: nqyscemeteeee ioe ce tenet 
Accreditation fees o onc ee eee meen 
WTO/NAFTA Enquiry Point................ 
Interestincome narra atret ole oe cueuiee en 


Expenses 
Salaries and employee benefits.............. 
Direct cost of standards soldse- =e eee 
Memberships in international 
OFPANIZAU OM Swett myers pretest ya oe iee 
IRENA Go 8S. ae SRO eee tem oor aoe Oe 


Publicatonsrandi printing yas ners ee 
Professional and special services ............ 
Telecommunications and postage............ 
Amortization of capital assets............... 
Oflicersupplics arent te cease iis eee 
Exchange of national standards ............. 
Public relationsterte titers iiss iste ints 


Excess of expenses over revenue.............. 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1996 


Balance at the beginning of the year ........... 
Parliamentary appropriation (Note 4) .......... 


Excess of expenses Over revenue .............. 


Balanceavthe endiot the yeata-cncn endear oe 


1996 


2,881,457 
SS. 519) 
312,289 
38,355 
54,965 


4,644,585 


3,293,434 
1,514,608 


1,334,202 
912,981 


124,991 
9,674,699 
5,030,114 


1996 
$ 


1,945,711 
5,264,000 


7,209,711 


(5,030,114) 


ZS 97 


1995 
$ 


2,490,675 
1,167,728 
351,687 
37,002 
114,563 


4,161,655 


SPS eis (Ns) 
1,209,266 


1,248,328 
879,023 
697,874 
457,785 
490,296 
241,981 
137,843 

79,688 
58,111 
T2596 
78,504 
63,214 
140,348 


ON192 O12 
5,030,357 


1995 
$ 


1,553,068 
5,423,000 


6,976,068 


(5,030,357) 


1,945,711 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1996 








1996 1995 
$ $ 
Operating activities 
Excess of expenses overrevenue............ (5,030,114) (5,030,357) 
Items not requiring an outlay of 
cash 
Amortization of capital assets ............ 156,582 137,843 
(4,873,532) (4,892,514) 
Payment of accrued employee severance 
benefitserenr cen co rae (94,197) (82,228) 
Changes in current liabilities and current 
ASsetsrOthermtnanyCaShy ae eermenete etree (118,119) (278,732) 
Cash applied to operating 
ACtiVItiesTTERR . RA. Ha. DR. ee as (5,085,848) (5,253,474) 
Financing activities 
Parliamentary appropriation................ 5,264,000 5,423,000 
Investing activities 
AdditionsitorcapltaleasSets anya aaracier einer (186,887) (119,007) 
(Decrease) increase in cash during 
CHESY CALS: i: ctaicrcnaistes cacsveverchaetoianr siticc ehamtage ae (8,735) $0,519 
Cashratibesinningomtheyeat. etre eerie 689,102 638,583 
Cashvatiendiofthetyeareeeween a nieia see ee aie 680,367 689,102 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996 


1. Authority, objects, and programmes 


The Standards Council of Canada was created by Parliament 
as a corporation under the Standards Council of Canada Act in 
1970 to be the national coordinating body for voluntary stand- 
ardization. The Council is a Crown corporation named in 
Part I of Schedule III to the Financial Administration Act. 


The objects of the Council are to foster and promote volun- 
tary standardization in fields relating to the construction, 
manufacture, production, quality, performance, and safety of 
buildings, structures, manufactured articles, and products and 
other goods, and to further international cooperation in the 
field of standards. 


The Council’s activities and programmes are centred around 
six broad areas: 


e accrediting organizations engaged in standards develop- 
ment and conformity assessment; 


e representing Canada’s interests internationally through 
membership in the International Organization for Stand- 
ardization (ISO), the International Electrotechnical 
Commission (IEC), the Pacific Area Standards Congress 
(PASC), and the Pan American Standards Commission 
(COPANT); 


e coordinating and approving the development of National 
Standards of Canada; 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1996—Concluded 


e serving as the focal point for enquiries on the subject of 
standardization for both domestic and international activ- 


3. Capital assets 


ities and standards; OM 2k 
Accu- Net Net 
e fostering and promoting the understanding, benefits, and mulated book book 
usage of standards in all aspects of economic activity Cost amortization value value 
both nationally and internationally; 3 3 $ 3 
° serving as the repository and focal point for national and : 
international standards for distribution to Canadian in- Furniture ............. 259,997 218,000 41,997 60,988 
dustry. Equipment............ 919,917 690,431 229,486 ~=—-191, 163 
Leasehold 
2. Significant accounting policies improvements ....... 152,983 35,025 117,958 106,985 
1,332,897 943,456 389,441 359,136 


(a) Capital assets 


Capital assets are recorded at cost and amortized on a 
straight-line basis over the estimated useful life of the 
assets as follows: 


5 years 
4 years 
term of the lease 


Furniture 
Equipment 
Leasehold improvements 


(b) Inventory 


Inventory of foreign standards is valued at the lower of cost 
or replacement cost. 


(c) Prepaid expenses 


Annual membership fees paid to ISO and IEC for periods 
extending beyond the fiscal year are recorded as prepaid 
expenses. 


(d) Recoverable expenses 


Recoveries of expenses in respect of an agreement for the 
operation of the WTO/NAFTA Enquiry Point are recog- 
nized as revenue at the time the expenses are incurred. 


(e) Revenue and deferred revenue 


Revenue is recorded on an accrual basis in the year in 
which it is earned. Amounts invoiced for accreditation 
services which have not been rendered are deferred and the 
revenue recorded as the services are provided. 


(f) Parliamentary appropriation 


Operating expenditures and the acquisition of capital assets 
are financed by a parliamentary appropriation which is 
credited to the equity of Canada in the year to which it 
applies. 


(g) Employee severance benefits 


Up to March 31, 1994, employees earned specified benefits 
payable on termination as provided for under Conditions of 
Employment. Benefits due to employees as of that date will 
be paid out over a five year period ending March 31, 1999, 
or upon an employee’s termination if prior to March 31, 
1999. 


(h) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Council’s contributions to the plan are limited to 
matching the employee’s contributions for current service. 
These contributions are expensed during the year in which 
services are rendered and represent the total pension obli- 
gations of the Council. 


4. Parliamentary appropriation 


1996 1995 
$ $ 
AMMOUNE VOlCOhwmet reese ttio carotene 5,264,000 5,426,000 
Frozen allOunen tare fone ater ae 3,000 
AMOUNtUSed ram ee eam ne eee 5,264,000 5,423,000 


. Lease commitment 


The Council is leasing office space for a ten year term which 
expires in May 2002. The future minimum annual rental under 
this agreement, exclusive of operating and realty tax expense, 
is $410,810 for years one to five, and $416,008 for years six 
to ten. 


. Related party transactions 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Council is related 
in terms of common ownership to all Government of Canada 
created departments, agencies, and Crown corporations. The 
Council enters into transactions with these entities in the nor- 
mal course of business. 


VANCOUVER PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DAVID ANDERSON, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of the Vancouver 
Port Corporation as at December 31, 1995 and the consolidated 
statements of income and retained earnings and changes in financial 
position for the year then ended. These consolidated financial state- 
ments are the responsibility of the Corporation’s management. Our 
responsibility is to express an opinion on these consolidated finan- 
cial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the 
consolidated financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the consolidated financial state- 
ments. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as 
evaluating the overall consolidated financial statement presenta- 
tion. 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1995 
(in thousands of dollars) 
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In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1995 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the consolidated 
financial statements have, in all significant respects, been in accor- 
dance with Part X of the Financial Administration Act and 
regulations, and the charter and by-laws of the Corporation. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Vancouver, Canada 
February 9, 1996 








ASSETS 1995 1994 
Current assets 

ASHORE RAs chive sae eran s Sica: area le DM papss) 2,038 
Investments (NOE 2) ke, serves te ates ati ert sitar $5,387 17,392 
PX CCOUNISTECELV ADC. rerc. couse cio-sdte icaeieneteinstererae 9,737 8,465 
67,346 27,895 
Long-term receivables (Note 3)............... 12,495 13,248 
Property and equipment (Note 4).............. 367,808 341,776 
447,649 382,919 


See accompanying notes to consolidated financial statements. 
On behalf of the Board: 


J. RON LONGSTAFFE 
Chairman 


THOMAS G. WHITE 
Director 


LIABILITIES AND EQUITY OF CANADA 1995 1994 


Current liabilities 


Accounts payable and accrued liabilities ..... 25,901 12,734 
Grants in lieu of municipal taxes............ 7,428 5,495 
Deferred revenues is wees ce eer s 3,999 4,051 
37,328 22,280 
Accrued employee benefits .................. 1,198 1,492 
Mong-termiloansi (Note) seiere ier ieerrtere tee 44,324 2,065 
82,850 25,837 

EQUITY OF CANADA 
Contributedicapitaliinne ee reiiet ei rstacel- 150,259 150,259 
Retained earningsimer cee cts acl et rls 214,540 206,823 
364,799 357,082 

Commitments (Note 7) 

Contingencies (Note 8) 
447,649 382,919 
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VANCOUVER PORT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME 
AND RETAINED EARNINGS 

FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1995 
Operating revenlcar i Geer eee een 62,531 
Expenses 
Operating and administrative expenses ....... 29,658 
Grants in lieu of municipal taxes ............ 9,000 
Depreciation’ <5 ru tamisc tical er eyueis oe 13,000 
51,658 
Income crommoperationsser mE eee t eee as 10,873 
Investnentuincome ye tance tdaltt oe 1s ee eicicre 4,113 
Interestexpensemyry-eretaery. iyo tarieryeiraiats stale (2,916) 
1,197 
INGtinCOme s..cacetenuse oc cmereerere ioe aie veteeaen 12,070 
Retained earnings, beginning of year........... 206,823 
218,893 
Dividend payment to Canada................. (4,353) 
Retained earnings, end of year................ 214,540 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF 

CHANGES IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1995 
Cash provided by (used 
for): 
Operations 
INGE THCOMC cuecaa- ee Ge eee eke Utne rase dinate orePn ie ares 12,070 
Items not involving cash 
Depreciation... nase cere sere 13,000 
Other's a5 eet aha: crete etae cine cote her erare 180 
Changes in non cash operating working 
Capitals icpoeurionn ak els a eee ere 13,777 
39,027 
Financing 
Long-termiloans (net) iaaeminjetctenetersisreteettere 42,259 
Dividend payment to Canada............... (4,353) 
Bong-termireceivablesm mitt aera 672 
38,578 
Investments 
Additions to property and 
equipment(Net)innasenreeeaneee en iaeet (39,426) 
Increase in cash and investments .............. 38,179 
Cash and investments, beginning of year........ 19,430 
Cash and investments, end of year............. 57,609 


See accompanying notes to consolidated financial statements. 


1994 
58,136 


30,201 
4,618 
10,420 


45,239 
12,897 
SNE) 
(203) 
2,910 


15,807 
193,968 


209,775 
(2,952) 


206,823 


1994 


15,807 


10,420 
792 
W293 
34,312 


(331) 
(2,952) 
660 


(2,623) 


(61,053) 


(29,364) 
48,794 


19,430 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1 


Local port corporation 


The Vancouver Port Corporation was established on July 1, 
1983 as a local port corporation pursuant to the Canada Ports 
Corporation Act. The Corporation is exempt from income 
taxes. 


The Corporation’s mission is “to facilitate the efficient 
movement of maritime trade and passengers through the Port 
of Vancouver in the best interests of Canadians with facilities 
and services that are competitive, safe, commercially viable, 
dependable and customer-oriented and which have broad pub- 
lic support". 


The national marine transportation system has been and 
continues to be under review by the Government of Canada. 
The effect of this review is the proposed implementation in 
1996 of a new Canada Marine Act superseding the Canada 
Ports Corporation Act. At this time, the impact of these 
changes on the Corporation is not known. 


Significant accounting policies 


These consolidated financial statements have been prepared 
by management in accordance with generally accepted ac- 
counting principles considered to be appropriate in the 
circumstances and consistently applied. A summary of the 
significant accounting policies of the Corporation is as fol- 
lows: 


(a) Consolidation 


The consolidated financial statements include the accounts 
of the Corporation and its wholly-owned subsidiary, 
Canada Place Corporation. All significant intercompany 
accounts and transactions have been eliminated. 


(b) Property and equipment 


Property and equipment are recorded at cost. Depreciation 
is calculated on the straight-line basis, commencing with 
the year the asset becomes operational, at rates based on 
the estimated useful lives of the assets as follows: 


Asset Rate 


Dredging 15 to 40 years 

Berthing structures, buildings, roads 
and surfaces 

Utilities 

Machinery and equipment 

Office furniture and equipment 


10 to 40 years 
10 to 33 years 
1 to 20 years 
3 to S years 


(c) Pension costs 


All permanent employees of the Corporation are covered 
by either the Public Service Superannuation Plan adminis- 
tered by the Government of Canada, or a private group 
retirement plan. Contributions to the plans are required 
from the employees and the Corporation. Although both 
plans are defined benefit plans, the contributions represent 
the total pension liability of the Corporation and are recog- 
nized in the accounts on a current basis. The Corporation 
is not required under present legislation to make contribu- 
tions with respect to actuarial deficiencies of the Public 
Service Superannuation Account and/or with respect to 
charges to the Consolidated Revenue Fund for indexation 
payments under the Supplementary Retirement Benefits 
Act. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Continued 


(d) Grants in lieu of municipal taxes 5. Long-term loans 


Grants in lieu of municipal taxes are estimated based on 
municipal assessments adjusted in accordance with the 1995 1994 
Municipal Grants Act. Accruals are assessed each year and 


changes, if any, are made in the current period’s financial (in thousands of dollars) 


statements based on the best available information, includ- Loan from Canada, bearing 
ing the results of audits by the Municipal Grants Division interest at 7.5%, repayable 
of Public Works Canada. in blended annual 
; installments, maturing 
(e) Employee benefits December 31, 2000.........0.000.0 050: 2,065 2,396 


Loan from Export Development 
Corporation, bearing interest at 
approximately 8.5%, 
repayable quarterly in 


The Corporation accrues estimated liabilities for severance 
pay and annual leave. These benefits are provided under 
collective agreements and corporate policy. 





2. Investments blended instalments, maturing 
; § May, 3200 Staats Aes cer er eee 44,239 
Current investments are in Government of Canada treasury See Sr a 
bills and term deposits. At December 31, 1995 and 1994 the Sch, 46,304 2,396 
market value of these investments approximated carrying Less current portion (included in 
value. accounts;payable) mn eee eee ieaier (1,980) (331) 
3. Long-term receivables 44,324 2,065 
1995 1994 Principal repayment requirements over the next five years 


are as follows: 
(in thousands of dollars) 


Long-term agreements for sale, $ 
bearing interest between 
6 58% and 9% per $O9G IU As, Cad Seg Mice a tne: iar 1,980 
annum, receivable in LOOT Re aeons te oer tie reaps See es eee ES 2,149 
blended annual installments Oo ee ede a a art tS ede SCE Si into rt oss etek os ect 5 cll 2,333 
totaling approximately SSO HAE 85K AE A REE ere ks 2,532 
$1.8 million, maturing XV sp OD RAD SEG PR OOTTA AS ENO n Sta Sans dn aoatec 2,750 
between 99 oranges OLD ayaa clea yeraeier 12,098 125713 eget 
Less current portion (included 11,744 
imaccountsireceivable)iajacias acelin (752) (691) 
; 11,346 SEE Under the terms of a $139 million credit facility with the 
Fire protection costs, Export Development Corporation (EDC), the Corporation has 
net of access to (1) short-term, floating interest rate loans with the 
AMOLUZAuON errata iene or ss 1,120 1,200 last draw due to be repaid November 1996 and (2) fixed 
Other... .. 0... eee cece eee eee eee eee 29 26 interest rate loans available to the limit of the credit facility 
12,495 13,248 due in blended interest and principal payments over ten years. 


Under this facility the Corporation is obligated to make draws 
from the EDC under both the short and longer term financing 


4. Property and equipment arrangements. Draws are required on a short-term basis total- 


1995 1994 ling $37.2 million. Draws totalling up to $139 million are 
required which will be repaid over ten years with the last draw 
drs nee AG required to be advanced to the Corporation in November 1996. 
mulated es Mls Interest on the ten year loans is determined with reference to 
ES TE the prevailing rate for ten year Government of Canada bonds 
(in thousands of dollars) at the time of the advance plus 42.5 basis points. 
anid cpaysrttvatistsseitats arches 90,823 90,823 86,493 
PEGGING rena saretevaveres ata ce tal cucu 584 289 295 185 
Berthing 
StmiCturesacieten ay)« (tc 100,468 35,926 64,542 39,829 
Buildings sanreerirt oresteicre 142,620 32,045 110,575 92,997 
Wtilitiescaerccr cia ees sai 21,487 10,667 10,820 11,528 
Roads and surfaces........ 38,471 27,882 10,589 10,489 
Machinery and equipment . . 33,754 16,926 16,828 16,826 
Office furniture 
and equipment ......... 12,907 8,280 4,627 3,758 


Projects under 
COUSHUCHON erence te 58,708 58,708 79,671 


499,822 132,015 367,807 341,776 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


6. Related party transactions 


In addition to the related party transactions described else- 
where in these consolidated financial statements, the 
Corporation paid $1,546,955 (1994—$2,107,000) to Canada 
Ports Corporation as its share of that corporation’s operating 
expenses. 


7. Commitments 


Contractual obligations for the completion, construction and 
purchase of property and equipment as at December 31, 1995 
are estimated at $76.9 million. 


It is the policy of all port corporations that each port corpo- 
ration pay a dividend to Canada not later than March 31 based 
on a Corporation’s prior year’s income. Dividends are re- 
corded by the Corporation as a liability when declared. 


8. Contingencies 


(a) At December 31, 1995, the Corporation had claims from 
municipalities for grants in lieu of taxes of approximately 
$12.9 million (1994—$14.3 million) greater than the 
amount accrued in the financial statements. 


(b) There are estimated claims against the Corporation for 
approximately $18.5 million plus unspecified damages. In 
the opinion of the Corporation, the likelihood of these 
claims succeeding is not determinable. The effect, if any, 
of the ultimate resolution of these matters will be ac- 
counted for in the accounts of the year a liability is 
estimable. 


9. Comparative figures 


Certain prior year amounts have been reclassified to con- 
form with the presentation adopted in the current year. 








VIA RAIL CANADA INC. 


MANAGEMENT REPORT 


Management of the Corporation is responsible for the preparation 
and integrity of the financial statements contained in the Annual 
Report. These statements have been prepared in accordance with 
generally accepted accounting principles and necessarily include 
some amounts that are based on management’s best estimates and 
judgement. Financial information used elsewhere in the Annual 
Report is consistent with that in the financial statements. Manage- 
ment considers that the statements present fairly the financial 
position of the Corporation, the results of its operations and the 
changes in its financial position. 


To fulfill its responsibility, the Corporation maintains systems of 
internal accounting controls, policies and procedures to ensure the 
reliability of financial information and the safeguarding of assets. 
The internal control systems and financial records are subject to 
reviews by Samson Bélair Deloitte & Touche, general partnership 
as internal auditors as well as the Auditor General of Canada and 
Raymond, Chabot, Martin, Paré, general partnership during the 
audit of the financial statements. 


The Audit Committee of the Board of Directors, consisting solely 
of outside Directors, meets periodically with the internal and exter- 
nal auditors and with management, to review the scope of the audit 
and to assess reports on audit work performed. The financial state- 
ments have been reviewed and approved by the Board of Directors 
on the recommendation of the Audit Committee. 


T.W. Ivany 
President and Chief Executive Officer 


J.R. Paquette 
Vice-President, Planning and Finance, 
and Treasurer 
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AUDITORS’ REPORT 
TO THE MINISTER OF TRANSPORT 


We have audited the balance sheet of VIA Rail Canada Inc. as at 
December 31, 1995 and the statements of operations, reconciliation 
to operating funding from the Government of Canada, contributed 
surplus, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


Raymond, Chabot, Martin, Paré 
General partnership 
Chartered Accountants 


Montreal, Canada 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
February 16, 1996 
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VIA RAIL CANADA INC.—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1995 


(in thousands of dollars) 


Current assets 
Cashvanditerm) deposits aerate ere 
Accountsireceivableas-n ae eetm oo es eee 
Advance on contract (Note 5).............. 
Receivable from the Government of Canada... 
Materialsi a. tical cr nie eamamemc ernie 


Long-term assets 
Cash appropriated for asset renewal 
(NOES) S actcssiscir dee amen erred ee 
Investment, at cost (Note 4)................ 
Properties (INOteiO) vaevacrert ie aryer eer eel 


See accompanying notes to financial statements. 


Signed on behalf of the Board: 
HUGH K. SMITH, Q.C. 


1995 


18,730 
122,105 


23,072 
2,001 
636,195 


661,268 


783,373 


Director and Chairman of the Audit Committee 


MARC LEFRANCOIS 
Director and Chairman of the Board 


1994 


8,406 
9,758 
12,879 
78,928 
18,568 


128,539 


12,518 
2,001 
647,293 


661,812 


790,351 


Current liabilities 
Accounts payable and accrued liabilities ..... 
Deferred'revenue* sey. see ete see 


Long-term liabilities 
Network restructuring and 
reorganization charges (Note 7)........... 


Other . 


Shareholder’s equity 


Share'capital/(Note/8) 0m eee eee eters 
Contributedisumplus yaar 


Deficit 


1995 


105,952 
Sylleiil 


111,083 


22,740 
9,097 


31,837 


9,300 
683,064 
(51,911) 


640,453 
783,373 


1994 


102,917 
4,963 


107,880 


48,086 
7,482 


55,568 


9,300 
682,559 
(64,956) 


626,903 
790,351 


VIA RAIL CANADA INC.— Continued 


STATEMENT OF OPERATIONS 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1995 1994 
Revenue 
ECS OITSS 6S bs: BU Oe CD Bee ome 163,403 163,590 
Others worse cee ee Fe ae ects oe ete: Gone ole 11,571 12,838 
174,974 176,428 
Expenses 
Custome;nysenvicestasmin.m eerste. 229,471 239,312 
Equipment 
MAINENANCe Heer reaie eae etecke es Ne occa 98,734 114,187 
Marketingpandisal eS enmerracrnite cit encenee 25,390 26,276 
SUPPOLtSELVIGESacor sive = socio sisi yaw crete 36,142 48,855 
General andiadministrativen. 444. ce ere e256 8,926 
Reorganization charges (Note 7) ............ 20,412 19,942 
Capital taxes ce eves stares ata 8 okeyar scaxeveparncerovaussars) 917 1,718 
418,322 459,216 
243,348 282,788 
Operating funding from the 
Government of Canada (Note 11).......... 255,779 292,900 
Results before amortization ................ 12,431 10,112 
AMOPUZAUON s coci terse Or A renee eerlciers eis 38,509 49,381 
iNet resultshees pees: sete elton ct cPare se oueie.2 (26,078) (39,269) 


See accompanying notes to financial statements. 


STATEMENT OF RECONCILIATION TO OPERATING 
FUNDING FROM THE GOVERNMENT OF CANADA 
YEAR ENDED DECEMBER 31, 1995 

(in thousands of dollars) 








1995 1994 
Net resultsiient notte tt itthe eke ais costes envtnie eine (26,078) (39,269) 
Items not requiring (providing) 
current operating funds 
Amortization and gains/ 
lOSSeSTOD) Propertics aan annum ike cr 39,123 50,169 
Network restructuring and reorganization 
CHAT PES KECOVELV ie ranneterar inact No cae (13,023) (10,851) 
26,100 39,318 
Operating funding surplus 
22 49 


Tor theryear cmc cscs ao Fees repens ees 





See accompanying notes to financial statements. 
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STATEMENT OF CONTRIBUTED SURPLUS 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 

















1995 1994 
Balance at beginning of the year.............. 682,559 707,426 
Capital funding from the 
GovernmentiofiCanadasae enon 39,628 25,302 
Transfer to deficit 
Non-cash transactions on properties 
(1993——-$49 1299). oR ons lac jae RiP aeraconmet (39,123) (50,169) 
Balance atiendiofithe year tenner noe 683,064 682,559 
See accompanying notes to financial statements. 
STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 
1995 1994 
Balance at beginning of the year.............. 64,956 75,856 
INetiresults e204 6-155 cece or eee eee Oe: 26,078 39,269 
Transfer from contributed surplus 
Non-cash transactions on properties 
99 SB 40 DOO a aera sects core whe oisiaveueaiers erie (39,123) (50,169) 
Balanceratiend ofthe year. -atscs--vraeto cree 51,911 64,956 


See accompanying notes to financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1995 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 

1. Authority and objectives 


Cash provided by (used in) operating 
activities 
Net results’: a eccctas cst re rutetaractom steven ets 
Non-cash charges (credits) 
to operations 


1995 1994 


(26,078) (39,269) 


VIA Rail Canada Inc. is a Crown corporation named in Part | 
of Schedule III to the Financial Administration Act. It was 
incorporated in 1977 under the Canada Business Corporations 
Act. The Corporation’s mission is to manage and provide safe, 
efficient, effective and economic rail passenger services in 
Canada to meet the needs of the travelling public. It uses the 
roadway infrastructure of other railway companies which also 


Amortization of properties ............... 41,411 45,182 : : 
Losses (gains) on write-off, retirement and assure the control of train operations. 
sispesa! ot propenues Peau tage seers vee i2,288) 28d The Corporation is not an agent of Her Majesty and is 
femecization Sey een ennies subject to the Income Tax Act (Canada) and those of certain 
CREditS Se crc rate Cee atemretee (614) (788) provinces. 
Changes in non-cash working 
Capitalwatee etre acd tran reiers cienreeie ters 17,357, (18,569) . Accounting policies 
Network restructuring f ' 
and reorganization charges............... (25,346) (7,075) These financial statements have been prepared by manage- 
Other long-term liabilities................0. 2,228 (33) ment in accordance with generally accepted accounting 
principles. The significant accounting policies followed by the 
6,670 (15,565) Corporation are summarized as follows: 
ins oe By Cuedon) finamene (a) Funding from the Government of Canada 
Capital funding from the Government of Operating funding, which pertains to services, activities 
Canadan snc ate atic oe eis 39,628 25,302 and other undertakings of the Corporation for the manage- 
Receivable from the ment and operation of railway passenger services in 
Government of Canada.................. (12,376) (4,802) Canada, is recorded in the statement of operations. The 
27,252 20,500 amounts are determined on the basis of operating costs less 
; eer commercial revenues excluding non-cash transactions re- 
Copan by ea at) a sn lating to properties, certain network restructuring and 
eh reorganization charges, and are based on the operating 
Cash appropriated for asset budget approved by the Government of Canada for each 
oe bene tes lean is ce we eee ee (10,554) G08) year. Operating results are reconciled to operating funding 
PC CSSIST NOTE PROP Se acum (39,628) 2) in the statement of reconciliation to operating funding from 
INGVancesOn\ CONTAC ieee rer eerrer eae 4,121 12,364 the GovermmcitotCanddat 
Proceeds from sale of surplus 
PIOPCLCS veces eee Ae ate aioe wore 7,482 2,020 Funding to cover the costs of the network restructuring and 
Accounts payable and accrued liabilities reorganization charges is recorded as a recovery in the 
related to properties mnase tert Treerets 5,507 5,390 statement of operations in the year in which final settle- 
(33,072) ——«(8,546). ments with or disbursements are made to employees or 
——_ suppliers. 
Cash and term deposits 
Increase (decrease) during the year .......... 850 (3,611) Funding for capital expenditures is recorded as contributed 
Balance at beginning of the year ............ 8,406 12,017 surplus on an accrual basis. 
Balanceatend otsthe y caterers tient r tetera 9,256 8,406 (b) Charges under train service agreements 
Represented by Effective January 15, 1990, the Corporation entered into a 
Cashes Fibber tener eeeeee eee (3,331) 1,141 train service agreement and other agreements with Cana- 
Termidepositss nem orieridte rose iets 12,587 75269 dian Pacific Limited for the use of tracks and train 
9,256 8,406 personnel, control of train operations and rolling stock 


See accompanying notes to financial statements. 


maintenance. It also entered into a train service and other 
agreements with Canadian National Railway effective 
January 1, 1989 expiring on December 31, 2008, to cover 
services provided by the latter. Charges under these agree- 
ments are not subject to adjustment by the National 
Transportation Agency. 


Prior to these agreements, the Corporation had an operating 
agreement with each of Canadian Pacific Limited and Ca- 
nadian National Railway. The terms of these agreements 
are still in effect with respect to certain station facilities 
and ancillary services not yet covered by specific successor 
agreements. Charges under these operating agreements are 
subject to adjustment by the National Transportation 
Agency following a determination of the actual costs in- 
curred each year, using railway costing methodology 
approved by the National Transportation Agency. Certain 
charges for the years 1989 to 1995 inclusive, have not been 
finalized. 


Charges under these agreements are recorded as incurred. 
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NOTES TO FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1995—Continued 


(c) Materials 
Materials are valued at weighted average cost. 
(d) Properties 


Properties acquired from Canadian National Railway and 
Canadian Pacific Limited at the start of operations in 1978 
were recorded at the net transfer values while subsequent 
additions, including those acquired under capital leases, 
are recorded at cost. 


The costs of refurbishing and rebuilding rolling stock and 
costs associated with other property upgrading are capital- 
ized if they are incurred to improve the service value or 
extend the useful lives of the properties concerned; other- 
wise, costs are expensed as incurred. 


(e) Amortization of properties 


Amortization of properties is calculated on a straight-line 
basis at rates sufficient to write off the cost of properties, 
less their residual value, over their estimated useful lives, 
as follows: 


Rolling stock 12 to 30 years 
Maintenance buildings 25 years 
Stations and facilities 20 years 


Infrastructure improvements 5 to 38 years 
Leasehold improvements 5 to 20 years 
Machinery and equipment 4 to 15 years 
Information systems 3 years 


Other assets 7 to 10 years 


No amortization is provided for projects in progress or 
retired rolling stock. 


(f) Leases 


Properties recorded under capital leases are amortized ona 
straight-line basis over 20 years, which is representative of 
their useful lives. 


Rental payments under operating leases are expensed as 
incurred. 


(g) Income taxes 


Funding from the Government of Canada provided to the 
Corporation to cover operating costs is determined on the 
basis of current needs. For this reason, income taxes are 
accounted for on the taxes payable basis as there is a 
reasonable expectation that all taxes payable in future years 
will be included in the Government approved formula for 
reimbursement and will be recoverable at that time. 


(h) Deferred credits 


Investment tax credits are amortized over the estimated 
useful lives of the related properties. The amortization of 
deferred investment tax credits is recorded as a reduction 
of the amortization of properties. Lease inducement credits 
are amortized over the term of the leases. 


(i) Pension plans 


The Corporation has defined benefit pension plans, based 
on retirement age, compensation and length of service, 
covering all its permanent employees. 


The cost to the Corporation is determined by actuarial 
valuations which allocate to each year, the accrued portion 
of the benefits based on projections of employees’ compen- 
sation levels to the time of their retirement, prorated on 
employees’ years of service. 


Pension expense (Note 10) includes the cost of benefits 
attributable to services rendered during the current year, 
the amortization of any unfunded liability in respect of past 
services and the amortization of experience gains and 
losses. These amortizations are calculated on a straight-line 
basis over the expected average remaining service lives of 
the active employee groups. 


(j) Employee termination and special benefits 


Employee termination and special benefits provided for 
under labour agreements and special programmes are ex- 
pensed in the year in which these costs are incurred. 


. Cash appropriated for asset renewal 


The Corporation has been authorized by the Treasury Board 
of the Government of Canada to segregate proceeds from the 
sale or lease of surplus assets in a manner which ensures that 
these funds are retained for future capital projects. The Corpo- 
ration is planning to invest these funds in support of future 
capital requirements. 


. Investment 


The Corporation owns 4.61% of the common shares of Rail- 
road Association Insurance, Ltd. (R.A.I.L.) for the purpose of 
maintaining a reinsurance facility. The book value of this 
investment, according to the financial statements of R.A.I.L. 
as at November 30, 1995, was $9.3 million (1994—$8.9 mil- 
lion). 


. Advance on contract 


The advance on contract relates to the modernization of 
stainless steel coaches by Canadian National Railway. The 
advance to Canadian National Railway will be capitalized to 
rolling stock on a prorata basis upon delivery and acceptance 
of each of the 33 cars. 
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NOTES TO FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1995—Continued 


6. Properties 


Rolling stock+izsyeetag ¢ sshaee Ss etd: aaeh). cel. Hiei espace ase 
Maintenance buildings: 2.052. aed aoe Sele Sees cite sicipseitie® wide 
Stations‘and' facilities ts, 2 cctv accra.cve rae: ditus wialies onotecateeetate cent arate crates ataAS ene 
Infrastructure IM provements ere a. eet eet erate cratate ae erentey Petals = 
Leasecholdiimprovements® 5 ses ce tc reels cere omen 
Machinery and'equipment) saac ee a] eee acl etictaei estore aeeaareiciers 
Information’SyStemsiy.s ac «stersishe sists tees cle Se NR el haa stem ee els 
OCHEr'ASSCISS Se srecateer es Mina ee ete cea a Ene en St rte ah steam er oriltons 


Projects IN Pro gresSha mic cereee tics cee r ucla ey craneianei te ereseien tore foray eerie ete 
Retired rolling stock (atsalvage value) Mra. a selectins tees creator 
Advance, On Contract jects tates clap. fagancloays cys uate dees cpecopn cus usveies alepstauemel s615)3 


At December 31, 1995, the gross value of assets under 
capital leases included above was $5.9 million (1994— 
$5.9 million) and related accumulated amortization thereon 
amounted to $3.9 million (1994—$3.7 million). 


Projects in progress primarily consist of rolling stock mod- 
ernization and station improvement projects. 


7. Network restructuring and reorganization charges 


The Corporation has incurred expenses related to approved 
plans for the restructuring of its transportation network on 
October 4, 1989 as well as reorganizations. The major costs 
related to these plans are: 


(a) severance payments and employment security benefits gov- 
erned by labour agreements, special programmes and 
arbitration decisions which may extend over several years; 


(b) surplus properties that have been written down to their 
estimated salvage value and are being disposed of; and 


(c) lease cancellation penalties, materials devaluation and 
other costs. 


At December 31, 1995 a provision of 55.7 million (1994— 
$68.8 million), of which $22.7 million is reflected as a 
long-term liability, has been recorded to provide for the on-go- 
ing costs of the network restructuring and reorganizations. 


8. Share capital 


The authorized share capital of the Corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1995 and 1994, 93,000 shares at $100 per 
share are issued and fully paid. 


Cost 


33 
52987; 
218.3 

272 
94.7 
86.0 
30.7 
72.3 
Ziel 


1,083.3 


1995 


Accumulated 
amortization 


Net 


(in millions of dollars) 


323 
302.2 
134.8 


Cost 


4.7 
530.8 
216.9 


1994 


Accumulated 
amortization 


Net 
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NOTES TO FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 1995—Concluded 


9. 


10. 


Commitments 


(a) The future minimum rental payments relating to operating 
leases mainly for real estate, computer equipment and ser- 
vices are as follows: 


(in millions 

of dollars) 
NOD Oi tataaisecr< seers tvatate chegeie ta axel ome eRe reetsuonel tater are cor avetone 9.8 
WOO Tice ras ater aite ossrooienosstaeeote, Tego ne aaa or arerneInaion tele 6.2 
SD Bs Peverevs ores evsy exeieues spor @ivveceia wre cs Craiaa is aia eae eee eae s 6.3 
OO Oe Neosat erent ere h ISR Tee Orato teak as een ane 6.7 
2 OOO Raterniccce cise cciomtoycle vera Gaeroro arte tote seotetie-crcie orcs 7.6 
Subsequent. VecarsiUpitor 054 ener rire mer teeters 56.3 
92.9 


(b) As at December 31, 1995, the Corporation has outstanding 
commitments amounting to $21.6 million (1994— 
$52.4 million). 


Pension plans 


The latest actuarial valuations of the pension plans were 
carried out as at December 31, 1993 by external actuaries who 
are members of the Canadian Institute of Actuaries. Based on 
these valuations and actuarial projections made for 1994 and 
1995 the accumulated plan benefits as at December 31, 1995 
are 825.0 million. The net assets available to provide for these 
benefits at actuarial adjusted market values as at that date 
amount to $866.7 million. 


Using the method identified in the pension plans accounting 
policy (Note 2 (i)), the pension expense for 1995 was 
$11.3 million (1994—$8.0 million) and included amortization 
of past service costs and experience gains and losses. 
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. Related party transactions 


The Government of Canada authorized operating payments 
to the Corporation of $259.5 million (1994—$321.5 million) 
and capital funding of $44.7 million (1994—$47.6 million) for 
1995. The Corporation’s funding requirements were as fol- 
lows: 

1995 1994 


(in millions of dollars) 


Funding from the Government of Canada 


GQnertng Ore ana sh eee 255.8 292.9 
Capitalist en 39.6 25.3 
295.4 318.2 


In the normal course of business, transactions with other 
Crown corporations amounted to: 


1995 1994 


(in millions of dollars) 


REVENUC Neytegeitars ensraeforne ister oer 8.6 6.7 
Operatingexpensestayniee ern 62.3 71.0 
Capital 

eXpendiluresierr eerie rere rie tt 24.5 19%3 
Balance payable at the 

endiot thenycatuener recite rarer 3.1 


In addition to these related party transactions and those 
disclosed elsewhere in the financial statements, the Corpo- 
ration is related in terms of common ownership, to all 
Government of Canada created departments and agencies. The 
Corporation enters into transactions with these entities in the 
normal course of business on trade terms applicable to all 
individuals and enterprises. 


. Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation and it is the 
opinion of management that the settlement of these actions will 
not result in any material liabilities to the Corporation beyond 
any amounts already provided. The outcome of these contin- 
gencies will be allocated to operations in the year in which it 
occurs. 
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